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DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 52 

United States Standards for Grades of 
Canned Swee (potatoes 

agency: Agricultural Marketing Service. 

USDA. 

action: Final rule. 


summary: The purpose of this final rule 
is to amend the voluntary United States 
Standards for Grades of Canned 
Sweetpotatoes. This final rule was 
developed by the U.S. Department of 
Agriculture (USDA) at the request of the 
c limed sweetpotato industry. This rule 
revises the voluntary grade standards 
to: (1) Determine uniformity of size by 
basing this factor on the 95 percent, by 
count, most uniform units, disregarding 
five percent or one unit, whichever is 
greater, instead of using 90 percent most 
uniform units; and (2) incorporate minor 
editorial changes in { 52.2052 “Factors 
of quality” and in Tables III and IV of 
i 52.2053, ‘ Requirements for grades”. 

The effect of this Final rule will be to 
improve the grade standards and 
promote orderly and efficient marketing. 
effective DATE: April 15.1985. 

FOR further information CONTACT. 
Harold A Machiaa. Processed Products 
Branch. Fruit and Vegetable Division. 
Agricultural Marketing Service, U.S. 
Department of Agriculture, Washington, 
D C 2025a (202) 447-0247. 
supplementary information: This rule 
hai been reviewed under USDA 
procedures and Executive Order 12291 


and has been designated as a 
“nonmajor” rule. It will not result in an 
annual effect on the economy of $100 
million or more. There will be no major 
increase in cost or prices for consumers; 
individual industries; Federal. State, or 
* oc<| l government agencies: or 


geographic regions. It will not result in 
significant effects on competition, 
employment investments, productivity, 
innovations, or the ability of United 
Statesbased enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

William T. Manley. Deputy 
Administrator, Agricultural Marketing 
Service, has certified that this action 
will not have a significant economic 
impact on a substantial number of small 
entities, as defined in the Regulatory 
Flexibility Act Pub. L 96-354 (5 U.S.C. 
601). because it reflects current 
marketing practices. 

On September 16,1983, a final rule 
was published in the Federal Register 
(48 FR 41571), effective October 17.1963, 
which revised U.S. Standards for Grades 
of Canned Sweetpotatoea. The revision 
based determination of uniformity of 
size on the 90 percent most uniform 
units, removed the factor of “shape” as 
a quality criterion, established “whole 
and pieces” as a designated style, 
included pathological or insect injury as 
part of the definition of blemishes, 
provided a uniform format, consolidated 
allowances listing various quality 
factors into two tables, and incorporated 
minor editorial changes. 

Between October 1983 and January 
1964, some segments of industry 
indicated a desire to change the 
criterion for determination of uniformity 
of size. Consequently, a meeting was 
held on February 12,1984, in 
Washington, D.C. between major 
segments of the canned sweetpotato 
industry and USDA Fruit and Vegetable 
Division officials which was chaired by 
the National Food Processors 
Association. The purpose of the meeting 
was to allow various segments to 
discuss U.S. grade standards. 
Representatives of several sweetpotato 
processors as well as representatives 
from the Louisiana Sweet Potato 
Commission and the North Carolina 
Yam Commission were present. The 
majority of industry indicated that 
basing determination of uniformity of 
size on 90 percent most uniform units 
was not acceptable and notified USDA 
officials that they would submit 
petitions requesting revision of the U.S. 
grade standards. 

From April 1984 through July 1984, the 
USDA received seven requests to 
reconsider the U.S. grade standards. 
Three of the requests were in the form of 


petitions, each of which suggested 
different numerical percentages for the 
determination of uniformity of size. The 
North Carolina Yam Commission (which 
indicated it represents three 
sweetpotato processing plants, 40.000 
acres of sweetpotatoea, and 40 percent 
of the total U.S. production) petitioned 
for basing unformity of size on the 98 
percent most uniform units. The 
Louisiana Sweet Potato Commission 
[which indicated that it represents five 
sweetpotato processing plants, 28,000 
acres of sweetpotatoes, and about 28 
percent of the total U.S. production) 
petitioned that determination be based 
on the 97 percent most uniform units. 
Case Swayne Company. Incorporated, 
Santa Ana. California, the third 
petitioner, requested that no less than 
seven percent be set aside when 
determining uniformity of size (or the 93 
percent most uniform units). 

On August 17.1984. a proposed rule 
was published in the Federal Register 
(49 FR 32855) to revise the criterion for 
determining uniformity of size by basing 
this factor on the 95 percent most- 
uniform units (5 52,2045). This was a 
solution which sought to equitably 
address the various concerns of the 
entire industry. Comments were to be 
Filed through the Hearing Clerk until 
September 17,1984. 

Comments were received within the 
prescribed time from the Louisiana 
Sweet Potato Commission and KMC 
Foods, Incorporated, Cheriton. Virginia. 

The Louisiana Sweet Potato 
Commission supported the proposed 
revision. The Commission represents 
processors who indicate they produce a 
sizeable portion of the national pack 
(approximately one-half the total 
amount of sweetpotatoes canned in the 
United States), 

KMC Foods. Incorporated, opposed 
the proposed rule on the basis that 
current U.S. grade standards for canned 
sweetpotatoes have been in effect less 
than one year. They did not see a 
compelling or urgent need for USDA to 
make another change after such a short 
period of time, and suggested that the 
current standards should have an 
opportunity to be further evaluated. 

Although current U.S. grade standards 
for canned sweelpotatocs have been in 
effect for a relatively brief period, 
significant objections were made soon 
after issuance. Major segments of the 
canned sweetpotato industry indicated 
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a desire to change the numerical 
percentage for determining uniformity of 
size, and have pursued their concern 
with formal petitions. 

A late comment was received from 
the Californio League of Food 
Processors (CLFP), which contended 
that the grade standards in effect were 
valid; i.e„ determination of uniformity of 
size should be based upon 90 percent 
most uniform units. They further 
contended that the proposed rule 
attempted to invalidate current 
standards because it did not 
significantly address the issue of 
eliminating bias among different can 
sizes. 

The USDA does not agree that 
changing the criterion for uniformity of 
size from a 90 percent to a 95 percent 
basis would invalidate the objective of 
eliminating bias between container 
sizes. Such bias was eliminated when 
the standards were revised in 
September 1983. to adopt a percentage 
basis for determining uniformity rather 
than a weight comparison basis as 
incorporated in previous standards. The 
consideration now relates to the degree 
of most uniform units. While the current 
90 percent most uniform units criterion 
has a few advocates, the consensus of 
the industry expertise is that a stricter 
standard is necessary. The 95 percent 
level adopted herein will adequately 
serve all segments of the industry. 

A minor editorial changed is 
necessary in this final rule that would 
list “Flavor and Odor’* in § 52.2052 
"Factors of quality" and in Table 111 and 
Table IV of $ 52.2053. "Requirements for 
grades". This unscored prerequisite 
quality factor is defined under $ 52.2045. 
"Definitions of terms", and was 
inadvertently omitted from these 
sections during the last revision. This is 
not a substantive change from the 
requirements which have been in effect 
for many years. 

After review of comments received 
and other information and in order to 
promote orderly marketing of canned 
sweetpotatoes, USDA hereby revises the 
grade standards for canned 
sweetpotatoes to: 

(1) Determine uniformity of size based 
on the 95 percent, by count, most 
uniform units, disregarding five (5) 
percent or one (1) unit, whichever is 
greater; and 

(2) Incorporate minor editorial 
changes. 

List of Subjects in 7 CFR Part 52 

Fruits. Vegetables. Food grades and 
standards. 


PART 52—{AMENDED| 

Accordingly, the Subpart—United 
States Standards for Grades of Canned 
Sweetpotatoes (7 CFR 52.2041-52.2060) 
is revised as follows: 

1. In $ 52.2045, paragraphs (s) (1) and 
(2) are revised to read as follows: 

§ 52.2045 Definitions of terms. 

• • • • • 

(s) Uniformity of Size —(1) Practically 
uniform in size means, of the 95 percent 
(by count) most uniform units 
(disregarding five (5) percent or one (1) 
unit, whichever is greater], the largest 
unit does not exceed the weight of the 
smallest unit by more than a ratio of 3 to 
1. 

(2) Reasonably uniform in size means, 
of the 95 percent (by count) most 
uniform units (Disregarding five (5) 
percent or one (1) unit, whichever is 
greater), the largest unit does not exceed 
the weight of the smallest unit by more 
than a ratio of 4 to 1. 

2. In § 52.2052, paragraph (e) is revised 
and paragraph (f) is added to read as 
follows: 

$ 52.2052 Factors of quality. 

• • • • • 

(c) Character: 

(f) Flavor and Odor. 

§52.2053 (Amended) 

3. In § 52.2053. the top portion of Table 
111 is amended by adding, immediately 
after and directly below the last line 
entitled "Score" and immediately prior 
to the section where "Max per sample 
unit. Max sample average. etc." begins, 
the following line: 


Flavor and Good V.™™.. Reasonably 
Odor. good * 


4. in § 52.2053. the following footnote 
is added at the end of Table III: 

• • • • • 

• Cannot be graded U S. Grade A. 
regardless of total score, unless there is good 
flavor and odor. 

5. In § 52.2053. Table IV is amended 
by adding, immediately after the lines 
entitled "Character" and "Score", the 
following line: 


Flavor and Good I.™.™.. Reasonably 
Odor. good 1 


6. In { 52.2053. the following footnote 
is added at the end of Table IV: 


* Cannot be graded U.S. Grade A. 
regardless of total score, unless there is good 
flavor and odor. 

(Agricultural Marketing Act of 1946. Sec 20X 
205.60 Stat. 1067. as amended, 1090. as 
amended (7 U.S.C. 1622,1624)) 

Done at Washington. D.C. on March 8. 
1965. 

William T. Manley. 

Deputy Administrator, Marketing Prog tv ms 
(FR Doc. 85-6132 Filed 3-13-65: 8:45 am) 

BILLING COOC MI0-O2-M 


Federal Crop Insurance Corporation 

7 CFR Part 402 

(Arndt. No. 3; Doc. No. 2045SI 

Raisin Crop Insurance Regulations 

agency: Federal Crop Insurance 
Corporation. USDA. 
action: Interim rule. 

summary: The Federal Crop Insurance 
Corporation (FCIC) hereby amends the 
Raisin Crop Insurance Regulations (7 
CFR Part 402), effective for the 1985 crop 
year only, by changing the date for filing 
contract changes specified in the 
policies for insuring such crop. The 
intended effect of this rule is to provide 
additional time in which to file changes 
made in the policy for insuring raisins. 
The authority for the promulgation of 
this rule is contained in the Federal Crop 
Insurance Act. as amended. 
oates: Effective Date: March 14, 1985 
Comment Date: Written comments, 
data, and opinions on this interim rule 
must be submitted not later than May 
13,1965. to be sure of consideration. 
address: Written comments on this 
interim rule should be sent to the Office 
of the Manager, Federal Crop Insurance 
Corporation, Room 4096, South Building 
U.S. Department of Agriculture. 
Washington. D.C. 20250. 

FOR FURTHER INFORMATION CONTACT: 

Peter F. Cole, Secretary, Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture. Washington. D.C. 20250, • 
telephone (202) 447-3325. 
SUPPLEMENTARY INFORMATION: This 
action has been reviewed under USDA 
procedures established by Departmental 
Regulation No. 1512-1. This action does 
not constitute a review as to the need, 
currency, clarity, and effectiveness of 
these regulations under those 
procedures. Merritt W. Sprague. 
Manager. FCIC. has determined that this 
action (1) Is not a major rule as defined 
by Executive Order No. 12291 [February 
17.1981). because it will not result in: (a| 
An annual effect on the economy of S1O0 
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million or more; (b) major increases in 
costs or prices for consumers, individual 
industries, federal State, or local 
governments, or a geographical region; 
or (c) significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of U.S.-based enterprises to 
compete with foreign-based enterprises 
in domestic or export markets; and (2) 
will not increase the Federal paperwork 
burden for individuals, small businesses, 
and other persons. 

The title and number of the Federal 
Assistance Program to which this 
interim rule applies are: Title—Crop 
Insurance; Number 10.450. 

This program is not sub{ect to the 
provisions of Executive Order 12372 
which requires intergovernmental 
consultation with State and local 
officials. See the Notice related to 7 CFR 
Part 3015, Subpart, V, published at 48 FR 
29115 (June 24.1983). 

This action is exempt from the 
provisions of the Regulatory Flexibility 
Act; therefore, no Regulatory Flexibility 
Analysis was prepared. 

This action is not expected to have 
any significant impact on the quality of 
the human environment, health, and 
safety. Therefore, neither an 
Environmental Assessment nor an 
Environmental Impact Statement is 
needed. 

Section 17 of the policy for insuring 
raisins provides that any changes in the 
contract must be placed on file in the 
service office by a certain date. The 
contract consists of the application, the 
policy, and the actuarial table. Due to a 
delay in processing a revision and 
reissuance of the regulations for insuring 
raisins, it Is necessary to extend the 
date for filing such changes to the 
contract an additional 15 days in order 
to conform to the date for filing changes. 
It has been determined that the date is 
extended to May 15,1985, effective for 
the 1385 crop year only. 

Merritt W. Sprague. Manager, FCIC, 
hai determined that an emergency 
situation exists which warrants 
publication of this rule without 
providing for o period for public 
comment before such publication. 
Program changes necessary to maintain 
the actuarial integrity of the raisin crop 
insurance program require a number of 
changes in the crop insurance policy. 
Without these changes, the statutory 
mandate that the program be actuarially 
sound could not be met. The workload 
involved in these changes will not 
permit filing in the counties by the 
present contract date of April 30. There 
is not sufficient time to provide for 
Public comment and implement these 
changes prior to April 30. It has been 


determined that the date by which such 
changes are required to be placed on file 
in the service office shall be extended 
from April 30,1985, until May 15.1985, 
and made effective for the 1985 crop 
year only. All policyholders should be 
aware of the additional time provided 
for FCIC to file such changes. 

FCIC is soliciting public comment on 
this rule for 60 days after publication in 
the Federal Register. This rule will be 
scheduled for review in order that any 
amendment made necessary by public 
comment may be published in the 
Federal Register as quickly as possible. 

List of Subjects in 7 CFR Part 402 
Crop insurance. Raisins. 

Interim Rule 

Accordingly, pursuant to the authority 
contained in the Federal Crop insurance 
Act, as amended (7 U.S.C. 1501 et seq .), 
the Federal Crop Insurance Corporation 
hereby amends the Raisin Crop 
Insurance Regulations (7 CFR Part 402), 
effective for the 1985 crop year only, in 
the following instances: 

1. The Authority Citation for 7 CFR 
Part 402 is: 

Authority: Secs. 508. 518. Pub. L 75-4301 52 
SUL 73. 77 as amended (7 US C. 1508.1518). 

ft 402.7 [Amended] 

2. 7 CFR 402.7(d)17 is revised to read 
as follows: 

• • • • • 

(<!)••• 

• • • • • * 

17. Contract changes. 

We may change any terms and provisions 
of the contract from year to year. If the 
amount of insurance you selected is no longer 
offered, the actuarial table will provide the 
amount of insurance which you will be 
deemed to have elected. All contract changes 
will be available at your service office by 
April 30 preceding the cancellation date 
except that for the 1985 crop year only, all 
contract changes will be available at your 
service office by May 15, preceding the 
cancellation date. Acceptance of any changes 
will be conclusively presumed in the absence 
of any notice from you to cancel the contract 
Done in Washington. D C., on February 15. 
1985. 

Peter F. Cole, 

Secretary. Federal Crop Insurance 
Corporation. 

Dated: March 8. 1985. 

Approved by: 

Edward Hews. 

Acting Manager 

|FK Doc. 85-8090 Filed 3-13-85; 8 45 am) 
KLLIMO coot J4TO-OS-U 


7 CFR Part 483 
(Doc. No. 1905S1 

Dry Bean Crop Insurance Regulations 

agency: Federal Crop Insurance 
Corporation. USDA. 
action: Final rule. 

summary: The Federal Crop insurance 
Corporation (FCIC) hereby Revises and 
reissues the Dry Bean Crop Insurance 
Regulations (7 CFR Part 433), effective 
for the 1980 and succeeding crop years 
to provide for. (1) Removing the 
Premium Adjustment Table; (2) Adding 
as a cause of loss the unavoidable 
failure or irrigation water supply; (3) 
changing the method of computing 
indemnities when acreage, share or 
practice is underreported; (4) changing 
the method of crediting the replanting 
payments: and (5) deleting Appendix A. 
The intended effect of this rule is to 
comply with the provisions of 
Departmental Regulation 1512-1 with 
regard to review of regulations issued by 
FCIC for need, currency, clarity, and 
effectiveness. The authority for the 
promulgation of this rule is contained in 
the Federal Crop Insurance Act. as 
amended. 

effective DATE: December 1,1985. 

FOR FURTHER INFORMATION CONTACT: 

Peter F. Cole. Secretary. Federal Crop 
Insurance Corporation. U.S. Department 
of Agriculture, Washington, D.C., 2025a 
telephone (202) 447-3325. 

SUPPLEMENTARY INFORMATION: This 

action has been reviewed under USDA 
procedures established by Departmental 
Regulation No. 1512-1. This action 
constitutes a review as to the need, 
currency, clarity, and effectiveness of 
these regulations under those 
procedures. The sunset review date 
established for these regulations is 
August 1.1989. 

Merritt W. Sprague. Manager. FCIC. 
has determined that this action: (1) Is 
not a major rule as defined by Executive 
Order No. 12291 [February 17,1981), 
because it will not result in: (a) An 
annual effect on the economy of SI00 
million or more: (b) major increases In 
costs or prices for consumers, individual 
Industries. Federal, State, or local 
governments, or a geographical region; 
or (C) significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of U.S.-based enterprises to 
compete with foreign-based enterprises 
in domestic or export markets; and (2) 
will not increase the Federal paperwork 
burden for individuals, small businesses, 
and other persons. 
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The title and number of the Federal 
Assistance Program to which this rule 
applies are: Title—Crop Insurance: 
Number 10.450. 

This program is not subject to the 
provisions of Executive Order 12372 
which requires intergovernmental 
consultation with State and local 
officials. See the Notice related to 7 CFR 
Part 3015, Subpart V, published at 48 FR 
29115 (June 24, 1983). 

This action is exempt from the 
provisions of the Regulatory Flexibility 
Act: therefore, no Regulatory Flexibility 
Analysis was prepared. 

This action is not expected to have 
any significant impact on the quality of 
the human environment, health, and 
safety. Therefore, neither an 
Environmental Assessment nor an 
Environmental Impact Statement is 
needed. 

Other than minor changes in language 
and format, the principal changes in the 
dry bean policy are: 

1. Section l.o .—Add the failure of 
irrigation water supply because of 
unavoidable cause as an insurable 
cause of loss. This clarifies intent since 
it is implied a9 a cause of loss in section 

2.f. 

2. Section Zg. —Add a new subsection 
concerning acreage cultivation and 
insurability to be consistent with other 
policies containing simitar provisions. 

3. Section 5.o.—Remove the Premium 
Adjustment Table. Insureds with good 
loss experience who are now receiving a 
premium discount are protected 9ince 
they will retain any discount under the 
present schedule through the 1989 crop 
year or until their loss experience 
causes them to lose the advantage, 
whichever is earlier. Since those 
insureds with good loss ratios and 
premium reduction stayed in the 
program while those with premium 
increases because of poor loss ratio 
tended to drop out, the premium 
structure under the premium adjustment 
table made actuarial projection difficult. 

4. Section 5.—Remove the provisions 
for the transfer of insurance experience 
and for premium computation when 
participation has not been continuous. 
Deletion of the premium adjustment 
table eliminates the need for these 
provisions. 

5. Section 5 —Specify that the 
replanting payment will only be applied 
to payment of the premium if the billing 
date has passed. In cases when the 
billing date for a crop has passed on the 
date replanting payment is mado> the 
replanting payment will be applied to 
payment of the billed premium. This is a 
change from the premium practice of 
applying the replanting payment to the 
outstanding premium in all cases. 


8. Section Re.—Allow the guarantee 
only on the acreage, share, or practice # 
reported but credit production on the 
acreage, share, or practice actually 
planted if the acreage, share or practice 
reported results in a premium less than 
the acreage, share or practice actually 
planted. When acres are underreported, 
the production from all acres will be 
applied against the reported acres in 
calculating indemnities. This change will 
reduce the indemnities when acres are 
underreported and will reduce the 
complexity of calculations. 

7. Section 9. c. andg .—Delete the 
requirement that a replanting payment 
be considered an indemnity. This 
change allows an insured to collect a 
replanting payment in addition to an 
indemnity equal to the total liability for 
the unit in the event of a total loss. 
Previously the total of any replanting 
payment and indemnity could not 
exceed the FCIC liability on the unit in 
the event of partial loss. 

8. Section 17g .—Add a definition for 
the term “Loss ratio" to clarify its use in 
Section 5. 

9. In addition to the policy changes 
FCIC also eliminates the codification of 
Appendix A. The FCIC service offices 
will be able to advise a producer if dry 
bean insurance is offered in any county. 

On Friday, December 14,1984, FCIC 
published a notice of proposed 
rulemaking in the Federal Register at 49 
FR 48733, to revise and reissue the Dry 
Bean Crop Insurance Regulations for the 
1985 and succeeding crop years. The 
public was given 30 days in which to 
submit written comments, data, and 
opinions on the proposed rule, but none 
were received. However, time 
constraints do not allow for publication 
is time for the 1985 crop year. Therefore, 
with the exception of minor corrections 
to language and format, the proposed 
rule as published in hereby adopted as a 
final rule, effective for the 1988 and 
succeeding crop years. 

List of Subjects in 7 CFR Part 433 

Crop insurance. Dry bean. 

Final rule 

Accordingly, pursuant to the authority 
contained in the Federal Crop Insurance 
Act, as amended (7 U.S.C. 1501 et seq.)< 
the Federal Crop Insurance Corporation 
hereby revises and reissues the Dry 
Bean Crop Insurance Regulations (7 CFR 
Part 433), and removes Appendix A. 
effective for the 1988 and succeeding 
crop years, to read as follows: 


PART 433 —DRY BEAN CROP 
INSURANCE REGULATIONS 

Subpart—Regulations for the 1986 and 
Succeeding Crop Years 

Sac 

433.1 Availability of dry bean crop 
insurance. 

433.2 Premium rates, production guarantees 
coverage levels. And prices at which 
indemnities shall be computed 

433.3 OMB control numbers. 

433.4 Creditors. 

433.5 Good faith reliance on 
misrepresentation. 

433.8 The contract 

433.7 The application and policy. 

Authority: Secs. 506. 516. Pub. L 75-430. 52 
Slat 73, 77 as amended (7 U.S.C. 1506.1516). 

Subpart—Regulations for the 1986 and 
Succeeding Crop Years 

§433.1 Availability of dry bean crop 
insurance. 

Insurance shall be offered under the 
provisions of this subpart on dry beans 
in counties within the limits prescribed 
by and in accordance with the 
provisions of the Federal Crop Insurance 
Act. as amended. The counties shall be 
designated by the Manager of the 
Corporation from those approved by the 
Board of Directors of the Corporation. 

§ 433.2 Premium rates, production 
guarantees, coverage levels, and prices at 
which Indemnities shall be computed. 

(a) The Manager shall establish 
premium rates, production guarantees, 
coverage levels, and prices at which 
indemnities shall be computed for dry 
beans which will be included in the 
actuarial table on file in applicable 
service offices for the county and which 
may be changed from year to year, 

(b) At the time the application for 
insurance is made, the applicant will 
elect a coverage level and price at which 
indemnities will be computed from 
among those levels and prices contained 
in the actuarial table for the crop year. 

§ 433.3 OMB control numbers. 

The information collection 
requirements contained in these 
regulations (7 CFR Part 433) have been 
approved by the Office of Management 
and Budget (OMB) under the provisions 
of 44 U.S.C Chapter 35 and have been 
assigned OMB Nos. 0583-0003 and 0563- 
0007. 

§ 433.4 Creditors. 

An interest of a person in an insured 
crop existing by virtue of a lien, 
mortgage, garnishment, levy, execution, 
bankruptcy, involuntary transfer or 
other similar interest shall not entitle the 
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holder of the interest to any benefit 
under the contract. 

} 433.5 Good faith reliance on 
misrepresentation. 

Notwithstanding any other provision 
of ihe dry bean insurance contract, 
whenever: (a) An insured under a 
contract of crop insurance entered into 
und*?rthc5€ regulations, as a result of a 
misrepresentation or other erroneous 
action or advice by an agent or 
employee of the Corporation: (1) is 
indebted to the Corporation for 
additional premiums; or (2) has suffered 
a loss to a crop which is not insured or 
for which the insured is not entitled to 
an indemnity because of failure to 
comply with the terms of the insurance 
contract, but which the insured believed 
to be insured, or believed the terms of 
the insurance contract to have been 
complied with or waived; and (b) the 
Board of Directors of the Corporation, or 
the Manager in cases involving not more 
than $100,000.00. finds that: (1) An agent 
or employee of the Corporation did in 
fact moke such misrepresentation or 
take other erroneous action or give 
erroneous advice: (2) said insured relied 
thereon in good faith; and (3) to require 
the payment of the additional premiums 
or to deny such insured's entitlement to 
the indemnity would not be fair and 
equitable, such insured shall be granted 
relief the same as if otherwise entitled 
thereto. Application for relief under this 
section must be submitted to the 
Corporation in writing. 

$ 433.6 The contract. 

Ihe insurance contract shall become 
effective upon the acceptance by the 
Corporation of a duly executed 
application for insurance on a form 
prescribed by the Corporation. The . 
contract shall cover the dry bean crop 
provided in the policy. The contract 
shall consist of the application, the 
policy, and the county actuarial table. 
Any changes made in the contract shall 
not affect its continuity from year to 
year The forms referred to in the 
contract are available at the service 
offices, 

$ *33.7 The application and policy. 

(a) Application for insurance on a 
form prescribed by the Corporation may 
be made by any person to cover such 
person's share in the dry bean crop as 
landlord, owner-operator, or tenant. The 
application shall be submitted to the 
Corporation at the service office on or 
before the applicable closing date on file 
in the service office. 

(b) The Corporation may discontinue 
the acceptance of applications in any 
60110 ty upon its determination that the 


insurance risk is excessive and also, for 
the same reason, may reject any 
individual application. The Manager of 
the Corporation is authorized in any 
crop year to extend the closing date for 
submitting applications in any county, 
by placing the extended date on file in 
the applicable service offices and 
publishing a notice in the Federal 
Register upon the Manager's 
determination that no adverse 
selectivity will result during the period 
of such extension. However, if adverse 
conditions should develop during such 
period, the Corporation will Immediately 
discontinue the acceptance of 
applications. 

(c) In accordance with the provisions 
governing changes in the contract 
contained in policies issued under FCIC 
regulations for the 1986 and succeeding 
crop years, a contract in the form 
provided for in this subpart will come 
into effect as a continuation of a dry 
bean contract issued under such prior 
regulations, without the filing of a new 
application. 

(d) The application for the 1986 and 
succeeding crop years is found at 
Subpart D or Part 400—General 
Administrative Regulations (7 CFR 
400.37,400.38) and may be amended 
from time to time for subsequent crop 
years. The provisions of the Dry Bean 
Insurance Policy for the 1986 and 
succeeding crop years are as follows: 

DEPARTMENT OF AGRICULTURE 
Fedor si Crop Insurance Corporation 

Dry Bean—Crop Insurance Policy 

(This Is a continuous contract Refer to 
Section 15.) 

AGREEMENT TO INSURE: We will 
provide the insurance described In this policy 
in return for the premium and your 
compliance with all applicable provisions. 

Throughout this policy, "you” and "your” 
refer to the insured shown on the accepted 
Application and "we," "us" and "our” refer to 
the Federal Crop Insurance Corporation. 

Terms and Conditions 

1. Causes of loss. 

a. The insurance provided is against 
unavoidable loss of production resulting from 
the following causes occurring within the 
insurance period: 

(1) Adverse weather conditions: 

(2) Fu-e; 

(3) Insects; 

(4) Plant disease; 

15) Wildlife; 

(6) Earthquake; 

(7) Volcanic eruption; or 

(8) Failure of the irrigation water supply 
due to aq unavoidable couse occurring after 
the beginning of planting: 

unless those causes are excepted, excluded 
or limited by the actuarial table or section 


b. We witl not insure against any toss of 
production due to: 

(1) The neglect, mismanagement, or 
wrongdoing of you. any member of your 
household, your tenants or employees; 

(2) The failure to follow recognized good 
bean farming practices; 

(3) The impoundment of water by any 
governmental public or private dam or 
reservoir project: or 

(4) Any cause not specified in section la as 
an insured loss. 

2. Crop, acreage, and share insured. 

a. The crop insured will be dry beans 
("beans”) and will consist of: 

(1) Dry edible beans, planted for harvest as 
dry beans, of a class designated in the 
actuarial table: or 

(2) Bush varieties of garden teed beans, 
planted for harvest as seed and grown under 
a contract with a iced company executed 
before the acreage reporting date; 

which are grown on insured acreage and for 
which a guarantee and premium rate are 
provided by the actuarial table. 

b. An instrument in the form of a "lease” 
under which you retain control of the acreage 
on which the insured beans are grown and 
which provides for delivery of the beans 
under certain conditions and at a stipulated 
price will, for the purpose of this contract, be 
treated as a contract under which you have 
ihe share in Ihe beans. 

c. The acreage insured for each crop year 
will be beans planted on insurable acreage as 
designated by the actuarial table and in 
which you have a share, as reported by you 
or as determined by us. whichever we elect 

d. The insured share will be your share as 
landlord, owner-operator, or tenant In the 
Insured beans at the time of planting. 

e. We do not insure any acreage: 

(1) Of bush varieties of garden seed beans 
not grown under contract or excluded from 
the contract for, or during, the crop year, 

(2) If the fanning practices carried out are 
not in accordance with the farming practices 
for which the premium rates have been 
established: 

(3) Which is irrigated and an irrigated 
practice is not provided for by the actuarial 
table unless you elect to insure the acreage as 
nonirrigated by reporting it as insurable 
under section 3; 

(4) Which Is destroyed, it is practical to 
replant to beans, and such acreage was not 
replanted: 

(5) Initially planted after the final planting 
date contained in Ihe actuarial table, unless 
you agree In writing on our form to covemgr 
reduction: 

(6) Of volunteer beans: 

(7) Planted lo a class of dry edible beans or 
a bush variety of garden seed beans not 
established as adapted to the area or 
excluded by the actuarial table: 

(8) Which does not meet the rotation 
requirements designated by the actuarial 
table: or 

(0) Planted with a crop other than beans. 

f. If Insurance is provided far an irrigated 
practice: 

(1) You will report as irrigated only the 
acreage for which you have adequate 
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facilities and water to carry out a good bean 
irrigation practice at the time of planting: and 

[Z\ Any loss of production caused by 
failure to carry out a good bean irrigation 
practice, except failure of the water supply 
from an unavoidable cause occurring after 
the beginning of planting, will be considered 
os duo to an uninsured cause. The failure or 
breakdown of irrigation equipment or 
facilities will not be considered as a failure of 
the water supply from an unavoidable cause. 

g. Unless otherwise provided by the 
actuarial table, insurance will attach only on 
acreage initially planted In rows far enough 
apart to permit cultivation but. if insured 
acreage is destroyed and replanted, whether 
in the same manner or by broadcasting, 
drilling, or In rows too close to permit 
cultivation, it will be regarded as insured 
acreage and not as acreage put to another 
use. 

h. Any acreage of beans which is destroyed 
and replanted to an insurable class of dry 
edible beans or bush varieties of garden seed 
beans will be regarded as insured acreage 
and not as acreage put to another use. 

i. Acreage which is planted for the 
development or production of hybrid seed or 
for experimental purposes is not insured 
unless we agree. In writing, to insure such 
acreage. 

I We may limit the insured acreage to any 
acreage limitation established under any Act 
of Congress, if we advise you of the limit 
prior to planting. 

X Report of acreage, share, and practice. 

You must report on our form: 

a. All the acreage of beans in the county in 
which you have a share: 

b. The practice: 

c. Your share at the time of planting; 

You must designate separately any acreage 
that is not insurable. You must report if you 
do not hove a share in any beans planted in 
the county. This report must be submitted 
annually on or before the reporting date 
established by the actuarial table. All 
indemnities may be determined on the basis 
of information you have submitted on this 
report. If you do not submit this report by the 
reporting date, we may elect to determine by 
unit the insured acreage, share, and practice 
or we may deny liability on any unit. Any 
report submitted by you may be revised only 
upon our approval. 

4. Production guarantees, coverage levels, 
and prices for computing indemnities. 

a. The production guarantees, coverage 
levels, and prices for computing indemnities 
will be contained in the actuarial table. 

b. Coverage level 2 will apply if you do not 
elect a coverage level. 

c. You may change the coverage level and 
price election on or before the closing date 
for submitting applications for the crop year 
as established by the actuarial table. 

5. Annual premium. 

a. The annual premium is earned and 
payable at the time of planting. The amount 
is computed by multiplying the production 
guarantee, times the price election, times the 
premium rate, times the insured acreage, 
times your share at the time of planting. 

b. Interest will accrue at the rate of one 

and one half percent simple Interest 

per calendar month, or any purl thereof, on 


any unpaid premium'balance starting on the 
first day of the month following the first 
premium billing date. 

c, If you are eligible for a premium 
reduction in excess of 5 percent based on 
your insuring experience through the 1984 
crop year under the terms of the Experience 
Table contained in the dry bean policy for the 
1985 crop year, you will continue to receive 
the benefit of that reduction subject to the 
following conditions: 

(1) No premium reduction will be retained 
after the 1989 crop year 

(2) The premium reduction will not Increase 
because of favorable experience; 

(3) The premium reduction will decrease 
because of unfavorable experience in 
accordance with the terms of the 1985 policy: 

(4) Once the loss ratio exceeds .60 no 
further premium reduction will apply: and 

(5) Participation must be continuous. 

6. Deductions for debt. 

Any unpaid amount due us may be 
deducted from any indemnity payable to you. 
or from a replanting payment if the billing 
date hus passed on the date you ore paid the 
replanting payment or from any loan or 
payment due you under any Act of Congress 
or program administered by the United States 
Department of Agriculture or Its Agencies. 

7. Insurance period. 

Insurance attaches when the beans are 
planted and ends at the earliest of: 

a. Total destruction of the beans; 

b. Combining, threshing, or removal from 
the Held; 

c. Final adjustment of a loss; or 

d November 15 of the calendar year in 
which the beans are normally harv ested. 

6. Notice of damage or loss. 

a. In case of damage or probable loss; 

(1) You must give us written notice if: 

(a) You want our consent to replant beans 
damaged due to any insured cause (To 
qualify for a replanting payment, the acreage 
replanted must be at least the lesser of 10 
acres or 10 percent of the insured acreage on 
the unit); 

(b) During the period before harvest, the 
beans on any unit are damaged and you 
decide not to further care for or harvest any 
part of them; 

(c) You wont our consent to put the acreage 
to another use; or 

Jd) After consent to put acreage to another 
use is given, additional damage occurs. 
Insured acreage may not be put to another 
use until we have appraised the beans and 
given written consent. We will not consent to 
another use until it is too late to replant. You 
must notify us when such acreage Is 
replanted or put to another use. 

(2) You must give us notice at least 15 days 
before the beginning of harvest If you 
anticipate a loss on any unit. 

(3) If probable loss is later determined, 
immediate notice must be given. A 
representative sample of the unharvested 
beans (at least 10 feet wide and the entire 
length of the Field) must remain unharvested 
for a period of 15 days from the date of 
notice, unless we give you written consent to 
harvest the sample. 

(4) In addition to tbe notice# required by 
this section, if you are going to claim on 
indemnity on any unit, we must be given 


notice not later than 30 days after the earhest 
of: 

(a) Total destruction of the beans on the 
unit; 

(b) Harvest of the unit; or 

(cj The calendar date for the end of the 
insurance period. 

b. You may not destroy or replant any of 
the beans an which a replanting payment will 
be claimed until we give consent. 

c. You must obtain written consent from us 
before yoti destroy any of the beans which 
are not to be harvested. 

d. We may reject any claim for indemnity if 
any of the requirements of this section or 
section 9 are not complied with. 

9. Claim for Indemnity. 

a. Any claim for indemnity on a unit must 
be submitted to us on our form not later thi>n 
60 days after the earliest of: 

(1) Total destruction of the beans on the 
unit: 

(2) Harvest of the unit: or 

(3) The calendar date for the end of the 
insurance period. 

b. We will not pay any' indemnity unless 
you: 

(1) Establish the total production of beans 
on the unit and that any loss of production 
has been directly caused by one or more of 
the insured causes during the insurance 
period: and 

(2) Furnish all Information we require 
concerning the loss. 

c. The indemnity will be determined on 
each unit of dry edible beans by: 

(1) Multiplying the Insured acreage by the 
production guarantee; 

(2) Subtracting therefrom the total 
production of dry edible beans to be counU'd 
(see section 9f). 

(3) Multiplying the remainder by the price 
election: and 

(4) Multiplying this result by your share 

d. The amount of indemnity for any unit of 
bush varieties of garden seed beans will l* 
determined by subtracting the value of 
production from the dollar amount of 
insurance and multiplying the remainder by 
the insured share. 

(1) The value of production is obtained by 
multiplying, by variety, the total production 
to be counted by the applicable price per 
pound at which indemnities will be 
computed. The applicable price per pound at 
which indemnities will be computed will be 
the lesser of the amount designated by: 

(a) The actuarial table: or 

(b) The contract with the seed company 

(2) The dollar amount of insurance is 
obtained by multiplying, by variety, the 
production guarantee per acre by the insured 
acreage, by the price per pound at which 
indemnities will be computed. The price per 
pound at which indemnities will be compu^d 
will be the lesser of the amount designated 
by: 

(a) The actuarial table; or 

(b) The contract with the seed company 

e. If the Information reported by you under 
section 3 of the policy results In a lower 
premium than the actual premium determine 
to be due. the production guarantee on the 
unit will be computed on the information 
reported and not on the actual information 
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determined. All production from insurable 
at reage. whether or not reported as insurable 
trill count against the production guarantee. 

f The total production (pounds) to be 
counted for • unit will include all harvested 
and appraised production. 

(1) Mature dry edible bean production: 

ju] Which otherwise is not eligible for 
quality adjustment will be reduced .12 
pe rcent for each .1 percentage point of 
moisture in excess of 18,0 percent; or 

(b) Which is threshed and of the classes of 
pea and medium white with a pick in excess 
of 4 percent due to Insurable causes and of 
any other classes which, due to insurable 
causes, do not erode No. 2 or better, in 
accordance with the Official United States 
Crain Standards, will be adjusted by 
multiplying the number of pounds of such 
beans by the conversion factor designated by 
(ho actuarial table for the applicable grade or 
pick; or 

(c) Which, due to insurable causes, does 
not meet any U.S. Grade or pick shown in the 
actuarial table or would not meet these 
requirements if properly handled or, if a 
conversion factor is not designated by the 
actuarial table, any threshed beans which do 
not grade No. 2 or better in accordance with 
th’ 1 Official United States Groin Standards 
Hill be adjusted by: 

(i) Dividing the value per hundredweight of 
«uch beans by the price per hundredweight of 
US, No. 2 beans (except that for the classes 
□f pea and medium white, the price shall be 
the local market price per hundredweight for 
these classes with a 4 percent pick); and 

(ii| Multiplying the result by the number of 
pounds of such beans. 

The applicable price for No. 2 beans will be 
the local market price on the earlier of the 
day the loss is adjusted or the day such 
beans were sold. 

(21 Appraised production to be counted will 

include: 

(a) Unharvested production on harvested 
acreage and potential production lost due to 
uninsured causes and failure to follow 
recognized good bean farming practices; 

(b) Not less than the guarantee for any 
acreage which is abandoned or put to another 
use without our prior written consent or 
damaged solely by an uninsured cause; and 

(c) Any appraised production on 
unharvested acreage. 

(3J Any appraisal we have made on insured 
acreage for which we have given written 
consent to be put to another use will be 
considered production unless such acreage bn 

W Not put to another use before harvest of 
wans becomes general in the county; 

lb] Harvested; or 

(c) Further damaged by an insured cause 
before the acreage is put to another use. 

I 4 *) The amount of production of any 
unharvested beans may be determined on the 
basis of field appraisals conducted after the 
end of the insurance period. 

(5) When you have elected to exclude hail 
and fire as insured causes of loss and the 
beans ore damaged by had or fire, appraisals 
*011 be made in accordance with Form FCI- 
Request to Exclude Hall and Fire". 

. ,h J commingled production of units will 
w a located to such units in proportion to our 
•liability on the harvested acreage of each 
unit. 


g. A replanting payment may be mode on 
any insured beans replanted after we have 
given consent and the acreage replanted is at 
least the lesser of 10 acres or 10 percent of 
the insured acreage for the unit. 

(1) No replanting payment will be made on 
acreage: 

(a) On which our appraisal exceeds 90 
percent of the guarantee: 

(b) Initially planted prior to the date 
established by the actuarial table; or 

(c) On which a replanting payment has 
been made during the current crop year. 

(2) The replanting payment per acre will be 
your actual cost per acre for replanting but 
will not exceed the product obtained by 
multiplying 100 pounds times the price 
election times your sbare. 

If the information reported by you results in a 
lower premium than the actual premium 
determined to be due, the replanting payment 
will be reduced proportionately. 

h. You must not abandon any acreage to us. 

I. You may not bring suit or action against 
us unless you have complied with all policy 
provisions. If a claim Is denied, you may sue 
us in the United States District Court under 
the provisions of 7 U.S.G 15081c). You must 
bring suit within 12 months of the date notice 
of denial is mailed to and received by you. 

J. We have a policy for paying your 
indemnity within 30 days of our approval of 
our claim, or entry of a final judgment against 
us. We will, in no instance, be liable for the 
payment of damages, attorney's fee, or other 
charges in connection with any claim for 
Indemnity, whether we approve or 
disapprove such claim. We will pay simple 
interest, however, computed on the net 
indemnity ultimately found to be due to you 
by us or by a final judgment from and 
including the 61st day after the date the 
insured signs, dates and submits to use the 
properly completed claim for indemnity form, 
if the reason for non-payment is not due to 
your failure to provide information or other 
material necessary for the computation or 
payment of the idemnity. The interest rate 
will be that established by the Secretary of 
the Treasury under Section 12 of the Contract 
Disputes Act (41 U.S.C. 611) and published in 
the Federal Register. This rato is published 
semi-annually on or about January 1 and July 
1. The interest rate to be paid on any 
Indemnity will vary with the rate announced 
by the Secretary of the Treasury. Interest will 
be paid in accordance with this section 
beginning with the 1965 crop year. 

k. If you die. disappear, or are judicially 
declared incompetent or if you are an entity 
other than an individual and such entity is 
dissolved after the beans are planted for any 
crop year, any indemnity will be paid to the 
person(s) we determine to be beneficially 
entitled thereto. 

l. If you have other fire insurance, and fire 
damage occurs during the insurance period, 
and you have not elected to exclude fire 
insurance from this policy, we will be liable 
for loss due to fire only for the smaller of: 

(1) The amount of indemnity determined 
pursuant to this contract without regard to 
any other insurance; or 

(2) The amount by which the loss from fire 
exceeds the indemnity paid or payable under 
such other insurance. For the purposes of this 


section, the amount of loss from fire will be 
difference between the fair market value of 
the production on the unit before the fire and 
after the fire. 

10. Concealment or fraud. 

We may void the contract on all crops 
insured without affecting your liability for 
premiums or waiving any right, including the 
right to collect any amount due us If. at any 
time, you have concealed or misrepresented 
any material fact or committed any fraud 
relating to the contract and such voidance 
will be effective as of the beginning of the 
crop year with respect to which such act or 
omission occurred. 

11. Transfer of right to indemnity on 
insured share. 

If you transfer any part of your share 
during the crop year, you may transfer your 
right to an indemnity. The transfer must be on 
our form and approved by us. We may collect 
the premium from either you or your 
transferee or both. The transferee will have 
all rights and responsibilities under the 
contract. 

12. Assignment of indemnity. 

You may assign to another party your right 
to an indemnity for the crop year, only on our 
form and with our approval. The assignee 
will have the right to submit the loss notices 
and forms required by the contract 

13. Subrogation. (Recovery of loss from a 
third party.) 

Because you may be able to recover all or a 
part of your loss from someone other than us. 
you must do all you can to preserve any such 
rights. If we pay you for your loss then your 
right of recovery will at our option belong to 
us. If we recover more than we paid you plus 
our expenses, the excess will be paid to you. 

14. Records and 8cccss to farm. 

You must keep, for two years after the time 
of loss, records of the harvesting, storage, 
shipment, sale or other disposition of all 
beans produced on each unit including 
separate records showing the same 
information for production from any 
uninsured acreage. Any person designated by 
us will have access to such records and the 
farm for purposes related to the contract. 

15. Live of contract: Cancellation and 
Termination. 

a. This contract will be in effect for the 
crop year specified on the application and 
moy not be canceled by you for such crop 
year. Thereafter, the contract will continue in 
force for each succeeding crop year unless 
canceled or terminated as provided in this 
section. 

b. This contract may be canceled by either 
you or us for any succeeding crop year by 
giving written notice on or before the 
cancellation date preceding such crop year. 

c. This contract will terminate as to any 
crop year if any amount due us on this or any 
other contract with you is not paid on or 
before the termination date preceding such 
crop year for the contract on which the 
amount is due. The date of payment of the 
amount due: 

(1) If deducted from an indemnity will be 
the date you sign such claim; or 

(2) If deducted from payment under another 
program administered by the United States 
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Department of Agriculture will be the date 
both such payment and act-off are approved. 

d- The cancellation and termination dates 
are: 




- 

Mar eft 31 

Aprt IS 

AiOVtOr MUM 




e. If you die or are judicially declared 
incompetent, or if you are an entity other 
than an Individual and such entity is 
dissolved, the contract will terminate as of 
the date of death, judicial declaration, or 
dissolution. If such event occurs after 
insurance attaches for any crop year, the 
contract will continue in force through the 
crop year and terminate at the end thereof. 
Death of a partner in a partnership will 
dissolve the partnership unless the 
partnership agreement provides otherwise. If 
two or more persons having a joint interest 
are insured jointly, death of one of the 
persons will dissolve the joint entity. 

f. The contract will terminate If no premium 
Is earned for five consecutive years. 

18. Contract changes. 

We may change any of the terms and 
provisions of the contract from year to year. 

If your price election at which indemnities 
are computed is no longer offered, the 
actuarial table will provide the price election 
which you are deemed to have elected. All 
contract changes will be available at your 
service office by December 31 preceding the 
cancellation date Acceptance of any changes 
will be conclusively presumed in the absence 
of any notice from you to cancel the contract. 

17. Meaning of terms. 

For the purposes of dry bean crop 
insurance: 

a. "'Actuarial table" means the forms and 
related material for the crop year approved 
by us which are available for public 
inspection in your service office, and which 
show the production guarantees, coverage 
levels, premium rates, prices for computing 
indemnities, practices, insurable and 
uninstmtble acreage, and related Information 
regarding dry bean insurance in the county. 

b. "County" means the county shown on 
the application and any additional land 
located In a local producing area bordering 
on the county, as shown by the actuarial 
table. 

c. "Crop year" means the period within 
which the beans are normally grown and will 
be designated by the calendar year in which 
the beans are normally harvested. 

d. "Harvest" means the completion of 
combining or threshing of beans on the unit. 

e. 'Insurable acreage" means the land 
classified as insurable by us and shown us 
such by the actuarial table. 

f. "Insured" means the person who 
submitted the application accepted by us. 

g. "Loss ratio" means the ratio of 
indemnity(ies) to premium(s). 

h. "Person" means an Individual, 
partnership, association, corporation, estate, 
trust, or other business enterprise or legal 


entity, and wherever applicable, a State, a 
political subdivision of a State, or any agency 
thereof. 

L "Pick" means the percentage, on a weight 
basis, of the defects such as splits, damaged 
(including discolored) beans, contrasting 
classes and foreign material remaining in the 
beans after dockage has been removed by the 
proper use of screens or sieves. 

j. "Replanting" means performing the 
cultural practices necessary to replant 
insured acreage to dry beans. 

k. "Service office" means the office 
servicing your contract as shown on the 
application for insurance or such other 
approved office as may be selected by you or 
designated by us. 

L 'Tenant" means a person who rents land 
from another person for a share of the beans 
or a share of the proceeds therefrom. 

m. "Unit" means all Insurable acreage of 
either dry edible beans or bush varieties of 
garden seed beans In the county on the date 
of planting for the crop year 

(1) In which you have a 100 percent share; 
or 

(2) Which is owned by one entity and 
operated by another entity on a share basis. 

Land rented for cash, a fixed commodity 
payment or any consideration other than a 
share In the beans on such land shall be 
considered as owned by the lessee. Land 
which would otherwise be one unit may be 
divided according to applicable guidelines on 
file in your service office or by written 
agreement with us. We will determine units 
as herein defined when the acreage is 
reported. Errors in reporting units may be 
corrected by us to conform to applicable • 
guidelines when adjusting a loss. We may 
consider any acreage and share thereof 
reported by or for your spouse or child or any 
member of your household to be your bona 
fide share or the bona fide share of any other 
person having having an interest therein. 

18. Descriptive headings. 

The descriptive headings of the various 
policy terms and condition! are formulated 
for convenience only and are not intended to 
affect the construction or meaning of any 
provisions of the contract. 

10. Determinations. 

All determinations required by the policy 
will be made by us. U you disagree with our 
determinations, you may obtain 
reconsideration of or appeal those 
determinations In accordance with Appeal 
Regulations. 

20. Notices. 

All notices required to be given by you 
must be in writing and received by your 
service office within the designated time 
unless otherwise provided by the notice 
requirement. Notices required to be given 
immediately may be by telephone or In 
person and confirmed in writing. Time of the 
notice will be determined by the time of our 
receipt of the written notice. 


Done in Washington. D C., on January IS, 
1985. 

Peter F. Cole. 

Secretory, Federal Crop Insurance 
Corporation. 

Approved by; 

Edward Hews, 

Acting Manager. 

Dated: March 8. 1985 
|FR Doc. 85-6091 Filed 3-13-85: 8:45 am) 

MUMO COO€ 34 f 0-0# *41 


Agricultural Marketing Service 
7 CFR Part 979 

Melons Grown In South Texas; 
Amendment No. 4 to Handling 
Regulation 

AGENCY: Agricultural Marketing Service. 
USDA. 

action: Final rule. 

summary: This final rule further amends 
continuing regulation 5 979.304 to permit 
the regular shipment of honeydew 
melons in bulk containers of specified 
sizes. It allows shippers to better serve 
their customers by providing a container 
desired by many retailers and thus 
enhance orderly marketing. Without the 
change the competitive position of 
production area shippers could be 
eroded. 

effective date: May 1,1985. 

FOR FURTHER INFORMATION CONTACT: 

Robert F. Matthews, Vegetable Branch, 
F*V. AMS. USDA, Washington. D C 
20250, (202) 447-5754. 

SUPPLEMENTARY INFORMATION: This 
final rule has been reviewed under 
Secretary's Memorandum 1512-1 and 
Executive Order 12291 and has been 
designated a "nonmajor" rule. Pursuant 
to requirements set forth in the 
Regulatory Flexibility Act (RFA), 
William T. Manley. Deputy 
Administrator. Agricultural Marketing 
Service, has certified that this action 
will not have a significant economic 
imphet on a substantial number of small 
entities. 

Notice was given in the January' 28, 
1985, Federal Register (50 FR 3797) 
affording interested persons until 
February 27.1985. to submit written 
comments. None was received 
Marketing Agreement No, 156 and 
Order No. 979 regulate the handling of 
melons grown in designated counties in 
South Texas. The program is effective 
under the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601-674). The South Texas Melon 
Committee, established under the order. 
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is responsible for its local 

administration. 

Because requirements under this 
program have changed infrequently, in 
December 1981 the committee 
recommended, and the Secretary 
approved, a regulation which would 
continue in effect from marketing season 
to marketing season indefinitely unless 
modified, suspended or terminated by 
the Secretary upon recommendation 
submitted by the committee or other 
information available to the Secretary. 

At its public organizational meeting at 
McAllen, Texas, on November 14.1984, 
the committee recommended that the 
handling regulation continue but that 
prov ision be made under paragraph (c) 
Containers for permitting the shipment 
of honeydew melons in bulk bins of 
specified sizes. For several seasons the 
use of such bulk containers has been 
permitted under the provisions of 
special purpose shipments. The bulk bin 
used is one which can be used in the 
retail establishment as a bulk display 
for melons. The committee believes that 
using the bin as both a shipping 
container and a retail display tends to 
increase the efficiency of honeydew 
melon marketing. 

Although the regulation is effective for 
an indefinite period, the committee will 
continue to meet prior to or during each 
season to consider recommendations for 
modification, suspension, or termination 
of the regulation. Prior to making any 
such recommendations, the committee 
will submit to the Secretary a marketing 
policy for the season including an 
analysis of supply and demand factors 
having a bearing on the marketing of the 
crop Committee meetings ore open to 
the public and interested persons may 
express their views at these meetings or 
may file comments with the Fruit and 
Vegetable Division before March 1 each 
year. The Department will evaluate 
committee recommendations and 
information submitted by the committee, 
and other available information, and 
determine whether modification, 
suspension or termination of the 
regulations on shipments of South Texas 
melons would tend to effectuate the 
declared policy of the act 

findings 

After consideration of all relevant 
matters, including the proposal set forth 
in the notice, it is hereby found that the 
following amendment, as hereinafter set 
forth, will tend to effectuate the 
declared policy of the act. 

hist of Subjects in 7 CFR Pari 979 

Marketing agreements and orders. 
Melons, Texas. 


PART 979—MELONS GROWN IN 
SOUTH TEXAS 

Section 979.804 (47 FR 13118. 47 FR 
24109. 48 FR 21881 and 15541) is hereby 
further amended by redesignating 
paragraph (b)(4) as (b)(5) and adding a 
new (b)(4), by revising (e)(3). and by 
removing paragraph (f)(5) as follows: 

5 979.304 Handling regulation. 

• • • • • 

(b) Container-requirements. • • • 

(4) Honeydew melons may be packed 
in bulk containers of 48 inches long by 
40 inches wide by 24 inches deep or 
similar dimensions. 

• • • • • 

(e) • * • 

(3) Upon approval of the committee, 
shipments of honeydew melons may be 
made in pony cartons having 
dimensions of 17 inches long by 14 Mi 
inches wide by 5% inches deep. 
Container requirements of paragraph (b) 
of this section shall not apply, but such 
shipments shall meet all other 
applicable requirements of this section. 

• • • • • 

(Sees. 1-19, 48 Slat 31. as amended; 7 U S C. 
801-674) 

Dated: March 8,1985. to become effective 
May 1.1985. 

Thomas R. Clark, 

Deputy Director. Fruit and Vegetable 
Di vision , Agricultural Marketing Service. 

|FR Doc. 85-8130 Filed 3-13-85; 8:45 am] 

BILLING COOC S410-C2-N 


DEPARTMENT OF THE TREASURY 
Comptroller of the Currency 

12 CFR Parts 3 and 7 
(Docket No. 84-291 

Minimum Capital Ratios; Issuance of 
Directives 

agency: Comptroller of the Currency. 

Treasury. 

action: Final rule. 

summary: The Office of the Comptroller 
of the Currency is adopting a final 
regulation and interpretive ruling on 
capital requirements for national banks. 
This regulation and Interpretive rule 
implement section 908 of the 
International Lending Supervision Act of 
1983 (Pub. L 98-181, Title IX. 97 Stat. 
1153) codified at 12 U.S.C. 3907. which 
directs the Comptroller of the Currency 
to establish minimum levels of capital 
for national banks and to require them 
to achieve and maintain adequate 
capital. The Office also is required to 
analyze capital adequacy in taking 


action on various types of applications 
such as mergers and branches and in 
conducting the Office s supervisory 
activities related to the safety and 
soundness of individual banks and the 
banking system. A proposed regulation 
was published for comment on 
September 4. 1984 (49 FR 34838) and 
several changes have been made in 
response to the comments. The final 
regulation: (a) Defines capital: (b) 
establishes required minimum capital 
ratios; (c) establishes procedures to set 
higher required minimum capital ratios 
for an individual bank; and (d) 
establishes procedures for issuing a 
directive to require a national bank to 
achieve and maintain the minimum 
capital ratios applicable to it. 

date: This regulation is effective April 
15,1985. 

FOR FURTHER INFORMATION CONTACT: 

Susan K. Fetner, National Bank 
Examiner, or )ohn H. Noonan. Director, 
Commercial Examinations Division (202 
447-1184), or Dorothy A. Sable. Senior 
Attorney (202 447-1880). 

SUPPLEMENTARY INFORMATION: The final 
regulation generally is similar to the 
regulation proposed for comment with 
respect to required capital ratios and 
procedures for establishing higher 
required ratios for individual banks and 
for issuing directives. The major 
changes contained in the final regulation 
are: (1) The treatment of intangible 
assets (mortgage servicing rights are 
included in primary capital in their 
entirety, while all other intangible assets 
are deducted from capital); (2) 
grandfathering the treatment of all 
funding instruments and intangible 
assets previously allowed as capital by 
the Office: and (3) retaining the 50% limit 
on secondary capital contained in the 
former 12 CFR 7.1100. while 
discontinuing required amortization of 
subordinated debt. These changes and 
others are discussed in the relevant 
sections of the preamble which follow. 

Background 

The Office of the Comptroller of die 
Currency (Office) has always had a 
strong concern for the maintenance of 
adequate capital in individual banks 
and in the banking system. The 
protection of depositors and fostering of 
stability in the financial system are 
critical to the mission of the Office and 
capital adequacy plays a key role in the 
policies and programs used in 
performing the Office's supervisory 
functions. A determination of capital 
adequacy is one of the major objectives 
of a bank examination and is one of the 
five components which form the basis of 
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the Uniform Financial Institutions 
Rating System used by the Office in 
determining the condition of individual 
banking institutions. 

Additionally, by enacting the 
International Lending Supervision Act of 
1983 (12 U.S.C. 3901 et seq .) (ILSA) 
Congress has explicitly recognized the 
importance capital adequacy assumes in 
the safe and sound operation of the 
nation's banking system. 

Several factors have emerged over the 
past few years which are accentuating 
the potential demands on bank capital. 
The decrease in banks* net interest 
margins, together with a weakening of 
loan portfolios brought about by shocks 
in the domestic and world economy 
have caused a decline in bank 
profitability and increased levels of risk 
within the system. The competition for 
financial services has intensified on 
both an intraindustry and interindustry 
basis, placing additional pressures on 
bank profitability. Further, because of 
the growing interdependency within the 
system, problems in one institution can 
have repercussions on other institutions, 
arguing for stronger capital levels in 
both individual banks and the system as 
a whole. Increasing levels of off-balance 
sheet risks are also a factor in the need 
for higher capital. 

Section 908 of ILSA (12 U.S.C. 3907) 
directs the federal banking agencies to 

. . cause banking institutions to 
achieve and maintain adequate capital 
by establishing minimum levels of 
capital for such banking institutions and 
by such other methods as the 
appropriate Federal banking agency 
deems appropriate." Therefore, pursuant 
to the Office's authority under ILSA and 
the authority contained in the National 
Banking Act, the Office proposed a 
regulation on capital requirements. 

The Federal Reserve Board (**FRB‘*J 
and the Federal Deposit Insurance 
Corporation ("FDIC") also issued similar 
capital proposals for comment. The 
Office’s regulation was published for 
comment on September 4,1984, and 85 
comments were received; the majority 
from national banks and their 
representatives. The comments covered 
a wide range of issues. The Office has 
carefully reviewed all of the comments 
and has adopted a number of 
recommendations in the final regulation. 
An explanation of the changes to the 
proposed regulation and a discussion of 
the comments are contained in 
subsequent sections of this preamble. 

Generally, the final regulation is 
intended to foster further improvement 
in bank capital ratios and eliminate the 
disparities in treatment of federally 
regulated banks with respect to capital 
adequacy. The regulation also sets forth 


the procedures, pursuant to the authority 
contained in ILSA. for issuing directives 
to require banks to achieve and 
maintain adequate capital 

This regulation will supplement, 
rather than replace, the Office’s 
supervisory evaluations of capital 
adequacy. The process of determining 
the adequacy of bank's capital on an 
ongoing basis begins with a qualitative 
evaluation of the critical variables that 
directly bear on the institution's overall 
financial condition. These variables 
include the quality, present value, type 
and diversification of assets; historical 
and prospective earnings; liquidity (with 
emphasis an asset/liability 
management); the quality of 
management; and the existence of other 
activities that may expose the bank to 
risks, including oB balance sheet items, 
the degree of leverage, and risks 
undertaken by the parent company or 
other affiliates and institutions with 
which the bank has significant financial 
relationships, including chain banking 
organizations. Banks with significant 
weaknesses in one or more of these 
areas will be expected to maintain 
higher capital levels than the minimums 
set forth in the regulation. In addition, 
the Office stresses that the capital 
requirements set forth in this regulation 
are minimums and all banks are 
encouraged to maintain higher levels of 
capital in order to provide protection 
against unforeseen adversities. 

General Issues 

The regulation applies to national 
banks and banks located in the District 
of Columbia. It does not apply to bank 
holding companies; however, when 
considering the condition of or an 
application from banks which are 
subsidiaries of holding companies, the 
activities and condition (including 
capital adequacy) of the holding 
company will be taken into account by 
the Office. The minimum capital ratio 
requirements set forth in the regulation 
do not apply to federal branches and 
agencies; however, the Office is 
studying what change in the capital 
equivalency deposit requirement for 
federal branches and agencies would be 
necessary to make this requirement 
comparable to the capital ratios 
required for domestic banks. The 
procedural portions of the regulation 
(Subparts C, D. and E, 55 3.9—3.21) will 
be made applicable to federal branches 
and agencies through amendment of 12 
CFR Part 28. (See discussion of Issues 
for Comment. No. 10.) 

Like the proposal, the final regulation 
sets the minimum acceptable ratio of 
total capital to adjusted total assets at 
six (6) percent (%) and the minimum 


ratio of primary capital to adjusted totnl 
assets at five and one-half (5Vfe) percent 
(%). These ratios would apply to well- 
managed banks of all sizes which have 
no material weaknesses. Based on the 
September 30.1984 Call Reports, 
approximately 95% of all national banks 
had a primary capital ratio in excess of 
6%, a level which would exceed the 
primary capital requirement established 
by this regulation, in addition, most of 
the larger multinational and regional 
banks (which generally have lower 
capital ratios than smaller banks) had 
primary and total capital ratios which 
would exceed the minimum 
requirements. 

Fifty-five comments concerned the 
regulation and/or the ratios generally . 
The first major topic of these comments 
was the issue of whether the ratios 
should be contained in guidelines as 
proposed by the Federal Reserve Board, 
rather than in a regulation as proposed 
by both the Office and the FDIC. The 
Federal Reserve Board approach was 
overwhelmingly favored by those 
commenting on this issue because of its 
flexibility. Several commentors pointed 
out the need to retain flexibility as new 
forms of capita) are developed. Only one 
respondent favored a regulation. Four of 
the commentors urged that capital 
requirements be imposed on a bank by¬ 
bank basis. 

While guidelines would provide 
greater flexibility, the Office has 
determined that capital is of such 
Importance that minimum capital ratios 
should be a legal requirement and not 
merely an exhortation set out in 
guidelines. A regulatory requirement 
also provides some protection to the 
industry since it insures that the Office 
will not change the minimums without 
public notice and an opportunity for 
comment. The regulation contains 
several provisions which preserve 
flexibility in the case of individual 
banks with respect to new capital 
instruments that may be developed in 
the future. 

The commentors overwhelmingly 
urged that there be uniform rules among 
the three agencies. However, two 
commentors argued that uniformity 
should not prevail over more sensible 
rules adopted by an individual agency. 
The agencies have attempted to adopt 
uniform rules and, with the exception of 
procedural requirements, the Office’s 
final rule generally will be similar to 
that of the FDIC, 

There was considerable support for 
the new minimums. However, there was 
also opposition to the overall emphasis 
on capital as well as to the new 
requirements. Several commentors 
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argued that the higher minimum 
requirements are not needed since 95% 
of banks already meet these 
requirements. They believe that it is 
more important to address banks' 
overall strength. One commentor 
believed that the requirements were ill- 
advised because minim urns shortly 
become the maximum. Others argued 
that capital is irrelevant to failures and 
several pointed out that the higher ratios 
may be counterproductive in that they 
may lead to riskier asset portfolios as 
banks seek to increase profits on limited 
assets. 

While this regulation is concerned 
with, and thus emphasizes, capital, the 
Office has been and will continue to be, 
equally concerned about the other 
factors, such as asset quality, liquidity 
and management strength, which 
determine the overall soundness of a 
bank. The ratios in the regulation were 
adopted in consideration of banks* 
existing ability to meet the required and 
it is stressed that the requirement ratios 
are minitmnns which all banks are 
urged, and some will be required, to 
exceed. In particular, there is no 
incentive for banks to reduce liquidity, 
increase off-balance sheet activity, or 
structure riskier asset portfolios, since 
doing so will result in a requirement to 
maintain higher capital ratios. 

There was extensive support for the 
notion of a level playing field />., 
uniform requirements for both large and 
small banks. This is embodied in the 
final regulation. Many commentors 
pointed out the continuing inequality 
between banks and savings and loan 
associations and urged the agencies to 
work with the Federal Home Loan Bank 
Board to achieve equal capital 
requirements for all financial 
institutions. The Office agrees that 
capital requirements should be similar 
for all types of depository institutions. 
However, concern for competitive 
equality cannot ovemile concern for the 
soundness of the banking system. The 
Office will continue to work for 
increases in the capital required for 
other types of financial institutions that 
compete with banks. 

Several commentors urged that the 
agencies provide adequate time for 
institutions to reach the new minimum 
requirements. One believed that the 
time allowed should be set forth in 
Ruidelinei and another recommended 
that banks be given three years to reach 
tbe new minim urns. Since “adequate 
time” will depend on how much capital 
»n individual bank must raise, as well 
a * extraneous factors such as market 
conditions, no universal deadline can be 
*et. The Office will consider the 


circumstances of each bank and intends 
to allow each bank adequate time to 
reach the required minimums. 

There was some disagreement on the 
specific ratios and on whether the 
emphasis should be on primary capital 
or total capitaL One commentor argued 
that the emphasis should be on equity 
capital since it is the major source of 
market discipline. Another believed that 
a ratio of 5.5% primary capital would be 
sufficient and that there should be no 
secondary capital requirement Three 
commentors stated that the 8% total 
capital ratio was appropriate but that 
the regulation placed too much 
emphasis on primary capital. One of 
these commentors argued that a higher 
percentage of secondary capital should 
be allowed because it protects 
depositors and creditors. Moreover, it is 
difficult to sell new stock and new stock 
sales pose the problem of diluting 
existing shareholders' equity. It was 
suggested that the ratios instead be 5% 
primary capital and 1% secondary 
capital. The Office has emphasized 
primary capital because of its 
permanence, as well as the protection 
that it affords to depositors and 
creditors. As noted, most banks already 
meet or exceed the 5Vfc% primary capital 
requirement and for those which do not. 
retained earnings offer an alternative to 
the sale of new stock to meet the 
requirements. 

Finally, many commentors were 
disturbed by the frequency of changes in 
the agencies' requirements for capital 
because it is difficult to plan or operate 
efficiently with frequent changes in 
capital requirements. These commentors 
urged that this change be the last for 
some time. While the Office is aware of 
the problems which too frequent 
changes in capital requirements may 
pose, unforeseen conditions may 
necessitate change in the requirements 
in the future. 

Primary Capital Definition 

Th6 major change in the final 
regulation is the inclusion of purchased 
mortage servicing rights in primary 
capital. This change and other issues 
pertaining to intangible assets ore 
discussed in the section dealing with 
specific issues for comment (Issue No. 

3). 

Primary capital is defined in the 
regulation as the total of common and 
perpetual preferred stock, capital 
surplus, undivided profits, contingency 
and other capital reserves (excluding 
accrued dividends on perpetual apd 
limited life preferred stock), net worth 
certificates issued pursuant to 12 U.S.C. 
1823(i), minority interests in 
consolidated subsidiaries, and the 


allowance for loan and lease losses: 
minus Intangible assets except those 
representing purchased rights to service 
mortgage loans. Primary capital also 
includes mandatory convertible debt to 
the extent of 20% of the above 
components. The amount of mandatory 
convertible debt included in primary 
capital is limited because such debt 
does not represent equity until actually 
converted. Mandatory convertible debt 
means subordinated debt instruments 
which unqualifiedly require the issuer to 
exchange cither common or perpetual 
preferred stock for such instruments by 
a date at or before the maturity of the 
instrument. The definition intentionally 
does not include subordinated debt that 
merely requires the issuer to sell stock 
in sufficient amounts to replace the debt 
obligation, even though these 
instruments are considered as primary 
capital under OCC's present guidelines. 
This form of mandatory convertible debt 
does not provide the same assurance 
that at maturity common or perpetual 
preferred stock will, in fact, be present 
to replace the debt. Those instruments 
approved by the Office as primary or 
secondary capital and issued prior to 
the effective date of this regulation will 
continue to be included in a bank's 
primary or secondary capital to the 
extent previously authorized, during the 
original term of the instrument 

Secondary Capital Definition 

Secondary capital includes limited life 
preferred slock, subordinated notes and 
debentures and mandatory convertible 
debt that is not Included in primary 
capital to the extent that the total of 
these items does not exceed 50% of the 
bank's primary capital. A bank may 
issue mandatory convertible debt other 
subordinated debt or limited life 
preferred stock exceeding this 50% 
limitation, but such stock or debt will 
not be considered for capital adequacy 
or statutory purposes without the 
written approval of the Office. The final 
regulation changes this section of the 
proposal by deleting intangible assets 
from the definition of secondary capital 
and by imposing a 50% limit on 
secondary capital relative to primary 
capital. The reasons for these changes 
are discussed under the specific issues 
for comment (Issues Nos. 3, 5. and 6). 

Minimum Capital Ratios 

The regulation requires banks to have 
and maintain a ratio of total capital to 
adjusted total assets (as defined) of at 
least 6% and a ratio of primary capital to 
adjusted total assets of at least 5Vk%. 
These ratios apply to all national banks, 
regardless of size. However, the Office 
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retains the right to establish higher 
ratios for individual banks whose 
circumstances warrant a stronger 
capital base. In addition, banks which 
have entered into, or subsequently enter 
into a written agreement or which are or 
become subject to a cease and desist 
order under 12 U.S.C, 1818 (b) or (c) 
requiring higher minimum capital ratios 
for the bank, must achieve and maintain 
those higher ratios. Similarly, if higher 
minimum capital ratios have been or are 
required as a condition for approval of 
an application, the bank will be 
governed by those ratios. 

The ratios must be achieved as of 
each Call Report date and will be 
calculated in terms of the bank's 
reported total and primary capital to its 
reported average adjusted total assets. 
Actual, end-of-quarter figures are to be 
used in computing the ratios with the 
exception of the figure for adjusted total 
assets. Instead, the average adjusted 
total assets figure should be used unless 
the bank is instructed otherwise by the 
Office. If adjusted total assets increase, 
on average, during the following quarter, 
the bank must increase its capital 
(unless it is already above the minimum) 
before the upcoming Coll Report date, in 
order to be in compliance writh the 
required ratios as of the Call Report 
date for that quarter. 

Banks that are not able to achieve the 
ratios by the effective date of the rule 
will be required to submit to the Office 
an acceptable plan to achieve the 
minimum capital ratios within a 
reasonable time. The plan Itself must be 
submitted within GO days after the 
effective date of the rule and must set 
forth the means and time frames in 
which the bank will achieve the 
minimum ratios. The Office understands 
that banks that will need to raise or 
generate a substantial amount of capital 
to achieve the ratios will require a 
reasonable period of time in which to do 
so and the Office will take this into 
account in reviewing individual bank 
plans. Rather than a formal approval or 
acceptance process, the rule provides 
that the bank may consider its plan 
acceptable to the Office unless it is 
notified to the contrury. It should be 
noted, however, that under this 
provision, the Office may subsequently 
require changes in a bank's plan, such 
as 8n acceleration of the time schedule, 
in the event of changed circumstances. 
Because not all banks will have the 
required ratios at the time the final rule 
becomes effective, or be able to achieve 
the ratios quickly thereafter, the rule 
provides that a bank in compliance with 
an acceptable plan to achieve the ratios 


will not be considered to be in violation 
of the regulation. 

Two commentors argued that the 
regulation does not provide sufficient 
time to formulate a capital plan. One 
believed that it should be more than 00 
days, perhaps as much as six months, 
while the other urged that the time 
period be 120 days. Because capita] 
planning already should be an on-going 
process, the Office believes that the 60- 
day period is sufficient. One commentor 
stated that it is impossible to raise 
capital quickly enough to meet the ratio 
by the next call report day and another 
that the ratios for a single period should 
not automatically trigger enforcement 
action; rather, the Office should look to 
a period of at least four quarters. The 
Office points out that the ratios can be 
met by reducing assets as weli as raising 
capital. In addition, non-compliance for 
a single period will not automatically 
trigger enforcement action, although it 
will result in some supervisory response 
from the Office. 

Finally, the Office has reserved the 
authority to permit a bank to operate 
with capital ratios below the minimum 
when, in the opinion of the Office, the 
circumstances justify such action. This 
provision might apply, for example, to a 
situation in which a bank in compliance 
with the minimum ratios would not be in 
compliance if it undertook a proposed 
acquisition that would dilute its capital 
or increase its assets. Such an 
acquisition, however, may be necessary 
or desirable to alleviate a troubled or 
emergency situation involving another 
bank. In such circumstances, when the 
Office believes that the acquisition 
should be approved, it may specifically 
authorize the acquiring bank to have 
capita! ratios below the minimums 
during a specified period of time. the 
time necessary for the bank to absorb 
the acquisition and increase its capital 
to again meet the minimums specified in 
the regulation. This provision is not 
intended to authorize banks below the 
required minimums to continue to 
operate with lower capital ratios or to 
authorize banks to reduce their capital. 

Higher Capital Requirements for an 
Individual Bank 

The minimum capital ratios set forth 
In the regulotion are intended to apply 
to sound banks without any significant 
risks or problems. More capital may be 
appropriate or necessary for individual 
banks depending upon their 
circumstances. The International 
Lending Supervision Act specifically 
provides the Comptroller with the 
authority "to establish such minimum 
level of capital for a banking institution 
as the [Office], in its discretion, deems 


to be necessary or appropriate in light of 
the particular circumstances of the 
banking institution.'* 12 U.S.C. 
3907(a)(2). Higher minimum ratios may 
be established for a bank and required 
as a part of a written agreement or a 
cease and desist order under 12 U.S.C. 
1818 (b) or (c), or as a condition for 
approval of an application. In addition, 
the final rule adopts the procedure in the 
proposed rule for setting higher required 
minimum capital ratios for an individual 
bank. Only two comments were 
received on the procedural aspects of 
the regulation. One supported the 
enforcement provisions overall and 
another concurred that the Office should 
be able to set higher requirements based 
on the circumstances of individual 
banks. 

This part of the rule sets out examples 
of situations when higher minimum 
capital ratios may be necessary or 
appropriate and examples of the factors 
which the Office may consider in 
deciding what a bank's minimum capital 
ratios should be. These examples are 
not intended to be all inclusive becaune 
it is not possible to predict in advance 
each situation in which higher capital 
ratios may be necessary or every factor 
which should be considered in a 
particular situation. Generally, higher 
capital levels are necessary and will be 
required for banks exposed to greater 
than normal risks or requiring special 
supervisory attention. 

The procedure provides for written 
notice from the Office to the bank 
indicating the capital ratios that the 
Office believes arc appropriate for the 
bank, the date when they should be 
achieved, and an explanation of why 
those ratios are considered appropri.re. 
The bank will have thirty days in whic h 
it may respond to the Office in writing. 
After the close of the bank's response 
period, or after the bank's response is 
received, if sooner, the Office will 
consider any response from the bank. 
Unless further information or 
clarification of the bank's response is 
required, or the time period is extended 
for good cause, the Office will reach a 
decision after the close of the response 
period. The 30-day time period for the 
Office's decision that was contained in 
the proposal has been deleted from the 
final rule. A required time frame for the 
Office's decision was determined to be 
unnecessary because in these coses, 
when the Office believes that higher 
capital ratios are necessary foe a bank, 
the Office has an incentive to decide the 
matter as soon as possible. Moreover, a 
bank would not be prejudiced by a 
delay in the Office's decision because 
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delay preserves the status quo in favor 
of the bank. 

After a decision, the Office will advise 
the bank in writing whether higher 
capital ratios are required for it and. if. 
so. what those ratios are and when they 
must be achieved. The Office also may 
require the bank to submit an 
acceptable plan to achieve the required 
ratios established for it. This procedure 
is intended to provide an informative 
and fair, but relatively uncomplicated 
and prompt method of addressing an 
individual bank's need for higher capital 
levels. 

» 

Directives 

A directive is a form of order 
specifically authorized under the 
International Lending Supervision Act. 

12 U.S.C. 3907(b)(2). Issuance of a 
directive is discretionary when a bank 
does not have or maintain capital at or 
above the level required for it. whether 
under the general minimum capita) 
ratios set forth in the rule, under a 
decision establishing higher minimum 
capital ratios for the bank, under the 
terms of a written agreement under 12 
U.S.C 1818(b), or as a condition for 
approval of an application. A directive 
also may be issued when a bank has 
failed to submit or is not in compliance 
with an acceptable plan to achieve its 
required minimum capital ratios. 

The final rule adopts the procedures 
in the proposal without change, except 
for deletion of the 30-day time period for 
an Office decision. The time period was 
deleted here for the same reasons set 
forth in the proceeding section. The rule 
provides that the Office will notify a 
bank in writing of the Office's intention 
to issue a directive to the bank. The 
notice will include reasons for the action 
and the contents of the proposed 
directive. The bank will have thirty days 
in which to respond in writing to the 
notice. The response may state why a 
directive should not be issued; may 
propose alternative provisions for the 
directive; and/or may include a plan to 
achieve the bank's required minimum 
capital ratios. The response should 
include any information which the bank 
would have the Office consider in 
deciding whether to issue a directive or 
what the provisions of the directive 
should be. Failure to respond within the 
allotted time period will be deemed to 
be a waiver of any objections to the 
proposed directive. After the close of the 
bank's response period, or after receipt 
of the biink's response, if sooner, the 
Office will consider the bank's response 
and will decide whether or not to issue a 
directive, and if one is to be issued, 
whether it should be as originally 
proposed or in modified form. Unless the 


time p'eriod is extended by the Office, 
for example, in cases where additional 
information or a clarification of the 
bank's response is needed, the Office 
will issue the directive, or notify the 
bank that a directive will not be issued, 
after the close of the bank's response 
period. 

The terms of the directive will vary in 
each individual case. The directive may 
order the bank to achieve and maintain 
its required minimum capital ratios by a 
specified date; comply with a previously 
submitted plan to achieve those ratios; 
submit and comply with an acceptable 
plan to achieve the ratios; reduce assets 
or the rate of growth of assets, or restrict 
dividends in order to achieve its 
required capital ratios; or a combination 
of any of the above or similar actions. 

A directive, or any plan submitted 
pursuant to a directive, is enforceable to 
the same extent as an effective and 
outstanding order issued pursuant to 12 
U.S.C. 1818(b) which has become final. 

In addition, violation of a directive may 
result in civil money penalties against 
the bank or its officers, directors, 
employees, or other persons 
participating in the conduct of its affairs. 

Because of the critical importance of 
adequate capital to the soundness of a 
bank's operations, the procedure for 
issuance of a directive has been 
designed to reach a resolution in a 
prompt, but fair manner and the Office 
intends to actively seek enforcement of 
directives in the event of 
noncompliance. 

Discussion of the Specific Issues for 
Comment 

The proposed rule? specifically 
requested comment on ten numbered 
issues. A discussion of the comments 
received on each issue and the Office's 
resolution of the issues follows. 

ft) Whether the definitions of capital 
and it's components should be the some 
for the purposes of determining capitaI 
adequacy and for statutory purposes . 
such as the lending limits in 12 U.S.C. 

84. The 29 commentors on this issue all 
agreed that the definition of capital 
should be the same for both capital 
adequacy and statutory purposes. One 
of the commentors. however, would 
include all secondary capital for capital 
adequacy purposes even if it is decided 
to exclude it from capital for statutory 
purposes. Two of the commentors 
believed that the definition of capital for 
statutory purposes could be based on 
primary capital alone if primary capital 
were to include mandatory convertible 
debt and intangibles. 

The Office adopted one definition for 
both purposes in former Interpretive 
Ruling 12 CFR 7.1100 and believes that 


the definitions in this regulation and its 
accompanying interpretive ruling also 
should govern the determination of 
capital for both supervisory and 
statutory purposes since a common 
definition avoids complexity and 
confusion. 

(21 Whether higher minimum capital 
ratios are appropriate or feasible. The 
Office received 30 comments on this 
issue with a substantial majority of the 
commentors opposed to any further 
increases, beyond those proposed, now 
or in the next year or two. Many of these 
respondents argued that the Office 
should not require more capital for 
banks in good condition. These 
commentors focused on the current low 
values of bank stocks in the markets 
and on the general crowding in the 
equity markets. They felt it would not be 
possible to raise significant additional 
capital externally under current 
conditions. Some argued that higher 
cupital ratios would be 
counterproductive because they would 
reduce returns on equity and increase 
the cost of incremental capital. This, 
they felt, would encourage greater risk 
eg., reductions in liquid, low return 
assets to maintain profitability within 
the constraints on leverage. Additional 
problems with increased capital 
requirements which were cited included 
higher borrowing costs, reduced control 
of the Federal Reserve over the money 
supply, higher concentrations in the 
banking industry due to cost advantages 
and reduced credit availability. Several 
commentors suggested that higher 
primary capital requirements would be a 
disadvantage to U.S. banks versus 
foreign bank competitors. Only two 
comments endorsed higher capital levels 
and one of those believed they should 
be required before the next period of 
economic downturn. If higher capital is 
required in the future, several 
commentors suggested that it be in the 
form of secondary capital. 

The Office recognizes the differing 
views of what constitutes adequate 
cupital. There is general agreement, 
however, that capital in a bank should 
be sufficient to maintain public 
confidence in the institution; support the 
volume, type and character of the 
business conducted; provide for the 
possibilities of loss inherent therein; and 
permit the bank to continue to meet the 
reasonable credit requirements of the 
area served. The quantification of these 
factors into an appropriate ratio is the 
center of the controversy. 

The Office feels strongly that the 
minimum capital levels imposed in this 
regulation are the most appropriate for 
the current economic environment in 
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which national banks compete. The 
negative aspects of a further increase in 
the capital requirements are recognized 
and will be considered as the issue of 
capital adequacy continues to be 
studied. 

The Office considered the effect this 
regulation may hove on the equity 
markets. Call Report data for September 
30. 1984. indicates that of the 4.900 
national banks. 72 will have, at a 
minimum, a $1.0 billion shortfall in 
primary capital. Additionally. 66 of 
those 72. plus 54 others will have, at a 
minimum, a $1.3 billion shortfall in total 
capital. The Office anticipates that most 
of this additional capital will come from 
retained earnings rather than the equity 
markets. For instance, over the three 
years ending 12/31/83. an average $2.3 
billion per year was added to the capital 
accounts from retained earnings and 
additions to the loan loss reserves and 
only $240 million per year from equity 
markets. 

(3) Whether the proposed regulation 
should "grandfather" capital 
components now considered primary 
capital but which would not be included 
in primary capital under the proposed 
regulation. This issue provoked the 
largest number of comments (58). The 
greatest matter of concern was the 
proposal to define ail intangible assets 
as secondary capital rather than 
primary capital. The commentors 
overwhelmingly urged that all or some 
portion of intangible assets be included 
in primary capital. 

Many commentors urged that if 
intangible assets are not included in 
primary capital, they should at least be 
grandfathered. Several commentors 
suggested that the Office follow GAAP 
in including intangibles in primary 
capital since GAAP requires the 
recording and amortization of 
intangibles, and exclusion of intangibles 
results in loss of value to shareholders 
and dilution through new equity. Many 
of the commentors argued that if 
intangibles are eliminated it will inhibit 
sound acquisitions and failing bank 
takeovers and create a disadvantage for 
banks vis a vis nonbank competitors. A 
common suggestion was that the Office 
should consider the composition of 
intangible assets noting, for example, 
that mortgage servicing rights have an 
objectively measurable market value 
and marketability. Many comments 
argued in favor of. and a few argued 
against, the inclusion in capital of 
specific intangible assets such as core 
deposits, goodwill, moratgage servicing 
rights and credit card franchises. 

The Office carefully reviewed its 
position on intangible assets. It is fully 
recognized that there are substantial 


differences between the types of 
intangible assets in terms of the quality 
and marketability of the values they 
represent. 

Intangible assets are characterized as 
indentifiable or unidentifiable. In banks, 
the former typically includes core 
deposit intangibles, mortgage servicing 
rights, and favorable leases whereas the 
latter is simply goodwill. 

Core deposit intangibles are a form of 
intangible asset which can be acquired 
as a result of the purchase of assets and 
assumption of liabilities from one or 
more branch offices of another 
depository institution or as part of a 
business combination w ith another 
depository institution that has been 
accounted for as a purchase. Core 
deposit intangibles represent the value 
asssigned to the acquisition of a base of 
stable, low-cost deposits that can be 
used to fund earning assets. However, a 
bank cannot sell the core deposit 
intangibles it holds as an asset 
separately from the entire institution 
itself or some substantial part of it (i.e.. 
one or more branch offices). 

Mortgage servicing rights represent 
the right to preform the servicing 
function for a specific group or mortgage 
loans that are owned by others. In 
addition to being acquired in a purchase 
of all or part or another business 
enterprise, mortgage servicing rights can 
be acquired by themselves as a single 
asset. Accordingly, a bank can dispose 
of mortgage servicing rights, regardless 
of the manner in which they were 
obtained, either through the sale of the 
rights by themselves on in conjunction 
with the sale of a segment of the bank's 
business. One of the factors that 
distinguishes mortgage servicing rights 
from other intangible assets is the 
certainty and predictability of the cash 
Hows coming in to the servicer. These 
cash flows form the basis for 
establishing the value of the mortgage 
servicing rights acquired. There exists 
today a fairly active market for servicing 
rights so that the actual sales price for 
mortgage servicing transactions in this 
market also helps to confirm the values 
ascribed to the rights carried on the 
bank's books. This secondary market 
also adds liquidity to the mortgage 
servicing rights, providing the mortgage 
servicers with the opportunity to 
dispose of all or a portion of their 
servicing portfolios separately from the 
remainder of their business assets. This 
marketability feature represents a key 
difference between mortgage servicing 
rights and other classes of intangibles. 

Favorable leases are a type of 
intangible assets that would he acquired 
as part of the purchase of all or a 
segment of another business enterprise 


that leases property in the conduct of its 
business. This asset can be disposed of 
in conjunction with the transfer of the 
business that uses the leased property 
or by subleasing the property to another 
party, unless of course, the bank uses 
the property in the conduct of its 
business. 

In either case, however, the disposal 
of this intangible asset can only be 
accomplished by effectively 
relinquishing the right to use the 
property—that is. the intangible cannot 
be sold by itself. This illustrates one 
major difference between favorable 
leases and mortgage servicing rights in 
that the servicing rights can be sold by 
themselves whereas the "favorable 
lease" intangible cannot. 

Goodwill can be acquired as a result 
of a business combination accounted for 
as a purchase or through the acquisition 
of a significant part of another 
company's business (such as a branch 
network]. Similarly, in order to dispose 
of goodwill, a bank would have to be a 
target company in a purchase business 
combination or it would have to sell 
branch offices or some major segment of 
its business activities. Hence, a bank 
cannot sell goodwill separate and apart 
from itself. 

Based on the preceding descriptions of 
intangible assets, the principal 
considerations in evaluating their 
quality for purposes of capital adequacy 
would appear to be: (1) Whether the 
asset can be separated from the 
remainder of the bank's assets and sold 
or otherwise disposed of apart from the 
bank as a whole, or a portion of the 
bank's business; (2) the marketability of 
the intangible asset; and (3) the 
certainty of the cash flows represented 
by the asset. 

In this regard, mortgage servicing 
rights are the most favorable class of 
intangibles when evaluated against the 
three considerations mentioned above 
and, in some aspects, possess attributes 
very similar to certain items treated as 
tangible assets. Core deposit 
intangibles, goodwill and favorable 
leaseholds cannot be sold separately by 
an institution. These classes of 
intangibles are not marketable to the 
same extent as mortgage servicing rights 
nor do they have the same degree of 
certainty of cash flows. For this reason, 
the OCC has decided to allow national 
banks to count 100% of mortgage 
servicing rights as primary capital at the 
bank level; all other intangible assets 
are being deducted from primary capital 
because they lack the combination of 
separability. marketability and certainty 
of cash flow which would result in the 
support that a component of capital 
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must be able to provide. However, the 
Office has determined that intangible 
assets previously accounted for in 
accordance with the Office's 
instructions may continue to be included 
in primary capital to the extent of 25% of 
tangible primary capital. (If mortgage 
servicing rights already exceed this 
figure, however, other intangibles may 
not be included in primary capital.) 

Equity commitment notes, a form of 
mandatory convertible security, were to 
be eliminated from primary capital and 
considered to be secondary capital 
under the proposal. Equity commitment 
notes require that the convertible debt 
be repaid solely from the proceeds of 
sale of common or perpetual preferred 
stock. Eight comments were received 
urging that equity commitment notes be 
included in primary capital. Additional 
comments suggested that various 
percentage limitations be imposed. The 
grandfathering of these instruments 
received overwhelming support, mainly 
because the Office previously approved 
their inclusion in primary capital up to 
10% of primary capital, exclusive of 
mandatory convertible securities. 

After careful review of the comments, 
the Office has decided to no longer 
allow equity commitment notes to 
qualify as primary capital. This form of 
mandatory convertible debt does not 
provide the same assurance that at 
maturity common or perpetual preferred 
stock will, in fact, be present to replace 
the debt. 

If the market in a bank's stock ceases 
to exist, for all intents and purposes, 
then the bank cannot market the stock 
as originally planned. This would 
prevent these notes from fulfilling the 
element of permanence necessary in 
primary capital. However, recognizing 
that this change would have potentially 
significant adverse impact on national 
banks that have used this instrument in 
the past as a means of raising large 
amounts of capital, the Office will 
continue to include in primary capital 
previously approved equity commitment 
notes during the effective term of the 
instruments. 

(4) Whether the reserve for ban and 
base losses should be excluded from 
capital Thirty-nine respondents 
addressed this issue with 35 strongly 
favoring continued inclusion of the 
entire reserve for loan and lease losses 
in primary capital. They noted 
particularly that inclusion of the loan 
loss reserve encourages banks to 
establish and maintain adequate 
reserves. In addition, several 
commentors noted that the reserve has 
the characteristics of permanence and 
subordination. 


The Office believes that the 
allowance for possible loan and lease 
losses should be considered as part of 
primary capital because it is: (1) A first 
reserve against which losses may be 
charged: (2) created by charges against 
bank earnings which would otherwise 
be added to the equity accounts: and (3) 
because it reinforces public confidence 
in the banking system by protecting 
against future uncertainty. Thus, the 
final regulation will continue the OCCs 
current practice of including all of the 
reserve for loan and lease losses in 
primary capital. 

(5) Whether limits should be placed 
on the amount of subordinated notes 
and debentures and limited life 
preferred stock that is included in 
secondary capital The Office received 
28 comments on this issue covering both 
the general issue of whether restrictions 
were appropriate or not. as well as 
comments on specific restrictions. Fodr 
commentors agreed generally that there 
should t>e restrictions on subordinated 
debt. Seven commentors agreed 
generally with the current restrictions. 
However, four commentors argued that 
there should be no restrictions. Maturity 
and discounting appeared to be the most 
significant issues. Several commentors 
felt that a minimum maturity 
requirement should allow flexibility in 
response to market conditions. Two 
banks opposed the five-year 
amortization schedule and 
recommended that all subordinated debt 
and limited life preferred stock be 
included in total capital so long as the 
bank has a plan to replace the capital (if 
the bank would otherwise fall below the 
minimum requirements] according to pro 
forma schedules of reductions in capital 
ratios based on the maturity dates of the 
secondary capital. 

After consideration of the 
alternatives, the Office has concluded 
that discounting to maturity for 
secondary capital instruments is no 
longer necessary. The capita) plans 
proposed by individual banks to replace 
maturing instruments will be considered 
by the Office in assessing the capital 
adequacy of an individual bank. A bank 
must be cognizant of future capital 
needs, including the replacement of 
maturing instruments, to remain in 
compliance with the minimum capital 
ratios. 

The seven year average weighted 
maturity restriction will remain in place. 
The Office has concluded that the test of 
permanence, albeit finite, is best met by 
requiring such a minimum maturity. 
Although specific characteristics in each 
bank determine the best maturity 
structure for that institution, such an 


approach would be impossible to 
administer given the 4,900 national 
banks the Office supervises. 

The other existing requirements for 
subordinated debt are considered 
necessary for debt which will be 
included in capital. These requirements 
are contained in the interpretive ruling 
which acccompanies the regulation. 

(6) Whether limits should be placed 
on the amount of secondary capital that 
can be included in total capital The 
Office received 33 comments on this 
issue. Nine commentors agreed with the 
current policy that secondary capital 
should he limited to 50% of the amount 
of primary capital. Three commentors 
agreed generally that there should be a 
limitation on the amount of secondary 
capital. By far the greater number of 
commentors, however, argued that 
secondary capital should not'be limited 
because if provides significant 
protection for depositors and creditors 
and is inherently limited by the market. 
If there is a limit, it should be applied 
only for 12 U.S.C. 84 or other similar 
purposes, but not for the purpose of 
capital adequacy. Four respondents 
noted that secondary capital increases 
bank liquidity and reduces market risks. 
Therefore, the Office should emphasize 
total capital and not merely primary 
capital. 

The Office recognizes the fact that the 
issuance of such instruments is largely a 
managerial function and does not wish 
to needlessly impose constraints on 
banker's efforts to acquire funds in the 
most economically prudent manner. 
Escalating competition from traditional 
and nontraditional sources, inflation 
and other developments in financial 
markets underscore the propriety of 
banks securing funds at reasonable 
costs in order to enhance liquidity and 
improve earnings. Notwithstanding the 
Office’s belief that use of these 
instruments can be beneficial and that 
they exhibit many capital 
characteristics, it must be stressed that 
they lack permanence. In order to 
satisfy these prudential concerns for 
capital, the Office will restrict the total 
amount of secondary capital that may 
be included as capital for capital 
adequacy and statutory purposes to 58% 
of primary capital unless written 
approval is received from the Office. In 
addition, the Office believes that a 
single definition of capital for adequacy 
and statutory limitation purposes is 
desirable to eliminate confusion. 
However, the Office encourages prudent 
liquidity and liability management that 
may dictate that a particular bank 
should issue secondary capital 
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instruments totaling more than the 50* 
limitation. 

(7) Whether the minimum capital 
requirements should be tailored to the 
risk composition and liquidity of assets. 
The Office received 39 comments on this 
issue. Many of the commentors 
supported the notion that capital ratios 
should be based on risk assets. In their 
view* it would be fairer than an across- 
the-board ratio. Some commentors 
specifically noted that the Office should 
require additional capital for higher risk 
and/or lower liquidity. Other 
commentors agreed that a capital-to-risk 
assets ratio is ideal. But they also all 
noted that it would be difficult to 
implement. In particular, several 
commentors noted that it would be hard 
to determine the quality of assets 
impartially and others concluded that 
such a system would be too 
complicated. The most favored solution 
appeared to be agency consideration of 
the mix of assets and liabilities in 
assessing an individual bank's capital 
adequacy rather than a regulatory 
formula. Many comments were received 
on specific items of a risk asset/liquidity 
capital ratio. Three stated that the 
Office must consider off-balance sheet 
risk. Most of the specific comments, 
however, focused on assets considered 
to be "risk-free" which should be 
subtracted from the asset side of the 
ratio. Three commentors argued 
generally that risk free or liquid assets 
should be excluded or discounted from 
total assets for purposes of computing 
the ratios. 

The Office appreciates the view that a 
strict capital/asset ratio does not 
account for the great differences in 
banks' balance sheet composition and 
off-balance sheet risks. While the Office 
has traditionally recognized that certain 
types of banks require higher capital 
ratios. e.g., newly chartered institutions, 
banks receiving special supervisory 
attention, those institutions experiencing 
rapid growth, or banks which may be 
affected adversely due to the activities 
or condition of their holding company 
and affiliates; it is also apparent that 
more capital may be necessary when a 
bank has a high proportion of off- 
balance sheet risk* is exposed to a high 
degree of asset depreciation. Interest 
rate, funding or transfer risk or has a 
low level of liquid assets in relation to 
short term liabilities. 

The Office proposes to study the 
various methods of deriving a ratio 
based on risk assessment to determine 
the feasibility of either using a risk asset 
ratio in conjunction with the traditional 
capital/asset ratio or possibly as a 
substitute. Until such time as this study 


is complete, the Office will continue to 
assess the risk exhibited in an 
individual bank's balance sheet to 
determine if that bank should maintain 
capital ratios above the minimums set 
forth in the regulation. 

(8) Whether the capital ratios should 
be calculated on the basis of average or 
actual total assets . The Office received 
35 comments on this issue with the 
commentors almost unanimously 
endorsing the average total assets figure 
on the grounds that it is fairer and that it 
smooths out the "bumps" in bank assets. 
Two believed that the total assets figure 
should be adjusted by subtracting 
average, rather than end-of-period 
intangibles and reserves for losses. One 
commentor stated that the ratio should 
be based on the average of the last four 
call reports in order to take account of 
seasonal fluctuations. One dissenting 
commentor argued that the total assets 
figure should be used since it is the only 
relevant figure If a bank does encounter 
problems. Moreover, that figure is better 
understood by bank analysts and 
depositors. 

The final rule uses the average total 
assets figure as proposed. However, it 
clarifies that all other figures used in 
computing the ratios, such as the figures 
for capital, intangible assets, and the 
allowance for loan and lease losses 
should be the actual end-of-quarter 
figures. The Office does not want to 
require banks at the margin to make 
calculations prior to each increase in 
their asset portfolios. Similarly, the 
Office wishes to minimize the likelihood 
of inadvertent or technical \iolations. 
Therefore, in order to avoid these 
problems, yet assure that the ratios are 
maintained on a relatively constant 
basis, total and primary capital would 
be computed as of each Call Report date 
and the capita) ratios calculated based 
on average total assets for the Call 
Report period. Use of the average total 
assets figure should eliminate the 
potential for inadvertant violation* and 
simplify banks' internal procedures for 
compliance. End-of-quarter figures 
should be used for components of the 
ratios other than average total assets, 
because these components are less 
subject to fluctuation than assets. All of 
these figures already are required to be 
stated in Call Reports, and the report 
form likely will be amended to include a 
statement of the capital ratios. 

Compliance on a quarterly basis is not 
unduly burdensome. Banks experiencing 
seasonal fluctuations in average total 
assets should plan for those variances 
by maintaining capital at a level 
sufficient to meet the required ratios 


during quarters when asset growth is 
expected to be high. 

The Office is concerned that some 
banks may have total assets as of the 
Call Report dates or otherwise that are 
substantially higher than their average 
total assets so that the bank, while 
technically in compliance with the 
regulation, actually is defeating its 
purpose, /.e., to assure that bonks have 
the minimum adequate level of capital 
to support their operations. Therefore. 
Cal) Report and examination data on 
total assets will be reviewed and 
compared with the reported average 
total assets figure. Where there is 
significant disparity between these 
figures on a repeated basis, the final rule 
allows the Office to require the bank to 
maintain its minimum capital ratios in 
relation to its actual total assets. 

(9) Whether the zone concept 
provides useful guidance to banks . 
Comments were received on this Issue 
from 28 respondents. The majority of the 
commentors supported continuation of 
the zone guidelines. Eight commentors 
stated that the zones are appropriate 
and usefuL Six other commentors noted 
that the zones are particularly useful 
because they relate to the overall 
management and condition of the bank. 
Five commentors remarked that the 
zone concept is appropriate because of 
its flexibility but that the Office should 
retain the minimum capital requirements 
and the zones should be applied 
consistently. On the other hand, ten 
commentors were opposed to 
continuation of the zone system. Of 
these, six contended that the zones are 
not useful; that they are confusing and 
too discretionary. Five commentors 
stated that if the zones are retained they 
should be guidelines only and the Office 
should take action against individual 
banks on a case-by-case basis and not 
automatically by virtue of the zone 
concept 

After careful consideration of the 
issue and the intent of the regulation, 
the Office has decided to discontinue 
the use of the zone concept for assessing 
adequacy of total capital. The regulation 
is intended to set basic minimums for 
primary and secondary capital and 
provide for bank-by-bank analysis to 
determine if higher minimums are 
appropriate for a particular institution. 
Tltis premise is clouded by the inclusion 
of zones which may be construed to 
imply that a bank is adequately 
capitalized because it falls within a 
particular zone, when in fact on analysis 
by this Office indicates that higher 
capital is necessary for the safe and 
sound operation of the bank. The 
regulation indicates the range of 
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administrative and supervisory actions 
which the Office may take if a bank 
does not have the minimum capital 
ratios required for it or has not 
submitted or complied with an 
acceptable plan to achieve those ratios. 
Since the appropriate supervisory action 
must be determined on a case-by-case 
basis, the zone concept is no longer 
considered particularly helpful. 

(JOJ Whether the minimum capita / 
requirement should apply to federal 
branches and agencies . The Office 
received 18 comments on this issue. 
Domestic banks and others commented 
that in the interest of fairness and 
competitive equality, the minimum 
requirements should apply to federal 
branches and agencies. However, two 
federal branches and the Institute of 
Foreign Bankers urged for varying 
reasons that the requirements not be 
imposed on federal branches and 
agencies. One federal branch argued 
that working capital already includes 
cash balances of the head office and 
other branches, retained earnings and 
reserves. Another commentor stated 
that the requirement should not be 
imposed because the capital of the 
branch is important only with respect to 
the assets available in the U.S. if the 
parent fails and there is no evidence of a 
deficiency in the protection of U.S. 
customers of foreign banks. There would 
be no across-the-board competitive 
advantage to branches if this 
requirement was not imposed, since 
there are differing capital requirements 
for their parent banks. 

The Office has determined that the 
capital ratios required by the regulation 
should not apply to federal branches 
and agencies because they already are 
subject to a parallel statutory 
requirement of a capital equivalency 
deposit based upon liabilities. Under 12 
U.S.C. 3102(g), federal branches and 
agencies are required to maintain 
capital equivalency deposits which, at a 
minimum, equal 5% of liabilities with 
certain adjustments. However, the 
International Banking Act of 1978 (IBA) 
also mandates competitive equality 
between national banks and federal 
branches and agencies. Because the 
operations of federal branches and 
agencies are not inherently either more 
or less risky than those of national 
banks, the Office believes that federal 
branches and agencies should be subject 
to comparable capital adequacy 
requirements. However, since the IBA 
squires that the capital equivalency 
deposit consist of cash or investment 
aecurities and be computed as a percent 
°f liabilities, a capital-to-assets ratio 
*ould be inappropriate for federal 


branches and agencies. Therefore, the 
Office is studying what increase, if any. 
in the capital equivalency-to-liabilities 
ratio would be comparable to the 
capital-to-assets ratio required for 
domestic banks. Such an increase, if 
necessary, will be proposed for 
comment before being adopted. 
Meanwhile, because a capital 
equivalency deposit higher than the 
statutory minimum may be appropriate 
for an individual federal branch or 
' agency, due to its or its parent bank's 
condition or circumstances, 12 CFR Part 
28 will be amended so that the 
procedural sections of this regulation 
(Part 3), but not the minimum capital-to- 
assets ratios, will apply to federal 
branches and agencies. 

Regulatory Flexibility Act 

Pursuant to section 605(b) of the 
Regulatory Flexibility Act (Pub. L 95- 
354, 5 U.S.C. 601 et seq.) the Comptroller 
of the Currency has certified that this 
regulation will not have a significant 
economic impact on a substantial 
number of small entities since nearly all 
small banks (those with total assets of 
less than $1 billion) already meet or 
exceed the primary and total capital 
ratios required by the regulation. 

Executive Order 12291 

The Comptroller of the Currency has 
determined that this regulation is a 
"major rule" and a regulatory impact 
analysis has been performed in 
connection with the Office's 
consideration of this rule. In reviewing 
the impact of the rule, the analysis 
considered that: 

(1) 72 national banks have a shortfall, 
at a minimum, of $1.8 billion in primary 
capital: 

(2) 66 of those banks, plus an 
additional 54. have a shortfall at a 
minimum, of $1.3 billion in secondary 
capital 

(3) 389 national banks meet both 
minimums. but face credit and other 
risks that warrant higher capital ratios 
(the amount of capital they must raise 
cannot be easily estimated); 

(4) Underwriting costs associated with 
raising needed capital could approach 
$185 million, the precise amount 
depending on the volume of funds raised 
in capital markets as opposed to the use 
of retained earnings; and 

(5) Until capital ratios are met, 
national banks could reduce dividend 
payments below historical averages. 

However, OCC believes the costs of 
the minimum capital ratios mandated by 
the rule are outweighed by the benefits. 
These benefits cannot be easily 
quantified, but include: 


(1) An increased capacity, especially 
among large banks, to withstand losses 
associated with credit and other risks 
that are a normal part of banking; 

(2) Increased stability in our financial 
system: and 

(3) Increased capacity to fund 
economic growth. 

A copy of the regulatory impact 
analysis may be obtained from the 
Office's Communications Division under 
procedures set fourth in 12 CFR 4.17 and 
4.17a. 

Paperwork Reduction Act 

The paperwork burdens contained in 
this rule pertaining to: (1) The 
preparation of a written plan to increase 
capital by a national bank that does not 
have the minimum capital ratios 
specified in the regulation or 
individually required for it; and (2) the 
written response that a bank may make 
to the Office when notified that higher 
minimum capital ratios may be required 
for it; have been approved by the Office 
of Management and Budget pursuant to 
44 U.S.C. 3504(h) and assigned control 
number 1557-0168. 

Memorandum of Law Required by 
Section 4(a) of Executive Order 12291 for 
a “Major Rule" 

This regulation is authorized by, and 
consistent with the intent of Congress as 
expressed in, the International Lending 
Supervision Act of 1983 (12 U.S.C. 3901 
et seq.) The Act provides in pertinent 
part that: 

Each appropriated Federal banking agency 
shall cause banking institutions to achieve 
and maintain adequate capital by 
establishing minimum levels of capital for 
such banking Institutions and by using such 
other methods as the appropriate Federal 
banking agency deems appropriate. 

12 U.S.C. 3907(a)(1). The Comptroller of 
the Currency is the appropriate Federal 
banking agency for national banks (12 
U.S.C. 3902; 12 U.S.C. 1813(q)) and is 
authorized by 12 U.S.C. 3909, as well as 
other existing authority (12 U.S.C. 1 et 
seq., 93a, 1818) to issue regulations and 
interpretive rules defining "capital" and 
other related terms and carrying out the 
purpose of section 3907. 

List of Subjects 

12 CFR Part 3 

Banks. Banking. Primary, Secondary 
and total capital. Minimum capital 
ratios. Procedures for establishing 
higher minimum capital ratios for an 
Individual bank. Enforcement of 
minimum capital ratios. Issuance of 
directives. 
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National banks, Management and 
ownership rights. Other powers. 

Authority and Issuance 

Accordingly, pursuant to authority 
under 12 U.S.C. 93a. 3907. and 3909, the 
Comptroller of the Currency hereby 
amends Title 12 of the Code of Federal 
Regulations by adding a new Part 3 and 
amending Part 7 as follows: 

PART 7—INTERPRETIVE RULINGS 

1. The authority for Part 7 is: 

Authority: R.S. 324 cl scq., as amended; 12 
US-C 1 eL seq. 

2. By revising $ 7.1100 to read as 
follows: 

} 7.1100 Capital and surplus. 

(The text of this section has been 
superseded by 12 CFR Part 3. Any 
reference in this chapter to § 7.1100 shall 
be considered to be a reference to 12 
CFR Part 3.) 

3. By adding a new Part 3 to read as* 
follows: 

PART 3—MINIMUM CAPITAL RATIOS; 
ISSUANCE OF DIRECTIVES 

Subpart A—Authority and Definitions 

Stc 

3.1 Authority. 

3.2 Definitions. 

3.3 Transitional Rules. 

3.4 Reservation of authority. 

Subpart B—Minimum Capital Ratios 

3.3 Applicability. 

3.6 Minimum capital ratios. 

3.7 Plan to achieve minimum capita) ratios. 

3.8 Reservation of authority. 

Subpart C—Establishment of Minimum 
Capital Ratios for an Individual Bank 

3.9 Purpose and scope. 

3.10 Applicability. 

3.11 Standards for determination of 
appropriate Individual Capital Ratios. 

3.12 Procedures. 

3.13 Relation to other actions. 

Subpart 0—Enforcement 

3.14 Remedies. 

Subpart E—Issuance of a Directive 

3.13 Purpose and scope. 

3.16 Notice of intent to issue a directive. 

3.17 Response to notice. 

3.16 Decision. 

3.19 Issuance of a directive. 

3.20 Change in circumstances. 

3.21 Relation to other actions. 

Interpretations 

3.100 Capital and surplus. 

Authority: 12 U.S.C. 1 el seq.; 12 U.S.C 93a. 
161. 1816: and 12 U.S.C 3907 and 3909. 


Subpart A—Authority and Definitions 
$3.1 Authority. 

This part is issued under the authority 
of 12 U.S.C 1 et. seq., 93a, 161.1818; and 
the International Lending Supervision 
Act of 1983 (Pub. L 98-181, Title IX. 97 
Stat. 1153). 12 U.S.C 3907 and 3909. 

$ 3.2 Definitions. 

For the purposes of this part: 

(a) "Adjusted total assets" means the 
average total assets figure required to be 
computed for and stated in a bank’s 
most recent quarterly "Consolidated 
Report of Condition and Income" (Call 
Report), plus the end-of-quarter 
allowance for loan and lease losses, 
minus end-of-quarter intangible assets 
not included in primary capital. The 
Office reserves the right to require a 
bank to compute and maintain its 
capital ratios on the basis of actual, 
rather than average, total assets when 
necessary to carry out the purposes of 
this regulation. 

(b) "Bank" means a national banking 
association or a District of Columbia 
bank. 

(c) "Primary capital" means the sum 
of (c) (1). (2) and (3) of this section. 

(1) Common stock, perpetual preferred 
stock, capital surplus, undivided profits, 
reserves for contingencies and other 
capital reserves (excluding accrued 
dividends on perpetual and limited life 
preferred stock), net worth certificates 
issued pursuant to 12 U.S.C. 1823(i), 
minority interests in consolidated 
subsidiaries, end allowances for loon 
and lease losses; minus intangible 
assets: 

(2) Purchased mortgage servicing 
rights; and 

(3) Mandatory convertible debt to the 
extent of 20% of the sum of (c) (1) and (2) 
of this section. 

(d) "Secondary capital" means the 
sum of (dj (1) and (2) of this section, to 
the extent that this figure does not 
exceed 50% of the bank's primary 
capital: (1) Mandatory convertible debt 
that is not included in primary capital; 
and (2) limited life preferred stock and 
subordinated notes and debentures. 
These instruments must meet the 
requirements set forth in 12 CFR 3.100 or 
otherwise published by the Office (A 
bank may issue mandatory convertible 
debt other subordinated debt or limited 
life preferred stock in amounts 
exceeding the limitation in this 
paragraph, but such stock or debt shall 
not be'considered capital for capital 
adequacy or statutory purposes without 
the written approval of the Office.). 

(e) 'Total capital" means the sum of 
primary capital and secondary capital. 
The end-of-quarter figures as of the Call 


Report date shall be used in computing 
the bank's capital ratios. 

$ 3.3 Transitional Rules. 

(a) Instruments approved by the 
Office as primary or secondary capital 
and issued prior to the effective date of 
this regulation may continue to be 
included in a bank's primary or 
secondary capital to the extent 
previously authorized, during the 
original effective term of the instrument. 

(b) Intangible assets (other than 
mortgage servicing rights) purchased 
prior to the effective date of this 
regulation and accounted for in 
accordance with the instructions of the 
Office, may continue to be included in 
primary capital up to 25% of the sum of 
i 3.2(c)(1). 

$ 3.4 Reservation of Authority. 

Notwithstanding the definitions of 
"primary capital" and "secondary 
capital" in { 3.2 (c) and (d). the Office 
may find that a particular type of 
purchased intangible asset or a newly 
developed or modified capital 
instrument constitutes or may constitute 
"primary capital" or "secondary 
capital," and the Office moy permit one 
or more banks to include all or a portion 
of such intangible asset or funds 
obtained through such capital 
instrument as primary or secondary 
capital, permanently or on a temporary 
basis, for the purposes of compliance 
with this Part or for other purposes 
Similarly, the Office may find that a 
particular asset or primary or secondary 
capital component has characteristics or 
terms that diminish its contribution to * 
bank's ability to absorb losses, and the 
Office may require the discounting or 
deduction of such asset or component 
from the compulation of primary or 
secondary capital. 

Subpart B—Minimum Capital Ratios 
$ 3.5 Applicability. 

This subpart is applicable to all banks 
unless the Office determines, pursuant 
to the procedures set forth in Subpart C 
that different minimum capital ratios are 
appropriate for an individual bank 
based upon its particular circumstances, 
or unless different minimum capital 
ratios have been established or art 
established for on individual bank in a 
written agreement or a temporary or 
final order pursuant to 12 U.S.C. 1818 (b) 
or (c), or as a condition for approval of 
an application. 

$ 3.6 Minimum capital ratios. 

A bank must have and maintain total 
capital equal to a least 6 percent of 
adjusted total assets and primary 
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capital equal to at least 5Vfe percent of 
adjusted total assets. 

) 3.7 Plan to achieve minimum capital 

ratio*. 

Any bank having total or primary 
capital ratios less than the minimum* 
set forth in | 3.6 shall, within 60 days of 
the effective date of this regulation, 
submit to the Office a plan describing 
the means and schedule by which the 
bank shall achieve the minimum capital 
ratios. The plan may be considered 
acceptable unless the bank is notified to 
the contrary by the Office. A bank in 
compliance with the acceptable plan to 
achieve the minimum capital ratios will 
not be deemed to be in viola^on of § 3.8. 

$ 3.8 Reservation of authority. 

When, in the opinion of the Office the 
c :l ^stances so require, a bank may be 
authorized to have less than the 
minimum capital ratios in $ 3.6 during a 
time period specified by the Office. 

Subpart C—Establishment of Minimum 
Capital Ratios for an Individual Bank 

5 3.9 Purpose and scope. 

The rules and procedures specified in 
this subpart are applicable to a 
proceeding to establish required 
minimum capital ratios for an individual 
bank above the ratios that would 
otherwise be applicable to the bank 
under } 3.6. The Comptroller is 
authorized under 12 U.S.C. 3907 (a)(2) to 
establish such minimum capital 
requirements for a bank as the Office, in 
its discretion, deems necessary or 
appropriate in light of the particular 
circumstances of that bank. Proceedings 
under this subpart also may be initiated 
to require a bank having capital ratios 
above those set forth in ( 3.8. or other 
legal authority to continue to maintain 
those higher ratios. 

53.10 Applicability 

Higher minimum capital ratios may be 
required for an individual bank when 
the Office believes that the bank's 
capital is or may become inadequate in 
view of its circumstances. For example, 
higher capital ratios may be appropriate 
for 

(<0 A newly chartered bank; 

(b) A bank receiving special 
supervisory attention; 

(c) A bank which has or is expected to 
have losses resulting in capital 
inadequacy; 

W)A bank having a high proportion of 
balance sheet risks, especially 
standby letters of credit; or exposed to a 
high degree of asset depreciation or 
interest rate, funding, transfer, or similar 
i^ks; or having a low level of liquid 
®*set8 in relation to short term 
‘labilities; 


(e) A bank that is growing rapidly, 
either internally or through acquisitions; 
or 

(f) A bank that may be adversely 
affected by the activities or condition of 
its holding company, affiliate(s), or other 
persons or institutions including chain 
banking organizations, with which it has 
significant business relationships, 
including concentrations of credit. 

§ 3.11 Standards for determination of 
appropriate Individual minimum capital 
ratios. 

The appropriate minimum capital 
ratios for an individual bank cannot be 
determined solely through the 
application of a rigid mathematical 
formula or wholly objective criteria. The 
decision is necessarily based in part on 
subjective judgment grounded in agency 
expertise. The factors to be considered 
in the determination will vary in each 
case and may include, for example: 

(a) The conditions or circumstances 
leading to the Office's determination 
that higher minimum capita] ratios are 
appropriate or necessary for the bank; 

(b) The exigency of those 
circumstances or potential problems; 

(c) The overall condition, management 
strength, and future prospects of the 
bank and. if applicable, its holding 
company and/or affiliate(s); 

(d) The bank’s liquidity, capital, risk 
asset and other ratios compared to the 
ratios of its peer group; and 

(e) The views of the bank's directors 
and senior management. 

§ 3.12 Procedure*. 

(a) Notice . When the Office 
determines that minimum capital ratios 
above those set forth In S 3.8 or other 
legal authority are necessary or 
appropriate for a particular bank, the 
Office will notify the bank in writing of 
the proposed minimum capital ratios 
and the date by which they should be 
reached (if applicable), and will provide 
an explanation of why toe ratios 
proposed are considered necessary or 
appropriate for the bank. 

(b) Response. (1) The bank may 
respond to any or all of the items in the 
notice. The response should Include any 
matters which the bank would have the 
Office consider in deciding whether 
individual minimum capital ratios 
should be established for the bank, what 
those capital ratios should be. and. if 
applicable, when they should be 
achieved. The response must be In 
writing and delivered to the designated 
OCX official within 30 days after the 
date on which the bank received the 
notice. The Office may shorten the time 
period when, in the opinion of the 
Office, the condition of the bank so 


requires, provided that the bank is 
informed promptly of the new time 
period, or with the consent of the bank, 
in its discretion, the Office may extend 
the time period for good cause. 

(2) Failure to respond within 30 days 
or such other time period as may be 
specified by the Office shall constitute a 
waiver of any objections to the 
proposed minimum capital ratios or the 
deadline for their achievement. 

(c) Decision. After the dose of the 
bank's response period, the Office will 
decide, based on a review of the bank's 
response and other information 
concerning the bank, whether individual 
minimum capital ratios should be 
established for the bank and. if so, the 
ratios and the date the requirements will 
become effective. The bank will be 
notified of the decision in writing. The 
notice will include an explanation of the 
decision, except for a decision not to 
establish individual minimum capital 
requirements for the bank. 

(d) Submission of plan. The decision 
may require the bank to develop and 
submit to the Office, within a time 
period specified, an acceptable plan to 
reach the minimum capital ratios 
established for the bank by the date 
required. 

(e) Change in circumstances. If, after 
the Office's decision in paragraph (c). 
there is a change in the circumstances 
affecting the bank's capital adequacy or 
its ability to reach the required 
minimum capital ratios by the specified 
date, either the bank or the Office may 
propose to the other a change in the 
minimum capital ratios for die bank, the 
date when the minimums must be 
achieved, or the bank's plan (if 
applicable). The Office may decline to 
consider proposals that are not based on 
a significant change in circumstances or 
are repetitive or frivolous. Fending a 
decision on reconsideration, the Office's 
original decision and any plan required 
under that decision shall continue in full 
force and effect 

5 3.13 Relation to other actions. 

In lieu of, or in addition to. the 
procedures in this subpart, the required 
minimum capital ratios for a bank may 
be established or revised through a 
written agreement or cease and desist 
procee ding s under 12 U.S.C. 1818 (b) or 
(c) (12 CFR 19.0-19.21), or as a condition 
for approval of an application. 

Subpart D—Enforcement 

9 3.14 Remedies. 

A bank that does not have or maintain 
the minimum capital ratios applicable to 
it. whether established in Subpart B of 








10210 Federal Register / Vol. 50, No, 50 / Thursday, March 14 . 1965 / Rules and Regulations 


this regulation, in a decision pursuant to 
Subpart C, in a written agreement or 
temporary or final order under 12 U.S.C. 
1818 (b) or (c), or in a condition for 
approval of an application, or a bank 
that has failed to submit or comply with 
an acceptable plan to attain those ratios 
will be subject to such administrative 
action or sanctions as the Office 
considers appropriate, including 
issuance of a Directive pursuant to 
Subpart E. other enforcement action, 
assessment of civil money penalties, 
and/or the denial, conditioning, or 
revocation of applications. Failure to 
achieve or maintain the minimum 
primary capital ratio also may be the 
basis for an action by the Federal 
Deposit Insurance Corporation to 
ter mina te federal deposit insurance. See 
12 CFR 325.4(c). 

Subpart E—Issuance of a Directive 

$3.15 Purpose and scope. 

This subpart is applicable to 
proceedings by the Office to issue a 
directive under 12 U.S.C. 3907(b)(2). A 
directive is an order issued to a bank 
that does not hove or maintain capital at 
or above the minimum ratios set forth in 
$ 3.6, or established for the bank under 
subpart C, by a written agreement under 
12 U.S.C. 1818(b), or as a condition for 
approval of an application. A directive 
may order the bank to (a) achieve the 
minimum capital ratios applicable to it 
by a specified date; (b) adhere to a 
previously submitted plan to achieve the 
applicable capital ratios; (c) submit and 
adhere to a plan acceptable to the Office 
describing the means and time schedule 
by which the bank shall achieve the 
applicable capital ratios; (d) take other 
action, such as reduction of assets or the 
rate of growth of assets, or restrictions 
on the payment of dividends, to achieve 
the applicable capital ratios; or (e) a 
combination of any of these or similar 
actions. A directive issued under this 
rule, including a plan submitted under a 
directive, is enforceable in the same 
manner and to the same extent as an 
effective and outstanding cease and 
desist order which has become final as 
defined in 12 U.S.C. 1818(k). Violation of 
a directive may result in assessment of 
civil money penalties in accordance 
with 12 U.S.C. 3909(d). 

$ 3.16. Notice of Intont to Issue a directive. 

The Office will notify a bank in 
writing of its intention to issue a 
directive. The notice will state; 

(a) Reasons for issuance of the 
directive: and 


I fb) The proposed contents of the 
directive. 

$ 3.17. Response to notice. 

(a) A bank may respond to the notice 
by stating why a directive should not be 
issued and/or by proposing alternative 
contents for the directive. The response 
should include any matters which the 
bank would have the Office consider in 
deciding whether to issue a directive 
and/or what the contents of the 
directive should be. The response may 
include a plan for achieving the 
minimum capital ratios applicable to the 
bank. The response roust be in writing 
and delivered to the designated OCC 
official within 30 days after the date on 
which the bank received the notice. The 
Office may shorten the 30-day time 
period (1) when, in the opinion of the 
Office, the condition of the bank so 
requires, provided that the bank shall be 
informed promptly of the new time 
period; (2) with the consent of the bank; 
or (3) when the bank already has 
advised the Office that it cannot or will 
not achieve its applicable minimum 
capital ratios. In its discretion, the 
Office may extend the time period for 
good cause. 

(b) Failure to respond within 30 days 
or such other time period as may be 
specified by the Office shall constitute a 
waiver of any objections to the 
proposed directive. 

$3.18. Decision. 

After the closing date of the bank's 
response period, or receipt of the bank's 
response, if earlier, the Office will 
consider the bank's response, and may 
seek additional information or 
clarification of the response. Thereafter, 
the Office will determine whether or not 
to issue a directive, and if one is to be 
issued, whether it should be as 
originally proposed or in modified form. 

$ 3.19 Issuance of a directive. 

(a) A directive will be served by 
delivery to the bank. It will include or be 
accompanied by a statement of reasons 
for its issuance. 

(b) A directive is effective 
immediately upon its receipt by the 
bank, or upon such later date as may be 
specified therein, and shall remain 
effective and enforceable until it is 
stayed, modified, or terminated by the 
Office. 

$ 3.20 Change in Circumstances. 

Upon a change in circumstances, a 
bank may request the Office to 
reconsider the terms of its directive or 
may propose changes in the plan to 
achieve the bank's applicable minimum 


capital ratios. The Office also may take 
such action on its own motion. The 
Office may decline to consider requests 
or proposals that are not based on a 
significant change in circumstances or 
are repetitive or frivolous. Pending a 
decision on reconsideration, the 
directive and plan shall continue in full 
force and effect. 

$ 3.21 Relation to other administrative 
actions. 

A directive may be issued in addition 
to. or in lieu of. any other action 
authorized by law, including cease ;md 
desist proceedings, civil money 
penalties, or the conditioning or denial 
of applications. The Office also may. in 
its discretion, take any action 
authorized by law, in lieu of a directive, 
in response to a bank's failure to 
achieve or maintain the applicable 
minimum capital ratios. 

Interpretations 

$3,100 Capital and surplus. 

(a) Capita) . The term "capital” as used 
in provisions of law relating to the 
capital of national banking associni ons 
shall include the amount of common 
stock outstanding and unimpaired plus 
the amount of perpetual preferred stock 
outstanding and unimpaired. 

(b) Capita)Stock. The term "capital 
stock" as used in provisions of law 
relating to the capital stock of national 
banking associations, other than 12 
U.S.C. 101,177 and 178, shall have the 
same meaning as the term "capital” set 
forth in paragraph (a) of this section. 

(c) Surplus. The term "surplus" as 
used in provisions of law relating to the 
surplus of national banking association! 
means the sum of (c) (1). (2), (3) and (4) 
of this section; 

(1) Capital surplus; undivided profits; 
reserves for contingencies and other 
capital reserves (excluding accrued 
dividends on perpetual and limited life 
preferred stock); net worth certificates 
issued pursuant to 12 U.S.C. 1823(i); 
minority interests in consolidated 
subsidiaries; and allowances for loan 
and lease losses; minus intangible 
assets; 

(2) Purchased mortgage servicing 
rights; 

(3) Mandatory convertible debt to the 
extent of 20% of the sum of paragraphs 
(a) and (c) (1) and (2) of this section; 

(4) Other mandatory convertible debt 
limited life preferred stock and 
subordinated notes and debentures to 
the extent set forth in paragraph (f)(2) of 
this section. 
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(cl) Unimpaired Surplus Fund. The 
term “unimpaired surplus fund" as used 
in provisions of law relating to the 
unimpaired surplus fund of national 
banking associations shall have the 
same meaning as the term "surplus** set 
forth in paragraph (c) of this section. 

(e) Definitions. (1) "Allowance for 
loan and lease losses" means the 
balance of the valuation reserve on 
December 31,1968, plus additions to the 
reserve charged to operations since that 
date, less losses charged against the 
allowance net of recoveries. 

(2) "Capital surplus** means the total 
of those accounts reflecting (i) amounts 
paid in in excess of the par or stated 
value of capital stock; (ii) amounts 
contributed to the bank other than for 
capital stock; (iii) amounts transferred 
from undivided profits pursuant to 12 
U.S.C. 60*. and (iv) other amounts 
transferred from undivided profits. 

(3) "Intangible assets'* means those 
purchased assets that arc to be reported 
as intangible assets in accordance with 
the Instructions—Consolidated Reports 
of Condition and Income" (Call Report). 

(4) "Limited Life preferred stock" 
means preferred stock which has a 
maturity or which may be redeemed at 
the option of the holder. 

(5) "Mandatory convertible debt’* 
means subordinated debt instruments 
which unqualifiedly require the issuer to 
exchange either common or perpetual 
preferred stock for such instruments by 

a date at or before the maturity of the 
instrument. The maturity of these 
instruments must be 12 years or less. In 
addition, the instrument must meet 
requirements (i) through (v) for 
subordinated notes and debentures 
contained in paragraph (f)(1) of this 
section or other requirements published 
by the Office. 

(6) "Minority interest in consolidated 
subsidiaries" means the portion of 
equity capital accounts of all 
consolidated subsidiaries of the bank 
that is allocated to minority 
shareholders of such subsidiaries. 

(7) "Mortgage servicing rights’* means 
the bank-owned rights to service for a 
fee mortgage loans that are owned by 
others. 

(8) "Perpetual preferred stock" means 
preferred stock that does not have a 
stated maturity date and cannot be 
redeemed at the option of the holder. 

(0 Requirements and Restrictions: 
united Life Preferred Stock. Mandatory 
Convertible Debt, and Other 
Subordinated Debt —( 1 ) Requirements. 
Issues of limited life preferred stock and 
subordinated notes and debentures 
(except mandatory convertible debt) 


must have original weighted average 
maturities of at least seven (7) years to 
be included in the definition of 
"surplus." In addition, a subordinated 
note or debenture must also; 

(1) Be subordinated to the claims of 
depositors; 

(ii) State on the instrument that it is 
not a deposit and is not insured by the 
FDIC; 

(iii) Be approved as capital by this 
Office; 

(iv) Be unsecured; 

(v) Be ineligible as collateral for a 
loan by the issuing bank; 

(vi) Provide that once any scheduled 
payments of principal begin, all 
scheduled payments shall be made at 
least annually and the amount repaid in 
each year shall be no less than in the 
prior year, and 

(vii) Provide that no accelerated 
payment by reason of default or 
otherwise may be made without the 
prior written approval of the Office. 

(2) Restrictions. The total amount of 
mandatory convertible debt not 
included in paragraph (c)(3) of this 
section, limited life preferred stock, and 
subordinated notes and debentures 
considered as surplus is limited to 50 
percent of the aggregate amount of 
primary capital, as defined in 12 CFR 
3.2(c). unless specifically approved in 
writing by the Office. 

(3) Reservation of Authority. The OCC 
expressly reserves the authority, in 
exigent circumstances, to waive the 
minimum maturity requirement and the 
percentage restriction set forth in 
paragraphs (f) (1) and (2) of this section, 
in order to allow the inclusion of other 
limited life preferred stock, mandatory 
convertible notes and subordinated 
notes and debentures in the capital base 
of any national bank for capital 
adequacy purposes. The OCC further 
expressly reserves the authority in 
exigent circumstances, to impose more 
stringent conditions than those set forth 
in paragraphs (f) (1) and (2) of this 
section in order for any component of 
primary or secondary capital to be 
included, in whole or in part, as part of a 
national banking association’s capital 
and surplus for any purpose. 

(Approved by the Office of Management 
and Budget under control number 1557-0166.) 

Dated: February 12,1985. 

CT. Conover, 

Comptroller of the Currency, 

1FR Doc. 85-6127 Filed 3-13-85; 8:45 am) 

BILLING COOC 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 39 

[Docket No. 84-ASW-47; Arndt. 39-5008) 

Airworthiness Directives; Sikorsky 
Model S-76A Helicopters Certificated 
in All Categories. 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule. 

summary: This action publishes in the 
Federal Register and makes effective as 
to all persons an amendment adopting a 
new airworthiness directive (AD) which 
was previously made effective as to all 
known U.S. owners and operators of 
Sikorsky S-76A helicopters by 
individual telegrams. This AD requires 
inspections of the engine compartment 
center firewall for proper installation, 
fit. and clearance with the rotating tail 
rotor driveshaft and prescribes 
corrective modifications and repairs if 
unsafe conditions are found. This AD is 
needed to prevent damage to the tail 
rotor driveshaft and subsequent loss of 
directional control of the helicopter 
which may occur if the engine 
compartment center firewall is not 
correctly installed. 

EFFECTIVE DATE: Effective March 7,1985. 
as to all persons except those persons to 
whom it was made immediately 
effective by telegraphic AD Nos. T84- 
19-51 issued September 27,1984. and 
T84-19-51 R-l issued October 15.1984. 
which contained this amendment. 
addresses: The applicable customer 
service notices (CSN), alert service 
bulletin (ASB), and appropriate sections 
of the maintenance manual (MM) may 
be obtained from United Technologies 
Corporation. Sikorsky Aircraft Division. 
North Main Street. Stratford, 

Connecticut 06601. 

Copies of the CSN. ASB. and sections 
of the MM are contained in the Rules 
Docket, Office of the Regional Counsel. 
FAA. Southwest Region. 4400 Blue 
Mound Road. Fort Worth, Texas 76106. 
FOR FURTHER INFORMATION CONTACT: 
Donald F. Thompson, Airframe Branch. 
Boston Aircraft Certification Office, 
Aircraft Certification Division, FAA, 
New England Region. 12 New England 
Executive Park, Burlington. 
Massachusetts 01803, telephone (617) 
273-7113 or (617) 273-7001. 
SUPPLEMENTARY INFORMATION: On 
September 27,1984. telegraphic AD No. 
T84-19-51 was issued and made 
effective immediately as to all known 
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U.S. owners and operators of Sikorsky 
S-70A helicopters. The telegraphic AD 
required: (1) A one-time inspection of 
the engine compartment center firewall 
for missing fasteners in helicopters that 
have incorporated either the 
modification prescribed by optional 
Sikorsky CSN 76-111A or the factory- 
installed engine compartment center 
firewall, (2) a one-time inspection for 
clearance between the center firewall 
and the tail rotor driveahaft, and (3) a 
one-time inspection for a positive 
closure of the engine aft cowling in the 
area of the center firewall apex. The AD 
also prescribes repairs and/or 
modifications if unacceptable conditions 
are found. Telegraphic AD action was 
necessary to prevent loss of directional 
control of the helicopter which could 
occur if damaged or improperly installed 
firewall components contact and 
damage the rotating tail rotor driveshaft. 

On October 15.1984, telegraphic AD 
No. T84-1951 Rl was issued and made 
effective immediately as to all known 
US. owners and operators of Sikorsky 
S-78A helicopters,The revision was 
issued to correct an error in the 
identification of a part number and to 
add an alternate telephone number to 
the paragraph entitled for further 
information contact in previously 
issued telegraphic AD T84-1B-51. 

Since it was found that immediate 
corrective action was required, notice 
and public procedure thereon were 
impracticable and contrary to public 
interest, and good cause existed to make 
the AD effective immediately by 
individual telegrams issued September 

27.1984. and October 15.1984. to all 
known U.S. owners and operators of 
Sikorsky S-76A helicopters. These 
conditions still exist, for helicopters 
manufactured with serial numbers prior 
to 760340. after which corrective action 
to alleviate the need for inspections and 
modifications has been accomplished by 
the manufacturer. Therefore, the AD is 
hereby published in the Federal Register 
as on amendment to 8 39.13 of Part 39 of 
the Federal Aviation Regulations to 
make it effective as to all persons. 

The FAA has determined that this 
regulation only involves a modification 
and inspection cost of $*100 per 
helicopter applicable to a fleet of 282 
helicopters for a Iota! cost of $112,800. 
Therefore, I certify that this action: (1) Is 
not a "major rule*’ under Executive 
Order 12291, and (2) is not a "significant 
rule" under DOT Regulatory Policies 
and Procedures (44 FR 11034; February 
20.1979). A copy of the final evaluation 
prepared for this action is contained in 
the regulatory docket. A copy of it may 
be obtained by contacting the person 


identified under the caption for 

further information contact. 

List of Subjects 14 CFR Part 39 

Air transportation. Aircraft. Aviation 
safety. Safety. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me by the Administrator. 

8 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
by adding the following new AD: 

Sikorsky Aircraft: Applies to Model S-76A 
helicopters Serial Numbers 70000. 70007, 
760001 through 760339 certificated in all 
categories. 

Compliance is required prior to further 
flight, unless already accomplished. 

To prevent operation with damaged, bent, 
or fractured center firewall support stiffeners 
or doublers which could ait into the tail rotor 
driveshaft and cause loss of directional 
control of the helicopter, accomplish the 
following: 

(a) Inspect the forward center firewall 
sections for missing fasteners and proper fit 
as required in paragraphs E(l) through 
E(5J(C) of Sikorsky AJert Service Bulletin 
(ASB) 76-53-25 or FAA approved equivalent. 

(b) If doubler. Part Number (P/N) 76070- 
20057-101. is cracked or fails to conform to 
the firewall contour or to the limits specified 
in ASB 78-53-25, paragraph E(5)(B). remove 
and replace as per paragraph E(5)(D) or FAA 
approved equivalent 

(c) If the rivets are not installed as required 
in paragraph (a) above, comply with 
paragraph E|5)(K) of ASB 76-53-25 or FAA 
approved equivalent 

(d) Remove the core section from the 
horizontal seat P/N 76304-07003-127 or 
76304-07003-137. on the aft engine cowl 
center section fixed or adjustable firewall 
assembly. P/N 76304-07003-011 or 78304- 
07003-044. respectively. 

(e) Inspect stiffeners and doublers used to 
support the center firewall installation for 
fractures, distortions, or damage. Assure that 
the forward edges of the removable center 
firewall are properly engaged In the slots. 

(f) Inspect the area between the number 1 
section of the tail rotor driveshaft called out 
in Sikorsky Maintenance Manual (MM) SA 
4047-75-2. Section 66-40-00, Figure 401. and 
the engine compartment center firewall for 
clearance in accordance with section 5-50-00 
of the Airworthiness and Inspection 
Requirement Manual. If inadequate clearance 
is found, contact the Boston Aircraft 
Certification Office (617) 273-7113 or (017) 
273-7001 prior to further flight. 

(g) Helicopters not modified in accordance 
with Sikorsky Customer Service Notice Te¬ 
ll 1 are required to accomplish the inspection 
of paragraph |f) of this AD only. 

(h) Special flight permits may be issued in 
accordance with FAR 88 21 197 and 21 199 to 
operate helicopters to a base for 
accomplishment of this AD. 

(i) Alternate repairs, modifications, or other 
means of compliance with the AD which 
provide an equivalent level of safety may be 
approved by the Manager. Boston Aircraft 


Certification Office, FAA. New England 
Region. 12 New England Executive Park. 
Burlington. Massachusetts 01803. 

(Secs. 313(a), 001, and 603. Federal Aviation 
Act of 1956. as amended (49 U.S.C. 1354(4 
1421, and 1423): 49 U.S.C. 108(g) (Revis. ,i 
Pub. L 97-449. January 12.1983): 14 CFR 
11.89) 

This amendment becomes effective 
March 7,1985, as to all persons except 
those persons to whom it was made 
immediately effective by telegraphic 
AD’s T84-19-51 Issued September 27, 
1984. and T84-19-51R1 issued October 

15.1984, which contained this 
amendment. 

Issued in Forth Worth. Texas, on Febunuy 
20.1985 
F.E. Whitfield, 

Acting Director, Southwest Region, 

(FR Doc. 85-0032 Hied 3-11-65; 10:34 am| 

atUJMQ COOC 4tlO-lS-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Parts 436 and 440 

(Docket No. 85N-0012) 

Antibiotic Drugs; Sterile Amdlnociiiin 

Correction 

In FR Doc. 85-4587 beginning on page 
7784 in the issue of Tuesday. February 

26,1985, make the following correction!: 

5 436.353 (Corrected) 

1. On page 7705. first column, seventh 
line should read and in the 
eighth line, 'V** should read *W\ 

8440.2a (Corrected! 

2. On the same page, third column, 
paragraph (b)(1). seventh line, **(3) M 
should read "(3 ". 

BIUJMO COOC IftM-Ot-M 


21 CFR Parts 520 and 556 

Oral Dosage Form New Animal Drugs 
Not Subject to Certification; 
Tolerances for Residues of New 
Animat Drugs In Food; Clorsuton 
Drench 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a new animal drug 
application (NADA) filed by Merck 
Sharp A Dohme Research Laboratories, 
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providing for safe and effective use of 
clorsulon drench for treating cattle for 
immature and adult liver fluke 
infestations and to provide for a 
tolerance for residues of clorsulon in 
foods. 

EFFECTIVE date: March 14.1985. 

FOR FURTHER INFORMATION CONTACT: 

Adriano R. Gabuten. Center for 
Veterinary Medicine (HFV-135). Food 
and Drug Administration. 5600 Fishers 
Lane. Rockville. MD 20857, 301-443- 

4913. 

SUPPLEMENTARY INFORMATION: Merck 
Sharp A Dohme Research Laboratories. 
Division of Merck A Co.. Inc.. P.O. Box 
2000, Rahway. NJ 07065. Tiled NADA 
136-742 providing for safe and effective 
oral use of Curatrem™ (clorsulon) 8.5 
percent drench for the treatment of 
immature and adult liver fluke [Fasciola 
hepatica) infestations in cattle. The 
NADA is approved and the regulations 
are amended to reflect the approval. The 
basis for approval is discussed in the 
freedom of information summary. In 
addition, a tolerance for residues of 
clorsulon in food and safe 
concentrations for residues in certain 
edible tissues are established. 

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and § 514.11(e)(2)(ii) (21 
CFR 514.11(e)(2)(ii)). a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305). Food and Drug 
Administration. Rm. 4-82, 5600 Fishers 
Lane, Rockville. MD 20857. from 9 a.m. 
to 4 p.m.. Monday through Friday. 

The Center for Veterinary Medicine 
has carefully considered the potential 
environmental effects of this action and 
has concluded that the action is not 
expected to have a significant impact on 
the human environment and that an 
environmental impact statement 
therefore will not be prepared. The 
Center’s finding of no significant impact 
and the evidence supporting this finding, 
contained in an environmental impact 
analysis report (pursuant to 21 CFR 
25 l(j)L may be seen in the Dockets 
Management Branch (address above), 
between 9 a.m. and 4 p.nu, Monday 
through Friday. 

List of Subjects 

21 CFR Fart 520 

Animal drags—oral use. 

21 CFR Part 556 

Animal drags. Foods, Residues. 

Therefore, under the Federal Food, 
wig, and Cosmetic Act (sec. 512(1). 82 


Stat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commission 
of Food and Drugs (21 CFR 5.10) and 
redelegated tolhe Center for Veterinary 
Medicine (21 CFR 5.83). Parts 520 and 
556 are amended as follows: 

PART 520-ORAL DOSAGE FORM 
NEW ANIMAL DRUGS NOT SUBJECT 
TO CERTIFICATION 

1. Part 520 is amended by adding new 
§ 520.462 to read as follows: 

§ 520.462 Clorsulon drench. 

(a) Specifications . The drag is a 
suspension containing 8.5 percent 
clorsulon (85 milligrams per milliliter). 

(b) Sponsor. See No. 000006 in 
§ 510.600(c) of this chapter. 

(c) Conditions of use. Cattle —(1) 
Amount . One-quarter fluid ounce per 200 
pounds of body weight (7 milligrams per 
kilogram or 3.2 milligrams per pound of 
body weight). 

(2) Indications for use. For the 
treatment of immature and adult liver 
fluke ( Fasciola hepatica ) infestations in 
cattle. 

(3) Limitations . Using dose syringe, 
deposit drench over back of tongue. Do 
not treat cattle within 8 days of 
slaughter. Because a withdrawal time in 
milk has not been established, do not 
use in female dairy cattle of breeding 
age. Consult your veterinarian for 
assistance in the diagnosis, treatment, 
and control of parasitism. 

PART 556-TOLERANCES FOR 
RESIDUES OF NEW ANIMAL DRUGS IN 
FOOD 

2. Part 556 is amended by adding new 
S 556.163 to read as follows: 

§556.163 Clorsulon. 

Tolerances arc established for 
residues of clorsulon in cattle as 
follows: 

(a) The tolerance for clorsulon 
(market residue) in kidney (target tissue) 
is 1.0 part per million. A marker residue 
of 1.0 part per million corresponds to a 
total residue of 3.0 parts per million in 
kidney. 

(b) The safe concentrations for total 
clorsulon residues in uncooked edible 
cattle tissues are: muscle. 1.0 part per 
million: liver. 2.0 parts per million: 
kidney. 3.0 parts per million; and fat. 4.0 
parts per million. 

Effective date. March 14.1985. 

(Sec, 512(1). 82 Stat. 347 (21 U.S.C 360b(iJ) 
Dated: March 8.1985. 

Gerald B. Guest. 

Acting Director. Center for Veterinary 
Medicine . 

|FR Doc. 85-0030 Filed 3-13-85; 8:45 am) 

Sll UNO COOC 41*0-01-40 


DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
26 CFR Parts 601 and 602 
ITT). 8011) 

OMB Control Numbers Assigned 
Pursuant to the Paperwork Reduction 
Act 

agency: Internal Revenue Service. 
Treasury. 

ACTION: Final regulations; amendment of 
the Statement of Procedural Rules. 

summary: This document provides final 
regulations that implement requirements 
of the regulations promulgated by the 
Office of Management and Budget 
pursuant to the Paperwork Reduction 
Act of 1980, which require that agencies 
display control numbers assigned by 
that Office to the agency’s regulations 
that solicit or obtain information from 
the public. By displaying these control 
numbers, these regulations provide 
necessary guidance to taxpayers subject 
to reporting or recordkeeping 
requirements. 

dates: The amendments to the 
regulations are effective March 14.1985. 
FOR FURTHER INFORMATION CONTACT: 
Susan Thompson Baker of the 
Legislation and Regulations Division. 
Office of the Chief Counsel. Internal 
Revenue Sendee, till Constitution 
Avenue. NW.. Washington. D C. 20224 
(Attention: CC:LR:T) (202-566-3294). 
SUPPLEMENTARY INFORMATION: On 
March 31,1983. the Office of 
Management and Budget published final 
regulations under the Paperwork 
Reduction Act of 1980 (48 FR 13689). 
Sections 1320.12.1320.13. and 1320.14 of 
those regulations require that agencies 
display control numbers assigned by the 
Office of Management and Budget to 
certain of the agency's regulations that 
solicit or obtain information from ten or 
more members of the public. These 
regulations set forth these control 
numbers in tabular form. 

Non-Application of Executive Order 
12291 

The Treasury Department has 
determined that this regulation is not 
subject to review under Executive Order 
12291 or the Treasury and OMB 
implementation of the Order dated April 
29, 1983. 

Regulatory Flexibility Act 

Because this regulation relates merely 
to an agency procedure for carrying out 
the requirement that OMB control 
numbers be displayed, the Internal 
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Revenue Service has concluded that the 
notice and public procedure 
requirements of 5 U.S.C 553 do not 
apply. Accordingly, this regulation is not 
subject to the Regulatory Flexibility Act 
(5 U.S.C. Chapter 6). 

Drafting Information 

The principal author of this regulation 
is Susan Thompson Baker of the 
Legislation and Regulations Division of 
the Office of Chief Counsel, Internal 
Revenue Service. However, personnel 
from other offices of the Internal 
Revenue Service participated in 
developing the regulation, both 
substantively and stylistically. 

List of Subjects 

26 CFR Part 601 

Administrative practice and 
procedure. Aged. Alcohol and alcoholic 
beverages. Arms and munitions. Cigars 
and cigarettes. Claims. Freedom of 
Information. Taxes. 

26 CFR Part 602 

OMB control numbers. Paperwork 
Reduction Act, Reporting and 
recordkeeping requirements. 

Adoption of Amendments to the 
Regulations 

Accordingly. Subchapter H of Chapter 
1 of 26 CFR is amended as follows: 

PART 601—{ AMENDED) 

Paragraph 1. A new Subpart I is added 
at the end of Part 601 immediately 
following Subpart R New Subpart I 
reads as follows: 

Subpart I—OMB Control Numbers 
Under the Paperwork Reduction Act 

$601.9000 OMB control numbers for the 
statement of procedural rules. 

(a) Purpose. This section collects and 
displays the control numbers assigned 
to internal Revenue Service collections 
of information in the Statement of 
Procedural Rules (26 CFR Part 601) by 
the Office of Management and Budget 
(OMB) under the Paperwork Reduction 
Act of 1980. The Internal Revenue 
Service intends that this section 
(together with 28 CFR Part 002) comply 
with the requirements of ( 1320.7(f). 
1320.12.1320.13, and 1320.14 of 5 CFR 
Part 1320 (OMB regulations 
implementing the Paperwork Reduction 
Act of 1980) for the display of control 
numbers assigned by OMB to collections 
of information of the Internal Revenue 
Service in the Statement of Procedural 
Rules. This section does not display 
control numbers assigned by OMB to 
collections of information of the Bureau 


of Alcohol Tobacco, and Firearms in the 
Statement of Procedural Rules. 

(b) Cross-reference. For display of 
control numbers assigned by the Office 
of Management and Budget to 
collections of information of the Internal 
Revenue Service in regulations 
elsewhere than in the Statement of 
Procedural Rules, see 26 CFR Part 602. 

(c) Display. 
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PART 602—[AMENOED] 

Par. 2. A new Part 602 is added 
immediately following Part 601. Part 602 
reads as follows: 

PART 602—OMB CONTROL NUMBERS 
UNDER THE PAPERWORK 
REDUCTION ACT 

1 602.101 OMB control numbers 

(a) Purpose . This part collects and 
displays the control numbers assigned 
to collections of information in Internal 
Revenue Service regulations by the 
Office of Management and Budget 
(OMB) under the Paperwork Reduction 
Act of 1980. The Internal Revenue 
Service intends that this part (together 
with 28 CFR $ 601.9000) comply with the 
requirements of Jj 1320.7(f). 1320.12, 
1320.13, and 132014 of 5 CFR Part 1320 
(OMB regulations Implementing the 
Paperwork Reduction Act), for the 
display of control numbers assigned by 
OMB to collections of information in 
Internal Revenue Service regulations. 
This part does not display control 
numbers assigned by the Office of 
Management and Budget to collections 
of information of the Bureau of Alcohol 
Tobacco, and Firearms, 

(b) Cross-reference. For display of 
control numbers assigned by the Office 
of Management and Budget to Internal 
Revenue Service collections of 
information in the Statement of 
Procedural Rules (28 CFR Part 601), see 
28 CFR 601 9000. 

(c) Display 
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15450123 
15450134 
15450152 
15450152 
15450123 
15450074 
15450123 
15450123 
15450123 
15450074 
15450061 
15450152 
154501Sd 
15460123 
15450074 
15450074 
15450074 
15460074 
15460074 
15460074 
15450074 
15460152 
15460152 
15460162 

•vf. mm 

16460152 

16450074 

15450152 

15450123 

15450123 

15450123 

15450123 

15450152 

15450074 


26 CH* part or aacbon amata Oandftad and 


COTTd 0448 


9 1 461-!(c*4> -*- 

« 1 461-2 - 

91461-9 ___ 

9 1 461-4 (b) and (c) - 

9 1 471-2 (c) and (4 - 

9 1-4710 ______ 

91 4710 (h) and * . 

9 1 4710(a) - 

9 1 4710(1) -- 

9 1 471-1 KdK 2 ) - 

9 1472-1(a) - 

9 I 472-1*),.— - 

91.4790*).. --- 

1 14720*9 - 

914720 - 

9 1 4720 . 

914720*1 -— 

9 1 4720**1) - 

f 1 4 ? 20 *K 3 XW«C 9 - 

914720(aK3Xv) 

9 1 4720(h) - 

91461-4(0X2) --- 

114610(4) - 

11 462-2*1(3) -- 

9 1 »i<*M(a) - 

f 1 501(a)- 1*9 - 

9 1 50l(cX3>-1(bVM - 

9 1 50i(cM*-6(*. -- 

9 1 501(0(17KXO - -- 

9 1 50*cMl*) - 

9 1 507-1(4X1) -- 

9 1 §07-i(b) - 

11 507-2*) (3). (4). tSK and (7) 

9 1 S07-2lcXOCi) - 

• 1J07090C2M91* - 

9 l.507-2(cX2X«XM.. 

11 507-»cX2XadU1 — . 

1 1 507-2(0(4) --.- 

9 1 507-2(4X3) - 

#1 907-2(0X2) - 

9 1606-1(4X2) - 

#1506-1 _ 


15450074 
15450006 
15450006 
15450006 
16450123 
16450123 
15450123 
15450123 
15450123 
15450123 
15450042 
15450152 
1546-0152 
15460152 
1546-0042 
15460152 
15450026 
15460042 
15450012 
15450042 
15450042 
15450152 
15450152 
15450123 
15450056 
15450057 
1545-0056 
15450047 
15450047 
15450052/ 
15450047 
1545-0052 
1545-0052 
15450052 
If# 00* 
15460062 

1646 6616 
16460 61 

15450052 

1646 00* 
15450052 
15450052 
15450056 


|i5C6*MicK5X* - 

9 - 

91 SOmHXaW ■ 

9i.m*M(4) - 

9 1 S121Q-40K8) - 

11 521-1 - 

91521-HaXl) - 

9 1 521-1(0 --- 

9 1 527-2*1(2) --- 

9 1 527-«4#M2) - 

§ 1 . 6260(0 -- 

9 1 533-2 - 

11 534-2 ___ 

9 1 543-0(0 --- 

# 1 545 2i*H2) - 

9 1 546-2(8X59 - 

11546-2**2)™ .. 

# 1 546-3(4) - 

9 1 545-3(8) 

9 1 547-2*X2> - 

9 15470*1 ---- 

9 1 561-4., - 

91.5020*1 _ 

9 1 552-4(b) --- 

9 1 552-6 - 

f 1 556-2(fl>l/) - 

9 1 556-2(4)12) -___ 

#1 561-2(0 - 

9 1 5620 -- 

11.6660 _ 

# 1 564-1*0 - 

9 1 56S-1*| ___ -. 

f 1 866-1*) -----— 

# 1 565-3*) ___ 

#1596-2 

f 1543-1(0 - 

9 1 509010 ---- 

9 1 56304 (a) and lb| - 

«1563-710 - 

#1505-114) 

|* 6 r » O 90 , ..—— 

f 16110*) —~- 

#16110(0 

916110*) ---- 

1 16110*1 - 

f 1 612-4(6) 

I 1 6120*) 

f 16160*9 ---— ... 


1545-0047 

15450047 

15450047 

15450047 

15450052 

15450047 

15460006 

15450051 

15450056 

15450179 

15450126 

15450127 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450074 

1545009# 

1545-0066 

15450066 

1545-0704 

1545-0704 

15450123 

15450173 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

15450123 

1545-0123 

15450066 

15450099 

1545-0096 

15450099 

15450007 

15450074 

15450099 

15450069 
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26 CFR Ctrl or Me*** ttootJm d and 

daicrtbad 

Currant OM8 

humbar 

26 era pah fir Melon whora tdanMiad and 
daachbad 

Curran) OMB 
0606 
numbar 

26 era pah or aacton atm danfcfmd and 
daacribad 

Current QMS 

Conect 

numb** 

H«iM(eXS).. 

1545-0098 

1545-0099 

1 1 A?S-1Jdt 

1545-0566 

11 053-2 _ 

1545-0*21 
1545 075ft 
1545-0*21 
15450*23 

1 < 613-3(dNtK.> 

ft 1 628-1(4 

1545-0566 

ft 1 054-1 _______________________ 

»i 

1545-0066 

1545-0090 

1545-0000 

*545-0009 

1545-0099 

1545-0009 

1545-0009 

1545-0099 

1545-0099 

1545-0090 

ft 1 628-1(1) 

1545*0566 

1 t (Ki.irhMii/ui 

I 1 61J-4|cK5) 

ft 1 628-2(0 . 

1545-0566 

V >1K>X*Kv) 

ft 1 955-6 ,, 

ft10l3-*<d> . 

ft 1 628-3. 

1545-0566 

1545-0566 

1 1 (KfJl.3 trvl 1 Ufi 1 

» V613-*(h|-- .... . 

ft 1 628-4 

• » ana i noAU - 

11856-1 

1545-C7J5 

*1613-8 

ft 1 826-6 (a) and <t>) . 

1545-0*66 

ft 1 058-2 

15450*04 

1545-070, 

1545-0704 

1545-0704 

1545-0122 

*545-07(4 

ft 1 613-7W __ 

ft 1 626-6<ct 

1545-0566 

ft t 059-1 

ft 16*38-5 

| V631-3(e)_ ... .. 

1545-0123 

ft 1 050-2 

ft 1.613A-6 (a), (b|. and (c) __ 

| 1631-4 _ _ 

1545-0*23 

1545-0123 

ft 1 060-1 

ft 1.6l4-2(d) 

ft 1 632-4. 

ft 1.962-2 

ft 18l*-?(a) (2) and (7) 

t 1 Ik3?-5fol 

1545-0123 

1545-0123 

1545-0123 

ft 1.062-3 

ft 1 614-3<b) . 

1545-0000 

ft 1645-7(a).. 


1545-0704 

ft 1 614-3(0 

1545-0090 

1545-0009 

1545-0099 

1545-0099 

11851-4. 

f »M*A T .—. .. 

• 1 9M Hrtflk 

1545-0136 

ft i.ei4-5<bj_ __ _ 

|1.6l4-S(c|_ 

I 1 052-l(aXH) - .... 

1545-0123 

ft 1984-1(CM 4 Kt» 

1545-0126 

ft 1 652-4(cMl) and (0(2).. 

15454)145 

• i Mi-hctm 

f ^ 

Iftlf «k| w 

| 1.614* 5(a). . 

ft 1 652-4(c)(2).. 

1545-0123 

1545-0123/ 

■ i oru- t (atm 


9 1 614-6(4) 

1545-0099 

1545-0009 

1545-0009 

1545-0099 

ft1652-6. 

• • . ... --- 

• 1 «u.im 

1545-0’26 

»1614-0(aX3) 

ft 1 852-7 

t • Cur 

1545-0149 

15454)074 

1545-0123 

• ■ •nr^-nip... -. 

ft 1861 3(a) 

1545-0*54 

|16i7-1(o) . 

ft 1 970-2 

1/9 

15*8-0128 

4i*f J* 1 V. 

ft 1 617*3b>.. 

ft 1 652-9 

ft 1 902-1 

ft 1631-1(3... 

1545-0090 

1545-0007 

1545-0007 

1545-0002 

1545-0002 

1545-0092 

ft 1 652-0 taX2) and (to 

1545-0144 

1545-0074 

ft 1 992-1(a)(7) . 

15450124 

ft 1662-6(0.- . 

• 1 887-ltaWI) 


ft 1 631-2(0 

11853-3.. 

1545-0173 

ft 1 992-2 

1545-0*24 

ft 1 64ill»>-2ta) 

ft 1 653-4 . 

1545-0123 


1545-0190 

1 1 642(0- l(bK*~..- . _ 

ft 1 664-2 

1545-0123 

15*5-0123 

1545-0123 

15454)123 

1545-0173 

15450123 

1545-0123 

ft 1 992-3 

1545-0124 

lllf 6/M 

| 1 642(C)-?(b)- 

ft 1 664-4(a)! 1| 

1« trQ.it 

• XWlllt 

ItH A<8a 

9 1642(0-5 

1545-0074 

1545-0074 

1545-0020 

1545-0092 

1545-0092 

1545-0093 

1545-0002 

1545-0002 

1545-0106 

1545-0020 

1545-0196 

1545-0162 

1545-0002 

1545-0092 

1545-0092 

1545-0099 

1545-0074 

1545-0069 

1545*0009 

1545-0074 

1545-0009 

1545-0009 

1545-0074 

1545-0074 

1545-0074 

1545-0009 

1545-0096 

1545-0099 

1545-0090 

1545-0090 

1545-0096 

1545-0123 

1545-0123 

1545-0*20 

1545-0*20 

1545-012$ 

1545-0129 

1545-0129 

1545-0129 

1545-0126 

1545-0126 

*545-0129 

1545- 0129 

1546- 0129 
1545-0129 
1545-0126 
1545-0120 
1545-0128 
1545-0129 
1545-0129 
1545-0129 
1545-0566 
1545-0666 
1545-0566 
1545-0566 
1545-0566 
1545-0566 
1545-0566 
1545-0566 
1545-0566 
1545-0566 
*545-0566 
1545-0566 
1545-0566 
1545-0666 

| 1855-I(b). 

B t M9^Vir1W(iA 

15410124 

15450100 

15450124 

15450124 

154501N 

15450*24 

15450*24 

15450*24 

1545-0*24 

15450*24 

15*50124 

15450124 

15450124 

15450*24 

15450124 

15450124 

15450124 

15450074 

15450164 

15*50020 

15450C* 

15450)36 

15450164 

15450164 

15450C7I 

15450071 

15450072 

15450072 

15450072 

15450164 

15450074 

15450164 

15450164 

15450021 

15450123 

15450074 

15450074 

15450123 

15450074 

15450*23 

15450074) 

1545010 

15450046 

15450164 

15450123 

15450644 

15450074 

15450*23 

15450*64 

15450074 

15450*65 

15450074 

tS450 1 W 

15450* 64 
15450*77 
15450074 
15450074 
15450*64 
15450161 
1545006’ 
15450114 
15450*23 
15450123 
15450164 
15450122 

91642(0-6 

ft 1 855-lta) 

ft 1 002-4 

9 1*42(0-6 

11 Mflei-Wex*) . 

§ 1j668-2(b)-.- 

11 658-2tdK3) . 

ft 1093-1 (h)(6), 0X3X4. 60 PI *nd (2)- 

9 1 642(.)-2 ... _ 

ft 1 658^(0(3) 

V .. ... WW.I 

ft i wn.itni/iuxt 

91642(g)-1 

ft1658-81fi)(1)_ __... 

15454)173 

1545-0123 

1545-0123 

1545-0173 

15454)123 

15454)123 

1545-0123 

15454)123 

1545-0123 

1545-0074 

1545-0123 

1545-0123 

1545-0173 

1545-0173 

1545-0045 

1545-0045 

1545-0069 

1545-0069 

15454)126 

15454)126 

15454)126 

15454)126 

15454)096 

15454)705 

15454)060 

1545-0165/ 

15454)069 

1545-0069 

15*54)126 

1545-0126 

1545-0123 

1545-0746 

15*5-0746 

1545-0122 

154^-4)122 

1545-0121 

1545-0122 

15454)121 

15454)127 

15454)121 

1545*0121 

15*54)171 

15454)122 

15*5-0122 

15454)122 

15454)700 

1545-0067 

1545-006? 

1545-0067 

1545-0664 

1545-0664 

15454)664 

1545-0004 

1545-0684 

15454)074 

15454)123 

15454)762 

1545-0074 

15454)215 

1545*0126 

V i ... . .... -.. 

ft i otrUitiutyMt 

fti642<iM (cK2)and«X) _ 

11856-8<g) (3) and (4) 

1 1893*~4/aU2Urt1 

9 1 663(5)-2(a) - 

11638-7 (a) and (b) 

i 1 993-4/a t|«t 

ft 1 664-1 through 1664-6_ 

ft 1064-4 .. 

11.658-600..- 

ft 1,993-4(d) 

1165644 

ft 1 994-1 

ft 1 664-4(0 (3) and (4). 

ft 1856-0 (b) and (c). 

1 1 994-1(0141 

ft 1 665(a) OA through 1 665-<a>-2A 

| 1 858*9(1) 

ft 1 994- lit)! 7 Ks) 

ft 1.606(d)-1A. . .. 

ft 1 657-6 (a)i (c). and (a) . 

1 1 ***** »'*“«»■ *■ 

ft 1.671-4. 

ft 1837-6 (b) and «J> 

■ 1 995-5ihW*»Hil 

ft !67l-4(bK2H^.. 

ft 1 057-6 

ft l 

• 1701.1 - 

ft 1858-1 (a) and (b) 

1 1 995-5ift 

f 1 702-1 (at,(5), (O. and «$ 

| 1 656-Ma).. 

ft t 995-5taM7i 

9 1 703-1<a) 

ft 1856-2 

ft 1 1012-1 

11706-1(5) 

ft 1 650-4 ... 

| « 101 4-41 

11 708-t(cKJK# -- 

ft 1 06O-2(b) . 

ft 1.10l5-1(fl) 

1i*» hw«mm w 

ft 1 660 4 

ft 1 1017-2 

f 1 732-ltd). —.. 

ft _ .j _ 

a i iait.mi 

9 1 736-1(5). 

ft 1.661-3_ 


11743-1(5X3).. 

ft 1.661-6 

9 1 wraa i4i-.- .I ——- 

ft 1 I0334«tt-1(ht 

9 1 7S1-1(aX3» - 

11861-6 

■ 1 «Ml « J»l/'V\UI kiwi /K1 

ft 1.761-1(5X4) . 

ft 1663-3 

ft 1 1Q34*1lf)/?1 

9 1 754-1(a). (bi and (c) ._ 

11863-4 . 

ft 1 tft‘U.tiKintfl.1 

9 1 766-MaK?). . 

• 1671-1. 

ft 1 1034-1(i) 

*170l-2<aK2> _ 

ft 1 761-2(5X2). 

11671-6.... .... . 

ft 1 1034-1(1).. 

11671-7 .. . 

< 1 i nno i /Ktrak irk 

ft 1.761-2(0 

■ 1 871.16 - 

ft 1 1041-IT 

ft 1.601-1(5) . ._ 

ft 1631-3(a)(2)- . 

ft 1874-1 _... 

ft 11071-1 . 

ft 1 1071-4 

ft 1.801-5(c). .. 

ft 1 662-4 _ 


ft 1801-6**1). 

ft 1692-1. .. 

ft 1 1061-4(g) 
ft 1 1061 -4 Oti 

|160l-6<cK2> . 

ft 1807-2 ^trough 1807-4 * 

a i inai.it r*t /hi 

11601-6(5X1). 

1*901-2 . . 

ft 1 1061-1 Uei 

ft 1606-466- 

ft 1901-2A .. .. 

ft 1 1M1.11 Iftl M.I la| 

ft 161 !-2(CM4) ... .. . 

ft 1001-3 __ 

ft 1 i06i-ii(f) 

»1611-2(dX4) . .. . 

ft 1.002-1. 

ft 1 1061-1ifcn 

ftl6H-6(t) . 

ft 1612-2(0 - -.- 

1*904-1 

ft 1 1061-11(h) 

ft 1.004-1 .. 

1 f toft?-1 t 1 CX&-A 

• 1615-6<aX?)(3 --_ . 

ft 1 004-8 _ 

ft 1 015-6(aK*X*> 

ft 1 004.? . 

ft 1 10624WC) M) arul 

ft 1 816-4 (a) and (1) - - 

• 1.604-3 _ _ __ 

ft 1 1003-lftM 

ft 1816-4<a). . 

| 1 604-4 

1 1 inA9lh4.1T Ihmirh 1 IrSMaM I4T 

» 1616-5(5X1) .. .... . 

• 1 904-8 _ 

ft 1.1101-4 

11 »!»-5<bK7) . . 

ft 1805-2 

ft 1 1102-2 

« 1414-6 __- 

ft 1 905-3 -- 

ft 1 1708-1 Ihrrxjnh 1 1XHLII 

• 1016-2(6X4) ..„ . 

ft 1805-4_ 

f 1 1011-1 

• 1620-2(0 _ _- _ 

ft 1 911-1 through 1 911-7 

• 1 t.llht 

ft 1821-1(4X3) 

ft 1 911-1 through 1.911-7 

ft 1 1212-1 

ft 1 621 -3(a)(3)... 

f i on -a 

ft t 1212*1 /hi awl Irl 

ft l.62t-4(aH3) ___ 

ft 1 013-1 tfvough 1,013-13 

ft 1 mr%fi 1 y 

• 1621-4(1) . ... 

ft 1622-5(0 _ _ _ 

f 1621-1T _ . 

• 1821-27. 

ft 1 1731-Slew 1 Ubk 

f 1622*6 __.__ 

ft 1.922-1T. 

ft 1 l237-3rft 

ft 1622-6(0__-_ 

ft I .024(d>-1T_ 

1 1 1?*t7.<lrkrak 

ft 1622-0.-. _ ... 

• 1623606 -- 

ft 1827(1>-lT. . 

| 1 1237-1(d) 

• 1831-1. 

I 1 128-ltcitlk 

ft 1 623-5(5). 

ft 1 931-1. 

ft 1 1242-1 

ft 1623-6(0— ... - - 

ft 1.934-1 

■ ( 1743.1 

ft > 624-l(aK2)... 

| 1 935-1 . . 

ft 1 17441*1-1 fak rnrm 1 rHl 

ft t 624-t(aX?) 

ft 1 996-1 


ft 1 624-3 (5) and (O 

f 1867-9 _ 

f 1 1247-1 _ 
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a 0*0 pm 1 or MC*on whara and 

Currant CMS 
control 
numtor 

1 f 1 ... , _ , — . 

1545-0122 

\\ ., . .. 

1546-0122 

jt 1247-6 (a) and (b) .. 

1545-0122 

| \ 1 ... .. . 

1545-0122 

j 1 1?*0-7 . _ -■ ^ 

1545-0074 

11 i;60-2tf) 111 and 42). 

1545-0164 

|i 1251-1 itvcugh 1 12510 -.. 

154S-0164 

|ii25i-?1aXi)' 

1545-0074 

j1 i2Si-24(D(4Xi|. 

1545-0074 

| 1 12S1-2(aM*MM__ _ 

15*5-0074 


1545-0074 

11 1251-1 and 1 1252-7 

1545-0184 

J t t2*(h).lT «rd 1 12S6(M-2T 

1545-0544 

ilt:-7$4hh)._./_ .. . ■ 

1545-0123 

jtt?a?.iT 

1545-0766 

j 1 ‘304-1 {a} 

1545-0074 


1545-0074 


1545-0074 

jiOiilaH 

1545-0074 

11 v>45-1 Itvough 1.1)46-3 

1545-0160 

j 1 :372-2(a) 

1545-0146 

j 1 1372-3 ia). It) and (c) .. „ 

1545-0146 

11 i372-4(bl (7) and (3) 

1545-0146 

) 11375-liaXi) . .. 

1545-0130 


15*5-0130 

111.174-4(1) ... ... 

15*5-0130 


15*5-0130 

jt1«3.1 

15*5-00/4 

j 1 ij*5-lial _ 

1545-0006 

11 i.ia<w» 

1545-0074 

ft M**-» 

15*5-0*23 

|t uat-tfeu*} 

1545-0116 

|1 1306*1 (cM3XI>. 

15*5-0116 

11 1366- Uc)OHM) 

15*5-0116 

11 i402ta>-2 (9) and <h)... 

1545-0074 

It i402i«f-5 (a) and (b)... 

15*5-0074 

11 i407tah11 (a), (b). and (c) . 

1545-0074 

11 14Q2ial • 16 . 

1546-0074 

»1 140710-2 , 

1545-0074 

It i*02lali1H (a) and ib) 

1545-0074 

ai.uttuim.i6f „. _. 

1545-0074 

11 1*G2ia)-lA trough 4A 

15*5-0166 

» 1 1407(f)-1_ 

1545-0074 

I M407|ti)-1jb). 

15*5-0064 

|1 l*Wih)-i«0 . 

1545-0064 

ft 1441-7 througM. 1441-7. .. .. 

1545-0766 

11 1441-34bMt> - 

1545-0066 

|1 1441-3(3X2) 

1545-0006 

I 1 144t-){ti),_ 

1545-0069 

1545-0106 


IH441-4(bM^ 

1545-0096 

111441 -4(d) (2) and p) _ _ 

1545-0006 

|1 l441-44fW?M) 

1545 0096 

|1 1441-4(1X2)00. 

1545-0006 

11 1441-4<N2ttB0 ... 

1545-0006 

fttl44t«ttnt 

15*5-0096 

| r i44t-4vj (1) and (2). _ 

1546-0096 

| M44lO (a) and <b) 

1545-0006 

11 1441-6<Cl .. 

1545-0006 

11 1441-4 . 

1545-0055 

1 M443-ubl ia, PK and (4) 

1545-0006 

11 1445-IT through 1.1446-'7T 

1545-0002 

11 1451-llaL .. . 

1546-0054 

»H45i-24a) 

1545-0054 

111461-1. ..... 

1545-0054 

fl 1461-1 trough 1 1441-4 _ . 

1545-0055 

91 1461-1 through 1 1461-3 

1545-0705 

11 1461-2 „ ... 

1545-0054 

• i^i-^xn . .... . 

1545-0006 

H I44l-2JcUip 

1645-0006 

• vr <fti*3 ... 

1545-0054 

|i 1461-3(a)(1) and (2) 

1546-0096 

111461-4 

1545-0054 

fVMtMfbf . 

1545-0006 


1545-0705 

11 1465-1 

1545-0795 

11 1493-1.. 

1545-0026 

|1 1464-1 .. 

1545-0026 

1545-0257 

11 ’W7-5<a).. 

11 1502-I3(c) 0) and (5).-. 

15*5-0123 

1' 

1545-0123 

1 ' '*M-i3(,xi| „«j pj . 

15*5-0123 


1545-0123 

1» ll02-14flbXIK3). . . 

1545-0123 

• 1 ’«»-14(|bX3).... 

1545-0123 

11 i«e-u«i) (2) and p) 

1545-0123 

11 1*02-16(4) (2).... 

1545-0123 

911902-16 (a) and (o .. 

1545-0123 

9 1 1*02-16(4) 

1545-0123 

»>’SM t8d><S| .. 

1545-0123 

1 * 1*02-1Q(a) 

1545-0*23 

|i1*02-32 

1545-0767 


20 CFP pan or taebo* «*•* danaftad and 
oaacnbad 

KAMttm LTVH 

1066 9 
numoar 

f 1.1502-33 .. 

1545-0123 

1545-0123 

15*5-0123 

1545-0123 

15*5-0133 

• 1 1502-4 7(C) r*) 

111502-75 (a), (b), (c) and (d) _ . 

9 1.1502-75 (0) and (h) . 

9 1.1502-75(h)(2) _ 

f 1 

1549-0123 

11.1502-75(a) 

15*6-0135 

11 1502-76 <b) (c) .. .. . . . 

1545-0123 

f 1.1502^77(1) 

15*5-0123 

9 MM?-77(b). . . 

15*54)123 

111602-77(4) _ .... 

15*54)123 

9 1.1500- 76(a) — 

1545-0662 

9 f 1B66~1(c) ... _ 

15454)123 

91.1561-3 (a) and Ob) .. 

1646-0123 


15454)123 

15464)123 

§11541*30(61 

| 1 1563-1(0. _ 

1546-0123 

|1 1563-3(0 

1546-0123 

114001-1(a) 

1546-0074. 

1545- 0090. 

1546- 0123 

1545- 0074. 

1546- 0090. 

1545- 0123 

1546- 0074. 
154543009, 
1545-0123 
15454)074. 

1545-0090. 
15454)123 
1545-0456, 
1545-0065, 
1545-0121 
1545-0074. 
1545-0675, 
1545-0066 
15*5-0006 

11 6001-t(b) 

916001 1(0 

| I 6001-1(a) 

9 16011-1. 

916011-1 

9i6Gii-i(o.. . .. 

916011-2. . - _J 

15464X156 

| I60ll-2fto>. 

15454)124 

9 1 6012-1 

1545-0675. 

15454X165. 

15454)074 

15*5-0067 

9 « AC 12-0 through 1 6C12-0 

9 1 6012-1(b) 

15454)060 

15454)123 

910Ol2-2(a>..- .. 

f ».6012-2tb>. 

1545-0123 

9 1 6012-2(0 • 

1546-0123 

1546-0047 

1545-0051 


11 6012-2(1) 

9 T 

1545-0126 

| 1 6012-2^1 

15454)130 

9 16012-2(4) .._. _ 

1545-0175 

91 6012-3 

1545-0106 

1545-0047 

116012-3(0 . . . . 

9 16012-3 (b) and (0 

1545-0002 

§160120(0) 

154541129 

9 16013-1 (a). (b) arnMd) . 

154541074 

91.6013-2 , . 

1545-0091 

116013-6 (a) ad (b) 

15454)074 

11 60*3-7 (a) and (b) 

1545-0074 

9 i amy^-i 

15454)067 

91601506-1 _ _ - .. 

1545-0067 

9l OOt5(d9-l through 1 6015(0-1 . . 

154543067 

§16017-1 (a) and(b) . 

15454)074 

11 60»7-i|d) 

154543067 

116031-1 - . 

1545-0099 

11 6032-1. .. .. 

1545-0099 

§1.6033-2.. .... . . 

154543047 

9 1 | f .. . . 

1545-004B, 

15454X147 

15454)094 

9 16034-1 (a) through (d).. 


1545-0037 

15454)704 

ft 1 9035-l(a) 

ft 1.6035-2<a) . . 

15454)704 

§ 1 M37.1 

1545-0130 

§16036.2 . -. -.... 

15*541151 

11 6036-2<a) and (1X11). . _ 

1545-0704 

§10041-1 

15454)114 

ft 1 6041-1 . 

15454)116 

§16041-1 . 

1545-0006 

§ 1 6041-1 . 

9 l 0041-1 (a) 

1545-0*67 

15454)115 

9 1 6041-1(«k2) 

154641120 


15454)006 

15*54)115 

1545-011* 

9 1 6041-4(a) 

ft 1 6041-6 . . _ 

9 1 6042.1(a). 

15*6-0110 

11 6042- 1|C) 

15*5-0110 

| 1 6042 -2(*). . _ 

15*5-0110 
15*54)110 


§1.6042-4 . .__ „ .. _... 

15*54)110 


1545-00*1 


26 CFH pan or aociten wha*a idanhhod and 
daacrOad 

Currant OMB 

control 

nembar 

§16043-2 

1545-0110 

ft t fin*'}-? , 

15*5-00*1 

9 1 0043-3 -_r_ t _ 

1545-0047 

| t 6044-1 through 1 6044-4 _ 

1545-0118 

§16044-4 

1S45-0t56 

| 1 £044-5 

1545-0116 

1 1 4045-1 

1545-0715 

1 1 6045-2 T 


1545-0115 

11 £0*6-1, 

1545-070* 

ft 1 6047-1 

1545-0114 

ft 16049-1 . . 

1545*0112 

ft 1 6049-2 

1545-0117 

1545-0117 

f 1 60*9-3 

§1 6060A-1 

1545-0115 

9 tanaoft-i _ _ 

15*5-0120 

I1606OMT. 

1545-0977 

ft 160601-IT—,— .. 

1545-0006 

ft 1€061-1 

1545-0507 

1545-0006 

ft 1 6052-1 

1 1 6062-2 

1545-0006 

1 1 4056-llbl 111 am m 


1545-0052 

f 1 6060-1 _1....- .... 

1545-0074 

f 16061-1 

15*5-0123 

9 1 6062-1 

1545-0123 

§16063-1 

1545-0123 

§16051-1 

1545-0123 

f 16071-1 

1545-0123 

§16072-1. _. 

1545-0123 

§16072-2 . 

1545-0123 


1545-0087 

1545-0123 

§16074-1 

§16074-2 

1545-0123 

§16061-1 

1545-0233 

§ 14061-1 .-_ ... 

1545*01*9 

116061-2 

15*5-0146 

11 6061-3.. 

1545-0233 

(16061-4 

1545-0166 

§16091-3 

1545-0099 

ft 1 6107-1 

15*5-0074 

ft 1 6109-1 

1545-0074 

ft 1 6109-2 

1545-0074 

§1.6151-1 .. 

1545-0074 

a 16159-1 

1545-0135 

a 16157-1 _ 


1545-0233 

f 1 6l5>1 

1545-0097 

ft 1 6153-4 

1545-0097 
1545-0257 
IS* 5-0136 


f 1.6154-3.- .- ... 

ft 1 6101-1 

15*6-0067 

9 1 0162-1 .... 

1545- 0097 

1546- 0135 



1545-0»35 

16*5-0790 

I f 6777 


ft 1.622?.. . - - . 

1545-0790 

15*5-0097 


ft 1 6302-1 . 

1545-02S7 

§16302-2 

1545-0C96 

• 16411-1 

1545-0135 

1545-0098 

a t run-! 


§ 1 6411-4 . . 

15*5-0562 

16*5-0096 

1545-0170 

§ 1 6414-1 

|16425-1 . 

§1 6*25-3 

1545-0170 

15*5-0140 

f 1 6654-1 


15*5-0142 

9 1 0655-3* . ’ 

1546-0142 

• 1 6694-1 

16*5-0074 

• 1 MP4-2 


16450074 

| | MAI J 

16*50074 

1 1 AfiJK-lfel 

15450074 

• 1 6695-1 fb) tvouoh Id) __ 


15450074 

9 1 6666-M*) 

1543 0240 
1645-0006 

§16651-1. - . ..... . 

9 1 6651-2 (a) w) <b).. 

13*50069 

§ i 7*76-1 (a) *¥) <b) 

15*50197 

| 1 7476-2. . 

16*50197 

§1 4100-1 

15450070 

16*5-0006 

§14101-1 

11 9200-1 and 1 92(30-3 

15450767 

f 7 1-4 


15*50123 

in-9...-.. .- ... .... «, 

15450123 

16* 6-0123 


§21 10 taoogb 2 1-13 

16*50123 

f 2 t-2C(bj 

15450123 

121-27 

16460123 

• 7 1-26 


15*50123 

93264. .. . 

16460123 

95 449-1. . 

15*60219 

15*50123 

15466*1 . . .. „ 


• 601.1 

»M>vlW 

15*50219 


15450123 
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26 CF* part or taction tiantftad and 

daacnbad 

CurantOMB 

corttd 

nuntar 

20 CF* pan or tacoon whara danhftad and 
dncrlw) 

Currant OMB 
control 
number 

26 OT pan or aartion ahart idantdiad and 
daaorfead 

C«rrar« c ms 
control 
numb* 

• *6411-1. 

1848-0862 

f 203106-1(6) ... 

1548-0015 

1 31 3402ffsf3k-1 

Hit nA.» 

*5c1»-l . 

1848-0012 

* 202106-2(6) 

1845-0015 

4 31 1 


1 ScO. 

1848-0018. 

* 203204-1 (a) and (b) 

1848-0015 

* 31 04Q2ffr4>~2 

1545-00♦* 

|«J» v • • 


1848-0172 

* 20.2204-2(a) 

1848-0015 

* 31 3402(0(5)-1 

1545O0'fi 

*Sc12*-l(d) 

1848-0123 

*20 8001-1 (a) through id) 

1848-0016 

C 31 3402fhM1V-1 

If 4t W34 

*5c 100(f)(0)-1 

1545-0618 

i 20 6011-1 (a) aod (6) 

1846-0015 

* 31 3402(6X3)-1 

W5-VWI 

1545-0010 


1845-0648 

*20 0010-1 (a) and 16) 

16480015 

ti ajataSLiai 

lULiVh 

»Sc<«l(Wt-6<W 

1548-0645 

*20 0010-2 . 

15480015 

131 3402fhM4V-1 

lUUVtA 

*5c.i66|fK0>O(6) 

1545-0645 

* 200010-3 <aL (6) Mid Id 

1549-0015 

1 31 3402IIWlk it xiiOX.M91 

lilt Ml* 

« 8c30S-l J6). (•K2>. <f) 

1845-0110 

* 20 6010-4 (a) through (g). .. 

15480015 

1 31 3402ay*1(b) (11 DrauA (31 

12*9-0010 

1«|«. IWA 

|Sc30& t (btfaQ. m 

1545-0110 

*200010-4(0) 

15480022 

131 3402(6-11) 


10>) - 

1545-0152 

(200036-2. 

1845-0015 

• 31 3402) 11 


*51103-3 

1848-0720 

*200061-1 

18480015 

• 31 MQ21M-MI 

1 ’0 
Ifjl /visa 

*9(330-1 through 51338-3 

1548-0702 

*20 80681 (a) Mid (6) 

1548-0015 

131 3402(0)-2(6* 

09*>-WlQ 

1545-041* 

1^4 

1548-0072 

*206078-1 

154800IS 

1 31 34021oi-2td) 

lU^JUU 

163. 

1548-0123 

*206061-1 

18480101 

• 31 3402.01-?ffk 

1UC/U 1C 

»««iojA-abNM - 

1548-0123 

*200061-1 (6) trough (c) 

1848-0019 

131 3402<<>|-3 

lUUtflA 

* 6a 1036-2 0*0). and (*> 

1845-0720 

*20 6001-1 (a) and (6) 

18480015 

131 34Q2fo83(b> 

(34MM1) 

*6*103A-2UX4)M 

1548-0123 

*20 6161-1 (a) and (6) 

18480015 

*31 3402*o*-3(a) 

1545-0415 

I6.66S. 

1548-0720 

1845-0727 

*2O6101-2(C| 

18480101 

18480015 

*3104O2(O>-3(U _ 

*31 3402(p)-l 

1545-0415 

** 0 .. ...._ _. 

1548-0074 


15480101 

131 


| 7 0(a). . .. 

1848-0666 

*206163-1 (a) an) (6) 

1545-0015 

1 31 liOMaLtiaUII 

W3-V/J0 

» 70(b) through 70(0 

1845-0020 

120 6166-1 (a) trough (a) and <g) 

18480161 

* 31 3402(Tl-1(al 

IviiHXM 

* 7, 105-1. 

1848-0060 

| 206166A-1 (a). (c)T(a) and Ifl) 

15480015 

• 31 3402loW.un 


» 7 307(a)-1 (a). 

1848-0120 

*20.01006-3(1)... 

18480015 

* 31 3404-1 

1545-0071 

*7»7iaM(bX3Mw) - 

1848-0120 

(20 6324A-1 ._ . . 

1845-0784 

• 31 3fS01fal.1T 

1545-090? 

1 r 307(a)-1 (0. <d). (•). and (fl) 

1845-0120 

(22.0(a) 

1845-0015 

*31 3903-1 

1848-0021 

f 7 367(b)-1(C). 

1845-0026 

*220(6) 

18480015 

*31 3504-Ma) 

1845 00*3 

*7 307|6Mtd>- 

1845-0020 

*22.0(0.- . 

19480015 

a it aytt.t ut 


• t *7<b)-3|d> ._ . 

1848-0020 

*262811-3$ 

15480020 

• 3111001.2)41 

• ' Iro 

| 7 367(687(0. . 

1848-0026 

*29 2912-2(6) .... 

18480020 

• 31 0001.2lbl 

1845-0034 

*736/(680(0 . .. .. 

1848-0020 

*252912-2 <•) and (H 

1545-0020 

a 3i anoi tat mi /si 

1845 

|7 36?<bMO<0. _._ 

1548-0026 

*252512-3(0 

1545-0020 

an tmi mi /si 

1*U«, .V'4 

*7 408-1 through 7 468-5 

1548-0712 

*252512-9 . 

18480020 

• 31 4001-1) /i) Ml ihi 

1845 0*54 

*7ttX81 . 

1848-0217 

*25 2512-0 __ _ 

15480020 

* 31 0001-0 

1848-0029 

» 7 **-10*11)... .. 

1548-0216 

*25 2513-1 (b) and Id 

1845-0020 


1459'O'M 

f 7 6039A-1.. . 

1548-0015 

• 25 2613.9 

18480021/ 

• 31 4011(41-1 

1545-oni 

17eo4i-i<a>. 

1545-0115 


18480020 

• 31 001 lUw-t 

1545-0034 

*70041-1(0, 

1548-0115 

f 252513-3 (a) and (6) 

1845-0020 

1 3t ant IlsUtlaWII 

1545-OQ7t 

17a i ... ... 

1845-0040 

f 25 252?la>-1 td) 

18480196 

• 31 0011(41-1(4^21 

1545-0005 

1 7a2„ .. 

1545-0046 

*252522*0-3 

18480020 

• 31 0011(4V.1f4W3l 

1545-0004 

* 7.3_ _.. . _ 

1848-0040 

1252S22(O-3(O(2)*¥0 

18480196 


1548-0029 

* 102 (a) 0 *ouqM «D 

1848-0152 

1252522*0-3(d) _ 

18480190 

C 31 001 KtUlfDI 

1545-0079 

111 401(d) (M trough (6) . . 

1848-0107 

( 25 2823(a)-1 

18480020 

• 31 6011(41-110 

1545-0254 

« 11 40?(aK«Xa> __.. 

1848-0103 

* 25 2523(a>-l(d) 

18480196 

a 3i ani isuti4 

1545-00?! 

1 n.40at*X4>«bM<4). <W and Cc|. 

1845-0103 

*25.6001-1 . . 

18480020 

-m. i • ‘hi ‘i*lMl , M 

1545-0001 

f 11.410-1. 

1848-0710 

*25 0001-1(0 _ 

1848-0022 

1 31 0011f4)-2(bk 

1545-0001 

*11-41*0-7 

1848-0710 

*250011-1 . ... 

18480020 

• 31 not 1(41-3(41 

15480029 

• n.4i7|c)-ii wo *ouom 4d)_ 

15480710 

*25 6019-1 tvough 256019-4 

18480020 

• 31 0011 (a*-3 (a) and ft>)_ 

18480029 

1545-0719 

*127 .... ... 

1848-0100 

*25 6061-1 

18480020 


*120. ._... _ 

1848-0101 

125 60681 ! 

18480020 

• 31 601 U4)-9ca) 

1845-0*19 

1129., ■. . 

1848-0108 

*25 00781 

18480020 

A 3i fO11 r*)-Vbi 

1545-0079 

*iiie-i<b). 

1845-0123 

*250001-1 

19480020 

131 0011(41-6(4) 

1545-0021 

1140.422A-1 ..... . .. . .. 

1845-0123 

*25 6091-1 (a) trough (d 

19480020 

1 310011l4l-0ib) 

1545-0079 

| 15A 453-1 . 

1548-0226 

*25 0001-0 . . 

19480020 

• 31 6011(al-7 

18480074 

| 163-1 ._. 

1848-0180 

*250151-1 

15480020 


18480079 

« l6Al»-2to .. 

1545-0074 

* 250101-1 (6) and (o) 

19480020 


18450079 

*ie.i-7 .. .... ... _ 

1848-0074 

*26a2621-1 Cb) Orouoh (a) 

15480017 

a 31 4011 is 1-1 (at Rimrti It ft 

15480003 

*181271-1 

1548-0072 

120a.2621-1QX7) 

19480017 

1 31 601 lfbk-2 (4i (h) m(1cL_ 

18480079 

« 18 not -9 - 

1548-0072 

* 26a.262t-10t) 

15480017 

*310081-1 

15480451 

| 18 1362-1 through 18.1302-5 

1548-0072 

*313102-3(0 

18480020 

§31 0091.1 irvc-arf-iS It fi 

1545000 

* It 1371-1 _ 

1848-0672 

*3l3102-3*d) 

15480065 

• 31 MMI.Ufll 

15480112 

| It 1377-1 ___ 

1548-0672 

*31 3i2l(bX3>-1 

18480034 

1 31 0051-1 ft) 4 rvl (a) 

15480009 

9 10.1370-1. 

1548-0072 

« 31 3l2l(bM1081(6) 

15480029 

|3t 0081-0 

15480X7 

« 10 1370-1 mo 10.1370-2 __ 

1548-0972 

*31 3121(d)-1 

18480004 


15480009 

*202010-1*6) . 

1848-0019 

*310121(0-1 - 

18480034 

• 31 0061.3 f4k (SI Ml Imk 

1545-0009 

* 20.2014-5 .... 

1845-0200 

*313l2l(k>-1(a). . 

18480009 

*31 §053-1 

15480062. 

« 202014-8 (4) through (0. ... .. 

1548-0019 

* 310121(10-tOd) 

1848-0005 


1545-0029 

*20 2014-8 . 

1848-0015 

* 31 31210O-441X2MO - 

1848-0137 

8 3t 4M1.1 <4i fsi Ml in 

1545-0064 

*20 2016-1 . 

1548-0015 

( 31 3l2l(10-4(aK3)(1) 

1848-0005 

t 31 (4k fSk Ml Ir 1 

15480009 

*20 2031-2161. .. .. _ . 

1548-0015 

* 31 312i(KM (a) ax) (6) 

18480005 

a 31 4flM.1 

15480714 

*202031-2 (•) and ft) 

1548-0015 

*310121(0-1 ■ 

18480029 

*31 0065(a)-1 

15480079 

*20 2031-3._. 

1545-0015 

*313 121 (a)-t(a) 

18480029 

C 31 607tfal-1(4) 

1845-0079 

* 202031-4 . 

1548-0015 

*31 3121(881(6) 

15480020 

1 31 6071f4k-1fhl 

15450001 

* 202031-0 (a) through (0_ 

15480015 

*31 3302(a)*2 . 

18480020 

• 31 6071(41-1 (cl Ml itfi 

1545-0029 

* 20 2031-7 (4) trough (0... -. 

1545-0020 

• 3l33Q2(aW3 — 

18480028 

• 31 0001/41-1 (4 i (fvounS Ark 

15480029 

1202031-10*4) . 

1548-001S 

*31 33021682 . 

18480028 

*31 0001-1 

15450029 

*202032-1(6) ..... 

15480015 

131.3300(0(1081(b) 

15450029 

13! 6001-llal 

15480029 

* 20 2032A-3 (a) art(0 ._ 

15480019 

*31.3461(081(6).. . 

18480029 

*31 6109-1 

15480029 

*20 2032A-4(a). 

1548-0019 

(31 3401(0X681 

15480795 

| MK.I 1 mi Nwivw* lt>\ 

15480029 

* 20 2032A-6 (a) through (c) ... . 

15480015 

| 3i 3401 (aK0>- 1(c). 

19480029 

*31 6302(0-1 

18480757 

*202030-4 .. _.. 

18480015 

(31 3401(aX8)-1(d] 

19480029 
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15450843 

Part 606 .. 

15450831 

Part 506 . 

15450838 

Part 507.„ 
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1545-0833 

Part 521 

1546-0848 


Tills Treasury decision is issued under 
the authority contained in section 7805 
of the Internal Revenue Code of 1954 
(68A Slat. 917; 26 U.S.G 7805). 

Roscos L Egger, Jr.. 

Commissioner of Internal Revenue. 

Approved: February 25.1985. 

Ronald A. Peartman, 

Assistant Secretary of the Treasury. 

IFR Doc. 85-0015 Piled 3-13-85: 8:45 am) 
sn i am coot oxHiia 


DEPARTMENT OF TRANSPORTATION 
Coast Guard 
33 CFR Part 117 
(CGD13 84-12] 

Drawbridge Operation Regulations; 
Duwamlsh Waterway. WA 

agency: Coast Guard. DOT. 
action: Final rule. 


summary: The Coast Guard is changing 
the regulations governing the operation 
of the highway drawbridge across the 
Duwamish West Waterway at 
Southwest Spokane Street and the 
highway drawbridge across the 
Duwamish Waterway at First Avenue 
South, both in Seattle. Washington, by 


decreasing the three hour morning and 
evening closed periods by one hour each 
and providing exemptions to the closed 
periods for certain classes of vessels. 
This change provides that subject to 
certain exceptions, the draws of these 
bridges need not open for the passage of 
vessels between the hours of 6:30 a.m. 
and 8:30 ajn. end between 3:45 p.m. and 
5:45 p.m., Monday through Friday, 
except for federal holidays. The draws 
of the Southwest Spokane Street bridge 
will open at any time for a vessel of 
1.000 gross tons and over, a vessel 
towing a vessel of 1.000 gross tons and 
over, and a vessel proceeding to pick up 
a vessel of 1,000 gross tons and over for 
towing. The draws of the First Avenue 
South bridge will open at any time for a 
vessel of 5.000 gross tons and over, a 
vessel towing • vessel: of 5.000 gross 
tons and over, and a vessel proceeding 
to pick up a vessel of 5.000 gross tons 
and over for towing. This change is 
being made because the opening to 
traffic of all lanes of the new West 
Seattle Freeway bridge provides an 
alternate route for uninterrupted 
vehicular traffic between West Seattle 
and destinations across the Duwamish 
Waterway to the east. This action will 
accommodate the needs of vehicular 
traffic and reduce the burden of lengthy 
dosed periods on marine traffic. 
effective date: These regulations 
become effective on April 15,1985. 

FOR FURTHER INFORMATION CONTACT: 
John E- Mikesell. Chief. Bridge Section. 
Aids to Navigation Branch (Telephone: 
(206) 442-5864). 

SUPPLEMENTARY INFORMATION: On 

December 7,1984, the Coast Guard 
published proposed rules (49 FR 47872) 
concerning this amendment. The 
Commander, Thirteenth Coast Guard 
District also published the proposal as a 
Public Notice dated December 20.1984. 
In each notice interested persons were 
given until January 22.1965 to submit 
comments. 

Drafting Information 

The drafters of this notice are: John E. 
Mikesell. project officer, and Lieutenant 
Commander Judith M. Hammond, 
project attorney. 

Discussion of Comments 

Four responses were received in 
response to the Federal Register and 
Guard Public Notice. Two respondents, 
one federal and one local governmental 
agency, offered no objection to the 
proposed change. The local port 
authority, and an association 
representing waterway users offered 
comments in support of the proposed 
change. 


Before publishing a notice of proposed 
rulemaking, the Coast Guard 
temporarily changed the regulations 
governing the operation of the 
Southwest Spokane Street and First 
Avenue South bridges to conform wtih 
the proposed action in order to test the 
proposal. The temporary regulation?! nre 
currently in effect. No comments have 
been received regarding the existing 
temporary regulations. 

Economic Assessment and Certification 

These regulations are considered to 
be non-major under Executive Order 
12291 on Federal Regulation and 
nonsignificant under the Department of 
Transportation regulatory policies and 
procedures (44 FR 11034; February 26. 
1979). 

The economic impact is expected to 
be so minimal that a full regulatory 
evaluation is unnecessary. This is based 
on the improvement to vehicular traffic 
flow brought about by the new high 
level bridge between Seattle and West 
Seattle, and the fact that the high level 
bridge provides an alternate, 
uninterrupted route for vehicular traffic 
during periods when the other bridges 
across the waterway may be required to 
open for the passage of vessels. Based 
on the foregoing, closed period openings 
of the Southwest Spokane Street and 
First Avenue South bridges for the 
authorized classes of vessels should not 
have a significant effect on vehicular 
traffic movement. Since the economic 
impact of these regulations is expected 
to be minimal, the Coast Guard certifies 
that they will not have a significant 
economic impact on a substantial 
number of small entitles. 

List of Subjects in 33 CFR Pari 117 

Bridges. 

Regulations 

PART 117—DRAWBRIOGE 
OPERATION REGULATIONS 

In consideration of the foregoing. Part 
117 of Title 33 Code of Federal 
Regulations, is amended by revising 
3 117.1041(a)(1) to read as follows: 

S 117.1041 Duwamith Waterway. 

(a)• • • 

(1) The draws of the Southwest 
Spokane Street bridge, mile 0.3, and the 
First Avenue South bridge, mile 2.5. 
need not be opened for the passage of 
vessels from 6:30 a.m. to 8:30 a.m. and 
3:45 p.m. to 5:45 p m., Monday through 
Friday, except Federal holidays, except 
as follows: 

(i) The draws of the Southwest 
Spokane Street bridge shall open at any 
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time for a vessel of 1,000 gross tons and 
over, a vessel towing a vessel of 1,000 
gross tons and over, and a vessel 
proceeding to pick up a vessel of 1,000 
gross tons and over for towing. 

(ii) The draws of the First Avenue 
South bridge shall open at any time for a 
vessel of 5,000 gross tons and over, a 
vessel towing a vessel of 5,000 gross 
tons and over, and a vessel proceeding 
to pick up a vessel of 5,000 gross tons 
tnd over for towing. 

• • • • • 

(33 U.S C 499; 49 CFR 1.46(c)(5): 33 CFR 1.05- 

1(8)13)1 

Dated: March 4. 1985. 

H W Parker, 

Rear Admiral US. Coast Guard Commander. 
t3th Coast Guard District 
[FK Doc. 85-6099 Filed 3-13-65; 8:45 amj 
*UJWa coot 4«10-14-*l 


GENERAL SERVICES 
ADMINISTRATION 

41 CFR Part 101-20 

IFPMR Temp. Reg. D-69, Supp. 3) 

Federal Employee Parking; FPMR 
Temporary Regulation 

agency: Public Buildings Service, GSA. 
action: Temporary regulation. 

summary: This supplement extends to 
September 30.1985. the expiration date 
of FPMR Temporary Regulation D-69. 
D-09 sets forth revised policies and 
procedures concerning Federal 
employee parking. The regulation was 
dev eloped as part of an effort to review 
and streamline GSA's property 
management regulations. 

OATES: 

Effective date: April 1.1985. 

Expiration date : September 30.1985. 

FOR FURTHER INFORMATION CONTACT: 
John H. Quigley. Director, Space 
Management Division (202-566-1875). 
supplementary information: The 
General Services Administration has 
determined that this rule is not 8 major 
mle for the purpose of HO. 12291 of 
February 17,1981, because it is not 
likely to result in an annual effect on the 
economy of $100 million or more: a 
major increase in costs to consumers or 
others: or significant adverse effects. 
Therefore, a Regulatory Impact Analysis 
has not been prepared. GSA has based 
*11 administrative decisions underlying 
this rule on adequate information 
concerning the need for. and 
consequence* of, this rule; has 
determined that the potential benefits to 
•ociety from this rule outweigh potential 
costs and has maximized the net 


benefits; and has chosen the alternative 
approach involving the least net cost to 
society. 

List of Subjects in 41 CFR Part 101-20 

Government property management. 
(Sec 205(c). 63 SUt. 390; 40 U.S.C. 486(c)) 

PART 101—[AMENDED] 

41 CFR Chapter 101 is amended by 
adding the following temporary 
regulation to the appendix at the end of 
Subpart D. 

Federal Property Management 
Regulations, Temporary Regulation D- 
69, Supplement 3 

February 20.1985. 

To: Head of Federal agencies 
Subject: Federal Employee Parking 

1. Purpose . This supplement extends 
the expiration date of FPMR Temporary 
Regulation D-69. 

2. Effective date. April 1.1985. 

3. Expiration date. This supplement 
expires on September 30.1985. 

4. Explanation of changes. The 
expiration date in paragraph 3 of FPMR 
Temporary Regulation D-69 is revised to 
September 30,1985, 

Ray Kline, 

Acting Administrator of General Services, 

[FR Doc. 85-6055 Filed 3-13-65, 8:45 am) 
MLUNO CODE M20-23-M 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

44 CFR Part 64 
(Docket No. FEMA 6650) 

List of Communities Eligible for the 
Sale of Insurance Under the National 
Flood Insurance Program; New York, 
et a). 

AGENCY: Federal Emergency 
Management Agency. 
action: Final rule. 

summary: This rule lists communities 
participating in the National Flood 
Insurance Program (NFIP). These 
communities have applied to the 
program and have agreed to enact 
certain flood plain management 
measures. The communities' 
participation in the program authorizes 
the sale of flood insurance to owners of 
property located in the communities 
listed. 

effective dates: The date listed in the 
fourth column of the table. 
addresses: Flood insurance policies for 
property located in the communities 
listed can be obtained from any licensed 


property insurance agent or broker 
serving the eligible community, or from 
the National Flood Insurance Program 
(NFIP) at: P.O. Box 457, Lanham, 
Maryland 20706, phone: (800) 638-7418. 

FOR FURTHER INFORMATION CONTACT. 

Frank H. Thomas. Assistant 
Administrator, Office of Loss Reduction. 
Federal Insurance Administration. (202) 
646-2717. 500 C Street, Southwest. 

FEMA. Room 509, Washington. D C. 
20472. 

SUPPLEMENTARY INFORMATION: The 

National Flood Insurance Program 
(NFIP), enables property owners to 
purchase flood insurance at rates made 
reasonable through a Federal subsidy. In 
return, communities agree to adopt and 
administer local flood plain 
management measures aimed at 
protecting lives and new construction 
from future flooding. Since the 
communities on the attached list have 
recently entered the NFIP. subsidized 
flood insurance is now available for 
property in the community. 

In addition, the Director of the Federal 
Emergency Management Agency has 
identified the special flood hazard areas 
in some of these communities by 
publishing a Flood Hazard Boundary 
Map. The date of the flood map, if one 
has been published, is indicated in the 
fifth column of the table. In the 
communities listed where a flood map 
has been published. Section 102 of the 
Flood Disaster Protection Act of 1973, as 
amended, requires the purchase of flood 
insurance as a condition of Federal or 
federally related financial assistance for 
acquisition or construction of buildings 
in the special flood hazard area show n 
on the map. 

The Director finds that delayed 
effective dates would be contrary to the 
public Interest. The Director also finds 
that notice and public procedure under 5 
U.S.C. 553(b) are impracticable and 
unnecessary. 

The Catalog of Domestic Assistance 
Number for this program is 83.100 
"Flood Insurance." 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Administrator, Federal 
Insurance Administration, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that this rule, if promulgated’ will not 
have a significant economic impact on a 
substantial number of small entities. 
This rule provides routine legal notice 
stating the community's status in the 
NFIP and imposes no new requirements 
or regulations on participating 
communities. 
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list of Subjects in 44 CFR Part 64 

Flood insurance. Flood plains. 

5 64.6 Ust of eligible communities. 


Section 64.6 is amended by adding in 
alphabetical sequence new entries to the 
table. 


In each entry, a complete chronology 
of effective dates appears for each listed 
community. The entry reads as follows: 


Sure and cocney 



Comm u nity 


EWaceua datoa of aothonzatoa'cancoflobon o* aa im ol 
flood nuranct in oommun^ 




ktontNp 


CSmon. town of 
c*y of — . 


Cakform* 


OMi/oma 
Nm York 


Ptoortofca. coy of 
OvwSft cily of 
FNdmont o*y of- 


161390 

460173A 


060714 Hour 


Rod Hook, town of 
Shafflato. cify of 


GM*i*a 06y of 


3611438 

010046C 


400495 


tooho Bannock 


Cobatt. of_ 

WNao lako, townahp of 

Oownoy. 


40O365A 


290001 


260479 


5401248 


Mftsoun Carroll 


WAHOff of- 

Ktoy Hawk, town of • 
Wakanda. town of - 


37006 

290473A 


Grwrtey. c*y of. 


060I64B 


Gary, effy of . 


5401178 


York 


UmancS. town of 


Oo 


North Btnwtck. town of 

W»H»tor o . town of* _ 


2301648 

230197C 


MmacNjurfh 


Lynn, efty of 


230199C 

2500668 


Ragton II 


Nr* York Oul 


RTunabod *togo of 
Sotwca. oboga of _ 


Codar FaH. ofy of 


3616999 

1704079 


7600178 


Connacttcut Hwm London 


Uabon, town of - 


Roykm M 

r Jamor Huntonton 


i Compton, town of- 


Rnwkngton. townahg of . 


060172A 
4400350 


i ctfy of 


3701788 

1700448 

4703S7A 


Fab 4, 1695 Emarg 


Fob 7. 1965. Emarg . 

-do— ..... ...... ,...i 


Fab 4. 1985. Emarg. Fab 4. 1695. R*g_. _ 

May IS 1675. Emarg. Oct IS 1064. Rog Oct IS 
1964. Suap. Fab 7. 1695. Rom 
Joit Id 1674. Emarg Oac. IS 1677* Rag. Jon 26 


Fab It, 1985. Emarg 
— dO - 


Fab 12. 1985. Emwg __ . 

Fab 11. 19*5. Emarg. fab 11. 1985, Rag.. 


fob ■ 1965. Emorg Fob 6, 1965. Rag _ 

Oac 23. 1975. Emarg. Fab 1. 1965. Rag.. Fab 1. 1665 
Soap - Fab f. 1695, Ram 
Fob 11 1965. Emarg 


Fab 22. 1665, Emarg; Fob 22 1695. Rag _ 

Sept 10. 1975, Emarg. Fob I. 1985. Rag, fob 1. 1961 
Soap. Fab 22. 1985, Ram 

Ocl 11 1*74. Emarg, July It, 1979. Rag. Jtdy 16. 1979 
Snap : fab 26. 1985. Ram 

May 20. 1975, Emory. Fob 1. 1965. Rag.. Fab 1. 1961 
Soap, Fab 28. 1961 Ram 


Fab 1. 1985, Suaponoion V 

- -do— _ 


do 

-do 


Fob 11 1985. Suapontion 

rtn .- - - 


1-24-75 

7-16-m, 

828* 


1- isn. 

2- 17-62 
10-it-K 

8-6-71 
8»-7« 
•822-71 
12-15-77. 
3 1MJ 

8- 1341 

6-?’ i 

822-7* 
5-24-77. 
10-31-Jl 

3- 28-15 
5-27-77. 

2-1-65 

1*871 

9- 16-11 
12-13-H 

S-28-77 


10-1174 

821-H. 

1-lSH 

7-16-75 

7-16-74, 

8*171 


1- 10-75 
815-71 

2- 21-71 
•0-15-71 

7-8-76 

2-21-75 

10-1171 

8-17-79 

8-2874 

817-14 


l 5-81 


81874 

84-71 


8*2-74 

8-12-75 


1-31-75 
7-1* 74. 
12 74*71 
817-81. 
181-61 


829 74 

7877 


5-1874 

81877 

10-2819. 

181 - 8 * 

7-23-7* 

7-1-74 

81877 
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(National Flood Insurance Act of 1968 (title 
XII! of the Housing and Urban Development 
Act of 1968): effective fan. 28,1969 (33 FR 
178M. Nov. 28,1968), as amended. 42 U.S.C. 
1001-4128; Executive Order 12127,44 FR 
19367 and delegation of authority to the 
Administrator. Federal Insurance 
Administration) 

Issued: March 0.1965. 

)cffrc> S. Bragg, 

Adminss: rotor Federal Insurance 

Administration 

JFR Doc 85-8062 Filed 3-13-86; 8:45 am| 
*uing cooc sris-evn 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Parts 90 and 94 

IPR Docket No. 84-30, RM-4444; FCC 85- 
•41 

Amendment of the Commission's 
Rules and Regulations to Reserve 
Frequencies for Emergency Electrical 
Alarm Protection 

agency: Federal Communications 

Com mission. 

action: Final rule. 

summary: This document amends Parts 
90 and 94 of the Commission's Rules to 
include ‘ grandfathering" provisions for 
existing licensees on frequencies now 
Allocated for exclusive central station 
*Unn use. It also relaxes the frequency 
tolerance for remote alarm units 
paling in the 952r-980 MHz band and 
ciartfit s rule language concerning 
Stowable antenna height The action is 
token in response to a Petition for 
jtarnnnideration filed by the Central 
Committee on Telecommunications of 
me American Petroleum institute. 
affective date: April 4. 198& 


FOR FURTHER INFORMATION CONTACT: 

Eugene Thomson, Private Radio Bureau, 
(202) 634-2443. 

SUPPLEMENTARY INFORMATION: 

List of Subjects 

47 CFR Port 90 

Private Land Mobile Radio Services 
Radio. 

47 CFR Part 95 

Radio. 

Memorandum Opinion and Order 
(Proceeding Terminated) 

In the Matter of Amendment of Part 90 of 
the Commission’s Rules and Regulations to 
Reserve Frequencies for Emergency Electrical 
Alarm Protaction (PR Docket No. 84-30. RM- 
4444). 

Adopted: February 22.1965. 

Released: February 28.1985. 

By the Commission. 

1. On September 26,1984. the 
Commission adopted a Report and 
Order in the above matter which 
allocated four offset frequency pairs at 
460/465 MHz for exclusive use by 
central station electrical alarm 
companies. 1 Previous to this action, 
these offset frequencies had been 
available to alarm companies and other 
eligibles in the Business Radio Service. 
The four offset frequencies are located 
between five primary frequencies that 
were already allocated for the exclusive 
use of alarm companies. In the Report 
and Order, the Commission found that 
compatible operations on both the offset 
and primary channels would allow for 
more intensive use of the channels in 
urban areas. The Central Station 
Electrical Protection Association 


1 Report and Order, FR Dock** No. 64-30. 4f FR 
40177. October IS. 1964. 


(CSEPA) was designated coordinator for 
these channels. Finally, the Commission 
declined to make available an exclusive 
allocation at 900 MHz for central station 
eligibles. 

2. Subsequently, the Central 
Committee on Telecommunications of 
the American Petroleum Institute 
(Central Committee) filed a Petition for 
Reconsideration requesting the 
Commission to reconsider the Report 
and Order and indicate that existing 
Licensees on the offset channel would be 
allowed to remain on them indefinitely. 1 
The Central Committee expressed 
concern that the absence of a 
"grandfathering" provision in the Rules 
could cause unnecessary confusion in 
later years as business radio eligibles 
licensed on the offset frequencies before 
the effective date of the Report and 
Order seek renewal of their existing 
authorizations. 

3. We agree with the Central 
Committee that business radio licensees 
authorized on the four offset frequencies 
before the reallocation took effect 
should be allowed to remain on the 
channels indefinitely. No party in this 
proceeding has offered arguments to the 
contrary. Accordingly, we are revising 

5 90.75fc)(41) of the Rules, as indicated 
in the Appendix, to include a 
"grandfathering" provision for licensees 
authorized on the four offset frequencies 
before September 20.1984. 

4. We have also re-examined the 
technical standards for central station 
alarm operation at 900 MHz. Central 
station alarm providers are eligible for 
900 MHz authorizations on a shared 


* Petition far Reconsideration. PR Docket No 84- 
30. filed by the Central Committee on 
Til ece w n ooia»ttowe of the American Petroleum 
Institute on Nove mb er 14. !S64 
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basis with other eligibles. Radio alarm 
equipment utilized in a multiple address 
system and operating near 956 MHz is 
subject to a frequency tolerance of 
.00015%.*CSEPA pointed out that the 
.00015% tolerance for a master control 
station presented no problem, but that 
the many remote units that would be 
used by subscribers could not meet this 
tolerance and still be manufactured 
economically. Remote units would 
operate at low power levels and since 
the principal reason for the tighter 
frequency tolerance was to prevent 
harmful interference to other systems, 
low power units could be permitted a 
relaxed frequency tolerance. 

5. Upon reconsideration, we feel that 
a less stringent tolerance for low 
powered remote central station alarm 
units that are part of multiple address 
systems operating in the 952-960 MHz 
band would be in the public interest. A 
lower tolerance would result in lower 
equipment costs to the user. 

Accordingly, we are amending our Rules 
as listed in the Appendix to permit 
remote units operating at 2 watts or less, 
installed as part of a multiple address 
central station system in the 952-960 
MHz band, to operate with a frequency 
tolerance of 0 0005%. 4 

6. CSEPA in their comments on the 
Petition for Reconsiders lion,* points out 
on ambiguity in the Rules as amended in 
the Report and Order. They state that 
although the Commission removed 
antenna height restrictions on the 460/ 
485 MHz offset frequencies allocated for 
use by central stations, it did not state 
clearly that this antenna height relief 
was limited to central stations. 17 

7. It was our intention to remove the 
20 foot above ground restriction on the 
offset frequencies only when they are 
used by central station licensees. We 
felt that in the circumstance where there 
were alarm stations on both the offsets 
and the primary channels, that a greater 
antenna height was possible because 


•47 CFR 94.07(a). 

*tn a similar matter, the Commission hat recently 
proposed In PR Docket No. 83-1311 that low 
powered mobile unit* used for seismic telemetry be 
allowed to operate with a lets stringent frequency 
tolerance than fixed transmitter* in the »»mr 
frequency range. It stated that 1-6 watt mobile 
transmitter* typically have 20 to 30 dB less power 
than base stations operating in the same frequency 
bund*, have a smaller tr*n*«u**ion duty cycle, and 
thu* have little potential for Interference with other 
operation*. See Nottc* of Prvposrd Rub Making, 49 
FR 4885a December 17.1994 

•Comment*. PR Docket No. 64-30. fUed by the 
Central Station Electrical Protection Association on 
December 31.1964 

•See ft 90.2S7(*)(0)(u) and ft 907S(c}tf7). 

’Section 90.751c K27) allow* u»e of certain 
frequencies to be shared in areas of less than 
200.000 population by centra) station alarm and all 
other Business Radio Service licensee* 


the confined geographic area and a 
single coordinating body could control 
the likelihood of interference. We agree 
that the rule as amended may be 
interpreted to allow any station 
operating on frequencies subject to the 
limitation of 90.75(c)(27) to exceed the 20 
foot antenna height limitation. We are 
therefore amending 90.267(a)(6)(ii) to 
clarify the fact that only central station 
licensees will be permitted antenna 
heights greater than 20 feet above 
gound. 

8. Accordingly, it is ordered that, 
effective April 4,1985, Part 90 of the 
Commission's Rules is Amended as 
shown in the Appendix, pursuant to the 
authority contained in Sections 4(i) and 
303 of the Communications Act of 1934. 
as amended. It is further ordered that 
the Petition for Reconsideration in this 
proceeding is granted to the extent 
indicated herein and that this 
proceeding is terminated. 

(Secs. 4. 303. 48 slut., a* amended. 1066,1082; 
47 U.S.C 154, 303) 

Federal Communications Commission. 
William |. Tricarico. 

Secretary . 

Appendix 

47 CFR Parts 90 and 94 are amended 
to read: 

PART 90 —[AMENDED] 

1. A new 90.75(c)(41) is added to read: 

5 90.75 Business Radio Service. 

(41) Stations authorized on this 
frequency prior to September 28.1984 
will continue to be authorized as 
licensed on their existing authorization. 

• • • • • 

2. $ 90.287(a)(6)(ii) is revised to read: 

§ 90.267 Assignment end use of 12.5 kHz 
frequency offsets. 

(a)*** 

(0) # # * 

(ii) Only sea-based stations, and 
central alarm stations operating on 
frequencies allocated for central station 
protection operations, may utilize 
antennas mounted not more than 7 m. 

(20 ft.) above the man-made supporting 
structure, including antenna structures. 

• • • • * 

3. The table in 90.267(b) entitled 
"Offset Channels Available in Services 
Indicated" is amended by revising the 
limitations on the frequencies 480.9125 
and 485.9125 MHz as follows: 

$ 90.267 Assignment and use of 12.5 kHz 
frequency offsets 


(a) *-* 

(b) Frequencies available for 
assignment under this section are ns 
follows: 

Offset Channels Available in Service* 
Indicated 


• • 

• 

• • 


aeoas rs 

IB 



460.9125.... - 

19 

Listed CanUH Station 

Boaaci 



Sewoe* 




Limitstftse 

90 78icK27M4l). 


460 3375 .... 

ie 

Oo 


4609625 

18 

Usted Central Stalicr 

Pnjtartos 



Ssrvtcas 


460 9675 - 

IB 

Oo 


4610125. 

18 

Oo. 


# 

• 

• • 

• 

4*5 867V — 

m 



4669125 

m 

iwtod Central SUbon 

PfOtodcn 



Sendee* 




Lientutioo* 

90 75(cK?7X41) 


4669375 — 

18 

Do 


466 9625 . 

(9 

l 

f 

Piowcic* 



Service* 


466 9675 _ 

IB 

Do 


4660125 _ . 

18 

Do 



PART 94—[AMENDED] 

4. In the Table in 94.67(a) the 
tolerance column for the 952-960 MHz 
band and footnotes 1 and 5 are revised 
to rend: 

§ 94.67 Frequency tolerance. 


Frequency band 
(MHz) 

Tolerance as 
percentage of 
assigned frequency 

928-929 

0.0005 

952-960 

(*«») 


1 Transmitters authorized prior to January 
1.1961 at remote sites as part of a central 
protection alarm system are permitted a 
tolerance of j002%. Such stations may 
continue to operate as licensed until January 
1,1991. 

• « • • • 

• For point-to-point systems, with channel* 
greater than or equal to 50 kHz bandwidth, 
.0005; for multiple address point-to-multipotnl 
systems, regardless of bandwidth. .00015; for 
remote units in central station alarm system*. 
.0005. 

5. The Table in 94.73(a)(1) is amended 
by adding footnote 8 and its references 
as follows: 

ft 94.73 Power limitation*. 
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Frequency band 


Maximom transmit 
output power (watt*) 


* • 5 

S32-06OMHZ 2P 11 


Dated: March a 1985. 

Roger M. Schwartz, 

Director . F.\R Secretariat. 

[FR Doc. 85-40*3 Filed 3-13-85; 8:45 am| 

SfUJHO COOC 


be codified in the Code of Federal 
Regulation*, Title 49. Part 1048, 

$ 1048.102, as new paragraph (c). 

The action in this proceeding is taken 
pursuant to 49 U.S.C. 10321 and 10528, 
and 5 U.S.C. 553. 


• • * * * 

* Remote alarm units that are part of a 
multiple address central station protection 
system are authorized a maximum of 2 watts. 

(FR Doc 85-8051 Filed 3-13-85; 8:45 ami 
WUINO COOC S712-01-H 


DEPARTMENT OF DEFENSE 

GENERAL SERVICES 
ADMINISTRATION 


NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

48 CFR Ch. 1 

(Federal Acquisition Circular 84-5) 

Federal Acquisition Regulation; 

Correction 

agencies: Department of Defense 
(DOD). General Services Administration 
(CSA), and National Aeronautics and 
Space Administration (NASA). 

action: Interim rule; correction. 


summary: This document corrects an 
interim rule implementing the 
Competition In Contracting Act of 1984 
published in (he Federal Register on 
Friday. January II. 1985 (50 FR 1728). 

FOR FURTHER INFORMATION CONTACT: 
Roger M. Schwartz. Director, FAR 
Secretariat. Room 4041. GS Building. 
Washington, D.C. 20405, telephone (202) 

523-4755. 

SUPPLEMENTARY INFORMATION; In FR 

Doc 85-806 published Friday, (anuary 
It. 1985. make the following correction: 

T On page 1738. In the second column, 
in 10.001 the third sentence of the 
definition of "Standard*** is corrected lo 
read as follows: 

1 0.001 Definition. 

• * • • 

Standards may be used In 
rpi cificationit Invitations for bid*, 
requests for proposals, and contract*. 

• • • • • 

Authority: 40 USC. 486(c); 10 U AC 
Chaptur 137; «ud 42 UAC 2453(e). 

List of Subjects ha 48 CFR Part 18 

Government procurement. 


INTERSTATE COMMERCE 
COMMISSION 

49 CFR Part 1048 

(Ex Parte No. MC-37 (Sub-No. 36)1 

Houston, TX Commercial Zone 

agency: Interstate Commerce 
Commission. 

AC TION: Final role. _ 

summary: In response to a petition by 
the Port of Galveston seeking 
redefinition and expansion of the 
Houston, TX, commercial zone, the 
Commission instituted this proceeding 
(noticed at 49 FR 11683. March 26,1984) 
inviting comments on a proposed 
supplement to the commercial zone 
regulations that would provide that the 
contraction of municipal boundaries 
would not disturb established 
commercial zones. The Commission has 
adopted the proposed supplement. 
effective DATE: The new rule will be 
effective April 15.1985. 

FOR FURTHER INFORMATION CONTACT. 
Thomas). Barry. (202) 275-7540 
or 

Howell L Spora (202) 275-7681 
SUPPLEMENTARY INFORMATION: 

Additional information is contained fn 
the Commission’s decision. To purchase 
a copy of the full decision, write to T.S. 
Infoaystems. Incu Room 2227, Interstate 
Commerce Commission. Washington. 
D.C 20423. or call 288-4357 (D.C. 
Metropolitan area) or loll free (800) 424- 
5403. 

Regulatory Flexibility Analysis 

We affirm our preliminary conclusion 
that adoption of the proposed rule will 
not have a significant economic impact 
on a substantial number of small 
entities. The sole purpose of the rule is 
to maintain the status quo of commercial 
zones so as to ensure that changes in 
political boundary lines do not disturb 
commercial shipping patterns or 
competitive relationships. 

Energy and Environment 

This action will not significantly affect 
either the quality of the human 
environment or conservation of energy 
resources. 

Adoption of Rule 

We adopt the rule set forth in the 
appendix to this decision. This rule will 


List of Subjects in 49 CFR Part 1048 

Motor carriers. Commercial zone*. 
Decided: March 1.1985. 

By the Commission, Chairman Taylor. Vice 
Chairman Gradison Commissioners Sterrett, 
Andre. Simmons. Lam bo ley. and St rerun. 
fames H. Bayne. 

Secretary. 

PART 1048—[AMENDED] 

Title 49 of the Code of Federal 
Regulations, Part 1048. is amended by 
adding a new paragraph (c) to i 1048.102 
to read as follows: 

§ 1048.102 Controlling distances and 
population data. 

• • • • • 

(c) Contraction of municipal 
boundaries will not alter the size of 
commercial zones. 

(FR Doc. 85-6111 Filed 3-13-85. 8:45 am) 
WU.JMG COOC 703*~St-M 


DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

50 CFR Part 671 

(Docket No. 41154-4154] 

Tanner Crab off Alaska; Season 
Closure 

agency: National Marine Fisheries 
Service (NMFS), NOAA, Commerce. 
action: Notice of season closure. 

summary: The Director. Alaska Region, 
NMFS (Regional Director), has 
determined that a fishery closure is 
necessary to protect Tanner crab stocks 
in the South Peninsula and Chigntk 
Districts of Registration Area ). The 
Secretary of Commerce (Secretary) 
therefore issues this notice dosing 
fishing for Tanner crab in those district* 
by vessels of the United States. This 
action is intended as a management 
measure to conserve Tanner crab 
stocks. 

dates: This notice is effective 12:00 
noon. Alaska Standard Time (AST). 
March 10.1985. Public comments on this 
notice of dosure are invited until March 
25.1985. 

addresses: Comments should be sent 
to Robert W. McVey, Director, Alaska 
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Region. National Marine Fisheries 
Service. P.O. Box 1668. Juneau, AK 
99802. During the 15-day comment 
period, the data on which this notice is 
based will be available for public 
inspection during business hours (8*00 
a.m. to 4:30 p.m. AST. weekdays) at: (1) 
The NMFS Kodiak Field Office, Gibson 
Cove, Kodiak. Alaska, and (2) the NMFS 
Alaska Regional Office, Federal 
Building, Room 453, 709 West Ninth St.. 
Juneau. Alaska. 

FOR FURTHER INFORMATION CONTACT: 

Raymond E. Baglin (Fishery 
Management Biologist. Kodiak Field 
Office. NMFS). 907-486-3298. 

SUPPLEMENTARY INFORMATION: 

Background 

The Fishery Management Plan for the 
Commercial Tanner Crab Fishery off the 
Coast of Alaska (FMP). which governs 
this fishery in the fishery conservation 
zone under the Magnuson Fishery 
Conservation and Management Act 
(Magnuson Act), provides for inseason 
adjustments of season and area 
openings and closures. Implementing 
rules at ] 671.27(b) specify that notices 
of these adjustments will be issued by 
the Secretary under criteria set out in 
that section. 

Section 671.26(f) establishes six 
districts within Registration Area J in 
order to prevent overfishing of 
individual Tanner crab stocks by 
allow ing closure or partial closure of a 
particular district when the desired 
harvest level is reached. For the South 
Peninsula, the preseason desired harvest 
level was based on historical catch data 
because adequate survey data were not 
available; for the Chignik District the 
level was based on a trawl index 
survey. The 1985 fishing season for these 
districts began on January 15. Reasons 
for the closures in these districts follow: 

South Peninsula District . A portion of 
the South Peninsula District was closed 
on February 13.1985 (50 FR 6954. 
February 19,1985). Historical catch data 
indicated that 550.000 pounds of crabs 
would be available in the remainder of 
the South Peninsula District open to 
Tanner crab fishing. Twenty-three 
vessels have delivered approximately 
180,500 pounds of crabs through 
February 28,1985. The catch of crabs 
has declined from an average of about 
11 to 4 crabs per pot in this area. 

Reports of soft shell and molting crabs 
have been received. The reduced catch 
indicates that crabs are not available in 
sufficient numbers to harvest 550,000 
pounds. Additional fishing effort on 
molting crabs which must be discarded 
will cause additional mortality and 
wastage of the resource. The remainder 


of the South Peninsula District therefore 
will close to Tanner crab fishing at 12:00 
noon. AST. on March 10.1985. 

Chignik District. The population 
estimate of legal-size crabs from a trawl 
survey indicated an allowable harvest 
of 400.000 pounds during the 1985 
commercial fishing season. Fourteen 
vessels have landed 256.382 pounds of 
Tanner crabs from this district since the 
season opened on January 15,1985. 

Initial catch rates of 13 crabs per pot in 
January have declined to less than 5 
crabs per pot in most areas. All 
productive areas of the district hove 
been fished to some extent. Fishery 
performance and sample data indicate 
that the 400,000-pound guideline is 
excessive. Therefore, the Chignik 
District will close to Tanner crab fishing 
at 12:00 noon. AST, on March 10.1985, at 
which time approximately 325,000 
pounds will have been landed. 

In light of this information, the 
Regional Director, in accordance with 
§ 671.27(b), has determined that: 

1. actual conditions of Tanner crab 
stocks in the above sections arc 
substantially different from conditions 
anticipated at the beginning of the 
fishing year, and 

2. these differences reasonably 
support the need to protect those Tanner 
crab stocks by closing the remainder of 
the South Peninsula District as defined 
in $ 671.28;f)(l)(iy and the Chignik 
District as defined in { 671.26(0(1 )(iii). 
These districts are therefore closed to 
all fishing for Tanner crabs from 12:00 
noon. AST. March 10.1985, until 12:00 
noon. ADT, May 15,1985, at which time 
the closures of these districts prescribed 
in S 671.26(0(2) (ii) and (iii) will begin. 

This closure is effective after this 
notice is filed for public inspection with 
the Office of the Federal Register and 
the closure is publicized for 48 hours 
through procedures of the Alaska 
Department of Fish and Game, under 
S 671.27(a)(2). Public comments on this 
notice of closure may be submitted to 
the Regional Director at the address 
stated above the 15 days immediately 
following the effective date. If comments 
are received, the necessity of this 
closure will be reconsidered and a 
subsequent notice will be published in 
the Federal Register, either confirming 
this notice's continued effect, modifying 
it. or rescinding it. 

Other Matters 

Tanner crab stocks in the above 
sections will be subject to damage by 
overfishing unless these closures take 
effect promptly. The Agency therefore 
finds for good cause that advance 
opportunity for public comment on this 
notice is contrary to the public interest, 


und that no delay should occur in its 
effective date. 

This action is taken under the 
authority of S 671.27, and complies with 
Executive Order 12291. It is not subject 
to the requirements of the Regulatory 
Flexibility Act. It does not contain any 
collection of information request, as 
defined in the Paperwork Reduction Act. 

List of Subjects in 50 CFR Part 671 

Fisheries. 

Authority: 16 VS. C 1601 et seq. 

Dated: March 8.1985. 

William G. Gordon. 

Assistant Administrator for Fisheries, 
National Marine Fisheries Sendee. 

|FR Doc. 85-6024 Filed 3-11-85; 9:32 am| 

BILLING CODE HI0-U-4C 


50 CFR Part 672 

(Docket No. 41162-4162J 

Groundfish of the Gulf of Alaska 

agency: National Marine Fisheries 
Service (NMFS). NOAA, Commerce. 
action: Emergency interim rule. 

summary: An emergency rule is in effect 
through March 11.1985, concerning the 
amount of Pacific halibut caught 
incidentally in the domestic groundfish 
fishery being conducted in the Culf of 
Alaska. The Secretary of Commerce 
(Secretary) is extending this rule 
because of the emergency conditions 
still exist. The extension is necessary to 
avoid underutilization of the groundfish 
resources known to be available and is 
intended to promote full achievement of 
the desired harvest level of certain 
groundfish species. 

EFFECTIVE DATES: March It. 1985. 
through May 31,1985. 

FOR FURTHER INFORMATION CONTACT: 
Ronald J. Berg (Fishery Management 
Biologist, NMFS), 907-588-7230. 
SUPPLEMENTARY INFORMATION: The 
Secretary published an emergency rule 
in the Federal Register (49 FR 48049, 
December 10,1984) that increased the 
incidental catch limits of Pacific halibut 
to 270 metric tons (mt) and 768 mt in the 
Western and Central Regulatory Areas 
of the Culf of Alaska, respectively. The 
reasons for these increases and the 
issues involved are explained in the 
preamble to that rule. If either of these 
amounts is taken, the area would be 
closed to bottom trawling, and domestic 
trawlers would be restricted to the use 
of off-bottom gear only. The conditions 
inducing the initial promulgation of the 
emergency rule still exist. The Council 
hits expressed its agreement that the 
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emergency regulations should remain in 
effect through May. and the Secretary 
extends the rule in its entirety through 
May 31. 1985. 
deification 

The Assistant Administrator for 
Fisheries, NOAA, has determined that 
extension of this emergency rule is 
necessary to respond to an emergency 
situation and that this extension is 
consistent with the Magnuson Fishery 
Conservation and Management Act and 
other applicable law. It will avoid the 
adverse consequences in the groundfish 
fisheries described in the preamble to 
the original emergency rule. 

The emergency rule is exempt from 
thi? normal review procedures of 
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Executive Order 12291 as provided in 
section 8(a)(1) of that order. The rule 
was reported to the Director of the 
Office of Management and Budget. 

List of Subjects in 50 CFR Part 672 

Fish. Fisheries, Reporting and 
recordkeeping requirements. 

Dated: March 8.19B5. 

William G. Gordon. 

Assistant Administrator for Fisheries , 
National Marine Fisheries Service. 

PART 672—GROUNDFISH OF THE 
GULF OF ALASKA 

For the reasons set out in the 


preamble, the emergency rule at 49 FR 
48049 (December 10.19B4) is effective 
until May 31,1985. in its entirety. 
Accordingly, Part 672 is amended as 
follows: 

1. The authority citation for Part 672 
reads as follows: 

Authority: 16 U.S.C. 1B01 et seq. 

§ 672.20 | Amended 1 

2. In j 672.20 paragraph (e)(1) 
continues in suspension and paragraph 
(e)(3) is extended through May 31,1985. 

[FR Doc. 85-6022 Filed 3-11-85 9:48 am| 

BILLING COOC **10-2241 







10236 


Proposed Rules 


Fed oral Register 

Vol. 50. No. 50 
Thursday, March 14, 1985 


Tha section of the FEDERAL REGISTER 
contains notices to the pubic of the 
proposed issuance of rules and 
regulations. The purpose of these notices 
is to give interested persons an 
opportunity to participate in the rule 
making prior to the adoption of the final 
rules. 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

7 CFR Parts 53 and 54 

Standards for Grades of Carcass Beef 
and Standards for Grades of Slaughter 
Cattle 

agency: Agricultural Marketing Service 
(AMS). USDA. 

action: Proposed rule; extension of 
comment period, 

summary: On November 8.1984. the 
Agricultural Marketing Service (AMS) 
published a proposal to amend the 
official IJ.S. standards for grades of beef 
carcasses and the related standards for 
grades of slaughter cattle by eliminating 
the consideration of kidney, pelvic, and 
heart (KPH) fat in the determination of 
yield grade AMS is extending the 
comment period to May 1.1985, because 
an industry organization requested 
additional time to carefully evaluate the 
proposed rule and the impact it could 
have on the industry, 
date: Comments must be received on or 
before May 1, 1985. 
address: Written comments to: 
Standardization and Review Branch. 
Livestock and Seed Division. 
Agricultural Marketing Service, U.S. 
Department of Agriculture, Room 2649, 
South Building, Washington, D.C. 20250. 
FOR FURTHER INFORMATION CONTACT: 

Dr. Michael L. May, Chief, 
Standardization and Review Branch, 
Livestock and Seed Division, 
Agricultural Marketing Service. U.S. 
Department of Agriculture. Washington. 
D.C. 20250, (202) 447-4480. 
SUPPLEMENTARY INFORMATION: On 
November 8,1984. AMS published a 
proposed rule in the Federal Register (49 
FR 44724) to amend the beef carcass (7 
CFR Part 54) and slaughter cattle (7 CFR 
Part 53) standards by eliminating the 
consideration of KPH fat in the 
determination of yield grade. The 
comment period was originally 
scheduled to end on February 1.1965. 
Upon request of an industry trade 


organization, the original comment 
period was extended to March 15.1985, 
in the January 15,1985, issue of the 
Fedoral Register (50 FR 2055). An 
additional extension of the comment 
period has been requested by another 
industry trade organization in order to 
more carefully evaluate the proposed 
rule and the impact it could have on the 
industry. AMS has determined that 
there is sufficient justification for further 
extending the comment period until May 
1.1985. 

Done at Washington. D.C. on; March 11. 
1985. 

William T. Manley. 

Deputy Administrator ; Marketing Programs. 
(FR Doc. 65-6131 Filed 3-13-B5, 8:45 am| 

Billing cooc mio-os-m 


7 CFR Part 1030 

(Docket No. AO-361-A22] 

Milk In ttie Chicago Regional Marketing 
Area; Decision and Termination of 
Proceeding on Proposed Amendments 
to Marketing Agreement and to Order 

agency: Agricultural Marketing Service. 
USDA. 

action: Termination of proceeding. 

summary: This decision denies a 
proposal by dairy farmer cooperative 
associations to require minimum 
shipments to pool distributing plants 
from pool reserve supply plants through 
February 1985. The decision concludes 
that fluid milk handlers are obtaining 
adequate supplies of milk for Class I use 
without the proposed change. The order 
accompanying the decision terminates 
the proceedings in this matter. 

for further information contact: 

Richard A, Glandt. Marketing Specialist. 
Dairy Division. Agricultural Marketing 
Service. United States Department of 
Agriculture, Washington, D.C. 20250, 
(202) 447-4829. 

SUPPLEMENTARY INFORMATION: This 
administrative action is governed by the 
provisions of sections 556 and 557 of 
Title 5 of the United States Code and, 
therefore, is excluded from the 
requirements of Executive Order 12291. 

Prior documents in this proceeding: 
Notice of Hearing: Issued October 11, 
1984: published October 15.1984 (49 FR 
40183). 


Recommended Decision: Issued 
December 12.1984; published December 
1& 1984 (49 FR 49099). 

Correction to Recommended Decision: 
Published January 3,1985 (50 FR 280). 

Preliminary Statement 

A public hearing was held upon 
proposed amendments to the marketing 
agreement and the order regulating the 
handling of milk in the Chicago Regional 
marketing area. The hearing was held, 
pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
svq .), and the applicable rules of 
practice (7 CFR Part 900), at Arlington 
Heights, Illinois, on October 18 and 19. 
1984. Notice of such hearing was issued 
on October 11.1984 and published 
October 15,1984 (49 FR 40183), 

Upon the basis of the evidence 
introduced at the hearing and the record 
thereof, the Acting Administrator, on 
December 12,1984, filed with the 
Hearing Clerk. United States 
Department of Agriculture, his 
recommended decision containing 
notice of the opportunity to file written 
exceptions thereto. 

William T. Manley, Deputy 
Administrator, Agricultural Marketing 
Sendee, has certified that this action 
will not have a significant economic 
impact on a substantial number of small 
entities. In this regard, it is noted that 
this decision provides for no change in 
the current provisions of the Chicago 
Regional order. 

The material issues, findings and 
conclusions, rulings, and general 
findings of the recommended decision 
are hereby approved and adopted and 
are set forth in full herein. 

Thirteen paragraphs comprising a 
discussion of the exceptions received 
are added at the end of issue No. 1. 

The material issues on the record of 
the hearing relate to: 

1. Temporary shipping requirements 
for reserve supply plants. 

Z Whether emergency marketing 
conditions exist in the Chicago Regional 
marketing area that warrant the 
omission of a recommended decision 
and the opportunity to file written 
exceptions thereto. 

Findings and Conclusions 

The following findings and 
conclusions on the material issues are 
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based on evidence presented at the 
hearing and the record thereof: 

l Trmporary Shipping Requirements for 
Reserve Supply Plants 

The order should not be amended to 
require that reserve supply plants make 
minimum shipments of milk to pool 
distributing plants through February 
1985. The order now provides that each 
reserve supply plant must ship to a pool 
distributing plant one tank truck load (at 
least 47.000 pounds] of milk anytime 
during the months of September through 
December in order to be a pool plant for 
the month of December. Otherwise, no 
shipments are required under the order 
unless the market administrator issues a 
••call/' If a call is issued, reserve supply 
plants then would have to ship milk to 
distributing plants to comply with the 
call, or give up status as a pool plant. 
Order amendments providing for pool 
reserve supply plants and the related 
*calT provisions became effective 
September 1,1984. 

The order also provides thnl a handler 
may elect to pool a supply plant by 
shipping a specified percentage of the 
plant s milk receipts to distributing 
plants each month. In September, the 
first month that these new provisions 
were in operation, handlers pooled 104 
plants as pool reserve supply plants and 
only 14 plants as regular supply plants. 

Three dairy farmer cooperative 
associations proposed that the Chicago 
Regional order be amended to require 
minimum shipments by reserve supply 
plants As proposed, handlers that 
operate reserve supply plants would 
have to ship to pool distributing plants 
five percent of each such reserve supply 
plant s receipts of Grade A miik. or four 
tanker loads (minimum of 47,000 pounds 
each) of milk, whichever was greater, 
each month through February 1985. 

Under the cooperatives' proposal, a 
handler could form a unit comprised of 
reserve supply plants owned and 
operated by the handler. Also, the 
Director of the Dairy Division would be 
given authority to raise or lower the 
temporary shipping requirements by up 
to five percentage points to obtain 
needed shipments of milk or to avoid 
unnecessary shipments. 

Proponents* Presentation 

I • • proposal to require a minimum 
shipment from reserve supply plants 
Was submitted by Associated Milk 
Producers, Inc. (AMP!), Consolidated 
Badger Cooperative, and Wisconsin 
Dairies Cooperative. Seven other 
cooperatives added their support to the 
proposal. The seven supporting 
cooperatives are Alto Cooperative 
Creamery; Lake to Lake. Division of 


Land O'Lakes. Inc.; Outagamie 
Producers Cooperative; Manitowoc Milk 
Producers Cooperative; Mid*West 
Dairymen's Company. Milwaukee 
Cooperative Milk Producers: and Golden 
Guernsey Dairy Cooperative. All ten 
cooperatives are members of the Central 
Milk Producers Cooperative (CMPC), a 
group consisting of 14 cooperatives who 
collectively price milk that they sell to 
handlers and were jointly represented. 
Alto. Lake to Lake. Outagamie and 
Wisconsin Dairies, collectively known 
as Chicagoland Dairy Sales. Inc., were 
additionally represented by a second 
spokesman. Manitowoc, Mid-West 
Dairymen's and Milwaukee Milk 
Producers, which together comprise the 
Lakeshore Federated Dairy Cooperative, 
also were additionally represented by a 
second spokesman. 

The proposal also was supported by 
representatives from Dean Foods 
Company and Hawthom-Mellody, Inc. 

The 12 handlers in total account for 48 
of the 144 pool plants on the Chicago 
Regional milk order, with 33 percent of 
the order's reserve supply plants. 43 
percent of the supply plants, and 31 
percent of the distributing plants. The 
CMPC cooperatives represent 81 percent 
of the order's producers. 

The following paragraphs summarize 
the testimony offered by witnesses for 
the above mentioned parties in support 
of the proposals: 

1. The Milk Diversion Program (MDP), 
which will expire on March 31,1985. has 
caused production to decline. The MDP 
involves 2.446 Order 30 producers. In 
September 1984, average daily delivery 
per producer was down 39 pounds (2 
percent) under Order 30 from the 
previous year, and producer milk pooled 
under Order 30 was down 17.55 million 
pounds (1,8 percent). This downward 
movement in production is expected to 
continue and accelerate due to yet 
unfilled MDP contracts. However, 
reduction is expected to increase as it 
as traditionally after the end of 
February. It was noted that over the past 
six years, production of milk in March 
has averaged 121.1 million pounds 
greater than February production. 

The cooperatives noted also that a 
corollary of the MDP has been the 
increased shipments from areas of 
surplus to deficit areas. Order 30 
handlers* shipments to other Federal 
order areas in September 1984 amounted 
to 18,910,895 pounds, 72 percent greater 
than such shipments a year earlier. It 
was projected that as production 
increases in the spring in these other 
areas, these shipments should no longer 
be required. Thus, the amendments 
proposed would be needed only for a 
temporary period. 


2. The bulk of the shipments from 
reserve supply plants has come from too 
few handlers, according to proponents, 
who noted that in September 1984, 69 of 
the 104 reserve supply plants pooled 
that month shipped less than five 
percent of their producer milk receipts 
to Order 30 distributing plants. 

Shipments from these 69 reserve supply 
plants totaled 5.258,837 pounds, or only 
four percent of the total shipments made 
by all 104 reserve supply plants to Order 
30 distributing plants. These 69 reserve 
supply plants pooled 45 percent of the 
total milk pooled that month: yet 41 of 
the plants did not ship any milk to Order 
30 distributing plants. 

AMPI pointed out that its facilities 
pooled 11 percent of the total milk 
pooled, and shipped 59.743.618 pounds 
to fluid handlers (48 percent of the total 
reserve supply plant shipments) during 
September 1984. These shipments 
represented more than 49 percent of 
AMPTs total receipts and over 80 
percent of its milk in receiving stations. 
Reserve supply plants operated by the 
Chicagoland group shipped at least the 
supply plant shipping percentage (23 
percent) in September and it is 
anticipated that shipments from its 
reserve supply plants during the five 
month period of October through 
February will be in excess of the supply 
plant shipping requirement. 

The cooperatives that are shipping 
believe that they cannot meet any 
additional demands made of them 
because increased tanker orders from 
the fluid handlers would force the close¬ 
down of some surplus outlets operated 
by the cooperatives. AMPI, in an effort 
to make more milk available, ceased 
operations in September at two 
manufacturing plants. It was noted that 
when operations are halted, fixed costs 
still must be paid. 

3. Fluid handlers have not been able 
to obtain all of the milk they ordered. 
Due to the decline in producer milk, the 
cooperatives have not been able to meet 
the orders of distributing plants. From 
September 2 through October 13. AMP! 
said it had not been able to supply an 
average of 75 loads per week (19 percent 
of the orders by fluid handlers), totaling 
approximately 14.1 million pounds per 
month. Hawthom-Mellody said that it 
was not able to obtain all the milk it 
ordered in September and came up 102 
loads short, approximately 4.8 million 
pounds. 

AMPI testified that its inability to fill 
orders is greatest in the middle of the 
week. For example, during the first week 
of September a total of 59 orders were 
not filled Tuesday through Thursday; yet 
a total of only ten loads were not filled 
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on Friday and Saturday. The previous 
Sunday, alt orders were filled. It was 
pointed out that without tanker 
shipments to supplement Mid-West 
Dairymen's regular shipments of 

E roducer milk to the Muller-Pinehurst 
otlling plant, the plant's normal five- 
day bottling program would be 
disrupted. Moreover, union wage 
demands of time-and-a-half at night and 
double-time on Saturday and Sunday 
make weekend production cost 
inefficient. 

4. All producers in the entire market 
share in the higher prices paid for Gass 
I milk use. and to a lesser extent Gass II 
use. through the pooling system; 
therefore, every plant that these 
producers ship to should have a minimal 
obligation to share in the overall supply 
needs of the market The proponents 
pointed out that Gass 1 utilization, and 
to a lesser extent Gass U utilization, 
add value above the basic Minnesota- 
Wisconsin price, which when divided by 
Grade A pounds pooled raises the blend 
price. Thus, all reserve supply plants 
share in the pool whether they ship or 
not As an example, in September 
reserve supply plants in Zone 7 drew 
21.4 cents per hundredweight from the 
pool on Class III use to help pay 
producers. At the name lime. Gass 1 use 
at plants in Zone 7 contributed 79 cents 
per hundredweight to the total value of 
the pool. 

It was maintained that shipments 
totaling five percent of each reserve 
supply plant's producer receipts per 
month would be sufficient to deal with 
the shortage. If such a requirement had 
been In place during September, an 
additional 18.8 million pounds would 
have been shipped to distributing plants 
from those 69 reserve supply plants that 
shipped less than five percent of their 
producer receipts. 

The proponents stated the view that 
the minimum level of shipments for any 
plant should be four loads of not less 
than 47.000 pounds each. However, they 
acknowledged that there were 33 
reserve supply plants that had total 
monthly producer milk receipts of 3.76 
million pounds or less. Even though four 
loads would represent more than 5 
percent of such a plant's receipts, this 
was held to be the minimum satisfactory 
level of shipments. 

5. The current call provision is 
inadequate. The Order 30 call provision 
*n reality applies only to the four 
distributing plants that have DO percent 
or greater Class ! utilization. Twenty* 
two other distributing plants do not 
meet the 90 percent qualification and 
thus are excluded from asking for a call 
when fluid milk is needed. Accordingly, 
those who favored the proposal 


maintained that "fluid needs" should 
include both Class I and Class II needs, 
because Class I handlers must offer 
their customers a full line of products. A 
full product line, in addition to fluid 
products, would include cottage cheese, 
yogurt and sour cream. (There was 
some contention whether or not ice 
cream and condensed milk should be 
included.) It was claimed that all of 
these products require Grade A milk. 
Hawthom-Mellody noted that it has not 
been able to obtain a sufficient volume 
for Gass II products; and as a result has 
lost customers. 

Supporters of the proposal pointed out 
that neighboring markets' supply plant 
performance standards require Grade A 
milk to be transferred to pool 
distributing plants without knowledge of 
the use made of such milk. Several 
examples were noted as follows: The 
Southern Michigan milk order requires 
shipments of 30 percent of receipts 
during October through March; The 
Ohio Valley and Indiana milk orders 
require shipments of 50 percent during 
September through February. The Iowa 
milk order requires shipments of 35 
percent during September through 
November and 20 percent during 
December through August 

6. Some supporters contended that 
each plant should have the right to 
utilize its direct-shipped milk receipts 
any way it wishes, as long as something 
is given to the market Thus, it was their 
view that Gass 1 operators should be 
able to use thier direct-shipped milk in 
any class product and then require 
reserve supply plants to ship milk to 
them. Similarly. Class 1 handlers should 
not be required to use all of their Class 
11 milk in Class I before they can expect 
reserve supply plants to ship milk to the 
market This, the view that as a matter 
of equity, all of the handlers should 
actively participate in the pool by either 
contributing funds for others to share (as 
in the case of Gass I and Gass II 
handlers) or making minimal shipments 
(as should be required of Class 111 
manufacturers). Thus, no plants would 
be able to draw the blend price without 
participating one way or another in 
supplying the market's fluid needs. 

7. Pool handlers maintained that to 
pay a higher price (relative to current 
prices) for supplies of milk to meet their 
Gass 11 needs would put them at a 
competitive disadvantage with 
competing nearby markets. They 
indicated that Gass 11 manufacturers 
have been competing intensely for milk 
supplies due to a healthy market for 
cheese. During the first week of October, 
it was noted. Commodity Credit 
Corporation (CCC) purchases decreased 
90.1 percent from those made during the 


corresponding week in 1983. The pool 
handlers pointed out that, to maintain 
their milk supplies, operators of cheese 
facilities have been offering premiums to 
their producers. In order for fluid 
handlers to purchase spot or 
supplemental loads of milk for Gass II 
uses, they have been paying up $1.50 per 
hundredweight, plus transportation, 
above the Class 11 price due to 
competition for supplies from cheese 
plants. 

8. Sham lease operations should not 
be allowed to be included in a handler's 
unit. Legitimate leasing arrangements 
may be included in units. The 
proponents believe that units may be 
formed by handlers who own and 
operate two or more reserve supply 
plants. They also held that units may be 
formed by handlers who lease two or 
more reserve supply plants provided 
that the leasee: (1) Is the responsible 
person who pays producers. (2) has the 
plant’s Board of Health permit to 
operate in his/her name, and (3) pays 
the employees who reload the milk or 
perform duties at the leased facility. 
They favored formation of units by 
handlers who both own and operate 
reserve supply plants and legitimately 
lease reserve supply plants. 

Sham leases would be prohibited from 
being part of a unit. Proponents 
described a sham lease as one formed 
when a regulated handler leases a 
receiving room from a reserve supply 
plant at a nominal contractual rate of 
one dollar per year, and thus, the 
reserve supply plant becomes part of the 
handler's unit. The reserve supply plant 
in such a situation is able to retain most 
or all of its milk for manufacture without 
losing its pool plant status. They 
testified that the regulated handler may 
request shipments from the plant when 
needed, and is paid a fee per 
hundredweight from the manufacturing 
plant on milk received at the leased 
facility. 

9. The lack of reserve supply plant 
shipping requirements will lead to 
chaotic conditions in the market. The 
proponents stated that without a five 
percent shipment from all reserve supply 
plants, distributing plant operators will 
seek milk from other sources to 
supplement the shipments from normal 
supply channels when these shipments 
are short. Handlers will raid other 
plants of their producers by offering 
higher premiums, and thus disrupt 
existing routes in direct producer 
procurement, in proponents view. 

Opponents' Presentation 

The proposal was opposed by the 
Farmers Union Milk Marketing 
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Cooperative, the National Fanners 
Organization (NFO). Marigold Foods. 

Inc., Kolb-Lena Cheese, Universal 
Foods, the Trade Association of 
Proprietary Plants (TAPP), Wisconsin 
Cheese Makers Association (WCMA), 
and Kraft, Inc. 

Fanners Union is an association of 
iron? than 7,100 producers in five Mid- 
Western states. In September 1984. 
Farmers Union members supplied 12 
percent of the milk marketed under the 
Chicago Regional milk order. 

NFO leases 10 reserve supply plants 
throughout the Order 30 market. 

Marigold Foods owns a distributing 
plant in Kewaskum, Wisconsin. 

Klob-Lena Cheese, located in Lena. 
Illinois, is a reserve supply plant that 
manufactures cheese. Its Grade A 
receipts per month are approximately 
13 million pounds. 

Universal Foods has an association 
with Cedarburg Dairy, Inc., a supply 
plan! located in Cedarburg. Wisconsin. 
Both are members of TAPP. 

TAPP is a group of operators of 30 
plants which mainly manufacture 
cheese. TAPP also has one bottling plant 
member. Of the 30 plants, 28 are located 
in Wisconsin and two in Illinois. 

Fourteen of the Wisconsin members 
operate reserve supply plants and one 
Wisconsin member is a supply plant 
The remaining plants are qualified 
through other supply plants. 

WCMA represents 135 Wisconsin 
plants and eight Illinois plants purported 
to be affected by adoption of the 
proposal. 

Kraft operates six reserve supply 
plants fully regulated under the Chicago 
Regional order. 

These groups opposed the proposal on 
the following bases: 

L It was alleged by opponents to the 
proposal that there is no urgent need for 
additional milk for Class I use under 
Order 30. They pointed to the fact that 
In September 1984, twenty-three percent 
«f producer milk receipts were used in 
Class I. which is equal to the Class 1 
percentage of a year earlier; and that in 
total pounds Class I producer milk has 
declined 11.3 million pounds from a year 
earlier. 

Z. Another issue raised by the 
opponents was that under the current 
order provisions, reserve supply plants 
are only obligated to supply the Class I 
needs of handlers. Thus, according to 
the new rules, which were implemented 
on September 1.1984. those plants that 
selected reserve supply status must ship 
at least one tank truck load (not less 
than 47.000 pounds) of Crade A fluid 
oiilk products to a pool distributing 
plant during any month of September 
through December of the same year, and 


must comply with any announcement by 
the market administrator calling for a 
minimum level of shipments which may 
not exceed twice the Class I utilization 
percentage for the same month in the 
previous year. 

Therefore, it was stated that 
shipments made in excess of the order's 
requirement are made by choice. 
Cooperatives choose to develop a 
producer milk supply designated for 
Class I use, and manufacturing facilities 
choose to designate their milk for Class 
III use. 

In addition, it was alleged that CMPC 
payments do not encourage small 
shipments made on a spot basis. Small 
shipments, those under five percent of a 
handler's producer receipts, receive the 
basic handling charge of 34-50 cents per 
hundredweight. No additional superpool 
payments ore made on such shipments. 

3. A further point made by opponents 
to the proposal was that all distributing 
plants were able to obtain enough milk 
for Class I uses. The witnesses for 
Marigold Foods, Dean Foods, and 
Hawthom-Mellody testified that they 
were able to adequately supply their 
customers with Class I products. In 
addition, no call for Class 1 was issued. 
However, it was alleged that if any 
orders went unfilled, then they were for 
Class II use. which is not provided for 
under the Federal order provisions. 

4. The opponents stated that requiring 
shipments for Class II entails a change 
in policy which up to this point only 
assured adequate supplies of Grade A 
milk for Class I purposes. The call 
provision only applies when Class I 
supplies are needed. Furthermore, the 
Class II differential is not high enough 
for this class of product to be given 
priority over Class IIL as evidenced in 
September 1984, when the Class 11 
differential was zero. Also, cheese 

lants are paying up to $2.25 per 

undredweight over the Class 111 price 
for spot loads of milk, and not want to 
release their regular supplies only to 
have to replace them at such a price. 

5. One more point made by the 
opponents was that milk should move 
because of price incentives, not because 
of order requirements. It was alleged 
that forced shipments of milk to meet 
Claw II needs reduces competitive 
forces. The shipping requirements would 
force an additional 18.8 million pounds 
of milk to be shipped (if shipments from 
reserve supply plants to Order 30 
distributing plants approximate those 
made during September 1984), which 
must be physically received by 
distributing plants or the shipping 
handlers would lose pool plant status. 
Consequently, it was suggested that the 
glut of milk will reduce the returns that 


producers receive relative to what they 
would receive if prices were allowed to 
allocate resources. 

Furthermore, milk is available for 
Class II use if handlers are willing to 
pay the competitive price. 

Also pointed out was that with 
t ^gulatory requirements to move milk, 
some Class I handlers may receive 
supplies beyond their needs and sell 
back those supplies to manufacturers at 
a profit. • 

8 Lastly, some opponents to the 
proposal said the leasing arrangements 
must be included in units if the proposal 
is adopted. They alleged that to require 
each reserve supply plant to ship milk 
would be a return to inefficient 
movements of milk. Also, to allow only 
units consisting of fully owned and 
operated reserve supply plants would 
ignore many reserve supply plants not 
protected by such arrangements and 
would create market inequities. 

Discussion of the Issues 

This testimony indicates that under 
current conditions in this market strong 
competition exists for milk supplies not 
needed to meet the demand for Class 1 
(fluid, or bottled) uses. These competing 
uses are the so-called "soft" products 
generally associated with bottling plants 
(Class 11 milk) and the "hard" products, 
primarily butter, nonfat dry milk, and 
cheese (Class HI milk), but mostly 
cheese. Some handlers that produce soft 
products have ordered tanker loads of 
milk from certain cooperatives that the 
cooperatives have not provided. It must 
be noted here that a supply of milk for 
such Class U uses will not be required 
under the call provisions that went into 
effect on September 1. 

The handlers that want the order to 
require shipments of milk for all the uses 
that they view as total fluid demand 
(Class I and most Class 11 uses) argue 
that they must provide a full line of ship 
products in order to service and 
maintain their fluid milk customer 
accounts. If the order will not require 
such supplies to be made available, then 
those handlers* alternatives include 
soliciting additional supplies of producer 
milk, or paying higher prices to entice 
the milk away from other users of Class 
II or III milk. Handlers are concerned 
that if the price that will attract milk 
gets too high, they will be unable to 
compete for sales with handlers that 
make these soft pfoducts under other 
federal orders. 

On the other hand, the operators of 
some pool reserve supply plants (which 
include many cheese plants) Hre 
unwilling to ship milk to distributing 
plants for Class 11 uses. They can utilize 
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(he milk in their own operations or in 
another plant that they supply with milk. 
Apparently, commercial outlets for 
cheese plants are currently taking 
virtually all of the output from such 
plants. As a result, cheese plant 
operators are reluctant to give up their 
milk supplies to other plants for Class 11 
use. In fact, some of the proponents of 
the proposal under consideration (who 
operate reserve supply plants) os well 
as o distributing plant operator 
supporting the proposers adoption, 
control supplies of milk that are either 
being sold for fluid use in other markets, 
or used in manufacturing uses. 

Some cheese plants have paid prices 
above the order's minimum Class I price 
for spot loads of milk. The costs of 
replacement supplies, keeping 
customers' orders filled, and 
maintaining customer accounts are 
factors Involved when cheese plont 
operators decide whether to make milk 
available for Class II uses, and the price 
level at which those supplies will be 
available. In the short run. some cheese 
plant operators may not give up any of 
their milk supplies at any price. 

The proponents maintain that pool 
reserve supply plants have an obligation 
to ship milk to meet fluid milk handlers* 
Class II needs, because these handlers' 
contributions to the pooled value of milk 
provide the monies that reserve supply 
plants draw from the pool to help pay 
their producers a competitive price. 

The reserve supply plant operators, on 
the other hand, claim that their 
obligation is to supply only the Class I 
needs of fluid handlers. They contend 
that these needs ore being met. and that 
if more milk is needed, then the call 
provision should be used 

There is no evidence in the record of 
this proceeding that indicates a shortage 
of milk for Class I needs. The market 
administrator received one request to 
initiate a call in September, but the 
request subsequently was withdrawn. 

To the extent that handlers' orders for 
tanker milk have not been filled, it is the 
Class H uses that have been curtailed, if 
they have been curtailed. The record 
shows that some handlers have 
obtained supplies from other sources 
when their orders for milk from 
cooperatives went unfilled. Moreover, a 
witness for one handler testified that his 
Class I plant had no real problems in 
obtaining sufficient milk for Class 1 uses. 
Another handler witness indicated that 
no attempt had been made to obtain 
milk from other sources after being 
informed that some of his orders for 
tanker milk would not be filled. 

Data provided in exhibits indicate 
that Class 1 use of producer milk in 
September 1984 was about four percent 


below a year earlier. Part of this decline 
was due to the recent closing of two 
plants and the shift to plants regulated 
under other federal orders of Class I 
sales previously distributed from those 
closed plants. Thus, the demand for 
Class I milk (based on only one months* 
data) is down, but increasing seasonally. 
September’s Class 1 use of producer milk 
was about 6.8 percent above that for 
August on a daily average basis. In 
September 1985. daily average use of 
Class I producer milk was 9.7 percent 
above the average for August. In 1982, 
the August to September change was 
10.7 percent. Total Class I producer milk 
during January through September 1984 
was about two percent below the same 
period of 1983. 

Class U use of producer milk, which 
usually declines seasonally in the fall, 
averaged 10 percent less on a daily 
basis in September than in August 1984. 
However, producer milk assigned to 
Class U uses during January through 
September 1984 was about two percent 
above the same period in 1983. 

Meanwhile, total producer milk 
receipts also declined about 2^ percent 
(daily average basis) from August to 
September. In 1983, producer milk 
receipts averaged about four percent 
less in September than In August. During 
the first nine months of 1984 total 
producer milk receipts were about one 
percent less than during the same 
months in 1983. on a daily average basis. 

These data on Class I and II producer 
milk use and total producer milk 
receipts indicate that there has not been, 
so far, any really substantial change in 
the supply-use relationships in the 
market The changes show, for example, 
a percentage decline in Class I use in 
September about twice the percentage 
decline In total producer milk, compared 
to a year ago. Thus, despite the claims of 
proponents, there has been no 
substantial change in the supply- 
demand picture for milk in this market 
Any such changes have been minimal 
and seasonal changes are about what 
would normally be expected. 

The question in this proceeding is 
whether the order will require milk to be 
shipped to distributing plants for Class 
II uses? The answer, based on this 
proceeding, must be that such shipments 
will not be required. The record shows 
that handlers want and expect 
cooperatives to supply producer milk for 
their Class II operations. And. although 
not documented, testimony at the 
hearing indicates that some uses of 
Class II milk in the Chicago order area 
require the use of Grade A milk. 
Nevertheless, the order does not 
currently provide that supply plants or 


reserve supply plants must ship milk \o 
handlers for Class 11 use. 

There are compelling reasons why ihc 
proposed action should not be taken 
One of these is that the Class II milk 
price was not designed to induce dairy 
farmers to produce milk for Class II 
uses. 1 Rather, although the Class II price 
differential reflects some additional 
value over Class III uses, it nevertheless 
is fixed at a level intended to help 
assure that the market is cleared of milk 
not needed for Class 1 uses. The Class II 
differential also was intended to be not 
so high mb to induce handlers to 
substitute other source milk and (lain 
products for producer milk in making 
Class 11 products. Although the Class II 
price for some time was fixed at 10 cent* 
per hundredweight above the Class III 
price for each month, the price 
difference now can vary from zero to 
more than 10 cents per hundredweight 
due to actions taken later to provide 
form of advanced notice of Class U 
prices to handlers. 1 During the period uf 
October 1983 through September 198*1 
the Class II milk price averaged 12 cents 
per hundredweight above the Class III 
milk price. 

In contrast, the Class I milk price 
differential Is $1.28 per hundredweight 
in Zone 1 (Chicago). Again, due to 
advanced determination of the Class I 
price, the difference between the Class I 
price and the Class III price for the given 
month may not be exactly $1.26. 
However, for the 12 months from 
October 1983 through September 196*1 
the Class I price did average $1.26 per 
hundredweight above the Class HI price. 
That level of price differential is set for 
the purpose of achieving a blend price 
that will assure the market of sdequa'e 
supplies of milk. The Class I price ad.li 
generally about 30 cents per 
hundredweight to the basic value of the 
pooled milk. By contrast, the uniform 
price typically is only about two cents 
per hundredweight higher due to the 
higher price for Class U milk. 

Moreover, while the order will assure 
an adequate supply for Class 1 use, it 
also provides adjustments to reflect the 
location value of Class I milk and 
producer milk In each zone. Howevei. 
no such adjustments are provided for 
Cldss U milk. Thus, the order's pricing 


1 Official notice Is taken of the Assistant 
Secretary's final decision, issued February IS. 1^4. 
on proposed amendments to seven Federal milk 
iturktMmg orders. Including the Chicago Rcgiur ■' 
order (39 PR 8202). 

‘Official notice la taken of the final order 
amending 29 Federal orders, including the Chu 
Regional order, issued August 25.1981. by the 
Assistant Secretary, effective on September 1 

(48 FR 43377). 
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mechanism does not reflect the cost to 
handlers for shipping milk to a plant for 
Class II use. For this reason also, the 
order should not require the operator of 
a reserve supply plant to ship milk to 
bottling plants for Class 11 use. 

There was testimony that competitive 
problems would result if prices outside 
the order's pricing mechanism rose high 
enough to attract milk for Class II uses. 
However, this argument must carry 
limited weight on the basis of factual 
evidence contained in the record. The 
record is deficient in this regard in two 
critical areas: (1) The record does not 
disclose the actual prices being paid by 
handlers to obtain Class 11 milk in 
nearby or adjacent orders; and further. 

(2) There is no evidence that plant 
operators in nearby or adjacent markets 
have the capacity to provide the Class 11 
milk needs of consumers in the Chicago 
Regional order marketing area. Absent 
such information, it is not possible to 
conclude that if handlers must pay a 
price which reflects the competitive 
value of Class 0 milk vs. Class 111 milk 
is this market that it will in fact result 
in any substantial loss of Class A sales 
to other orders or unregulated handlers. 
Even if it did, it could be interpreted that 
if the Gass H needs of the Chicago 
marketing area can be met with a lower 
cost supply of milk from elsewhere, then 
perhaps it should be. 

Another point argued was that in 
other nearby markets, the supply plant 
pool performance standards require milk 
to be moved to distributing plants 
without any consideration of the use 
made of such milk. While this is a true 
statement, it nevertheless is not the 
whole story. Those provisions in the 
Southern Michigan. Ohio Valley, 

Indiana, Iowa, and Central Illinois 
orderB require supply plant shipments 
that are either equal to or less than the 
basic Class I performance standards 
that distributing plants must meet to 
gain pool plant status in those orders. 
Such provisions should not be 
interpreted as requiring supply plants to 
ship milk to distributing plants for Class 
II use Nevertheless, such provisions do 
not provide as direct a tie between 
Class 1 needs and supply plant shipping 
requirements as was indicated for 
application of the Chicago order’s "call" 
provision.. 

The cooperatives that requested the 
hearing also are concerned about equity 
of performance in supplying the fluid 
Handlers' needs. As noted earlier. AMPL 
tn September, shipped nearly one half of 
the supply of milk received at Lis plants 
t° distributing plants. Others have also 
dipped substantial percentages of their 
'Applies. At the same time, there were 


41 pool reserve supply plants that did 
not ship any milk to pool distributing 
plants during September. There were 
another 28 plants that shipped less than 
five percent of their receipts. The 
proponent cooperatives contend that 
under current supply conditions, any 
reserve supply plant that has shipped 
less than five percent of its receipts has 
not done its fair share to supply the 
Class 1 and Gass II needs of fluid milk 
handlers. 

Equity of performance with respect to 
supplying the Class U needs of handlers 
is not an issue within the current 
purview of the order. Those 
cooperatives or other plant operators 
that agree to ship milk to a bottling plant 
for Class 11 uses do so at their own 
initiative. Presumably, a decision to ship 
such milk is based on whether or not it 
is economically feasible to make those 
shipments. However, the order does not 
impose any obligation to ship milk for 
Class II uses. 

Moreover, adoption of the proposal 
could have a negative impact on returns 
to producers. Requiring more milk to 
move to distributing plants via a 
shipping requirement could lessen the 
ability of cooperatives to obtain over- 
order prices for the milk so shipped. 
Also, a shipping requirement could 
result in a cooperative having to forego 
the opportunity to produce a profitable 
manufactured product on a portion of its 
milk supply, or to be unable to supply 
milk to another market at a higher price. 
In either case, the order would not 
require a higher price for the milk 
shipped for Class II uses. This is in 
sharp contrast to the Gass I price 
differential and location adjustment 
provisions, which are intended to reflect 
the costs associated with moving milk to 
the market for Gass I uses. It would not 
be appropriate to change the order as 
proposed if the end result is to lower 
returns to producers. 

The testimony of the proponents uses 
the terminology "fluid demand" to mean 
the milk ordered and used by a fluid 
handler in a distributing plant 
Proponents also seek to define 
"associated fluid milk products" to 
mean cottage cheese, ice cream, sour 
cream, and other cultured products, all 
of which are Class 11 uses of milk. Thus, 
the desired application would be that a 
distributing plant's "fluid demand” 
would be comprised of the milk needed 
for Class I uses plus some of the milk 
needed for Class II uses. Milk used to 
produce bulk condensed milk, which is 
Gass 11 if it is not used in a Class 111 
product, would not be included in the 
suggested associated fluid milk products 
category. 


The discussion of "fluid demand" and 
"associated fluid milk products" is 
essentially irrelevant to the proposals in 
this proceeding. The order does not 
recognise these concepts and such a 
radical change in approach would not 
seem to be appropriate for a problem for 
which only a temporary provision is 
requested. Another problem is that no 
evidence was presented that would 
allow a determination of how much 
additional milk would be needed by 
distributing plants to cover the uses 
specified. Also, there is no indication 
about the quantities of such products 
made in pool plants vs. nonpool plants. 
In short the basic question of whether 
supply plants whould be required to 
supply Class 11 milk to distributors is not 
resolved by a discussion of what 
constitutes fluid demand by distributing 
plants. 

The record indicates that the problem 
of unfilled orders for tanker milk is 
greater on some days than on other 
days. If there is any connection between 
this issue and the need for milk to meet 
Class I uses, it is probably In this regard. 
Because bottling plants are unable to 
obtain all the milk they want on certain 
days of the week, there has been, and 
may continue to be for some unspecified 
period of time, a need for such plants to 
receive and process milk on days that 
they would prefer not to operate. Such 
situations add to costs due to overtime 
considerations, etc. 

There is no assurance that the 
proposed changes would completely 
resolve this concern, unless reserve 
supply plant operators were specifically 
required by the order to ship milk on 
certain days. The likelihood that some 
handlers may have to receive and 
process milk on days other than their 
preferred schedule will probably 
continue so long as the demand for 
Grade A milk for Gass III uses remains 
as strong as it apparently Is at this time. 

It should be noted here also that 
adoption of the proposed shipping 
requirement (which is a minimal 
requirement) would not necessarily 
guarantee that any more milk would 
actually be shipped to fluid milk plants. 
Such a requirement would likely result 
in plants shipping milk that did not do 
so in September. However, there are 
two resons why it does not necessarily 
follow that a minimal shipping 
requirement will bring forth as much 
milk as proponents envision. 

One reason is that plants that have 
been shipping more than five percent 
could choose to ship only the minimum 
amount required. For example, in 
September there were 41 reserve supply 
plants that shipped no milk. Those that 
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did ship, however, shipped a combined 
total equal to 21 percent of their total 
receipts (about 124 million pounds of 
milk) to pool distributing plants. If each 
reserve supply plant had shipped only 
five percent of its receipts, the total 
shipments to distributing plants would 
have been only 48 million pounds. At a 
five percent rate, the plants that shipped 
less than five percent in September 
would have shipped about 24 million 
pounds rather than the 5.2 million 
pounds that they actually shipped. If a 
minimum shipping percentage were 
imposed, and the other plants cut back 
on their shipments, then the end result 
could be short of the shipments level the 
proponents are seeking. Whether such a 
situation would actually occur is purely 
a matter of speculation. However, 
nothing in the order or in the proposed 
chunges would prevent any plant that 
shipped more than five percent in 
September from shipping a smaller 
percentage in the future. 

Another possibility is that a reserve 
supply plant operator would decide to 
forego pool status for one or more 
plants. One reserve supply plant 
operator testified that under the current 
market situation, the imposition of even 
a minimal shipping requirement could 
result in a decision to choose nonpool 
plant status. The witness indicated that 
such a move would not jeopardize the 
plant’s ability to keep a Grade A supply 
of milk sufficient to maintain operation. 
Obviously, any plant withdrawn from 
pool status would not have to ship any 
milk. The record does not reveal how 
many other plant operators might have 
the same view. 

The fact that reserve supply plant 
operators may consider dropping out of 
the pool a viable option to shipping milk 
demonstrates the dilemma that the 
market faces. Obviously. If milk 
shipments are forced, there is more than 
enough milk produced in the area to 
supply the Class 1 and Class H needs of 
the market. Otherwise, the competitive 
pressures are so strong that milk will not 
be moved for Class II uses unless the 
pricing structure lhat exists outside the 
order makes it economically feasible. 

It is not possible, on the basis of this 
proceeding, to amend the order to make 
it economically feasible for reserve 
supply plants to ship milk to distributing 
plants for Class II uses. Therefore, the 
conclusion is that the proposed shipping 
requirements should not be adopted. 

Statements present at the hearing, and 
also in briefs, maintained that adoption 
of the proposal would represent a major 
policy change and urged that such a 
decision not be based on an emergency 
hearing as was held in this proceeding. 
As has been stated already, the 


proposal is denied. Therefore no further 
comment about policy is needed. 

Two aspects of the proposal have not 
yet been addressed. One would have 
provided the Director of the Dairy 
Division the authority to temporarily 
adjust by up to five percentage points 
the shipping requirments that were 
proposed. The other feature of the 
proposal would have allowed a handler 
to form a unit comprised of pool reserve 
supply plants owned and operated by 
the handler, if located in the area 
specified in defining reserve supply 
plants. Since the proposal to require 
minimal shipments by reserve supply 
plants is denied herein, there is no need 
to give further consideration to these 
related provisions of the proposals. 

Discussion of Exceptions 

Dean Foods Company took exception 
to the finding in the recommended 
decision that there is no shortage of milk 
for Class I needs in the Chicago milk 
marketing area. The exception concedes 
that the facts in the record corroborate 
this finding when considered on a 
monthly basis according to the 
definitions and guidelines set forth in 
the preceding decision to amend the 
order. However, the exception notes 
that fluid customers demand milk on 
specific days according to daily 
requirements, which may be for fluid 
milk or cream products. Consequently, 
according to the exception, on specific 
the fluid handlers may be short of 
for Class I use because some of 
their milk supplies are committed to 
Class D products. 

The issue addressed in the proceeding 
concerned mandatory shipments for 
Class 1 usage. The fact that Dean’s 
exception conceded that there were 
sufficient receipts of milk at distributing 
plants to meet Class I needs confirms 
rather than diminishes the Department's 
finding in the recommended decision. 
Accordingly, the exception is denied. 

Dean also took exception to the 
Department's finding that there has not 
been any realty substantial change In 
the supply-use relationship in the 
market. The exception agreed that the 
volume of milk has not changed since 
last year, however, the exception argues 
that the sources of milk for Class I and 11 
uses have changed, causing the price for 
milk supplies to increase. The exception 
further claims that due to the 
competition from outside milk in the 
Chicago marketing area, all increased 
milk costs have been absorbed by the 
the fluid handlers. 

The order provisions implemented on 
September 1,1984. eliminated 
mandatory shipments from supply 
plants qualifying for reserve supply 


plant status so that market Inefficiencies 
could be eliminated. Thus, it is not 
surprising that there have been some 
changes in the sources of milk for fluid 
handlers. The recommended decision 
was merely noting that Class 1 use still 
represents about the same percentage of 
producer milk supplies as before the 
changes effective September 1.1984. 
Currently, only if the Class 1 needs are 
unfilled will action be taken to obtain 
additional shipments of milk. Shipment 
for Class II needs are not included and 
should not be included for the reasons 
spelled out in the recommended 
decision. In connection with the issue of 
outside competition, this also was 
addressed in the recommended decision. 
Therefore, the exception is denied. 

Dean also took exception to the 
Finding that there was a lack of evidence 
concerning the price being paid by 
handlers to obtain Class II milk in the 
surrounding milk marketing areas, and 
in essence turning the whole record of 
the hearing to the Class U issue and not 
1 6 the issue of supplying the market. 
Dean suggested that the Secretary check 
with market administrator offices for the 
needed information. Dean's exception 
included November 1984 data on Class 
11 over-order charges to support its 
position. Such data cannot be accepted 
at this stage of the proceeding. Further, 
it must be noted that the proponent(s), 
not the Secretary, bears the burden of 
proof at the time of the hearing. 
Accordingly, the exception is denied 

Another Dean exception was to the 
finding that the shipping percentages in 
other Federal orders are less than or 
equal to the performance standards for 
pool distributing plants. Dean 
maintained that any shipment made in 
other orders, no matter how the milk 
was ultimately used, was a Qualifying 
shipment. Dean added that the shipping 
percentage proposed would call for 
minimal amounts to be shipped so that 
all could qualify. Dean's exception 
raises no points that were not already 
considered in reaching the conclusions 
on this issue. Consequently, the 
exception is denied. 

Dean also took exception to the 
finding that equity of performance may 
not be within the current purview of the 
order. The exception argued that equity 
became an issue when the Secretary 
removed the shipping requirement for 
(reserve) supply plants. Dean's 
exception maintained that equity is 
nonexistent when one group of plants 
provides a majority of the market with 
milk while all plants draw from the pool 
on an equal basis. Again, the exception 
alludes to the issue of Class U 
shipments. Also, an exception filed bv 
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Central Milk Producers Cooperative 
(CMPC) expressed concern that the 
recommended decision had treated the 
question of equity too lightly. 

As the recommended decision 
explained, the hearing in this proceeding 
was called on short notice on the basis 
that an emergency situation existed with 
regard to obtaining adequate supplies of 
milk for fluid handlers. A temporary 
shipping requirement was proposed, 
although the Dean Foods representative 
did propose at the hearing that the 
shipping requirement should be a 
permanent change. As noted in the 
recommended decision, major changes 
in the order had been in effect less than 
two months when this proceeding was 
initiated. The preceding action did deal 
extensively with the questions of equity 
and efficiency. The market had hardly 
had time to adjust to the new pooling 
provisions for supply plants. If there is a 
need, and there may be, to further 
consider the equity of performance/ 
efficiency/pool benefits relationship, it 
will have to be considered In another 
proceeding. Accordingly, these 
exceptions are denied. 

The Dean exception also alleged that 
the Secretary is involved in preserving 
superpool premium prices. The 
exception stated that since the removal 
of provisions requiring shipments from 
supply plants pooled under the Chicago 
milk order, the only factor moving milk 
has been the superpool. Dean concluded 
that if the superpool moves milk, then a 
milk order may not be necessary. 

The current order provides for the 
movement of milk for Class I purposes if 
a need arises. Any shipping 
requirements imposed at this time would 
force milk from Class III uses to Class II 
uses at no advantage to producers for 
Ihe reasons already stated in the 
recommended decision. This matter was 
thoroughly reviewed in the 
recommended decision. Consequently, 
the exception is denied. 

Another exception by Dean was to the 
Department's finding that shipping 
requirements would not solve the basic 
problem of fluid handlers, which is 
receiving an adequate supply of Grade 
A milk on the specific days it is needed 
in order to coincide with consumer and 
union demands. Dean holds the view 
that if each supply plant and reserve 
supply plant had a minimum shipping 
requirement, then sufficient milk would 
be available each day of the week. As 
stated in the recommended decision, 
requiring minimal shipments from all 
reserve supply plants without stipulating 
the day of shipment would not 
necessarily assure delivery of milk on 
the days it was needed, and would not 
fissure that adequate volumes would be 


shipped. The exception provides no 
basis to change this conclusion and is 
therefore, denied. 

Finally. Dean took exception to the 
finding that should a shipping 
requirement be placed back into the 
order, then some reserve supply plants 
may forego pool status. Dean stated that 
those plants that provide the milk to the 
plants that build the blend price would 
benefit from such a reduction of non¬ 
shippers because the blend would 
increase. Perhaps. However, as stated in 
the recommended decision, plants that 
withdraw from pool status would no 
longer be required to ship any milk. It 
cannot be anticipated how many plants 
would choose such action; and thus, 
predictions as to how much milk wold 
move, via the requirement, cannot be 
made. Accordingly, this exception also 
is denied. 

CMPC took exception to what was 
perceived as a finding that fluid 
handlers do not require milk for Class II 
uses. We think that the recommended 
decision was misinterpreted in that 
regard. The record clearly shows (and 
the recommended decision so stated) 
that fluid handlers want milk for Class 11 
uses. But recognition of that fact does 
not command a conslusion that the 
order should force a supply of milk to 
move from other non-fluid milk uses to 
the fluid handlers for Class II uses 
absent a pricing mechanism in the order 
that recognizes the costs involved. The 
Consideration of the issue in the 
recommended decision is affirmed and 
the exception is denied 

Z Whether Emergency Marketing 
Conditions Exist in the Chicago 
Regional Marketing Area That Warrant 
the Omission of a Recommended 
Decision and the Opportunity To File 
Written Exceptions Thereto 

The proponents of the proposals 
considered at the hearing, and others 
that testified in favor of the proposals, 
urged the Secretary to omit a 
recommnended decision and the 
opportunity to file written exceptions. 
This action wa9 needed, they claimed, 
to facilitate amending the order as 
quickly as possible so that more milk 
would be required to move to pool 
distributing plants. 

The recommended decision concluded 
that the proposed amendments should 
not be adopted. Accordingly, it was 
appropriate to afford the opportunity to 
file written exceptions to the decision. 

Rulings on Proposed Findings and 
Conclusions 

Briefs and proposed findings and 
conclusions were filed on behalf of 
certain interested parties. These briefs. 


proposed findings and conclusions and 
the evidence in the record were 
considered in making the findings and 
conclusions set forth above. To the 
extent that the suggested findings and 
conclusions filed by interested parties 
are inconsistent with the findings and 
conclusions set forth herein, the 
requests to make such findings or reach 
such conclusions are denied for the 
reasons previously stated in this 
decision. It is noted here that several 
briefs contained data or other 
information not adduced on the record 
at the hearing. As required by 7 CFR 
900.9((b), all such information was 
disregarded in reaching this 
recommended decision. 

Rulings on Exceptions 

In arriving at the findings and 
conclusions, each of the exceptions 
received was carefully and fully 
considered in conjunction with the 
record evidence. To the extent that the 
findings and conslusions of this decision 
are at variance with any of th£ 
exceptions, such exceptions are hereby 
overruled for the reasons previously 
stated in this decision. 

Termination order 

In view of the foregoing, it is hereby 
determined that the proceeding with 
respect to proposed amendments to the 
tentative marketing agreement and to 
the order regulating the handling of milk 
in the Chicago Regional marketing area 
should be and is hereby terminated. 

List of Subjects in 7 CFR Part 1030 

Milk marketing orders, Milk, Dairy 
Products. 

(Sec. 1-19, 48 Slat 31. as amended, 7 U.S.C. 
601-674) 

Signed at Washington. D.C. on March 7. 
1985. 

Karen Darting, 

Acting Assistant Secretary. Marketing and 
Inspection Services. 

|FR Doc. 85-6056 Filed 3-13-65: 8:45 am) 
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AGENCY: Federal Energy Regulatory 
Commission, DOR 

ACTION: Notice of Request for 
Additional Comments. 


summary: The Federal Energy 
Regulatory Commission is requesting 
additional comments on issues raised by 
petitions for rehearing, reconsideation, 
and clarification of Order No. 95. In that 
order, the Commission adopted 
regulations which implement section 
315(b) of the Natural Cas Policy Act of 
1978. That section requires sellers of 
certain natural gas. before selling the 
gas to a third party, to (1) make s bona 
fide offer to the original purchaser to 
continue to sell the gas and (2) allow the 
original purchaser an opportunity to 
match the offer of a third party. The 
Commission requests additional 
comments primarily to obtain the views 
of interested parties concerning whether 
and how recent changes in the natural 
gas market, including the fanuary 1. 

1985, price-deregulation of section 102(c) 
and some section 103(c) gas. should 
affect the Commission's disposition of 
the issues raised on rehearing. 

The Commission will accept 
comments on all issues raised by the 
petitions for rehearing, reconsideration, 
and clarification of Order No. 95. 

date: Comments must be received on or 
before April 15,1985. 

address: Comments should be 
addressed to Office of the Secretary. 
Federal Energy Regulatory Commission, 
825 North Capitol Street. NR* 
Washington, D.C. 20428. and should 
refer to Docket Nos. RM80-8-001 
through RM80-8-005. An original and 14 
exact copies of all comments should be 
filed. 

FOR FURTHER INFORMATION CONTACT: 

Richard Howe. Jr„ Office of the General 
Counsel. Federal Energy Regulatory 
Commission, 825 North Capitol Street. 
NR. Washington. D.C. 20428, (202) 357- 
8270. 

SUPPLMENTARY INFORMATION: 

I. Introduction 

The Federal Rnergy Regulatory 
Commission (Commission) is requesting 
additional comments on issues raised by 
applications to rehear Order No. 95. 1 
The final rule adopted by that order 
implemented section 315(b) of the 
Natural Gas Policy Act of 1978 (NCPA).* 


1 Bonn Fide Offers; Right of Firs! Refusal 45 FR 
53.110 (Aug 11. 1000) (Order No. 95) (codified at 18 
CFR 277.201-10). 

■ II U.S.C. 3375 11962). 


That section requires a seller of certain 
categories of natural gas, for which the 
existing contract expires, (1) to make a 
bona fide offer to the original purchaser 
to continue to sell that gas and. (2) if the 
bona fide offer is rejected, to extend to 
the purchaser (he right of first refusal of 
the gas on the basis of a third party 
offer. The three petitions for rehearing, 
one petition for reconsideration, and one 
petition for clarification raise numerous 
issues concerning Order No. 95. The 
Commission is requesting additional 
comments primarily in order to obtain 
the views of interested parties 
concerning whether and how recent 
changes in the natural gas market, 
including the January 1,1985, price- 
deregulation of section 102(c) and some 
section 103(c) gas. should affect our 
disposition of the issues raised on 
rehearing. 

II. Background 

Section 315(b) of the NCPA modifies 
the effect of the removal of certain gas 
from Natural Gas Act (NGA) jurisdiction 
by NGPA section 601(a)(l)fB). The gas 
so removed is gas committed or 
dedicated to interstate commerce on 
November 8,1978, which is also fl) high- 
cost natural gas as defined In NGPA 
section 107(c)(lH4), (2) new natural gas 
as defined In NCPA section 102(c). or (3) 
natural gas produced from any new, 
onshore production well as defined in 
NCPA section 103(c). Without section 
601 (a)(1)(B), the seller of such gas would 
be required to continue to make sales to 
the original purchaser, even after a 
contract expires, until the Commission 
authorized abandonment of service 
under section 7(b) of the NGA.* 

Section 315(b). by giving the original 
purchaser of gas removed from NGA 
jurisdiction the right to accept a bona 
fide offer from the seller or to match the 
terms of a third party offer, provided a 
substitute form of protection. 

In Order No. 95. the Commission 
established Part 277 of its regulations in 
order to implement section 315(b). 
Section 277.205 of Part 277 requires a 
seller of gas covered by NCPA section 
315(b) to make a bona fide offer to the 
original purchaser for the continued sale 
of gus.*The bona fide offer shall not be 


• IS US.C. 717f (1902). Si* Sunxay Mid-Continent 
OB Co. v. FTC 304 IT.S 137 (1060). Under the NGA. 
neither producer nor pipeline may eetec deliveries 
to their respective cun to mem without complying 
with section 7. California v. Southland Royalty Co.. 
436 US. 519. 527 (1978). The NGA service obligation 
duet not eatend. however, to production and 
gathering activities. Shell Oil Co. v. FERC 506 F2d 
536 (5th Qr. 1978). 

•Section 277203(c) defines bona fide offer, to 
mean, in part a “written offer by the seller to the 
original purchaser which would be legs! for such 
purchaser to accept under the Natural Gas Act.. .** 


make more than 28 months or less than 
20 days before the expiration of the 
subject contract* The purchaser may 
accept or reject the bona fide ofTer. If 
the purchaser accepts the bona fide 
offer, the seller has no further 
obligations to the purchaser under 
section 315(b). 

If. however, the purchaser rejects the 
bona fide offer. $ 277.208 requires the 
seller to extend to the purchaser a right 
of first refusal of such natural gas before 
the seller may sell the gas to a third 
party. The right of first refusal gives the 
original purchaser the right to match the 
terms of a third party's offer to purchase 
the natural gas. The third party offer 
must be sufficiently firm that a binding 
contract between the seller and third 
party will result if the original purchaser 
rejects the offer.*The third party offer 
also must have been made in an "arms- 
length transaction," which the final rule 
defined as excluding transactions 
between affiliates of family members* 
The original purchaser may accept the 
third party offer but determine to 
receive the gas at the delivery point ar.d 
under the physical conditions of 
delivery in its original contract even 
though the offer contains other terms • 
However, if the original purchaser in its 
acceptance alters any terms of the offrr 
other than its delivery terms, he is 
deemed to have rejected the offer. Once 
the gas is sold to a third party pursuant 
to an offer rejected by the original 
purchaser, the seller has no further 
obligation under section 315(b) to the 
original purchaser. 

III. Issues on Rehearing 

The applications for rehearing, 
reconsideration and clarification raise a 
number of issues. Some applicants 
contend that the final rule 
misinterpreted section 315(b) as 
requiring that both a bona fide offer and 
an opportunity to reject a third party 
offer be given in all instances. They 
contend that only a right of first refusal 
need be given when an existing contract 
expires. The applicants also contend 


This language t> from the NCPA Conference Report 
ftR. Rep. No. 1752. 95th Cong,. 2d Sesa 111. 
npnnted ui 1978ILS. Code Cong. A Ad. Now* 

9027. In Order No. 95 the Commission stated tiut 
(hit wording applied to bona fide offer* the legal 
restriction* of 1 154 93 of tb« Comtxiiaajan i NGA 
role* (16 CFR 154.93 (10S4)). That taction i» validate* 
inch* finite price escalation da uses. rocJi at mc«i 
favored nation dauses. 

•If an NGPA wefl diminution ia made U»s« 

45 days before contract es pi ration, the bona fide 
offer shall not be made later than 20 days after that 
determination. 

*14 CFR 277.209(e) and 277.2064a) (UNH). 

f 14 ail 277203(b) and 2772004a) (1964). 

*18 CFR 277.206(d) (1964L 
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that the Commission erred in holding 
that the provisions in the definition of 
bona fide offer that the offer be legal for 
such purchaser to accept under the NGA 
applies to bona fide offers the legal 
restrictions in i 154.93 of the 
Commission's NGA rules. The 
applicants contend that this holding 
improperly imposes what is effectively 
NGA regulation on sales of gas which 
NGPA section 601(a)(1)(D) remove from 
NGA sales jurisdiction. 

The applicants also attack a number 
of the specific procedural requirements 
in the regulations adopted by Order No. 
95. Some applicants contend that the 
requirement that a bona Tide offer be 
made not later than 20 days before 
expiration of the contract or. if an NGPA 
well determination is made less than 45 
days before contract expiration, not 
later than 20 days after that 
determination should be eliminated. The 
applicants argue that the Commission 
has no statutory authority to impose 
deadlines on making a bona fide offer. 
Also, the final rule provided that the 
seller continue deliveries until the later 
of contract expiration or rejection of a 
bona fide offer. In situations when this 
provision required deliveries to be 
continued after expiration of the 
contract the final rule provides that the 
deliveries be made under the terms and 
conditions in effect on the last day of 
the expired contract.® Some applicants 
contend that this provision unlawfully 
limits the price payable after expiration 
of the contract to a price less than the 
otherwise applicable maximum lawful 
or deregulated price. 

The applicants attack the final rule's 
provisions concerning third party offers 
on a number of grounds. Some contend 
that the final rule requires that the third 
party offer include too complete an 
agreement concerning the terms of a 
contract between the seller and third 
party and improperly prohibits third 
party offers from affiliates. Some 
applicants contend that the final rule 
improperly provides that a seller is not 
released from its section 315(b) 
obligation to give the original purchaser 
a right of first refusal until the seller has 
actually sold natural gas to a third party 
purchaser under terms rejected by the 
original purchaser. The applicants 
believe that a seller's obligation should 
terminate at the time the original 
purchaser rejects a third party offer, 
finally, some applicants contend that 
the final rule improperly allows the 
original purchaser to alter the provisions 
in the third party offer concerning the 
place and physical conditions of 


* 18 CFR 277.207 (1904). 


delivery and provides insufficient 
compensation to the seller when such 
changes are made. The applicants argue 
that the provisions for the original 
purchaser to alter delivery terms 
unjustifiably abridges the contracting 
process by overriding the seller's ability 
to negotiate such non-price terms of the 
contract as delivery, treating, 
conditioning, and compression. 

One party has filed an application for 
clarification. It requests that the 
Commission clarify that the 
requirements (1) that bona fide offers be 
made no more than 18 months before 
expiration of a contract and (2) that the 
original purchaser may not waive its 
bona fide offer and right of first refusal 
rights more than one year before 
expiration of a contract do not apply to 
implied contracts. Such contracts, for 
purposes of Part 277, arise upon 
expiration of a contract for the sale of 
gas subject to the NGA. The party also 
requests that the Commission clarify 
that a purchaser's exercise of its rights 
under a "market-out" or similar 
clause 10 constitutes an expiration or 
termination of the contract for purposes 
of triggering the purchaser's rights under 
section 315(b). 

IV. Request for Comment 

The Commission has reviewed the 
issues raised in the petitions for 
rehearing, reconsideration, and 
clarification, and it requests comments 
concerning how recent changes in the 
natural gas market, including the 
January 1.1985. price-deregulation of 
certain categories of gas. affect those 
issues. In particular, the Commission 
seeks comments addressing the 
following specific issues. 

A. Delivery Terms Under an Accepted 
Third Party Offer (§ 277.206(d)) 

As previously stated, the final rule 
provided the original purchaser may 
alter the delivery terms of a third party 
offer so as to receive the gas at the 
delivery point and under the physical 
conditions of delivery in the original 
contract even though the offer contains 
other terms (S 277.206(d)). If the original 
purchaser exercises this option, the 
seller may apply to the Commission for 
compensation for increased costs 
incurred under the new contract 
provided that any maximum lawful price 
is not exceeded. The Commission 
believes that these provisions should be 
re-examined in light of recent 
developments in the gas market, 
including the January 1,1985. 


19 Under tuch a clause a purchaser may release 
the seller from any further obligation lo deliver all 
or a portion of the gas. 


deregulation of section 102(c) and some 
section 103(c) gas. That deregulation, 
combined with the July 1,1979, price- 
deregulation of section 107(c)(1) through 
(4) gas, means that all gas subject to 
section 315(b), except certain section 
103(c). gas is now price-deregulated. 

Allowing the original purchaser to 
hold the seller to the original delivery 
conditions may deprive the seller of his 
right to negotiate such contract terms 
and therefore may prevent market 
conditions from fully affecting the 
transaction. Accordingly, it is arguable 
that giving the original purchaser the 
right to alter the delivery terms of a 
third party offer is inconsistent with 
deregulation. The Commission seeks 
comments on this issue. Also, comments 
may address the question whether, even 
if i 277.206(d) is inconsistent with 
deregulation, such inconsistency is 
justified in order to give the original 
purchaser a meaningful right of first 
refusal under section 315(b) of the 
NGPA. 

Deregulation also raises questions 
concerning the ability of the 
Commission to provide the seller with 
compensation for increased costs 
incurred as a result of the original 
purchaser's altering the delivery terms 
of the third party offer. Any 
compensation that the Commission 
granted could be viewed as a regulated 
add-on to a deregulated price. 
Commenters may address the question 
whether in a deregulated environment 
there is any sound economic basis on 
which to compensate a seller for its 
increased costs. In Order No. 406 the 
Commission held that allowances for 
production-related costs under section 
110 of the NGPA are not available for 
deregulated gas. The Commission 
stated. "It makes little economic sense 
to keep one component of the price of 
gas subject to a ceiling while 
deregulating another component." 11 
Does the Commission's general 
reasoning in Order No. 406 also apply in 
the present context? Or are there 
methods of granting a seller 
compensation for its increased costs 
which would avoid the difficulty of 
essentially giving the seller a regulated 
add-on to a deregulated price? If so. 
what are those methods? What 
increased costs should the seller be 
permitted to recover, and how should 
the Commission determine those costs? 
Is there a generic method to determine 


11 Deregulation and Other Pnclng Change! on 
January 1.1965. under the Natural Cat Policy Act 
49 FR 46874. 48882 (Nov. 29.1984). 49 FR 50637 (Dec. 
31.1984] (Order denying rehearing in part, granting 
rehearing In part denying atay and mailing 
technical correction*), 
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such costs, or must the costs be 
determined on a case-by-case basis? 
Comm enters may also address the 
question whether, if there i a no 
appropriate method to grant a seller 
compensation for its increased coats, it 
would be equitable to allow the original 
purchaser to alter delivery terms. 

The Commission originally adopted 
§ 277.206(d) in order to remove potential 
physical obstacles to the original 
purchaser's acceptance of the third 
party offer. It stated that the third party 
offer might contain delivery terms under 
which the original purchaser could not 
take the gas. The Commission was 
concerned that in such circumstances 
not allowing the original purchaser to 
alter the delivery terms could render his 
right of first refusal meaningless. The 
Commission seeks comments on how 
serious this problem is in today's 
market. The Commission understands 
that in many cases, the original 
purchaser is taking the gas under the 
only delivery terms which are 
practicable given the physical 
configuration of the seller's system 
because the original purchaser’s system 
is already connected to the seller’s, 
often at the wellhead. In such cases the 
terms of delivery in the third party offer 
must be the same as those in the original 
contract and the original purchaser 
need not alter those terms in order to 
accept the third party offer. The 
Commission seeks information as to 
how common this situation is. Is this the 
situation in most instances where third 
party offers are made pursuant to 
section 315(b)? 

Even in those cases where the original 
purchaser cannot take the gas directly 
under the terms of the third party offer, 
it may be possible for it to negotiate 
with another party to deliver the gas to 
it under the necessary conditions. Do 
such transactions offer a realistic means 
in most cases of allowing the original 
purchaser to accept a third party offer 
even though it cannot physically take 
the gas directly under the delivery terms 
of that offer? Finally, given the current 
surplus in the gas market, would a 
purchaser be significantly harmed if he 
were unable to accept a third party offer 
because of its delivery terras? Is it 
reasonable to conclude that in today's 
market the purchaser should be able to 
obtain any necessary gas elsewhere? 

To summarize, the Commission seeks 
comments concerning (1J whether 
permitting the original purchaser 
unilaterally to change delivery terms is 
consistent with deregulation, (2) 
whether in a deregulated environment 
there is a sound economic basis on 
which to compensate sellers for 


increased costs resulting from changed 
delivery terms, and (3) whether as a 
general matter original purchasers need 
the right to alter delivery terms in order 
to have a meaningful right of first 
refusal. 

B. Terms Legal Under the Natural Gas 
Act 

Some applicants contend that the final 
rule improperly reimposes NGA 
jurisdiction on gas subject to section 
315(b) by its interpretation of certain 
language in the definition of bona fide 
offer. Section 277.203(c), using 
conference report language. 19 defines 
bona fide offer as an offer to the original 
purchaser "which would be legal for 
such purchaser to accept under the 
Natural Cas Act." Order No. 95 stated 
that this provision applied to bona fide 
offers the legal restrictions in { 154.93 of 
the Commission's NCA rules (5 154.93), 
invalidating indefinite price escalation 
clauses. In 1981, the court in Pennzoil v. 
FERC** held that the Commission 
cannot apply § 154.93 to existing 
interstate contracts for the sale of 
committed or dedicated gas subject to 
NGPA sections 102(c), 103(c), or 
107(c)(1)—(4) because section 601(a)(1)(B) 
removed that gas from NCA jurisdiction. 
The Commission requests comments as 
to whether the same principle applies to 
new contracts covering gas removed 
from NCA jurisdiction—the contracts 
governed by the provisions of section 
315(b). Also, commenters may discuss 
the issue whether prohibiting indefinite 
price escalators in bona fide offers 
would be inconsistent with the current 
price-deregulation of section 102(c) and 
107(c)(l)(4) and some section 103 gas. 

C. Implied Contracts and Voluntary 
Releases 

The December 14.1964, petition for 
clarification raises two new issues not 
raised in the earlier petitions for 
rehearing and reconsideration. First, the 
petition requests that the Commission 
clarify that a purchaser’s exercise of its 
rights under a "market out" clause 
should be treated as an expiration of the 
contract for purposes of triggering the 
purchaser’s rights under section 315(b). 
The petition states that otherwise a 
seller could only seek an alternate 
purchaser for the period between the 
release and final expiration of the 
contract since at that time the purchaser 
would be entitled to its rights under 
section 315(b). 


"H R. Rep No. \?SZ 95th Cong.. 2d Sett 111. 
reprinted in 1978 U S. Cod. Cong A Ad. New* 8883, 
0027. 

‘'M5 F. 2d 360. 381 (5th Or. 10S1). cert den/mi 
454 US. 1142(1082). 


The Commission has tentatively 
concluded that it cannot state that a 
purchaser's exercise of its rights under a 
"market out" clause necessarily 
constitutes a termination of the contract, 
In some cases a purchaser may release 
the seller from its obligation to deliver 
gas only for a part of the remaining terra 
of the contract and then later 
recommence taking gas under a 
contract. In such a case, the purchaser $ 
exercise of its rights under a "market 
out" clause should not terminate the 
contract. Nevertheless, it may be 
possible to satisfy the concern about a 
seller's ability to find an alternate 
purchaser for gas when a purchaser 
exercises a "market out" clause so as to 
release the seller from his obligation to 
deliver any gas for, the entire remaining 
term of the contract by treating such an 
exercise of a "market out" clause as a 
waiver by the purchaser of its section 
315(b) rights. 

The purpose of section 315(b) is to 
provide a mechanism to protect the 
continued access of the original 
purchaser to sufficient gas supplies. It 
may make little economic sense to grant 
a purchaser a right to receive section 
315(b) rights when it has determined ;t 
no longer requires the gas in question 
The Commission requests comment* as 
to whether this is an appropriate method 
to deal with the concern raised by the 
petition for clarification or what other 
methods there may be for dealing with 
that concern. 

Commenters may also address the 
petition for clarification's second 
contention that the requirements (1) th^t 
bona fide offers be made no more than 
eighteen months before expiration of a 
contract and (2) that the original 
purchaser may not waive its bona fide 
offer and right of first refusal rights more 
than one year before contract expiration 
do not apply to'implied contracts. 

D. New Tight Formation Gas and 
Section 315(b) 

Paragraph (1) of section 315(b) 
provides that that section applies to new 
natural gas under section 102(c). gas 
from new onshore, production wells 
under section 103(c). and high cost gas 
under section 107(cj(lH*) which was 
committed or dedicated to Interstate 
commerce on November 8 , 1978. 
Paragraph (1) does not make section 
315(b) applicable to section 107(c)(5) 
gas. including new tight formation gas 
However, in the Commission’s recent 
rulemaking implementing the January 1. 
1985. deregulation of section 102(c) and 
some section 103 gas (as well as other 
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types of gas). 14 the Commission 
observed that a determination that gas 
is new tight formation gas includes gas 
»hich qualifies either as section 102 or 
section 103(c) gas. This is because in 
I order to qualify as new tight formation 
I gas o producer must Ole the same 
information, in addition to other 
information, that would be filed to 
I qualify as section 102 or section 103(c) 

I gas. * 1 * * * * 

The Commission concluded that in 
order to qualify as new tight formation 
gH$ under section 107(c)(5), the gas must 
meet section 102 or section 103 
qualification requirements as a 
threshold to obtaining a section 107(c)(5) 
determination. This meant that new 
tight formation gas was price- 
deregulated since the applications for 
determination of such gas as new tight 
formation gas contained the data and 
met the requirements for section 102(c) 
or the appropriate section 103 gas. The 
Commission seeks comment as to 
whether the same principle should apply 
in the context of section 315(b) so that 
when applications for determinations 
that gas is new tight formation gas 
contain the data and meet the 
requirements for section 102(c) or 103(c). 
that gas should be considered section 
102(c) or 103(c) gas for purposes of 
section 315(b). 

While the primary thrust of this notice 
for additional comments is to request 
comments on the four topics discussed 
above, the Commission is willing to 
■ consider additional comments on any of 
the other issues raised by the petitions 
for rehearing, reconsideration, and 
clarification. 

IV. Comment Procedures 

Interested persons are invited to 
submit written comments, data, views or 
arguments with respect to the issues 
raised in this request. Comments should 
be submitted to the Secretary, Federal 
Energy Regulatory Commission, 825 
North Capitol SL, NE.. Washington. DC 
20428 An original and 14 exact copies 
should be filed. All comments received 
on or before April 15.1985, will be 
considered by the Commission. 

Comments should indicate the name, 
title, mailing address, and telephone 
number of the persons to whom 
communications concerning the request 
ma y be addressed. Comments should 
reference Docket Nos. RM80-8-001 


'• Deregulation *nd othtr Pridng Change* on 
Maary l. nws. Uruler the Natural Caa Policy Act 
< 6*74 (Nov. 29.1M4) lOrder No. 4061; 49 PR 

I 9 ® 4 ! (Order denying rehearing in 

P^rt granting rehearing in pari denying stay and 

rhnical correct ions | 

*• 14 CFR ?74.205{e}f1gi)(A) or (B) and 


through RM80-8-005 on the outside of 
the envelope and all documents 
submitted to the Commission. Written 
comments will be placed in the 
Commission's public files and will be 
available for public inspection at the 
Commission’s Office of Public 
Information. Room 1000,825 North 
Capitol St.. NE.. Washington. D.C. 20428 
during regular business hours. 

List of Subjects 

18 CFR Part 225 

Preservation of records of natural gas 
companies. 

18 CFR Part 277 

Continental shelf. Narual gas, Wage 
and price controls. 

(Department of Energy Organization Act 42 
U.S.C. 7101-7352 (1982); Executive Order 
12009, 3 CFR 142 (1978); Natural Gas Policy 
Act. 15 U.S.C 3301-3432 (1982); Natural Gas 
Act 15 U-S.G 717-717 w (1982); Federal Power 
Act, 15 U.S.C. 792-828C (1982)) 

In consideration of the foregoing, the 
Commission requests additional 
comments on issues raised by the 
petitions for rehearing, reconsideration, 
and clarification of Order No. 95. 

By the direction of the Commisvion. 
Kenneth F. Plumb, 

Secretary . 

[FR Doc. 85-6120 Filed 3-13-85; 8 45 am] 

BILLING COOC *717-41-41 


RAILROAD RETIREMENT BOARD 
20 CFR Part 200 

Regulation To Provide for General and 
Specific Exemptions for Systems of 
Records Under the Privacy Act 

agency: Railroad Retirement Board. 
action: Proposed rule. 


summary: The Railroad Retirement 
Board (Board) proposes to amend 
§ 200.4 of its regulations, which 
implement the Privacy Act to provide 
for general and specific exemptions to 
certain provisions of the Privacy Act 
and to exempt a new proposed system 
of records. RRB-44. Investigation Files, 
from those requirements of the Privacy 
Act consistent with the specific 
exemption provision of the act at 5 
U.S.C 552a(k)(2). 

date: Comments must be submitted on 
or before May 13,1985. 

address: Send written comments to 
Beatrice Ezerski, Secretary to the Board, 
Railroad Retirement Board, 844 Rush 
Street, Chicago, Illinois 60611. 


FOR FURTHER INFORMATION CONTACT: 

LeRoy Blommaerl. Privacy Act Officer. 
Railroad Retirement Board, 844 Rush 
Street, Chicago, Illinois 60611. (312) 751- 
4548 (FTS 387-4548). 

SUPPLEMENTARY INFORMATION: The 
Railroad Retirement Board proposes to 
exempt, under the specific exemption 
provisions of 5 U.S.C. 552a(k)(2). the 
following proposed RRB records system: 
RRB-43, Investigation records, 
maintained by the Bureau of Audit and 
Investigation. (See notice of this 
proposed system of records published 
elsewhere in this issue of the Federal 
Register.) In addition, the Board 
proposes to add a paragraph to the same 
section of its regulations to address the 
possible future exemption of this 
proposed system of records (and others) 
under the general exemption provisions 
of 5 U.S.C. 552a(j)(2). 

The Board has determined that this is 
not a major rule for purposes of 
Executive Order 12291. Therefore, no 
Regulatory Impact Analysis is required. 

list of Subjects in 20 CFR Part 200: 

Railroad retirement, railroad 
unemployment insurance. Privacy. 

PART 200— [AMENDED] 

Title 20 CFR. Chapter It is proposed 
to be amended by redesignating 
paragraphs (f) through (n) as paragraphs 
(h) through (p) and adding new 
paragraphs (f) and (g) to § 200.4 to read 
as follows: 

S 200.4 Protection of privacy of records 
maintained on Individuals. 

• • • • • 

(f) General exemptions. No Agency 
records system or systems as such are 
exempted from the provisions of 5 U.S.C. 
552a as permitted under certain 
conditions by 5 U.S.C 552a(j) except as 
may be designated by rules promulgated 
by the Railroad Retirement Board and 
published in the Federal Register as 
required. 

(g) Specific exemptions—{!) Systems 
of records subject to investigatory 
material exemption under 5 US.C, 

552a(k)(2). RRB-43. Investigation Files, a 
system containing information 
concerning alleged violations of law. 
regulation, or rule pertinent to the 
administration of programs by the RRB 
or alleging misconduct or conflict of 
interest on the part of RRB employees in 
the discharge of their official duties. 

(2) Privacy Act provisions from which 
exempt . The system of records 
described in this paragraph is exempt 
from subsections (c)(3) (Accounting of 
Certain Disclosures), (d) (Access to 
Records), (e)(1), 4G. H. and I (Agency 
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Requirements), and (0 (Agency Rules) of 
5 U.S.C. 552a. 

(3) Reasons for exemptions . The 
system of records described in this 
section is exempt for one or more of the 
following reasons: 

(i) To prevent the subject of the 
investigations from frustrating the 
investigatory process. 

(ii) To protect investigatory material 
complied for law enforcement purposes. 

(iii) To fulfill commitments made to 
protect the confidentiality of sources 
and to maintain access to necessary 
sources of information. 

(iv) To prevent interference with law 
enforcement proceedings. 

• • • • • 

Dated: March 8,1985. 

By authority of the Board. 

For the Board. 

Beatrice Exerski, 

Secretary to the Board. 

IFR Doc. 85-6097 Filed 3-13-85; 8:45 am| 

BU.UWO COO€ 7904-01-41 


DEPARTMENT OF DEFENSE 

Office of tho Secretary 

32 CFR Part 97 

(DOO Directive 5405.xx] 

Release of Official Information in 
Litigation and Testimony by 
Department of Defense Personnel as 
V/itnesses 

action: Proposed rule. 

summary: This proposed rule 
established policies, practices, 
responsibilities and procedures for the 
release of official DoD information in 
litigation and for the appearance of and 
testimony by DoD personnel as 
witnesses during litigation. This rule is 
procedural in nature. Although not 
required to do so. the Department of 
Defense is voluntarily publishing this 
matter for public comment. 
date: Written comments must be 
received by April 15,1985. 
address: Assistant General Counsel for 
Legal Counsel. Office of the Secretary of 
Defense, Department of Defense. Room 
3E988, The Pentagon. Washington. DC 
20301-1600. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Kathleen A. Buck, telephone (202) 
607-2714. 

SUPPLEMENTARY INFORMATION: This rule 
does not impose a burden under the 
Paperwork Reproduction Act of 1980, 44 
U.S.C. 3501 ct seq. 

This rule is not subject to the 


Regulatory Flexibility Act, 5 U.S.C. 601 
et seq. 

Although exempt under section 
l.(a)(2) of E.0.12291. the Department of 
Defense does not consider this rule to be 
a major rule under section l.(b), E.O. 
12291. 

list of Subjects in 32 CFR Port 97 

Courts, Government employees. Law. 
Accordingly. 32 CFR is amended by 
adding a new Part 97 reading as follows: 

PART 97—RELEASE OF OFFICIAL 
INFORMATION IN LITIGATION AND 
TESTIMONY BY DOD PERSONNEL AS 
WITNESSES 

Sec. 

97.1 Purpose. 

97.2 Applicability and scope. 

97.3 Definitions. 

97.4 Policy. 

97.5 Responsibilities. 

97.8 Procedures. 

Authority: 5 US C. 31:10 IL&C. 133. 

8 97.1 Purpose. 

This part establishes policy, assigns 
responsibilities, and prescribes 
procedures for the release of official 
DoD information in litigation and for 
testimony by DoD personnel as 
witnesses during litigation. 

5 97.2 Applicability and Scope. 

(a) This part applies to the Office of 
the Secretary of Defense (OSD), the 
Military Department*s. the Organization 
of the Joint Chiefs of Staff (OJCS). the 
Unified and Specified Commands, and 
the Defense Agencies (hereafter referred 
to as “DoD Components'*), and to all 
personnel of such DoD Components. 

(b) This part does not apply to the 
release of official information or 
testimony by DoD personnel In the 
following situations: 

(1) before courts-martial convened by 
the authority of the Military 
Departments or in administrative 
proceedings conducted by or on behalf 
of DoD Component; 

(2) pursuant to administrative 
proceedings conducted by or on behalf 
of the Equal Employment Opportunity 
Commission or the Merit Systems 
Protection Board, or pursuant to a 
negotiated grievance procedure under a 
collective bargaining agreement; 

(3) in response to requests by Federal 
government counsel in litigation 
conducted on behalf of the United 
States; 

(4) as part of the assistance required 
pursuant to DoD Directive 5220.6, 
“Industrial Personnel Security Clearance 
Program," December 20,1976; or, 

(5) pursuant to disclosure of 
information to Federal, state, and local 


prosecuting and law enforcement 
authorities, in conjunction with an 
investigation conducted by a DoD 
criminal investigative organization. 

(c) This part does not supersede or 
modify existing laws or DoD program* 
governing the testimony of DoD 
personnel or the release of official DoD 
Information during grand jury 
proceedings, the release of official 
information not involved in litigation, or 
the release of official information 
pursuant to the Freedom of Information 
Act 5 U.S.C 552, or the Privacy Act. 5 
U.S.C. 552a. nor does this part preclude 
treating any written request for agency 
records that is not in the nature of legal 
process as a request under the Freedom 
of Information or Privacy Acts. 

(d) This part is not intended to 
Infringe upon or displace the 
responsibilities committed to the 
Department of justice In conducting 
litigation on behalf of the United States. 

(e) This part does not preclude official 
comment on matters in litigation In 
appropriate cases. 

(f) This part is intended only to 
provide guidance for the internal 
operation of the Department of Defense 
and is not intended to. does not. and 
may not be relied upon to create any 
right or benefit, substantive or 
procedural enforceable at law against 
the United States or the Department of 
Defense. 

897.3 Definitions. 

(a) Demand 1 Subpoena, order, or other 
demand issued by a court of competent 
jurisdiction, or other specific authority, 
for the production, disclosure, or release 
of official DoD information or for the 
appearance and testimony of DoD 
personnel as witnesses. 

(b) DoD Personnel U.S. military 
personnel; Service Academy cadets arid 
midshipmen; and civilian employees and 
former employees of any Component of 
the Department of Defense, including 
nonappropriated fund activity 
employees; non-U.S. nationals who 
perform service overseas, under the 
provisions of status of forces 
agreements, for the United States Armed 
Forces; and other specific individuals 
hired through contractual agreements by 
or on behalf of the Department of 
Defense. 

(c) Litigation . All pretrial, trial, and 
post-trial stages of all existing or 
reasonably anticipated judicial or 
administration actions, hearings, 
investigations, or similar proceedings 
before civilian courts, commissions, 
boards (including the Armed Service* 
Board of Contract Appeals), or other 
tribunals, foreign and domestic. This 
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term includes responses to discovery 
requests, depositions, and other pretrial 
proceedings, as well as responses to 
formal or informal requests by attorneys 
or others in situations involving 
litigation. 

(d) Official Information. All 
information of any kind, however 
stored, that is in the custody and control 
of the Department of Defense, relates to 
information in the custody and control 
of the Department or was acquired by 
DoD personnel as part of their official 
duties or because of their official status 
within the Department while such 
personnel were employed by or on 
behalf of the Department or on active 
duty with the United States Armed 
Forces. 

$97,4 Policy. 

It is DoD policy that official 
information should generally be made 
reasonably available for use in federal 
and state courts and by other 
governmental bodies unless the 
information is classified, privileged, or 
otherwise protected form public 
disclosure. 

§97.5 Responsibilities. 

(a) The General Counsel Department 
of Defense, shall provide general policy 
and procedural guidance by the 
issuance of supplemental instructions or 
specific orders concerning the release of 
official DoD information in litigation and 
the testimony of DoD personnel as 
witnesses during litigation. 

(b) The Heads of DoD Components 
shall issue appropriate regulations to 
implement this part and to identify 
official information that is involved in 
litigation. 

i 97.6 Procedures. 

(a) Authority to Act. (1) In response to 
a litigation request or demand for 
official DoD information or the 
testimony of DoD personnel as 
witnesses, the General Counsels of DoD. 
Navy, and the Defense Agencies; the 
ludge Advocates General of the Military 
Departments; and the Chief Legal 
Advisors to the JCS and the Unified and 
Specified Commands, with regard to 
their respective Components, are 
authorized— after consultation and 
coordination with the appropriate 
Department of Justice litigation 
attorneys —to determine whether official 
information many be released in 
litigation; whether DoD personnel may 
be interviewed, contacted, or used as 
witnesses concerning official DoD 
information or os expert witnesses; and 
"hat. if any. conditions will be imposed 
upon such release, interview, contact, or 
testimony. Delegation of this authority. 


to include the authority to invoke 
appropriate claims of privilege before 
any tribunal, is permitted. 

(2) Notwithstanding the provisions of 
paragraph (a)(1) of this section, the 
General Counsel. DoD, in litigation 
involving terrorism, espionage, nuclear 
weapons, intelligence means or sources, 
or otherwise as deemed necessary, may 
notify Components that General 
Counsel, DoD, will assume primary 
responsibility for coordinating all 
litigation requests and demands for 
official DoD information or testimony of 
DoD personnel, or both; consulting with 
the Department of Justice: and taking 
final action on such requests and 
demands. 

(b) Factors to Consider. In deciding 
whether to authorize the release of 
official DoD information or the 
testimony of DoD personnel concerning 
official information (hereafter referred 
to os "the disclosure") pursuant to 
paragraph 97.6(a) of this section. DoD 
officials should consider the following 
types of factors: 

(1) Whether the request or demand is 
unduly burdensome or otherwise 
inappropriate under the applicable court 
rules: 

(2) Whether the disclosure, including 
release in camera . is appropriate under 
the rules of procedure governing the 
case or matter in which the request or 
demand arose; 

(3) Whether the disclosure would 
violate a statute, executive order, 
regulation, or directive; 

(4) Whether the disclosure, including 
release in camera , is appropriate or 
necessary under the Relevant 
substantive law concerning privilege; 

(5) Whether the disclosure, except 
when in camera and necessary to assert 
a claim of privilege, would reveal 
information properly classified pursuant 
to DoD 5200.1-R. "Information Security 
Program Regulation." August 1962; 
unclassified technical data withheld 
from public release pursuant to DoD 
Directive 5230.25. "Withholding of 
Unclassified Technical Data from Public 
Disclosure/' November 6.1904; or other 
matters from unrestricted disclosure; 
and. 

(6) Whether disclosure would 
interfere with ongoing enforcement 
proceedings, compromise constitutional 
rights, reveal the identity of an 
intelligence source or confidential 
informant, disclose trade secrets or 
similarly confidential commercial or 
financial information, or otherwise be 
inappropriate under the facts 
surrounding the request or demand. 

(c) Decisions on Litigation Requests 
and Demands. (1) Subject to paragraph 
(c)(5) of this section. DoD personnel 


shall not, in response to a litigation 
request or demand, produce, disclose, 
release, comment upon, or testify 
concerning any official DoD information 
without the prior written approval of the 
appropriate DoD official designated in 
paragraph (a) of this section. Oral 
approval, in exceptional cases, may be 
granted, but a record of such approval 
will be made and retained. 

(2) If official DoD information is 
sought, through testimony or othewise, 
by a litigation request or demand, the 
individual seeking such release or 
testimony must set forth, in writing and 
with as much specificity as possible, the 
nature and relevance of the official 
information sought Subject to 
paragraph (c)(5) of this section. DoD 
personnel may only produce, disclose, 
release, comment upon, or testify 
concerning those matters that were 
specified in writing and properly 
approved by the appropriate DoD 
official designated in paragraph (a) of 
this section. See United States ex rel 
Touhy v. Ragen, 340 U.S. 462 (1951). 

(3) Whenever a litigation request or 
demand is made upon DoD personnel 
for official DoD information or for 
testimony concerning such information, 
the personnel upon whom the request or 
demand was made shall immediately 
notify the appropriate DoD official 
designated in paragraph (a) of this 
section for the Component to which the 
individual contacted is or was last 
assigned. The responsible DoD official 
shall immediately notify the Civil 
Division of the Department of Justice of 
all such requests and demands and 
shall, after consultation and 
coordination with the Department of 
Justice, determine whether the 
individual is required to comply with the 
request or demand. Thereafter, the DoD 
official shall notify the requestor or the 
court or other authority of the 
determination reached. 

(4) If, after DoD personnel have 
received a litigation request or demand 
and have in turn notified the appropriate 
DoD official in accordance with 
paragraph (c)(3) of this section, a 
response to the request or demand is 
required before instructions from the 
responsible official are received, the 
responsible official designated in 
paragraph (a) of this section shall 
furnish the requestor or the court or 
other authority with a copy of this part 
and applicable implementing 
Regulations, inform the requestor or the 
court or other authority that the request 
or demand is being reviewed, and seek a 
stay of the request or demand pending a 
final determination by the Component 
concerned. 
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(5) If a court of competent jurisdiction 
or other appropriate authority declines 
to stay the effect of the request or 
demand in response to action taken 
pursuant to paragraph (c)(4) of this 
section, or if such court or other 
authority orders that the request or 
demand must be complied with 
notwithstanding the final decision of the 
appropriate DoD official, the DoD 
personnel upon whom the request or 
demand was made shall notify the 
responsible DoD official of such ruling 
or order. If the DoD official determines 
that no further legal review of or 
challenge to the court's order or ruling 
will be sought, the affected DoD 
personnel shall comply with the request, 
demand, or order. If directed by the 
appropriate DoD official, however, the 
affected DoD personnel shall 
respectfully decline to comply with the 
demand. See United Stales ex rcL 
Touhy v. Hagen. 340 U.S. 402 (1951). 

(d) Fees* Consistent with the 
guidelines in DoD Instruction 7230.7, 
"User Charges." June 12.1979, the 
appropriate officials designated in 
subsection 97.6(a) are authorised to 
charge reasonable fees, as established 
by regulation and to the extent not 
prohibited by law. to parties seeking, by 
request or demand, official DoD 
information not otherwise available 
under DoD 5400.7-R, "DoD Freedom of 
Information Act Program." March 24. 
I960. Such fees, in amounts calculated to 
reimburse the government for the 
expense of providing such information, 
may include the costs of time expended 
by DoD employees to process and 
respond to the request or demand: 
attorney time for reviewing the request 
or demand and any information located 
in response thereto and for related legal 
work in connection with the request or 
demand; and expenses generated by 
materials and equipment used to search 
for, produce, and copy the responsive 
information. See Oppenheimer Fund. 

Inc* v. Sanders. 437 U.S. 340 (1978). 

(e) Expert or Opinion Testimony. DoD 
personnel shall not provide, with or 
without compensation, opinion or expert 
testimony concerning official DoD 
information, subjects, or activities, 
except on behalf of the United States or 
a party represented by the Department 
of Justice. Upon a showing by the 
requestor of exceptional need or unique 
circumstances and that the anticipated 
testimony will not be adverse to the 
interests of the Department of Defense 
or the United States, the appropriate 
DoD official designated in paragraph (a) 
of this section may. in writing, grant 
special authorization for DoD personnel 
to appear and testify at no expense to 


the United States. If. despite the final 
determination of the responsible DoD 
official, a court of competent 
jurisdiction, or other appropriate 
authority, orders the appearance and 
expert or opinion testimony of DoD 
personnel, the personnel shall notify the 
responsible DoD official of such ruling. 
If the DoD official determines that no 
further legal review of or challenge to 
the court's ruling will be sought, the 
affected DoD personnel shall comply 
with the order. If directed by the 
appropriate DoD official, however, the 
affected DoD personnel shall 
respectfully decline to comply with the 
demand. See United Slates ex rel. 

Touhy v. Hagen . 340 U.S. 462 (1951), 
Patricia H. Means, 

OSD Federal Register Liaison Officer, 
Department of Defense* 

March 11.1985. 

IFR Doc. 85-6124 Filed 3-13-85; 8:45 am) 

StLUMQ COOt M14-01-M 


DEPARTMENT OF TRANSPORTATION 
Coast Guard 
33 CFR Part 117 
ICG013 85-01J 

Drawbridge Operation Regulations; 
Duwamish Waterway at Seattle, WA 

agency: Coast Guard. DOT. 
action: Proposed rule. 

summary: At the request of the King 
County Department of Public Works, the 
Coast Guard is considering a change to 
regulations governing the Fourteenth 
(Sixteenth) Avenue South highway 
bridge across the Duwamish Waterway, 
mile 3.8, at Seattle, Washington, by 
changing morning closed period times to 
conform with changes in peak flows of 
vehicular traffic. This proposal is being 
made because peuk periods of vehicular 
traffic have shifted slightly since the 
original closed periods were 
established. This action should 
accommodate the needs of vehicular 
traffic and should still provide for the 
reasonable needs of navigation. 

DATE: Comments must be received on or 
before April 29.1985. 
address: Comments should be mailed 
to Commander (oan), Thirteenth Const 
Guurd District. 915 Second Avenue, 
Seattle, Washington 98174. The 
comments and other materials 
referenced in this notice will be 
available for inspection and copying at 
915 Second Avenue, Room 3564. Normal 
office hours are between 8:00 a.in. and 
4:30 p.m., Monday through Friday, 


except holidays. Comments may also t* 
hand-delivered to this address. 

FOR FURTHER INFORMATION CONTACT; 

John E, Mikesell, Chief. Bridge Section, 
Aids to Navigation Branch. (Telephone; 
(202) 442-5864). 

SUPPLEMENTARY INFORMATION: 

Interested persons are invited to 
participate in this proposed rulemaking 
by submitting written views, comments, 
data, or arguments. Persons submitting 
comments should include their names 
and addresses, identify the bridge, and 
give reasons for concurrence with nr any 
recommended change in the proposal 
Persons desiring acknowledgment that 
their comments have been received 
should enclose a stamped, self- 
addressed postcard or envelope. 

The Commander, Thirteenth Coast 
Guard District will evaluate all 
communications received and determine 
a course of final action on this proposal. 
The proposed regulations may be 
changed in the light of comments 
received. 

Drafting Information 

The drafters of this notice are: John E. 
Mikesell, project officer, and Lieutenant 
Commander Judith M. Hammond, 
project attorney. 

Discussion of Proposed Regulations 

In 1956, due to increasing vehicular 
truffle congestion during morning and 
afternoon peak traffic periods, closed 
periods were authorized for the 
Fourteenth (Sixteenth) Avenue South 
bridge. The regulation provided that the 
draws need not open for the passage of 
vessels from 7:00 a.m. to 6*00 a.m. and 
3:30 p.m. to 5:00 p.m., Monday through 
Friday. The regulation was later 
changed to also exempt Federal 
holidays from closed period restrictions. 
Because of a gradual shift and an 
increase in the morning peak traffic 
flow, King County has requested thut the 
morning closed period be extended by 
one half hour to run from 6:30 a.ro. to 
8:00 a.m. 

The Fourteenth Avenue South bridge 
is a double bascule span and has four 
lanes for vehicular traffic. The bridge 
has an average daily traffic flow of 
18,010 vehicles with about 9,190 in the 
north bound direction and about 8.820 in 
the south bound direction. Peak traffic 
flows are greater in the morning in the 
north bound direction and greater in the 
afternoon in the south bound direction. 
Morning north bound peak traffic flows 
average about 1,700 vehicles per hour 
and afternoon south bound peak flows 
average about 1,600 vehicles per hour. 

The bridge averages about 5 openings 
per day for the passage of vessels. 
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Navigation which requires openings 
consists of commercial tugs and barges, 
fishing vessels, and various recreational 
craft The proposed extension of the 
morning closed period by one-half hour 
should not have any noticeable effect on 
navigation. 

Economic Assessment and Certification 

Those proposed regulations are 
considered to be non-major under 
Executive Order 12291 on Federal 
Regulations and non-significant under 
the Department of Transportation 
regulatory policies and procedures (44 
FR 11034; February 28.1979). 

The economic impact of this proposal 
is expected to be so minimal that a full 
regulatory evaluation is unnecessary. 
With an average of only five openings a 
day. the extension of the existing 
morning closed period by one-half hour 
is expected to have little or no economic 
impact on vessels using the waterway. 
Over a three-month period, only nine 
openings occurred during the period 
from 6:30 a.m. to 7:00 a.m.. an average of 
three openings per month. Since the 
economic impact of this proposal is 
expected to be minimal, the Coast Guard 
certifies that, if adopted, it will not have 
a significant economic impact on a 
substantial number of small entities. 

List of Subjects in 33 CFR Part 117 

Bridges. 

Proposed Regulations 

PART 117-DRAWBRIDGE 
OPERATION REGULATIONS 

In consideration of the foregoing, the 
Coast Guard proposes to amend Part 117 
of Title 33 Code of Federal Regulations 
by revising § 117.1041(a)(2) to read as 

follows: 

1117.1041 Duwamlah Waterway. 

(a)*’* 

(2) The draws of the Fourteenth 
(Sixteenth) Avenue South highway 
bridge, mile 3:8, need not be opened for 
the passage of vessels from 0:30 a.m. to 
8:00 a.m. and 3:30 p.m. to 5:00 p.rn.. 
Monday through Friday, except Federal 
holidays. 

• * • • • 

(33 U S.C. 400; ,9 CFR 1.46(c)(5): 33 CFR 1.05- 

’(g)(3)) 

Dated: February 22.1985. 

* R CarreH. 

Captain. US. Coast Guard. Commander. 13th 
Coost Guard District Acting. 

PR Doc 63-6103 Filed 3-13-85; 6:45 am] 

•*^0 COOC 49)0-14-4# 


33 CFR Part 117 
[CGD3 85-04| 

Drawbridge Operation Regulations; 
Raccoon Creek, NJ 

agency: Coast Guard, DOT. 
action: Proposed rule. 

summary: At the request of New Jersey 
Department of Transportation, the Coast 
Guard is considering a change to the 
regulation governing the Route 130 
Bridge across Raccoon Creek at 
Bridgeport New Jersey by permitting 
restricted operation of the draw 
between 7 a.m. and 11 p.m. from 30 
November to 1 March. This proposal is 
being made because of the bridge and 
because the bridge logs show relatively 
few openings from 7 a.m. to 11 p.m. 
during 1982 through 1984. This action 
should relieve the bridge owner of the 
burden of having a person constantly 
available to open the draw and should 
still provide for the reasonable needs of 
navigation. 

date: Comments must be received on or 
before April 29.1985. 
adoress: Comments should be 
submitted to and are available for 
examination from 6 a.m. to 4:30 p.m.. 
Monday through Friday, except 
holidays, at the Office of the 
Commander (oan-br). Third Coast Guard 
District, Bldg. 135A. Governors Island. 
NY 10004. Comments may also be hand 
delivered to this address. 

FOR FURTHER INFORMATION CONTACT: 
William C. Herning, Bridge 
Administrator, Third Coast Guard 
District (oan-br). Governors Island. New 
York 10004. (212) 668-7994. 
SUPPLEMENTARY INFORMATION: 

Interested persons are invited to 
participate in this proposed rule making 
by submitting written views, comments, 
data, or arguments. Persons submitting 
comments should include their name 
and address, identify the bridge, and 
give reasons for concurrence with or for 
any recommended change in the 
proposal. Persons desiring 
acknowledgement that their comments 
have been received should enclose a 
stumped, self-addressed postcard or 
envelope. 

The Commander, Third Coast Guard 
District will evaluate all 
communications received and will 
determine a final course of action on 
this proposal. The proposed regulations 
may be changed based on comments 
received. 

Drafting Information 

The principal persons involved in 
drafting this proposal are: Luke 


DIhopolsky, Project Manager, and Mary 
Ann Arisman. Project Attorney. Third 
Coast Guard District Aids to Navigation 
Branch and Legal Office, respectively. 

Discussion of the Proposed Regulations 

The Route 130 regulations are being 
changed to conform with those of the 
CONRAIL bridge because of the two 
bridges 4 close proximity. The CONRAIL 
drawbridge regulations were recently 
revised in the Federal Register of 
January 22,1985 (50 FR 2785), Coast 
Guard analysis of the Route 130 bridge 
logs show that there were 0, 4. and 2 
openings of the bridge between 7 a.m. 
and 11 p.m. between 30 November and 1 
March in 1982.1983. and 1984. 
respectively. These openings were for 
commercial vessels who came in and 
left a couple of hours later. Openings for 
these vessels will be provided if at least 
four hours advance notice is given. 

Since the regulations for the tw'o draw 
bridges are being made identical, the 
whole section is being revised to 
simplify and consolidate the regulations. 
No substantive change is being 
proposed for the CONRAIL railroad 
bridge. 

Economic Assessment and Certification 

These proposed regulations are 
considered to be non-major under 
Executive Order 12291 on Federal 
Regulation and non-significant under the 
Department of Transportation regulatory 
policies and procedures (44 FR 11034: 
February 28.1979). 

The economic impact of this proposal 
is expected to be so minimal that a full 
regulatory evaluation is unnecessary. 
The limited commercial activity during 
the winter months will be 
accommodated by the four hours 
advance notice. Since the economic 
impact of this proposal is expected to be 
minimal the Coast Cuard certifies that, 
if adopted, it will not have a significant 
economic impact on a substantial 
number of small entities. 

List of Subjects in 33 CFR Part 117 

Bridges. 

PART 117—DRAWBRIDGE 
OPERATION REGULATIONS 

Proposed Regulations 

In consideration of the foregoing, the 
Coast Guard proposes to amend Part 117 
of Title 33, of the Code of Federal 
Regulations by revising 5 117.741 to read 
as follows: 

§ 117.741 Raccoon Creak. 

The draw of the Route 130 highway 
bridge, mile 1.8 and the CONRAIL 
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railroad bridge, mile 2.0. both at 
Bridgeport shall open on signal March 1 
through November 30 from 7 a.m. to 11 
p.m. At all other times, the draws shall 
open on signal If at least four hours 
notice is given. The draws shall open at 
ail times as soon as possible for passage 
of a public vessel of the United States. 

(33 U.S.G 499: 49 CFR 1.40(c)(2); 33 CFR 1.05- 
1(g)(3)) 

Dated: March 1.1985. 

Pj\. Yost, 

Vice Admiral US Coast Guard Third Coast 
Guard District. 

|FR Doc. 85-6102 Filed 3-13-85; 8:45 ami 

BILLING COOC 4t»0-14-41 


33 CFR Parts 140,141,142,143,144, 
145, and 146 

(CCO 84-098) 

Revision of the Regulations on Outer 
Continental Shelf Activities 

Correction 

In FR Doc. 85-5503 beginning on page 
9290 in the issue of Thursday, March 7, 
1985, make the following corrections; 

1. On page 9290, in the second column, 
in the summary, in the ninth line, 
"numberous" should read '’numerous**; 
also, in the summary, in the thirteenth 
line, "appi. icable" should read 
"applicable”. 

2. On page 9292, in the second column, 
in paragraph e, in the second line, 
"named?" should read "manned?" 



ENVIRONMENTAL PROTECTION 
AGENCY 


40 CFR Parts 220, 227, 228, and 234 
t OW-FRL-2796-31 

Ocean Incineration Regulation; Public 
Hearing 

agency: Environmental Protection 
Agency. 

action: Notice of public hearings. 

summary: EPA is conducting a series of 
public hearings to facilitate comments 
on the proposed Ocean Incineration 
Regulation published on 2/28/85 (50 FR 
8222). 

dates: Public hearings will be held on 
April 18. 23, 25, 30, and May 2. See 
SUPPLEMENTARY INFORMATION below, 
for a complete listing of dates, times, 
locations and agenda. 

FOR FURTHER INFORMATION CONTACT. 
Linn D. Speers, Criteria and Standards 
Division (WH-585), U.S. Environmental 


Protection Agency. 401 M Street SW.. 
Washington, D.C. 20460, 202-755-0100. 
SUPPLEMENTARY INFORMATION: On 
February 28,1985. EPA published the 
proposed Ocean Incineration Regulation 
in the Federal Register (50 FR 8222). EPA 
will hold a series of public hearings on 
the dates listed below to receive public 
comments on the proposed rule. 

Each public hearing will be conducted 
in accordance with this general agenda: 
8:00 a.m.—Registration 
9:00-9:30 a.m.—Introduction and 
Overview of Proposed Ocean 
Incineration Regulation by EPA 
9:30 a.m.-l:00 p.m.—Receipt of public 
comments 

1:00-2:00 p.m.—Lunch 
24)0-3:30 p.m.—Receipt of public 
comments 

3:30-3:45 pjn.—Break 
3:45-54)0 p.m.—Receipt of public 
comments 

54)0-7:00 p.m.—Break 
7:00-7:30 p.m.—Introduction and 
Overview of Proposed Ocean 
Incineration Regulation by EPA 
7:30 p.m.-adjoumment—Receipt of 
public comments. 

Note 1.—All timet listed are approximate. 
Note 2.—In San Francisco only, the bearing 
hours will be one-half hour later than shown 
above; registration will begin at 8:30 a.m. 

Copies of the proposed Ocean 
Incineration Regulation. 50 FR 8222 are 
available from the person listed above. 
Supplementary information on the 
proposed rule may be found in the 
Incineration-at-Sea public docket 
located in PIRU Section of the EPA 
Library at the address listed below: U.S. 
Environmental Protection Agency, PIRU 
M 2904. 401 M Street SW.. Washington, 
D.C. 2046a 

The purpose of these public hearings 
is to receive public views and comments 
on the proposed Ocean Incineration 
Regulation. EPA officials will present a 
short overview of the Regulation to 
facilitate public comment. In addition, 
other related documents on incineration 
including the Science Advisory Board's 
Report on Incineration of Liquid 
Hazardous Wastes and the Agency's 
Incineration Study and Research 
Strategy will be available prior to the 
hearing to further facilitate public 
comment on the proposed Regulation. 
These documents may be dted or 
referenced in testimony at the public 
hearing in so far as they relate to the 
proposed Regulation. However, they will 
not themselves be the subject of this 
hearing. 

Participants are encouraged to submit 
formal written statements on the 
proposed rule to the Hearing Officer. 
Verbal statements will be limited to five 


minutes to allow opportunity for 
everyone to participate. Those persons 
wishing to make statements at the 
public hearings should contact the 
person listed above. 

The dates and locations for the public 
hearings are as follows: 

Date: April 18,1985 
Place: Woodrow Wilson Auditorium. 
Monmouth College, West Long 
Branch. New Jersey 07764 
Date: April 23.1985 
Place: Council Chamber of City Hall. 
1300 Perdido. New Orleans, Louisiana 
70112 

Date: April 25.1985 
Place: Jacob Brown Auditorium. Civic 
Center. Brownsville, Texas 75270 
Date: April 3a 1965 
Place: Room 1194 (Auditorium), 
California State Building, 350 
McAllister Street, San Francisco. 
California 94102 
Date: May 2.1985 

Place: Mobile Municipal Auditorium. 
West Exhibit Halt 401 Auditorium 
Drive, P.O, Box 389, Mobile. Alabama 
36601. 

Dated: March & 1885. 

Jack E. Re van. 

Assistant Administrator for Water. 

|FR Doc. 85-6089 Filed 3-13-85; 8:45 am] 

BILLING COOC tMO-AO-M 


GENERAL SERVICES 
ADMINISTRATION 

41 CFR Ch. 201 

Implementation of Public Laws 98-369 
and 96-577 Regarding Competition in 
the Acquisition of Information 
Resources 

agency: Office of Information 
Resources Management. CSA. 
action: Notice of proposed rulemaking 

summary: The General Services 
Administration proposes to amend the 
FIRMR as required to implement the 
Competition in Contracting Act of 1984 
(Pub. L 98-369) and the Small Business 
and Federal Procurement Competition 
Enhancement Act of 1984 (Publ 98-577). 
Special category procurement provisions 
for automatic data processing and 
telecommunications resources contained 
in the FIRMR, as well as related 
management provisions, require 
revision. The intent of the amendment is 
to implement the purpose of the statutes. 
Other changes are made in provisions 
that are effected by statutory 
implementation actions. The purposes of 
this notice is to solicit the views of 
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Federal agencies and the public on this 

matter. 

dates: Comments are due April 15. 

1985. 

address: Requests for a copy of draft 
amendment (Project 84.64) should be 
made by mail or telephone: General 
Services Administration (KMPP), 
Washington. DC 20405; telephone (202) 
566-0194 or FTS, 566-0194. 

FOR FURTHER INFORMATION CONTACT: 

Mr. William R. Loy, Policy Branch. 

Office of Information Resources 
Management telephone (202) 566-0194 
or FTS. 566-0194. 

SUPPLEMENTARY INFORMATION: 

1. The draft amendment will be 
distributed without receipt of a specific 
request to the usual contacts in Federal 
agencies who regularly receive GSA, 
OIRM regulatory proposals. All other 
interested parties should make a request 
to the address listed above. In view of 
the effective dates in the statutes, 
responses must be received within 30 
days of the date of publication of this 
notice. 

2. F1RMR regulatory implementation 
of GSA Board of Contract Appeals Rules 
of Procedure for ADP Protest Resolution 
(Reference: Sec. 2713 of Pub. L. 96-369) 

is not included in this action. 

3 The General Services 
Administration has determined that this 
rule is not a major rule for purposes of 
Executive Order 12291 of February 17, 
1981. GSA decisions are based on 
adequate information concerning the 
need for, and the consequences of the 
rule. The rule is written to ensure 
maximum benefits to Federal agencies. 
This is a Government*wide management 
regulation that will have little or no net 
cost effect on society. 

List of subjects in 41 CFR Ch. 201 

Government information resources 
activities. Government procurement. 

Authority: (Sec. 205(c). 64 Stat, 390: 40 
USC. 486(c)). 

Dated: February 15.1985. 

Tred L Sims, 

Acting Deputy Assistant Administrator for 
Federal Information Resources Management 
|ER Doc. 85-6137 Filed 3-13-88 845 am] 

&UJNG COOE M20-2S-M 


federal emergency 
management agency 

«4 CFR Part 67 
I Docket No. FEMA-6640) 

Proposed Flood Elevation 
Determinations; Alabama, et al. 

agency: Federal F.mergency 
Management Agency. 


action: Proposed rule. 

summary: Technical information or 
comments are solicited on the proposed 
base (100-year) flood elevations and 
proposed modified base flood elevations 
listed below for selected locations in the 
nation. These base (100-year) flood 
elevations are the basis for the flood 
plain management measures that the 
community is required to either adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP). 
date: The period for coment will be 
ninety (90) days following the second 
publication of this proposed rule in a 
newspaper of local circulation in each 
community. 

addresses: See table below. 

FOR FURTHER INFORMATION CONTACT: 

John L. Matticks. Acting Chief. Risk 
Studies Division, Federal Insurance 
Administration, Federal Emergency 
Management Agency. Washington, DC 
20472, (202) 646-2767. 

SUPPLEMENTARY INFORMATION: The 
Federal Emergency Management 
Agency gives notice of the proposed 
determinations of base (100-year) flood 
elevations and modified based flood 
elevations for selected locations in the 
nation, in accordance with section 110 
of the Flood Disaster Protection Act of 
1973 (Pub. L. 93-234). 87 Stat. 980. which 
added Section 1363 to the National 
Flood Insurance Act of 1968 (Title XIII of 
the Mousing and Urban Development 
Act of 1968 (Pub. L 90-448)). 42 U.S.C. 
4001-4128. and 44 CFR 67.4(a). 

These elevations, together with the 
flood plain management measures 
required by § 60.3 of the program 
regulations, are the minimum that are 
required. They should not be construed 
to mean the community must change 
any existing ordinances that are more 
stringent in their flood plain 
management requirements. The 
community may at any time enact 
stricter requirements on its own. or 
pursuant to policies established by other 
Federal, State, or regional entities. 

These proposed elevations will also be 
used to calculate the appropriate flood 
insurance premium rates for new 
buildings and their contents and for the 
second layer of insurance on existing 
buildings and their contents. 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 


substantial number of small entities. A 
flood elevation determination under 
Section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself it has no economic 
impact. 

List of Subjects in 44 CFR Part 67 

Flood insurance. Flood plains. 

The proposed base (100-year) flood 
elevations for selected locations are: 

Proposed Base (100-Year) Flood 
Elevations 


• Oapth 

w\ feet 


Source of flood** end locaioo 



(NGVD) 


ALABAMA 

u nincorporated tree* o* Autauga County 


Alabama River 

Just upstream oI CorAience 0* Mufeeny Creek- 

Al eastern county b orta y ---•—— 

Autauga Creek 

Al mod*- ■ ' 

About 0 7 mke tettreem of m*o* Central Go* 
RaAroed----- 

Bear Creek’ 

* At mouth ™_-—. 

About 36 ***** upefreem of confluence of 

Hany Branch -...—» 

BrroAfa»t Creek. 

At mouth --——,-—- 

About 75 loot downelraam of County Mghway 

Juet tpeareem ol Cou*y Highway S7 

About 250 feet doemWeam Of County Highway 

SB_ 

About tOO leaf upPiarn of County Highway 59 
About 09 mfe upetream of County Mghw*y 59 
Haney Branch 

At fnouti.--— 

About 0 9 mte upstream of Perm Road..— 

UoSy Branch Al mouth.... 

Noland Orth 

At mouth.— .....—.... .... 

About 1.2 mfea upeeeam of confluence of 

Roger* Branch,— —.. . 

Roger* Branch. 

Al mouth. - — ■ , 

About 0 7 mae upstream of Farm Road.—. 

Swift Creek 

Ai confluence men Alabama FWar—.——........ 

About 36 moee upelream of State Highway 14 
About 3.0 nde* downstream ol U.S tAghway 

About 700 feet upstream of fltnots Central GtA 


White Water Croak 

At confluence wah Swift Creek- 

About 17 m4ee upstream of State Highway 14 
Yellow Water Creek 

At confluence w<h Swtft Oeek—_- 

About 14 mde* upstream of State Highway 14 


•131 

•161 

•159 


•271 


•154 


•220 


•211 


•236 

*744 

•306 

•316 

*337 

•159 

•211 

•149 

•159 


•304 


•24$ 

•393 


•151 

*190 

*232 


•290 


•151 

•177 

•151 

*155 


Map* available for tnepectfon et the Autauga 

County Courthouee, PratNWe. Alabama 
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Proposed Base (100-Year) Flooo 
Elevations— Continued 


*Depm 


Souf* of boodtog And locilon 


HOP At 


te* 

<NGVO) 


Softd comment* to Honorable Jim Cortey Probate 
Adfl#. Autauga County, Autauga Cwrity Court 
house, P O Boa 444. Pr.rtvte Alabama 30007 


Town Of Autaugevftte. Autauga County 

s«Mtr Omk 


About 000 teal dow n s t ream ot Seal* Itghway 


About 1 0 into upstream of State H igiway 14_ 

RtWe WMarOmaL 

Abom MO (tot dewrename of 0am_ 

About * 450 *-.< upstream of Stale toyrmey 14- 
TWfcw tVtfftv Croat 

About 1.500 Mat doemateam ot State i h Qhway 

About 2.000 toot upstream ot State H fl h ep 14. 
Itopa available tor inspection at Oty Hal. Au- 
taugetote. Alaba m a 

ovfxi crmrwi 10 nonorrai um J«C*»on 
Mayor. Toan of MaugMk City Hal. P Q Boa 
20. AutaugavUt*. Alabama 30000. 


•151 

•152 

•151 

•154 


•151 

•154 


Unin co rporated areas Elmore County 


I 50 mtos Oowrwtream ot 
At oonfluanoa of Cooaa Rwar 


At confluence mtb Alabama RNar 
About 2.0 mtoa upateme of 
Ve4ow Water Oto_ 


About 53 ton 

Chubbehaichsa Creak_ 

Cooaaaa Oaak 

About 0 51 m*a uptown ot motill_- 

About 127 itWaa upstream of Airport Road 
C&tonfrd Oeto 

Jual uptoeam of Stale Mghwey 14_ 

About 227 rwtoe u p s tr ea m of Cotojf Ikghway 

t. -_ 



Al fflouft.. 


A bout 10 
Grmrvymd Qate 
About 0 44 mto 


of moult . 


About 1ft 


SHCtaak 


About 0 74 a 
latoa Creak 

About 0.74 mte upalraam of mouth . 
About 131 miea upalraam of mouVi 
444 Oaatt 


About Iff mto upetream of Otd Stats tl flha if 


14 _ 


Map* avertable for Inapacbon at tea Elmore 
County Courthouaa. Wutimip**, Alabama, Sand 
co mment! to Honortoto Ed Ensten. Probate 
Judge. Elmore County Elmore County Court- 
bouse. Wetumpka. Alabama 35002 


• 1*2 

•104 

*144 

•149 

*144 

•145 

•168 

•218 

•144 

•241 

*226 

*304 

•144 

•14* 

•14* 

H9 

112 

•414 

•147 

•1*4 

*254 

•234 

*34* 


•2*5 


COLORADO 


Oyeto flfrer 

450 teal east from tha r -ter e ecSoo of Oray- 
Ilona 0mm and Cryelai Road.. 


•4142 


Map# avattobte tor Inapacbon at Ptanmng De¬ 
partment 74 Soutft 2nd Seem. Carbondato. 
Colorado 


Proposed Base (100-Year) Flood 
Elevations—C ontinued 


Proposed Base (i 00 -year) Flood 
Elevations—C ontinued 


Source of tooteQ end t o c akon 


a Depth 
m feat 
above 
ground 

■ruM. 


(NGVD) 


Gray. 74 
41623 


c ommanto to fa 

2nd 


Qerftefd County (unfcwoporatad areas) 

Co&adO fbsm (at fbdaX 750 feat upstream fiom 
r of State toghwey 13__-_--_ 


Catenate Rhm (at A hm Cto tol 1.040 teat ip- 


Cotorado Near (af QtarmrooC Sptmgal 40 toat 
upaVeam bom lie canter of Accsee Road If — 
Roaring Fo* Rhtar 

630 teat u p e tream tom Vm confluen c e atet 


40 feat upstream from Vie comer of Coimty 

Road 104 _ 

80 teal upureem from Vm canter of County 


OyaftfflNer 

AI r* canter of Vw Freemen & jemee Brrtge 
100 feet upetream *»om tha ca nter of ML Sopne 
Ranch Rnwi 


10 feel upalraam from the canter of 
tha Denver and too Grande W e st er n Radioed ..... 
fc urn* Goto 70 feat upstream Irom Via canter 
Of Fourmto **** 


40 Met 

center of Mufand Avar** 
te&Ato Creaa: 40 feel t 
Of US togheey •. 
totoOeto. 


At vw center of County Rood 291 —-— 

320 teat upebeem tom te center of Ctxtoy 
Road 251_ 


30 tea 
center of County Road 291 
HUbbantGUUt 40 teat 


of State fVteey 13 Bypaaa 
Oovammant Osmt 330 teet southeast tom 9te 
toereaoton of County Rood 242 ml State 
13- 


Hatmar Gulch 100 teat south of Ve canter of Vw 
east bound tena of tiaerttele t eghwwy 70. ap- 
prcoomaltey 4.000 teal weal of its tmereacton 
ertn State H^wey 12 


Ramaay Gu tort 100 toat south of *w earner of 
Via ae atb o u nd tana of Inter male i ttghway 70. 
approxenatefy 2.000 teat east of ito inlareacton 

wun ovjw Tv^foww y ij — ........ — 

Aftaff Oaahi 40 teal ups team tom tha center of 
County Road 136_ 


at Ve Planrvng 
Department. 109 IMh Street Gteneood Springe, 

i to the Horwrette Robert tochard- 
aon. 1C4 *th Street G reenwood Springe. Colo¬ 
rado 41401 


Cfty of Mat te on . Cotea County 


About 0 32 mto downstream 4th Steel_ 

About 450 teal upstream of Lata Land Boute 


i at vw Cty Corals 
Ones Oty Hefl. 204 North 14Vi Steal. Mel 


I to Honor tote Rodgar W Detpor, 
Mayor. Oty of Matteon. Cdy Hat. 209 North 
14th Street. Matteon. tenoa 01934 


i of Sadgwic t County 


53_ 


07m 

About 146 mtoa downalream of 47m Street 
South— 


About 215 i 


•5,304 

•5.524 

*5.721 

•1743 

•5.903 

*4270 

*4.103 

*4227 

*4,007 

•4.044 

*1441 

• 5,704 

•5.468 


•5.462 

*5,440 

•5^44 

fl 

V 

*5,543 


•702 

•711 


*1223 

•1252 

•1254 

•1273 

•1222 
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proposed Base (i 00 -year) Flood 
Elevations—C ontinued 


Source of flooding and location 


Atom U50 Inal upaaeam o< WoodNwn 

*<va4 


Just jpoiraaRi of 43th SMit North 


Atom i 300 Net upstream of 5M Street North 

Atout 1 100 Nat downeaeam of Harry Street 

just xjwneaeam of Harry Sfraaf --— 

OAr »>an £ a* FXMNrr 
Atout -1.TO0 Nat doamsfraam of 07th Stria 


Atout 6.300 Nat upaaeam of NMaida Avenue..- 

SpmQBmnc/x 

Ant upsirsem o< ISOh Strtm\ East 


Atout 1000 Im( ccMfraam of Greenwich Road. 
5rancrt Tr&ufmy NtX f: 

Ai (nuum_ - 



Just LX-nstraam of Earth Oasn - 
X-St jcn&msm of Earth 0am . 

Atom 1.750 toot upabeem of Earth Dam 
atrv.> UNtoy Genffir Ho odvor 

Xal towraaaom of Seneca Street_ 

Atom 06 «nto downstream of Zoo 


Atom 2.3 <r*m upstream of Nraaou w Pacffic 

RwOed _■ - .- - 


TaUAary 1: 

Atom r 300 Not downtaeam of Tracy Avenue 

Souto_ - _ 


Atom »50 (oaf upaaeam of Ron 
Ww u rtf i'aNy TrtxAmy. W*hn UnmoorporaNd 


H"wr arenert, Oyptum Cnser Wwtvn Umn o orpo- 
fiNd Area __ _ 


ime ****** Aker 

Atout 10 ode upaaeam of ocnfluance with 

Wrjvt».VNNy Canter Ftoodway.. 

Atom 2.700 taet upstream of Hoover Steel - 

^At jnrt wg n Cifcjnty IWjnrtwy 


F*An rkxdhg ipandng tow rents#). 

A: n^raacaon of 

Str**i Sou*. 


i of Broad’ 


Atom 2.600 Net eeat of tolar 
*t, *mj &*d Steer Sou*i. 

Atom 1.200 Nat south of 63rd Street South. 

Ml weat Of Broadway - 

Sam mhMa tor tn epa c do n m tna Sedgwfck 
Cove» BuOng. Sedgwick Coway Pubic Worn* 
CWhTont, WcNU. Kanaaa 
Se>5 err-marea to H onor a Ne Jack Spr«?t Chair- 
man m *• Board of Comay Supevtcn Sedg- 
■«* Ccumy feeding, SCS North Uaev Wimnn, 
‘ iaT203. 


•oocthay Harbor, town. Uncofn County 

***** &**> <£toa**> Stay) 


t at Wad Pont Road <ertandad>_ 

Storattna at Spruce Pont___ 

<A»rtYw, nmfey) 

SAomna approwmaialy «00 Nat aouto of Fee 
| ^ Cara Road teslandadQ_ 


Commoaf stmai (artandad). 
' Curt: 

Sto>i4ne at Juryper Pont . 


f* 0 "* 4 ** at wester n oorporato Nn*a__- 

J**Afwwsmm toorelne of laaa of Spraiga_ 

CXnea In the vtomty of Factory 

Road__ . ___ 


Town Han. Bootobay Harbor. Mm 
« commerai to Honor** Ooraid Wooton. 
^a*rman of to* Board of SaN cr nen tor to# 
£? * Boothbay Harbor. UcKncwn Street 
Harbor. Matoa 04&38 ■ 


• Depth 
n Net 


ground 

f EWa 


<NGVO| 


*1461 

*1.377 

•t.403 

M41B 

*1420 


•1.332 

M473 

•14» 

M440 

•14B1 

•1406 

•1494 

•1.324 

•1433 

•1335 

M443 

M443 

•1J270 

•1417 

M434 


M463 

n m 

•1437 

•14S7 


•14» 

•1464 

•1474 


M46S 

•1466 

•1466 


*26 

•17 

•16 

•10 

*31 

#3 


Proposed Base (100-Year) Flooo 
Elevations— Continued 


Source of Boodrg and location 


woniNvv town fnjnwi lop ii j 

Vrf rirr*i TT*tf Ray 

yKW»r# pr “Uri (CXTorOCOJ 

Entaa horatna of Sandy Core ___ 

At nteraecfion of MdhcN Road and AHanbc 



Appro m tmNfy 100 Net upa&aam of Beechwood 


RanNenjAe RUt 
AT oonftuenoa « 

Appro um eiefy 1,360 Nat upatream of Jeruaa- 


Ttoiey nb Run 


• » *--- —^ ~ jj - 

UptlTCpn WKm Of oCnPl rliOi — 

AppronmaNfy 100 Net upatmam of 


uy/WSbaam 

Al ooofluance edh L#y Pond 


AppronmaNfy 1.066 Nat upatream of Tupelo 


*e _ , a ^ A 

RXAf tffXfCn. 

At downatrai 
Apprmdmaiafy 1.600 Naf doamatmam of Beach- 


Acherdtorta Afoot A^prcnomatofy t.OOO Net up- 


■ Bv odot of 
Chnaine Baaaart. Char man of Ne fAarvwig 
Board. Town Hat Cchcaset. MaaaachuoaiN 

C-^l- 4-- - - - *- >*- u *— f| 4 a l| M « , 

mfnu COnWWIO IQ tUnOilM LPIQru Pnfrjn, 

Charman of lha Board of S aN cbn an of Pa 
Town of Conaaaat. Cafawat Town Office* 41 
Hotter* Avanua, Coheiaai 

03026 

Caaex, town, Eaeaa County 

A/iwirc i^rwwt afNchrv Emw» Bay 
Shorewa at aaat art# of DWy Nland 


Shomtoa at tdddN Road near Coname Pom 


En*e fhoretoe of Bui wm T 

Shoretra of Caotta NecA River at Stale Rome 

13#_ 


Sh«xe*vw of Emer Pna* at Sum Route 13#- 

apa tvatrtsfr for Imjtcllw at Pa Eaaa* 
Library and Esaaa SeNrtman'o Office, Town 

zWnO COirTPHiI lO nOW IOH> nlfC*3 MllOrV 

Charmen of Pa 8oerd of Sefe c trran for the 
Town of Cart Martin SerevL Town Hal. 


City of JecfcaoA, Cape Olrordaau County 
*U*»OmA 

At oorffiuence of Qooaa Greet- 


About 1 06 miae upatroam of North Hgh 
O ocm Omk 

At _ 

About 1 65 mflaa upatream of Eaat Main i 

ma -1 — ** - ^ 

rfQCny UrmKll 

i Of County Highway PP 


About 140 Nat dowrabaam of SUN hi g hway 


About 150 Nat upaaream of Slam Highway 73. 


• Depth 
in taet 


T i Nam 


tNGVD) 


ft 


•26 

*16 

•n 

6 #2 

*• 

•11 


•32 

•9 

•25 

•18 

•36 

•It 

•20 

•45 

•63 

•33 

•32 

•II 


•14 


•461 


•399 

•470 


•410 


*426 

•433 


Proposed Base (i 00 -Year) Flood 
Elevations— Continued 


About 170 Net downatraam of Oak Steel -- 

Juef upstream of Oafc Street. .- 

About 230 Nat downatraam of County Highway 


Just upstream of Cowtfy fi gh w a y 0 . 
ANef Oae*. 

At mouth _ 


About 1400 Net upatream of Shawnee Avenue 
Mepe aveMabm for to e pecdon at Oty HffiL 235 

South Jackson M sicu t 
Sand co mments 10 H onorabN Carbon 0 Mayer, 
Mayor. Oly of Jac ka on . Cty Hai, 229 South 
ffign. Jackaorv Mwaoun 63756. 


NEW YORK 


Jeffe 


Upafraam wda of Carthega i 


1 Dam- 


tor inspection at Pw Vrtega Had 
Carthage. New York. 

Send comments to Hunorabm Wanen K enna h an. 
PvewcNnt of tna VNepa of Certhepe. JetNraon 
County. 120 Sou* Mechanc Street. Caramga. 
New York 13616 

Orange County 


Ap Grwnd* 



Gotnea New York 
Send comments to H< 
Mayor d N VK 
County, 276 Main ! 
10974 


■bN Stephen Hopione, 
Of Goshen, Oange 
it Ooahan. New York 


I tar rings, village, Jaffa 1 ton Cojnty 


km.1* . 


Downabeam eda of H emngt D am . 
UpcPaam corporaN Imai- 

avaBabN ter Wmp ac t m n at 9w 


Hat Harrtnge. New York 

Send co mments to HonorabN Leroy Stye. Mayor 
Of the vaege of Hermg* Jefteraon County, 36 
First Street Msmnga. New York 13663 

Norwich, efty. Chenango County 

Cfceneryp fNer 

(^nlkwnce of f 


Approatmafeaty 100 Nat ipat rae m of Hate Si eel. 
Appronmetefy 100 Nat upabeam of SNN 
Mown n 


ApptotnmaMty 100 Nat weal of CONRAIL at 


Confluanoa wah Chenango Rner — -- 

ApproumeNly 60 Nat upabemn of Stale Aouto 

Upatraem eda of Warn Main 
Upcbaam veto of Pleasant " 

Appronmatefy 200 fe 
Route 23 __ 


Mepa avattebfe for toepedNn al toe Cay HaA 
East Mam StreeL Norwich. New York 
Sand commanta to Honoratte Caaey Jonea. 
Mayor of to Cfy of Norwiefv Chenango 
County. Fa Bo> 430. Norwich. Now York 
13616 

Weet Carthage, vffiage, Jeftereon County 


Upeiream ode of Carthega l 


• Depth 


cf nuod. 

ion to 
Nat 

<NGVO) 


435 

443 


462 


477 


•733 

•735 


•413 

•433 


•666 


•1002 

•1006 


*1018 

•1026 


M037 

M045 


•733 

•734 
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Proposed Base (100- Year) Ftooo 
Elevations—C ontinued 



Propcseo Base (i 00 Year) Flood 
Elevations—C ontinued 


Source of ioodng end loetton 

a Doom 
to tost 
above 
ground 
t £4vf 
S on m 
tom 

(NGvOI 

Town of 5un<wt Beach Brumwkk County 

ASanScOomm 

A4in*ar*aceon of Sunaaf BoUovard and Mam 

•13 

*13 

Ai aaoTMcton of Canal Am* and Shore Una 
Dnua_.._- 

Along Cafabaoh fVrer shoreline Sore NC 17t to 
about 1 75 natoe upMreem. 

*13 

At aou* and of Sunaaf Boutovard bridge ovw 
Inlrecoastal Waterway 

*15 

Along shorefcna .. 

*30 

lOita available for Inspection ai N Town Hal 
Sunwt Dach North Cookie 

Band commonfa to Honorable Ed Gore. Mayor 
Pn»Tam. Town of Sonant Bearh. Rl # 1. P O 
Doa 274, Sunaaf Batch. Nor* Carcina 26459 


Town of Yaupon Baech. Brunswick County 

Atonic Ocmm 

At me ireareecOan of Norton Bfratf and Ooatn 

Or*ve__. ___ —_ .. 

Al the iniaratcson of NC 133 and Oak ‘aland 

fMwt - 

•12 

•12 

•14 

•12 

At la irttoreacflon of NC 133 and northern 

ocqxrait feuds...- , 

Along ahowftrw-- 

Napa available for tnapoctlon at too Town Hal 
raupon Baach. North Carina 

Sand Coremanta to Honorable Robert K WYson. 
Mayor. Town of Yaupon Batch. 51 ft Yaupon 
Does, Yaupon Beech. North Carolna 26461 

NORTH DAKOTA 


Harwood (township). Caat County 
Sheynrw R*mr 100 toot upstream of tot center 

»na of mtoretato Highway 29_ 

Mapa avaAabto for Inspection at Townatop Hal 
Roue t. Harwood. North Dakota 

Sand oonrvrwma to me Honor mm Wayna Freed- 
lend, Routo 1, Harwood. North Dakota 58043. 

*tw 

Raod (township), Caae County 

Sftofwnna flhwr 100 tael uptaaem of the career- 
•too of County Highway 17 .. 

•895 

fran Al too corhuenct wtm 

*808 

Mapa avallahto for InapoctJon al Townahfp Hal 
Rural Route 1 Fargo. North Dakota 

Sand comment* to the Honorable Gone Johnson. 
fWal Route 2. Fargo. Nor* Dakota 56102 


VERMONT 


Brefitoboro. city. Windham County 

ConwrthVffur 

Al doamafeaam enruoreiw Mm 

A! upstream oorporato kmita .. 

•229 

•239 

*236 

Wmt fh*r 

At conlluenoe with Connecticut FWer.. 

Approureaiafy 1 rede upetremn of IntaretMe 
Route 91 .. . 

•240 

*258 

*233 

At upttratm corporate hnrwta. .... .. . .... 

WWttton# A-ool 

At confluence with Connecticut River___ 

Appro* *na'afy 20CT upstream of Eire Streets_ 

Approiimatafy 30J upstream of Interstate 
Route ft (aouth). 

•264 

•340 

•410 

Upetreere oda of GuMord Street _ 

Upairaare ode of Gaorge F M4 m 0rta_ 
Upstream Mda of Couiiry Dhre ... 

•443 

•505 

*544 

Approaimatoty 100* upafraam of Sunaaf Lake 
Road . .. 

Amm A4* Brook. 

At confluence wen Whwlaton# Brook 

•451 

AoprowmalMy 120 teat uewtream of Stale 
Routo a_ .. . 

*467 

Upatreani akta of Abbott Road .. 

•sag 

Upadaare ode of Mneaburg Road 

•641 


Proposed Base (1 (XKYear) Flood 
Elevations—C ontinued 



(National Flood Insurance Act of 1968 [Title 
Xm of Housing and Urban Development Act 
of 1968). effective January 28,1969 (33 FR 
17801. November 28,1968). as amended; 42 
U.S.C. 4001-4128; Executive Order 12127.44 
FR 10367; and delegation of authority to the 
Administrator) 

Issued’ March 4.1985. 

Jeffrey S. Bragg. 

Administrator. Federal Insurance 
Administration. + 

[FR Doc. 85-5915 Filed 3-13-85; 6:45 am) 

BILLING CODE 87lft-43-M 


44 CFR Part 67 

[Docket No. FEMA-6649) 

Proposed Rood Elevation 
Determinations; Alabama, et al. 

agency: Federal Emergency 
Management Agency. 

action: Proposed rule. 
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summary: Technical information or 
comments are solicited on the proposed 
base (100-year) flood elevations and 
proposed modified base flood elevations 
listed below for selected locations in the 
nation. These bose (100~ycar) flood 
elevations arc the basis for the flood 
plain management measures that the 
a immunity is required to either adopt or 
show evidence of being already in effctct 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP). 
dates: The period for comment will be 
ninety (90) days following the second 
publication of this proposed rule in • 
newspaper of local circulation in each 
community' 

address: See table below. 

FOR FURTHER INFORMATION CONTACT: 

John L Matticks. Acting Chief. Risk 
Studies Division. Federal Insurance 
Administration' Federal Emergency 
Management Agency. Washington. DC 
20472. (202) 648-2767. 

SUPPLEMENTARY INFORMATION: The 
Federal Emergency Management 
Agency gives notice of the proposed 
do terminations of base (100-year) flood 
elevations and modified base flood 
elevations for selected locations in the 
nation, in accordance with Section 110 
of the Flood Disaster Protection Art of 
1973 (Pub. L 93-234). 87 Stat 960. which 
added Section 1363 to the National 
Flood Insurance Act of 1968 (Title XIII of 
the Housing and Urban Development 
Act of 1968 (Pub. L 90-448)). 42 U.S.C. 
4001-4128. and 44 CFR 67.4(a). 

These elevations, together with the 
flood plain management measures 
required by ( 60.3 of the program 
regulations, are the minimum that are 
required. They should not be construed 
to mean the community must change 
any existing ordinances that are more 
stringent in their flood plain 
management requirements. The 
community may at any time enact 
stricter requirements on its own. or 
pursuant to policies established by other 
Federal, State, or regional entities. 

These proposed elevations will also be 
used to calculate the appropriate flood 
insurance premium rates for new 
buildings and their contents and for the 
second layer of insurance on existing 
buildings and their contents. 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 


section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself it has no economic 
impart. 

List of Subjects in 44 CFR Pari 67 

Flood insurance. Floodplains. 

The proposed base (100-year) flood 
elevations for selected locations are: 

Proposed Base (10O-Year) Ftooo 
Elevations 


Proposed Base (100-Year) Flood 
Elevations— Continued 


f Depth 
m Not 


Some* of ftoodtoQ and loeftton 


pound 

r Ete*e 


tMt 

(NOVO) 


Palo Commio Goar 2*0 torn upstream from to* 
com* of tVe 


•967 


OrttertoenL 30313 Canwood. 1X1 21 Agoura 

Pirns, C^stcrnis. a#no ConvYHin^i twenty * 

bte Carol Satan. 30313 Canwood. Un* ?5 
Apmra Hite, CaMorma 91301. 


Mxvpa* (city) Vroksa County 
Arroyo Stott SO to* upctrwvn ton* too o n to of 
bum Loo Anpatee Avanua_ ■- 


*6*7 


cantor of Beftismo Ranch Rood. 


•477 


Hope avsBshto lor mapact l on at Pubic Woria 
Department 799 Moorpark Avarua. Moorpark. 
CeMcrma. Sand commeote to ft* Honorable 
Alban Prieto. 799 Moorpark Avaut, Moorpark. 
Calif omit 93021 


COLORADO 


Aapm (c*y> Prtun County 


fOapto 

to toe* 


Source oMtoortng and toceaon 


MM 


(ROVD) 


Pcmng font Rtumr 

73 tort upstream tom toa canto of Cematory 

Lani , .. . . 

73 tool upearaam tom toa canto of East 

Cooper Avenue (Stale U gh* ay 68) - 

Cara la Oark. 90 tort upstream tom toa canto of 

West HeUrrt Stroat (Stete H^jhway 82) - 

Urrvon Omri L 40 Nat downstream tom toa 
cantor of SUto tog t —y 63 — .-. 


•7.709 

•7.938 

•7A37 

•7,777 


ALABAMA 

City of Salma. Oallea County 


Mapa avaiabto for toapacdon al toa Enpmang 

Deparvnant. 130 Souto G alana. Aapon. Cotoro- 

^ - r\ * r n ■ ■ ■ I to to tj/ 4 L m ^ 

OO ZjWOu comrvfnn ID Hi nonorwi ficiuuti 


About 4 0 m4aa downstream of US Kgheoy 

60 _ 

Abort 0 73 mlo upstream of loutevttte and 

Noctaiia Hidrood ...—-- 

txmerr lmk nfuwi ■ ■ ■ ■ ... — 

Jonrt Ovnk 

At oonS u enc e wrth V allay Crank __ 

Abort 3,100 tort upttroan of Cftamtifcas Drive _ 

VaAry Oark 

Ai coniluanca w*h Alabama Rarer _ 


Mapa aveSabto for M ap a cti on at toa Qty Had 

222 Broad Street Seine. Alabama. Sand conv 
mania to Honorable Joe T SmAhrrman. Mayor, 
Oty of Salma. C*y Had Salma. Alabama 33701 


Bono City. Cr ai g he a d County 
Whakry Stoop* £** 

Upatraam «da of St Lou^Son Fraroaco Rad 



Al c oniuanoa atoi WNstoy Stough Ctoch _ 

At upeoaam co rpora* teste. —- -- 


Mapa avedsb to for toepecnon at 103 CoAaps, 
Bono. Arkansas Sand commen ts to Honprabto 
Ralph Lad Mayor of toa Cay of Bono, A O Bos 
127. Bono. Arkanaaa 72416 


CALIFORNIA 


Agoura HAa tcAy) Loa Angara County 
Undaro Canyon (Above ktrdor On 4) 90 tool 

upatraam tom too c anter of Kenan Road - 

Undaro Canyon (Atom Lakr Undaro* 313 tort 
upatraam tom too oansar of Thoueand Oaks 

Bcuteverd _—-- 

Afedtoa Oark < Attorn kkAhoAamf NptenryV Inter 
•action of toa stream and toa oanter of Side- 

wey Road ... 

Atodsa Oark (Attorn Ymtura Fforamy 950 tort 
upatraam front too cantor of Canwood SO art 
COr ar Oont Oark 40 tort upstream tom toa 


M17 

*122 

*121 

MIS 

M2S 

MIS 

M29 


•256 

•262 

•262 

•277 


•622 


•«34 

*653 


81611. 


Pueblo (cRyL Puablo County 


Arkanaaa fbmr 50 tort downetream iom toa 
earner of Interstate Highway 25 (U S. Htghways 

SS and «7) - 

Fountain Oark 

20 teat upstream tom too canter of toa Afcta 

•on, Topeka and Santa Fa Raterny ^—-- 

30 tort downstream tom Vte center of State 

Hgbwey 47 _ 

Intersection of 3rd Street and Omnd Avanua . 

intersection of Olh Strort and Grand Avanua. 

Fountart Croak Boat Bank CVertfcnr Intoraacson 

of Fountain Avanua and Tto Strort --- 

UhnortOy Park Tnbutary 20 tort rtatraam Pom 

toa canter of Jerry Murphy Rood --- 

Nte/ HoraoOry Oark 20 tort upsfraam tom the 

center of iSto Stool .. . , ____ ..... . 

Lakr toraqua 

Confer of Lakaahora Avers*. 200 tort north 


Canter of LaAaaho r s Avanua 


•4.64S 

*4.660 

*4.737 

•4,661 

#1 

•4 A62 
•4.760 
•4,703 

•4,062 

#2 


•upf •Tiiuoff tpr arvtp+cuo* K in# dOOviy ino 

Pubic Woks Daporttitenf. 211 Feat O StraaL 
Puabto, Cokwada Sand to toa Horv 

onbto Mfte Satorrtno. Bos 1427. Puabto Colo¬ 
rado 61002 


CONNECTICUT 


Barm*, town. Mdtotnr County 
FOtafOmr. 

Upstream uja of Fate ftear Pond 0ten _ 

Apprabmaaaiy ISO tort upatraam of Connected 

Vdtoy Rafroad ...- - 

Apprqnmatefy 100 tort upatorun of Farm 

Eftato Road ___ 

Shoraan# of Wrights Pond at upatraam corpo¬ 
rate antes- 


M4 

•25 

•44 

M31 


cantor of Ortvar Avanua . 
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Proposed Base ( 100 -year) Flooo 
Elevations—C ontinued 

Proposeo Base (i 00 -Year) Flooo 
Elevations—C oniinood 

Proposed Base (i00 *Year) Flood 
Elevations—C ontinued 

Scare* ot ttoodng and Vxsion 

fDnpth 
In teaf 

•Cove 
ground 
r Rna 
son in 
teat 

(NGVD) 

Souroa of ftoodteg and location 

ftDepth 
m feet 
at*** 

■ 

*E*IS 

bon in 

fwat 

fNGVOf 

Source of flooding and tocabon 

iOeem 
m test 
abevo 

ten * 
Net 

INSVDI 

lUp* sveiUbte lor Inspeclton at N Town 
ClorVs Vault. To*r» Hai. Eases. Connecticut 
Sond command* to Honorabte Richard H^>o. 
Frit Satodman of the Town of £«<*, Town 
Haft. FO Bo* 6 Wait Avenue. Ftsca. Con¬ 
necticut 06426 

Norwalk. cty, Fafrlteld County 

Lc*v MMntf Sound 


m»p» avaiabta for Inapaction at to* Cay Hai. 
601 Atebama Sheet teuton. Florida Sand corn- 
manta to Honorabte Ruaa Harbor. Oty M snags*, 
Oty of MNon. Cfty Hai. P.O Box 90ft, Steton. 
Florida 32572. . 

City of NtoavBW. C* Mooes County 

flteaTOwai. 

ANt »-1 400 1w»t dowmvaam of State 20. 

•5 

About 200 teat south of tfw interaction of 
North v*w Drive and South tea* Drive .. 
About 000 leaf south of tha intaracoon of 

Sherwood Dnve and Qtenhem Road_ 

Nape available for toapacbon at the Ptanre-g 
and Zortng 0»5ca, 10 Frp Avenue, Ft Wtfton 
Beach, Ftonda. Sand comments to Honorabte 
Liny Anchori. Chaamen, Okstocaa County 
Board of Commew^nere, Oxrthouse Aimac. 

1 

•ft 

ShOA.lr»* aT Roton Atere* fastended) 

•17 

About 4.200 teat upatraam ol State Road 20 _ 

•to 

Shafenw. Ftonda 32570. 


Af Call Pasture Bane* Road (extended) __ 

Al toloracaon of Water Fyt Ptxnt 

•14 

towyOmk 

At mouth.. . .. .. 

•5 

ILLINOIS 


Street. 

•If 

•12 

•S4 

•124 

About 6,000 teat upstream of State Road B&~~_ 
ChocaiwAatoriaa Bsy 

Atong sNxHms ol Shrk Bayou . ... 

•10 

•5 



Afonwafr Avar 

Downstream dde of Wafl Street 

Adams County 

Tntutmy No Z 


At oonlkjence of Steam** Rj**r 

At mouth of SAfl Great _ 

*5 

Al mouth..., __ _ i . i 

*578 

•W4 

A! upstream corporal* tmlts 

At ahorafrw of Rocky Bayou at State Road 20 


About 0 ft m*u upstream of mman „ _ 

cSAremwia /Mrer 

At confluence with Norwalk Rvor 

bnriga . . 

*5 

> At resyy* /Tver 

•54 

•03 

•122 

•12 

*4ft 

Along shoreAna of Rocky Bayou al mouth of 


About 10 1 mlea downstream of conftuanca of 



Bonon Branch 

*7 

mm: Crete .. .. .. 

*475 

Al upsfrtwm corporate Imtt 

At snorter* of Boggy Bayou about 650 teat 


About 4 0 nteas tosbasm of lock and 0am No 

FAwAftte AWr 

waat of totertacOon of Bay Shore 0 re« and 
Grot* Straat _ ... 

•7 

20 .. 

Bfoary Crawk 

About 05 mte downatraam of State Street. 

•49) 

Uptimam •**» Of CormeckCUt Tumpa* ....... 

Al sNyaina of Boggy Bayou fM areal of attar- 


•58» 

Approximately 100 teat upefream of fiftem 
Street 

•103 

•143 

*29 

•action of Bay Shore Orwa and 27th Straat_ 

Maps mraftebte for InapaePon at too City Buid- 
*ng 206 North Paten Struct Ntowtete. Bondi 

*8 

dual downstream of State s*— 

Cures Date 

•5M 

At Upatraam corporate Ima* _ 


Al mourn....- _ 

•4« 

Alters OtooA 

Al corAience w«m Pare Mte Rnar 

32576 Sand comments to Honorabte Larvte 
Cortte. Oty Managar. Oty of Nccteto. 209 


About 200 feat downstream of State Route 9ft 
About 0 ft mtes upstream of State Route 9ft 

•625 

• 6 » 

Upatream ante of Flax Raod 

•ao 

Norih Paten S»r*t Ntoitete. Ftonda 32576 


Cedar Owwa 


Appremawy 1.000 tew! upetreem of Conrwc* 
cut TimpfPa 

Unincorporated areas ol Ofcatooaa County 

Tiaftcar Rttor 

About IS mias downstream of conltoanca of 
Mulligan Creak . . .. 


About 0 56 mia downsaesm of Sth Street «... 
About 020 mte upatream of 17th Street r 

Tributary No 3 

About 1000 teat downstream of Ourtngion 
Northern rteroad t _ 

•07 

*5V» 

SSorry Brook 

Al downstream corporate a»a« 

*94 


Upafraam wde of Fmd fltrsst 

•123 


*808 

Pond Brook 

Al oonfluanoe w«h Korea* Ffrrer. 

*28 


*61? 

•11 

AbaA 064 mte upatream of confluanca of 
Dm Mi Crate 

*71 

•50 

About 0 43 rretea upstream of 30tn Street_ 

Maps avaftabla for Inspection at toe Oourfy 

Downstream side of Cannon Stem 

Approwmaioly OJ mte upatream of Blake 

•37 

8 toif/b«r 

At mouth. 

Clerks Offtca. Adame County Gootftouae. 
Owncy. Mtnofs Sand comments ip Honorable 


Street 

•68 

About 2000 teat upatream of con&anca of 
Bands Crate.. _ 

Robert Ericaon, Chapman, Aden* County 
Board. Adame County Couthouw. Ouncy. te- 


Ifapa aveflabt# lor Inapaoioo an the Coda Co- 
oAnafton Odea of Via Department of Coda 
Enforcement. Oty Hai Anrm. Roger's Square. 
Eaat MoreralV. Conneefreui Sand comments to 
Honorabte WMam A Cote* Mayor of trre 0*y 
of Norwalk, Oy Hafl. 41 Norm item Straat. 
SoiATi Nonrate. CoonacPcui 06854 

*88 



Gamtar Owte 

At mouii... .... 

•5 

hOfs 62301 



About 28 mias upstream of Stela Hoad 18ft_ 

t&itmxKt *not Oreter 

Al mouii 

*41 

*5 

Unincorporated Areas of Gaea County 

ftoOSAnr 



Abou 273 mtes upetream of oonftuanca of 
Waat Orarch. 

*50 

Aboii 13-2 mtee downstream of Stela Route 
tOO (downuram county boundary!. 

•447 

WaaCbrook. loam, tiddteaaa County 


WafBrwKtt 

•10 

•24 

About 105 mias upstream of State Route 100 
(upsfraam county boundary)... 

•450 

Livy teland Soon* 

Shorter* at Grove Beech Pont 


About 127 tntea upatream of mouth 

Maps svaftsbfa for Inspection at tfw County 
Cterka Office, County Courtftouas, Virgin*, to- 
no* Sand comments to Honorabte Raymond L 
Robweoa Chairman. Cass Couity Board. Casa 
County Courthouse. Virpv*. Mno* 62691 


•15 

*14 

•16 

•10 

5iw*r Oate 


Shorter* af Garwtl Avar** (evtondadf_ 

About 4 480 teat downstream of State Route 

265 .... 

•ft 


Pafehogua Rhrer af COMRAlt bndge 

About 3.600 teal downstream of State Route 



Ateuntefnucf Aar 

285.. .. 

•to 


ManunAaiaaucA Rw at Old Onion Road and 

•7 

Guff of Mcaxo 

About 1,000 teal south of tht Interaction of 

VMega of Eesi Capa Girardeau, Ale lender 
County 


1 inalMiun aiHa nl fWt rVtinn Da»4 


U S Route 98 and Banning Dnva . . 

•4 


FjAaRhar 

At downstream corporate ten_ 

Upstream wde of Wright's Pond Osan 

‘ *12 

•104 

•131 

Along soumam mortena of Santa Rosa teand 
horn tfw was tern county boundary to about 
1.000 teat south of tha intersaefton c* Amewr- 

lack Odra and Sante Roat Boutevard- 

Along aoutham shortens of Santa Rosa tetend 
bom about 10 mis wont of East Pare to 
about 4 i mtes east of East Fata 


Miwteo Afar 

About 06 mis downstream of State Route 146 
About Oft mte upstream of State Route 146 - 

•3M 

•358 

Oownsfrewn Mda of Measarschnsdt Pond Dam . 
Map* evsisbte for Inapacion at Ida Otok't 
Vatei Town Hai. Westbrook. Connecticut Sand 

*164 

•7 

•ft 

Maps avaAabte for inspection at tf* Witt VJtsgo 
Bartwcue Restaurant East Capa Park, East 
Capa Itttwte Send comments to Honorsbte Jo® 
Aden. VMags President, Village of East Capa 
Gaardaau, 106 Oanrid Street East Cape. MteKte 
62957 


oonmanta to Hoocxsbte Etoan M Oaiy. Firet 
Selectman of the Town of WnttnxA Town 
Haft. Boston Poat Road. Weetfook, Connackcm 
064«e 


Sante 8 cm Sound 

Along southern shoreAna from wastam comfy 
boundary to Mr mete Sap Parkway bndg* 
over Tha Narrows „ 

•ft 




Along northern shorter* from wo*ere county 
boundary to about ZB mtes east ol western 

fi*M ih! d Kre aw4aru 


Uninoorporetad Areas of Greene County 


FLORIDA 


*w 


Milton, city. Santa Bom County 
AartvaterAwr 

■hot downstream of louevUe and KastaOe 


OtoCtewafrAsa Bey 

Along soutfwre shorter* from tf* sa stern 
county bottodary to Indan Bayou 

a 

•3 

About 30 mtes downsbeam ot State Route 

100 ___.. 

About 4.9 meat upstream of Mnote Central Gt* 

•440 

*443 


At Gtsm LaKa. 

*3 

RaJromS ... . ... ... .. 

RaAroad.. _ .. .... 

About 0 56 mte upstream of U S Route 90_ 

*9 

•14 

Along shorter* of Rocky Bayou east of State 
Road K 

•5 

•ft 

Huntoane Oasft SouVt 

At mouth... _ _ 

•441 

B iactwvter Along Blackwatar Rarer about 

00ft mte downstream of lowwito and Nash- 
rO* Railroad .. 


At Bans LahB Outtet....-_ . . 

About 300 Net upsfraam of Bkiff Street. 

•457 

*11 

Along shoreAna of Oreo Bayou waat of State 
Road 65 . .. 





•f 
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Proposed Base (too-Y ear) Fiooo 
Elevations—C onUnued 


Sovci o* ItoodoQ md location 


tope weiNbN for Inspection at na dice of 
re c'eomot of AM Mi t r aou , Qti wt County 
Coudhcuaa, CanoMon. Hknora Send comment* 
to Hcnorabta Chertee Barnett Charrmn 
d-enmi County Board of Supervisor*. Qtaan 
County Courthouse. CarroOtorv. Hnoa A2C16 

UrwYorporatad Arm of Schuyler County 

arm flmarr 

a: c;< fVjano* of La Mon* Finer.. 


About 2.<00 faat upstream of confluence of 


| if inspection at Via County 
Oed» Office. Scheffer County Courthouaa. 
Ru»i*v r t*a, linoa Sand comments to HonorabN 
Oondd larch. Churmgfi SchuvNr County. 
Scholar County Courthouaa, Ruahvata, Mnota 


Oty of ftaar Cambria. 


Abo«rt 064 mN upstream of confluence with 

■ Smoky Hi Raver 


About 1 06 naiaa downstream of Union Pactoc 

ft*».o*d ---—_ , ■■ 

Srv*> N* 

fi ccr^anoa of Salma Rfcar-„— 

About 2.70 mesa upcYoam of contkjanoa of 

Seine R«* 


for Inapactioo at Via Oty Buhf 
na New Cambria. Kama*. Sand comment* io 
Hcvxrabta Gary Base Mayor. Cay of New Cam- 
bra. oty Butklmo. P O. Boi 3fli New Cantona. 

mm % 67470 . 


CVy Of Satina, Saflna County 

**ar 

Abo* 1 400 taat down str eam of North Ffto 


Aheot 2 200 Nef upatraam of North Moth 


Sno*y NV ftvar 

About 1.600 Net downstream of Mato* Pacif¬ 
ic Rturoad___ 

About i 100 teat upstream of 

**-ry Crarnk 

Af comuwoee w*h Salma Fiver ^ 


About 4 900 k»at uceeeam of North Ninth 


D>Oee4 


' of Unon Pacific 


About 3,100 laat upatraam of Schtong Road_ 

P* Slough 

A> >\xmce with Ok* Smoky HR R*er Chen- 


Aan tpeiream of Cloud Steal..___ 

^nota Roaff Dteft 

AbeM 150 fan upmraam of mtar»UMa 196_ 

Abtu 1500 faet upatraam of Naal Avanua_ 

Oaea Caartkm 

Ato/ 1,650 Nat doe-team of North Fifth 
Stout __ _ __ _ 

Nxxi 130 Nat upatraam of North Ftoh Shot.... 


j for toapacdo n at (ho City County 
I ®»ddna Oty Plamamo Oapartmant. Bekna. 
***•» Sand oo m manta to Honorable John 
Mayor. Oty of SMna. Oty County 
300 We* Aah. Salma. Karma* 67401 


u "'noorparafad Area* Safina County 

*4*— r 

a* Miram county boundary _ «*.__ 

Adout 254 matt upatraam of conftjence of 

Solomon Rftar 


Afcout 22 mN^dow ns t r eam of confkianca of 
SaKm FWe* 


Am downataam of County Road locatad about 
0;tt mi* dow—team of conttuanca of Old 
Smoky ho fwar 


VOaplh 
m taat 


orotmd 


CNGVD1 


•449 

•452 


•1.1*7 

•1.166 

•1.167 

•1.196 


•1.216 

M224 

M206 

*1206 

•1219 

•1229 

•1230 

•1.249 


•1.225 

•1232 


•1240 

*1243 


•1217 

•1220 


•1,170 

•1.173 

•1.196 

•1210 


Proposed Base (100-Year) Flood 
Elevations—C ontinued 


Soui* of flooding and location 


Juat upatraam of Couity Road locatad about 
0 35 mN downstream of confkience of 05 

Smoky H6 Rruar Own* ___ __ 

About 037 rnAa upatraam of oonfluanca of Dry 


Seme Auar 

At conttuanca atoh Smoky M6 Rrver— ---- 

Abort 36 iNh upatraam of U S tlqhmay 61 — 
MUbarry Omk 

At oonttuanoa eh Safina River . 

About t2 mae* upatraam of CouNy H^nway 
17*0 

MrtCuv-y ChMM 

At oonttuanoa vrth Salna 

Juat downaeeam of North Rfth Sieot. 

Oy 0—4 

At oonttuanoa atoh Mutoarry Creak.. 

Juat dowmtraam of County Road locaftad tbnut 

21 mlaa upatraam of Schtomg Road -- 

Juat upstream of County Road located about 
21 itott upatraam of Schfkng Road . 

About 2.6 mlaa upatraam of Sending Road —_ 
Dry Oaatt Dhnarxyt 

At conttuanca arih Smoky Hd River 

About 1200 Net upstream of StsN H^anry 

Gypaurt Omrt 

About 20 mttes derwnaia^n of MmouA PacAc 
Railroad . 

About 1 6 mlaa upatraam of State H^f-ay 4 _ 

f «iy» *m *1 

awW row: 

About 045 mAa upatraam of oonfluanca with 
Smoky HI ftorar - .. 

About 350 teed upatraam of County Road 
AAtpnoia RoadCrtch 

At confkianca edh Dry Oeak. 

About 031 mfa upatraam of Naaf A—nut _ 

Mapa ivaAsbN for InaoacOon at 6%a CVy County 
Burking. County Planning Department 300 
Waal Aah. Salma, Kanaaa. Send comments to 
HonorabN Roy Attan. Chairman of 6ta Board of 
Courfy Commmeonera. Oty Coutty Burking. 
300 Weal Adi Sattna. Kancaa 67401 

KENTUCKY 

Cmtf Otmk WttNn county 

Caff Cram i JnUffmy 


Tvrtwy Oaa/L 

At imM 


Long Me 

Af confkianca edh Turney Creak ... 

About 0 19 mN upatraam of toe confluence of 

Ap OaN t W*hm county. . . 

Ap Fa 0«ff Ik—i 

OaaA 

At confluence of Rghf Fork Buck Creak 

Rght Mt 9uc* 0—4 

Al oonfluanca efth Buck Creak 

About 029 «n*e upakaam of 8NN RouN 2031 
My Croat 

At mou6i. ... „ . . 

About 0.5 mi# upatraam of Whna Oak Oaak 

Road.-. 

Oaak 

Al mouih .. .. - .. 

About 070 mAa upatraam of conttuanca of 
Utfia RockcastN Creak 

Fhffykck Branch thtoan county 

FrmntHHp Tributary WtthmCoimty -- ....- 

Tug Ml 

About 1 i mlaa downstream of confkianca of 
Ftutyick Branch 

At oonfluanca of Biq Creek . .. 

Hockboum Fort 

About 03 trie downakeem of toe ccnfeence 
of Wdtomeon Branch 


VOapto 


around 

r Eievs- 

bon n 
taat 

fNQvO) 


•1216 

•1.256 

•1.196 

•1237 

•1.219 

•1239 

•1206 

•1219 

•1226 

•1247 

•1293 

*1293 

•1255 

•1264 


•1226 

•1242 


•1.171 

•1.172 

•1240 

1243 


•610 

•610 

•722 

•612 

*695 

*665 

•662 

•662 

•613 

•624 

•930 

•630 

•945 

•626 

•936 

•629 

•941 


•607 

*652 


*•9 


Proposed Base (too- year) Flood 
Elevations—C ontinued 


Sourca of flooding and locaaon 


About 024 rnffe upelream of coAanc* of 

SlahordFortt--- 

MkMfNV 

About 1 0 rmia downeteam of Saltwefl Branch 


About 1.0 mN 


of conttuanca of 


Cckhmfar For* 

About 0 36 atfa downeteam of conttuanca of 

Stecklog Fork-..-...-—. 

About 0 69 mAa upatraam of oonttuanoa of 


f&tckioQ Fork 
At mouth 


VDopth 
in Nat 
atxjva 
yound 
T rav^ 
ion n 
r«rar 

(NGvO) 


About 2.11 mdaa upatraam of conttuanca of 

UBM Btacatoq Foci . . 

WMaCMft Fort 

At mouth _*_—--- 


About 067 mia 

ram. 

At mouth- -- 

About 126 


Of mouVi. 


i of Norfolk Southarn 


County Courthouaa. Inea. Kantudey Sand conv 
manta to HonorabN John B CaAaham. County 
JudQa £m9 cuVua. Marin County Courthouaa, 
Inaz, KantucAy 41224. 


Bnmaartok. loah Cumbartand County 


ShoraAna at conftuanca of BunQanuc 
Shoraina of Maquott Bay at MatyuOd Road 


Faat ahoratfna of Marapoint 1 
Shoroano of Craw Nland . _ 


Shoraira of Ocami Dmra Jaitandad) 

Shorakra of Har p —M l Cova ... 

Shoraina of Loamr Coomba NNnd 


Shorefma at Thomaa Bay. 


Shomina at CM Bath Road 


At 

At Bay B4d|»9Mf NWlMn 
Ooanoraam ad* of Mam Cantral RaAoad 
fd—matraam c yiN ainp . m i, . — 

Upatraam to* Cantral Mama Poarar Company 

Dam ..- - .. , ... 

At totaratafta 95 - 


Upatraam id* of dam iocaNd apprommaNfy 
0.5 mda upatr aam of oonfluanca of Sanpaon 


At AndroacoppavCumbadand County boundary 
ftp* avafMbia for h*y*c6on at hi Town Man* 
•par * Orica. Municipal Bulking. Brv—nek. 


Sarto command* to HonorabN Robart C Sha- 
phard, Chaaman of Sw-ick Toon Council, 
kkaacipto BuAdnQ. 26 Federal Stool Bnjne 
I 040* t. 


MARYLAND 


Kant County 


ShoraNN at Gadar Pc«rti. 

Shoraina at WNon Pomt 

Enttra ahorean* of Shod Co— - 

ShoraAna at NapMy Groan Road latoandad) 

<ynyw*r*Q m Win lw>6 ... 

At oonAuanca «dh T«—m Creak ... 

Shoraina at Tofcheitm Baach f 


Shoraina meat of and of Bimhardt BoUdv a rd . 


Shoraina if at Meek* Pont 

-i r m tMi a ■* fl i-B ftJ 

yMfii •* 


Shorekne at confNenoa with Chaaapeaka Bay 


•672 

*634 

•663 


*691 

•666 


*929 

•AM 


•639 

*642 


•16 

•10 

•11 

•9 

•10 

•10 

•9 

•9 

•10 

•10 

•to 

*16 

•61 

•56 


•76 

•61 


•10 

•10 

♦7 

•11 

•11 

•11 

•12 

•12 

•13 

*13 

•14 
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Proposed Base (100-Year) Flood 
Elevations—C ontinuod 


Source Of Modng and locator 


ApprtiwmotBif 22 ode* upstream of conftjonc* 
Bay, approomately 250 feet 

•Oufh of ohorettne_ __„_ 

Abpm uniMy 0 70 mte upttream of oonflueno# 

of Gut Mw* .„._.. 

OowtH«Wt *U# U S R Ail* 301 tyoge 


At oondtoenc* of H»i r>eek 

Shorten# at Bette Bar Potte_,_ 

Al confluence of Grey* Inn Cum.... 

Shorofo* it Slit* Rout* Ml <#jc1c*x*v<) 
Al confluence of Dorn QmC 


Shorekne at 6oflma Ro*o lortendedl 
Al confluence of Morgan Crete 
Shorten# an Slate Route 290 


Shorter* at corOuanco of MU* Branch __ 

CWistmam corporate mt*s of Town o» Mrtng 


AJ oonftounce of Andover Branch - 
Ra&cMb Crete 

At confluence «*|h Chester Rnmr .. 
Uptereem tide of Sute Route 90 


Al corAiinc* wtei Trfcteary 

UpNmam tMte of CONRAIL tvxfeo 
Approontetey 280 fete upteraerr of Mary Mam 

Road _.._ 

NWsf fork Tributary sc Radrttta Cre te 
Al confWice with PadcHfe OtHik . 
l /pteeam ulc of Steward Road _ 

Up*ir*am ter M#r> Mem* Road 


EaM fork rnbunwy a? Ra***e Ootet 
At confluence waft Redowl* Crate 
Upstream ter of CONRAi bridge. 
Aoprowmetefy 0 63 mite upafroam of confiuence 
tel t\ Hodutefe Creek 
Trfvtery AM I 
At confluence wdh Wait Fork Tribute* to Rad- 
elide Crete _ e§ 


Upaream ter of Mary Moms Road 
SUxtorxton Tnbutary 
Al confluence with RedcMN* Ciete 
VAtereom wde of Kennedy Drve 
East Fort Langford Cnra» 

Suite Route Ue ferterocdl 


Downiioarr m* d Langftrd-Bncte U 0 Road... 
Approximately 60 Net ouwnstreem of Cheater 

town F aidee Rued ___ „ 

App^imately OSS tele upstream of Chester 
•own fatten Roed I 


Upteen mJp of Stockton Sum Road _ 

Em at fete UtrgK*v Crete 7r#uti*y 
At commence web C.tti Fork Langford Date 
Al upttroom Hda of Pond Dank..._ 

Ba.m Ctaak: 

AJ oonfkjance with Pie H av e n ___ 

ApprwnaiHy 03 ikm jpttreem of commence 

teto The Haven 


UpaiKNuo no* of Swan Crete Rood __ 

AfSprcaimatety 60 feet Qowteteffl of Rermw- 

ton Pond Hem _ -- __Z- 

Jdgoafd Pond TtHk^a y 

A! confluence win $«en Creek.. . 

Af Jaggart Rood Dam__ _ 

Second Trtutary 

At confluence w*tn Swan Orate_ 

Al F arm Pond Dim _ _ _ 

Fa nan? Ovei' 

A| oonfMence with Chi *apeafce 8ey 

03 rrtea MM**** of commence wrth Chwa- 


At Swan Crate Rowd 


Upetream wde of -nte rtnwntireara Pond Dam 
Approvimalte 0 *2 nu» icecream of moat up- 

ttraem Pond Dan _„_ lfL 

Grift bn Date * 

Enkro thereto* kn>*. t influence eteb Cheater 
River to npp'oxrr.vu-, 4 56 me* upstream of 
confluence with Cr- ^ R**t 


Aproomatefy 0 19 mae upetreeifi of Rork HJ 

Road __ _ _ 

Gray* bn Oem TnUt^y 
Al confkjence with Gray* inn Crate 


Appraornaiefv 0J6 ntee upafrearn of Etaaam 


P Depth 
In leaf 


around 
r Beve 
bon in 
font 

(NGVD) 


*14 

•11 

•10 

•9 

•; 

•7 

•7 

V 

•a 

•a 

•io 

•13 

• 1 « 

r 7 

*1? 

•»a 

•40 


•20 

•34 

•64 

*19 

•39 

•50 


•46 

•64 


•16 

•34 


•24 


•31 

•49 


*37 

•a 


•io 


•» 


•■ 

•a 

•ii 

•21 


•7 

•12 

*7 


Proposed Base (100-Year) Flooo 
Elevations— Continued 


Source of ItoOffng and location 


Cypram Srmncfi 

A! confluence w*h Cheater River_ 

Al Stale Route 291___ 

Mepe avoielete# for fcnapeetton af the Planneig 

Ofhoa. County CouinouM Choetartowo, 
Marytand 

Send comment* to honorabte Mary Roe Wa*#r, 
Piaeteete of Couiiy Convntateonera, Kate 
Oo*my Coutey Cotrlhouaa. Chatter town. Mary¬ 
land 21620 


MASSACHUSETTS 


Outocy. city. HorfUk County 

Furnace Soot 

Upakaam of Fumace Brook Parkway 
Al confloenoa with Qairwtgjhem Brook 

majjiM- qir 


Aputoodmaaefy 630 faat upttreten of Heydm 


Town Rrjok 

UpelraaiR tide of Elm Skate — .. 

Upttraam udo of Water Street _ 

UpeJH'om of aacond oroaemg of CONRAIL 
Grvtrgham Broott 
At confluence w«n f jrrmca Brook - 
F W • ’M er ada n* ; 

Otancy Boy 


Shorakrte al Sum** Road (eetendad) 
Shoreana a* Asharorlh Street { 
SFomtifte al Bromfleto Steel t 


fOepth 
in taet 


ground 


<NGVD| 


*16 

•16 


Shaedkiw between Brvmwwck Skaef and Bay 

Street 


Shomlna at Nobomack Road 
Shwer^ow botweon Webstar Street and chan- 
rang Streel atong Ckancy Shore Drive 
Ckrct+ttfif Bar 

Shoreftoa at Shorefwm Stroel TertendeC 
Shorten# tt Victory Rote (teiendod) _ 

Fore Rnwt 

Confluence eftfh Town River Bey 


Shoreline at Waahmgton Street Bridge 


At Edge Water Dnve and Rock laland Roed 


Town A*«r Bay 
Cotetoenee with Fora Ram 


Shorelna af Dteeno Avarew faodendad)_ 

Shteakna al Cherry Street (tetended)___ 

Map# avedatee tor Inapoctlon af the Oftee of 
Ptannng and Communey Oevetopmete. 0»y 
Hall. Quttcy, MesaechuwR* 

Send oerrment* to Honorable Franaa X McCeu- 
tey. Mayor of Pie City of Outtcy. Oty Halt. 1305 
Hanoock Street. Oumcy Mesaacfiuketi* 02169 


MUfMESOfA 


C9ty of Buffalo Wright Coutey 

BUtato LMm Al itotee_ 


“w avttlabte for Inapecstoe al C*y HalL 212 
Central Avenue, Buffalo Minneecta 36313 
Sand comrnenu to Monontote Gerald MelgardL 
Mwror of toe Qfy of Buffalo. Oty Hte 212 
Central Avenue. Bdimo. Mmneeota 56313 


Unincorporated 


Of Redw o od County 


MMMMteifi Wtap 
About 2 5 meet downteeam of Coutey Hgfrwwy 


About 11 meat upatream of County Hghway 1 _ 
Map# avteabfe for Inspection af toe Redwood 
Coutey Cotehouoe. Redwood FeJM Memeecu 
Send comment* to Honorable Richard j woobken. 
Chamwtt. County Board of Comnwwoner* 
Rtokeood Coutey Coudhckde, PO Bo> 4. Red 
wood Fai*. Mmneaote 56263 

Unincorporated area* of Berth County 

Lac Or Pane Wteto < 


•II 

•» 

•50 

•91 

M2 

•30 

•35 

*39 

•39 

Ml 

•17 

•15 

•15 

•#2 

•16 

*#2 

•11 

MS 

•15 

“14 

*12 

•15 

•12 

M3 

•15 


•922 


•923 

*974 


•943 


Proposed Base (100-Year) Flooo 
Elevations— Continued 


Source of noodng and location 


About 1.700 leaf downstream of State Hghw-ay 

119 - --_ _ 


Mv»h LMa WWan e n wa mm f 
da Tana Rear 

About 22 mtfea dowmtreem of Chcago, ku 

wauree. St Pad and Paokc Rterete _ 

About 2 4 ndaa upktr*am of Burlinglun North 


fOaph 

•nlam 

otoe 

»nn« 

fret 

PKMk 


Map# avel l a b i t for Inapeclton at the Swffl 
County CoahouM. 301 Uto Sweat North. 


Send comment* to Honorable John L*i gon. 
Chairman. Coutey Board of Conwremonw* 
Swift Coutey Courthouae. PO. Bo> 
Barmen, Unrwa ota 56215 

MONTANA 


AneconOe-Oeer Lodge County fwnAnoorporatod 


IV,arm Svnnga Owe* 

At tote* of North Cable Rote 
150 laet upabeam of t 
Map* avaflable for totpecdon al ihe Ofloa of 
Owetter Emergency Service* 600 South Man, 
Anaconda. Montana 

Send comment* to toe Honorable Jkn Edward*. 
600 South Main. Anaconda. Momma 507iv 

Richland County (unincorporated are—) 
Lena Traa Ornate 150 feat upttroaun ppm ihe 
center Fourteen* Street (County Route 466)... 
Mape *v enable for Inspection at Coutey Su 
veyer't OThce. 221 5to Street. SW.'Stonoy 


Send commete* to toe Honorable Ring C. Pdf. 
P O Boa 666. Sidney, Montane 56270 


lona Traa Craak 120 feel dow w aireem Inom 
center of Nedh Averue Southweel__ 


NEVADA 


Churdwa Coun>y (Untoorporated araee) 

t>traan BJ*an Al tntereecfion of Canon River 
and center of US Alternate VZ/VS, Htfbwty 
60 (Rene Mi|hwey) , 

Maps avakebfe for inapechon at BuA5ng 

DrpwrtmeoL 160 WhI let Streel. PaUuo. 
Nevada. 

Sond comment* to Honorebte Mofttt Atdiwdg*. 
10 Weal W*ama Faitsn, Nevada 99406 


NEW HAMPSHIRE 


•90 

*644 

•N4 


*67? 

•toe 


•5364 

•4016 


•190 


•397J 


Ha m p to n . Town, Rockingham County 

Uluntk Ck peon. 

Shorekna al aouthem oorpevate krrata 

Area wool of ahorekne at toufham curpryai* 

tene* and east of Ocean Dm*_ 

West aOe of U S Route 1A bridge over Hemp 


Oownttream of Towle Firm Rote bodge over 
Taylor Rwwr . 

Area east of U S Route t A end warn of ihore- 
kne epprodmatefy 1 0 north of aouthem 

corporate tanka....-- ,, _ 

Shcroena al North Beteti_ 

Shorter* a^prowmatefy 0 3 mie aoutfi of north¬ 
ern corporate hrmt 


Shorten# al northern corporate krwki.,_—— 

Shmihw Ficodtrxg, 

Area bteween alioraine of Hanpton Harbor 
etet and iot/nem corporal# ftma* * 


Area wwat of Great Boar* Hate on US Route 

1A__ 


•N 

•12 

1 

1 


Mt 

•30 


M4 


91 

#» 
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Proposed Base (too- Year) Fiooo 
Elevations—C ontinued 


SotfC* Of floodrtQ ltd Vx4«on 


tvitiiWi tot loiptrttoo it te* Town Mil. 
Manleo North Cwo*w 

Send comments lo HonorabM Harry SchrfAnsn. 
Mayor. PfO/Torv Town of Mantoo, Town MM. 
P O Bo« 246 Mantoo. North Caro** 27954 


Town of Nags Need, Dare County 
After*: Ocaart 

About 200 Mat w«t of thorekr* trom Cast 
Cuitow Sirm to about 600 tm south of Em 


About 150 faat weal of shore** from East 
One Street to about 700 Mat south of East 
Format Siroat ___ 


About 200 Mot vast of shore** trom East 
Hargrove Straot to about 300 Mat north of 

East tda Ste m. - - -- 

About 150 Mat wast of shore** from Eaat 
h<v> Stem 10 about 200 Mat north of East 


About 175 Mat was* of shore** from about 
600 Mat north ot Eaat Jacob Straaf to East 
Jukoi Stem___ 


About 175 Mat woal of ahor a ina torn Eaat 
Surtwde Dmra lo about 250 Mat sou* of 

Eaat Saagi* On* _ 

Along Nwflna ... - .. ... . 


At ntartaefton of Eaat Abator* Stem and 
South Me m orial Avaut _ 


At ntsraecton of Weal Sound Sda Road and 
South Ooatan Highway 


At sMawcMn of Hewkar*«t Stem and South 
Vvgnta Dara Trad 


Along Ntiam corpora* tmvM Aom Eaat Gulf 

stream Straaf lo aoutewre c error ale IrrVi* _ 

Ar intersection ot East Gut Stem and Sou* 
V.-yrna Dora TwA ____ 


Mapa eveBabto for inspection at fha Town Hafl, 
Nay* North Geroar*. 

SwxJ common* lo HonorabM Donald W Bryan. 
Maryor. Town of Nags Head. Town Hafl. PO 
So« 99. Nags Haad. North Caro** 2?9» 

Town ot Ortanlat, Pamftco County 

A Manic Ocaan^amMoo Sbinp/Nteuae «Mr 


Item Chut Wttem artratamtonaf ten 

Mapa avertable for inspection at ta 

(Samiy Cototetouee. Bayboro. Norm 
Sand OQffvnanfts lo HonorabM Oanma BaiMy, 
Actmg Mayor. Town ot Orwrtof. PO Bo* 472. 
Oriental North Caro** 26571 


UnMoo 


f areas ot Pasquotank County 


Of SR 11*7 . 


About 1.44 nvtot upatream from U S H ghwey 


17- 


At P* m tarsecAon of SR 1115 and SR HIS _ 

At Hobha l anting 
At mouth cf Hall* Owki 


AKanec apMTL'KnoCO* Greet Just downateaam 
Of SR 1532 bridge over Knobbe Creek 


Aftenac Ocaan-'AGamarta 5our^Awjucm 


Enkre thorn** of Goat Mand ___ 

At V* ntoraecflon of SR 1101 and SR 1110. 
Af mouth of BaCtye Creak. ■ 


At te* ntoraecflon of SR 1203 and SR 1204 _ 

Mif evefiabM for Inspection at 0* Canty 
Courthouss. Etuabeth Oty North Caro** 

Send comment* to HonorabM W David Ham* 
County Manager, Pasquotank County, County 
Courthouse. Boa 59 FVrabetei City. North Caro* 
r* 27909. 


# Depth 
In Mat 
above 
ground 


(NGVOf 


Proposed Base (i 00 -Year) Fuooo 
Elevations*—C ontinued 


Source of Roocflng and location 


Town of Storwwa*. Pamfloo County 

AIMnflc Ooaa^Pamtto ScxmdBay feuer/7/wte 

Owe* 

Along Aflgalor Oaak from NC 55 10 Trent 

Oeak 


Along Tram Ooak bom Mgilpr Creak lo Bay 


Prong Bay Aw Along s hore** of Bay fever 
and Soufli Prong Bay fever from about 12 
nates downstanm of Center Sam to NC 55- 


r Inspection af 6* PenflCO 

County Cowtewuee. Beybonx North Caro**. 
Sard comments lo HonorabM Robert Cmvdsn, 
Mayor. Town of Stonewafl. PO Bos 95. Stcrw- 
wafl, North Caro** 26663 


Torn of Va n da m ar e . Pamflco County 

AMartac Qcvan/Pamlco Sound'Bay fever Wflhm 


Maps avaAabM for Inspection « 

County Courthouse. Bayboro. North CaroAna 
o#nQ CjnRisnii io noncxa09S Wj if nirni. 
Mayor. Town of Vandamore P.O Boa 335. 
Vanoemere North Caro** 26567 


OHIO 


Oty of aprtrvgfWkd. Clerk County 

Mari fever 

A! Confluence of Mfl Creak_ 

About 0 52 mfle ucwteeem of UjS Route 66 


Al 

About 0 56 mia upstream of Batmont Avenue.... 
May* e v eflaO H for Inspe c tion af 0* Oty Bufld- 

ng. 76 East Hgh Sttwt, SpnngAeid. O rwy 
Sand o ommsn tt 10 HonorabM W Gregg LaMar. 
Oty Manager. Oty of Spnn gfl ai d . Cay Btokkng. 
76 Fast Hvjh Street. Springfield. Oreo 45602. 


RHOOC $LAMO 


Pawtucket, city, Provfdence County 


At Bwhop Stem (wMdsj) 


Weaiem shore** at R<dge Avenue 
At Englewood Avenue (attended)... 

> 150 fm west of 


Ana af Lyman Stem (evtonded) _ 
AM-06 __ 


Shorn** at Em* Ayanue (evtended) 
Approximately 150 Mat west of i 


Shore** at AmoM (srtendsdE - ■ , , 

flaps mw flabto for Inapactlon at the Ortlce of 
Cay Engineer. 3rd Floor. Pawtucket City Hafl 
Planning Department. 200 Mam Stem Paw. 


Sand comments to HonorabM Maty S Kirch. 
Mayor of •* Oty of Powtuckw. Oty Hafl. 137 


C$660 


South Kingston, town. Washington County 


Ai Saver Lake Road - 

Approwmetety 250 upetreem of Church Sin 
Upatream aide of Sa>gatuctet Pond Dam 

Upateaam woe of SaugaMcket Road - 

dfcx* 'r'latiT Tnnf 

Shore** at ml corporate I 


Area at aoutei and ot Rosa 8r*r Avenue 
Area at aoutei and of Moonstone Beach Road— 
Sheet flow area along aoutei and of Mattmuc* 


Shore** at east corpora* flrrvta - 

Area af aoutei and of Oory Court (artendod 
i ioo Mao - 


# Depth 


voirtd 

r £te* 


(NGVO) 


•7 

•7 


•• 


M9 

MS 

•19 

•17 

Mfl 

•19 

•19 

•17 

•IS 


*10 

•17 

•32 

*36 

•19 

•If 

•15 

#2 

•19 

•10 


Proposed Base (100-Year) Flood 
Elevations—C ontinued 


--rn---* inrahnil 

Iw06 0* nooo^o •no KXJOOO 


r nKre 

tiMSS IWISnS 


at Jerry Brown Farm Road (islanded) 

of Sflvar Spring Cove __ 

ScnxKt Entire ahoreAna of Patta- 
fever wttfiin comnwty ....... 


i evafMbM for Inapactlon at «* Town 
I Of**. Town Hafl, South Kingston. 


to Honogflfla Gfeert 

PrmcMnt of v* Town Counci of South King* 
ton. Town Hafl. 66 Hgh Street WflkefMkl 
102679 


TENNESSEE 


Oty a# Wavarfy, Humphreys County 

Tmo0 Omt 

About 1.7 mflaa downeteeam of Brown Town 


Juat dowrwtream of upatream U S H ighway 70 


TrtxJtary A 

Mouth at Trace Greek _ 

Of 6* Louwvde end NashvfM 


About 3.400 fm upateaam of U>nvee and 


TtDtAtry 8 

Mouth at Trace Creak - 

Juat downateeam of t* upateeam Ufdt RKfv 
land Road Crotwng 
Tributary C 

Mouth at Trace Creek , , 

About 0J mile upatream of North Raikoad 


Tributary O 

Mouth at Trace Oeak - 

About l.fl mflee upatream of the louMvtfe and 


Maps evaliabM for Mapacteon at fl* Oty Hall. 

103 Eaat Mam Street Waverty. Tan n ataaa 
Sand comments to HonorabM Roy Bafl, Mayor, 
Oty of Wavarty. C% Hal. PO Bua 71, Wavwly. 
Tannataaa 37106 


TERRITORY Of GUAM 


Harmon Stnk Intar^ckon of JJartne Ortve (RouM 
1) and Svnon Sanohat Sam 


TamurviQ Otmna& ** ar Mferaecbon of toe aveam 
and tf* cantor of Seranu Avenue , ■ ■ 


Intoreecton of te* steeem and ** cantor of 

Manna OrNe (Route 1) -- 

Cantor of West SoMdad Avenue. 160 Mat weM 
of its mtereeckon with Aapmafl A wu 
Fonta fevwr 100 Mat Upatream from te* cantor of 

Manna Drive (RouM 1) ____ 

Amt* fewer InMreecAon of t* atraam and «* 
cantor of Aaan Ocean VMw Onva (Room U — 
Qaritcsg fekwr 620 tm upateaam kom te* cantor 
of Ramona Sam ... .. 


Taguag fever 530 Mac upateaam Horn the cantor 
of Marv* Ortve (Route 1) ....— 


intoraeeflon of 9* abeam and te* cantor of 
Aeetoupkon Drive 


Cantor of Manan Pekng StreaL 140 Mat seal of 

to ntoraacion wNh Tuncap Street - 

Togcria fhrar 

intoraeeflon of V* stream and te* center of 

Marine Owm (Route 2) ___.....- 

Cantor of North Penno Street 900 Met north of 


canter of Manna Owe (Route 2f --- 

Fr* Creak 500 fm upateeam Acm te* center of 

Manna Dnva (Route 2) .. . 

Cauan fevwr 50 Mat upateaam teem V* cantor of 

M a nn a Drue (Routs 3) , .. ..- 

Aumu Creak’ 1.050 Met upeteaam from te* cant* 
of Manna Onva (RouM 2) 


Criatgan Oaak 430 Mat upstream Aom V* 
center of Marine Om»e (RouM 


flOvpth 

mm 


found 
Aon n 

|8m| 


•12 

•11 


*501 

•515 

*556 

*511 

**66 

*551 

*5*7 

•572 

*662 


*11 

•10 

•12 

•14 

•14 

** 

•It 

t 

•12 

t 

•II 

•11 

Ml 

•II 

•10 
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proposed Base <100-Yeah) Flooo 
Elevations— Continued 


SoiMtoiltoodhQandloetfon 


0 ( Woroc Dnv« (Routo 2* 
ir*!*: -itoar 40 to* 

d So*h San DVfeto Otho fRcute 4)- 

Rvar 30 to* upavaam from lha oonflu- 
0 OC* **tt> La* a a Rw( and Umaiac Rwar .._ 
ii«i« Ri»or 460 to* upavaam from tho oonfto 


0mm Rnar 25 to* d o wna v aam tram tho oo*or 

d Etpnooo Avanua.- 

Abn* Rrvor SO to* noflhoovt along Jouten Loo* 
horn too infer*octon of Jouten Una and 
Oaten Canton Tm (Route 4) 


Lmmad i>wam fl# 520 to* upatraam from Vm 
ornior erf Ch*an Canton To* (Root* 4) 

Urvfetfec t Steam Mi 860 fe* upatraam horn tfe 

carter N Chaten Canton Too (Rout* 4)- 

tfeoon Avon 000 to* upavaam Vom tho com* 
ot ?** Guanas Soo* (Route 4) 


ot Tan Manan Coalta 

looc and Trankio ftirool _______ 

Aren &*r 190 to* north ot iho rferaocoon ot 

fear Ocaan V* Dm* and Ramona 9tro*- 

Pm bf 'ferfecoon ot Main# Orvro (Route t) 

•rd J Sn Ouonga Straat -- - --— 

Apt 9»f mtoraoctnn ot Manna Dm* (Route 2) 
arc i.*mang Road 


tMr.V Bay: 160 la* downavaam from th# 

omicf ot South San Dirvwo Orwa —.—.- 

Cocoa lagoon tetwas e bon ot Oaten Canton 
Tav iRu* 4) and Ouawna Road 


nr*» Say teteteacbcn ot Bated Avanua and 


W in ■ n ■ r tl 11 > *fl . - f f« r nrt 

wp« itwon par rsppcnon tx uapOTrurt at 

C#n Defer**, Dnogmcy Sarviooa Ottca, 
Agjw* Guam 

5*nd Comma** to tha HorartMa tVado Bor- 
0 * 0 . P O Boa 2960. Aguana. Guam 87910 


TEXAS 


Sjmgtom, cry. harliar 

Cry francA 

A- o cowafe 8m 

A; upatraam corporate unite 

ltote *c*»a» 

At <xww**am cowih 8m 
Ai corauanoo c* Pmwdars 
VK^jrufey TOO 

Route 61 ... 

fep"*m*afe 560 la* 


and Wfes CounOsa 



Bfvc+n ©a*. 

A* tenffeanOi mm Walnut Orooh 
Approwmafety too fe* upafaam ot Stela 

■ Route 


AcpT^mafety SO to* upatraam ot FM 1 M2 
Approammsly 1.000 to* uphtnwr ot Sl*a 

RCKfe 51.—— 

5>«a n HOSPi-t 

Ai r Manor wWh Walnut Cm* „ 

At c 


•top* ryaiahla tor I m pa ct ion * C4y Ma#. 
*"V**m. Texas 

*•* commas* toonombfe Wayna Lacaua. 
0 t ma Oty ot Spnrfetown. Rwkac and 
CoentMA PO 8o» 444. Sprmglewn. 

79062. 


VTRMOUMT 


B *nninptoA Banning ion County 


Oewnttrsam oda ot Marry Couarad Bndga 

I of VkiTpny Road... 

»Otf 


UpiVaam wda ot Robiraon Cowed Bnda _ 

Wmani ada ot He** Avarua Foot Bndga 
Ccnffeanca Wdh Roanng Brandi__ 

4**S*aoti 

Confl w*Ka *m Rofew^ Branch _ 

Awodimafety OS to* **tr*am at Hml So* 


fDapth 


ton m 
PMM0) 


•11 

MO 

•If 

*20 

•so 

•2 

•f 

•• 

f 

•a 

•to 

•to 

•ii 

•10 

•e 

•• 


••43 

*fB4 

f24 

•S28 

•SS3 

*f7B 

# f2f 


fT7 


•863 

*660 


*51T 
•540 
*553 
•562 
•567 

••to 

•» 1 « 

*01 • 

•625 


Proposed Base (100-Year) Flooo 
Elevations— Continued 


Sorer Ot Hooding and locator 


Upavaom uda ot lonoard Srm*. 


»ot Banmont Annua 

rotuS Roufe 7 - 

i ot Parti StvwH 


Upaaraam km o* Stofe Roufe •--- 

Apprcaam a fety 06 mia upaaraam ot Siato RuAa 


Conttuanoa *m WXtoo m aa c Rtv*._ 

Upaaraam veto of Par* Sira*- 

Upaaraam KM ot Brootoyn Onva - 
Upaaraam into ot SUfe Route 
Approxmattto 0.5 m*a upaoaam ot 1 
•- 


uda ot Moraa Bonorr Pit Bndga 
at Orchard Road- 


upatraam tor ot Pam Stra* 

AppiCBamafety 1.400 toa upatraam ot Par* 


llapa avafatoa tor impaction * ma Zorang 


m — ^4 --- fek 11,, n mahrn I a m m m fVA U*> 

vK'Hj WnWHCI IQ HOnOnKjW «lvn09 tCMI, 

Town Manager * Bamlngion. Town Ka8. Ban 
rangaon. Varment 06201 


Waga ot OaAaa. Barron County 

Upper ton* Owmk 
Atot 700 to* doom* aim of oonfluanoa ot 


Ju* upavaom ot MM Dam -- 

Ahoul 4 000 la* upavaam * DaHaa 5 
8*9* Owmk. 

Ai mourn . „ , — 


9rmncf> upfxr Pane Crmmk 

AI ■ 

Ahod 1,050 to* dpanaVaam from 3rd Aranua 

* ma VSapa 


Sand cowmt fe to Honontfto Martoar Barg. V8 

— — r%. - - .-a M , a *J8fl — C\fedBfefe 1*1^ li a 4t 

or uwi, v«Atpv nil. 

Daftai Stra*, Ddtea. Wtocoaa m 54733. ■ H 


ot Shauano County 

Oconto Wear 

At doanatraam county boundary 

AI upavaam county (xucay --*- 

PmrmmAmm ftrrmr 

At county boundary. 


Ju* doansvaam of Nlchoto Onva .—-- 

MtotTRAar 

Ai* upatraam ot Co**y »P/*«#y CCC- 

Ju* dormatraam ot $ha*ano 0am 

dual upsliaam d Shawano Dam ..—- 

Jo* demtnavaam ot Upp* Shawano Dam . 

Ju* upatraam o» Upp* Shawano Dam — 

At upatraam * ootmy boundary 
Red Rntmr 

Abo* 25 mtoa doamavaam of CouTty Hghway 


About 1 5 rntoa upatraam ot Wawd Dam 


At 

A tout 1 6 ffdaa Upatraam Ot Coudy Hghway H 
Tributary to Ouchama Cm w* 

AI 


Ju* dowrwaraam * Coutry Hghway M—. 
fa* Unnamed Tributary to Shmmnc Lake 
Ai mo*h—..._ 


ot State Highway 22 _ 

Mfe* Ovant* Tributary to Shawano iafer 
AI mo 

Ju* downavaam ot Shady Lana _ 
Waabngtoo Lake £m»a i 
Loon Lake Entra moratofe... 


#0apm 
* to* 




(NOVO) 


•642 

•661 

•881 

•669 

•734 

•752 

••16 

•665 

•750 

f14 


•575 

•578 

••13 

•650 


*1046 

*1055 

M066 

•1047 

•1056 

•1066 

M056 


•757 

•774 


•764 

•791 

•7V8 

••04 

•810 

•821 

•821 


••?• 


••17 


*«12 


•804 

•813 


*804 

••11 


*806 

•606 


Proposed Base (TOO-Year) Flooo 
Elevations—C ontinued 


Sourca ot ttoodhQ and toedbon 


Stwmano Crmak Sn amm no taka Wtean oommuntty 
Rome Brook: 

At 


About 17 rrvtot 
Shoe Rtowr 

About 1.300 to* downtraa m * County Hgh 
w - 


Atom 2200 to* upahaam ot County Hdwray 

uuufr Wane a fmowrraa# ftw ar Carpkna 

Ju* uprtream ot CaroAna Dam -- 

Abo* 4 0 mtoa upaVaam ot Catotow 0am — M 


mm 

About 1,700 to* Upavaam ot County Hgtmay 
M (naar C*o*n* 


About 3.400 to* downavaam * Lara Road 
About 700 to* upavaam ot County Hgfrwoy M 

n) - - - I 


Ju* upatraam * Grant Road. 


About 4.400 to* upavaam of North Town Una 


Ju* upavaam ot County Mghway 0. 
Ju* downavaam of Tbada Dam 


About 2.800 to* upatraam * Tha 0am 
About 3.000 to* downavaam * Papua Rood- 

Ju* downava am of Rapna Road. - - 

Ju* upafraam ot Ragna Road - - 

Abo* 1000 to* upavaam * Ragma Road — 


At count* boundarv __... 

Abo* 0 3 MKV up*rwn of Stela H<f»way 22 
Abo* 1200 to* downavaam ot County Hgh 


Abo* 28 mAaa upavaam * Stonay HR Road 
Abo* 3.800 la* downavaam ot County Hgh. 

way G --- —-- 

JU* upavaam * County Hghway Q .. 

Sovth Branch Pipon Rnmr 

At ooiny boundary—---- ..—~— 

Abo* 08 mda upavaam * Tawfama* Road- 

South Branch Pigeon Rner Tributary 


Abo* o.t tram Ipavaam ot Ctooogo and horw 


Tributary to South Branch Rgaon Rkrm Tributary: 
Ai mouth..— -—-M 

ju* downavaam ot Naro 0am—.— - 

Kapa avababta for Inapaetton * 0fe Zoning 
Aomr*ffraJVva Orfrea. Shawano County Court- 
houM. 311 Nor* Mam Sira*. Shawano. Wm- 
oo nun 54166 

Sand c ommante to Honorabfe Many Bauman, 
Ctow. Shawano County Board ot Comm*- 
aonara Shawano County Courlhouaa. 311 
North Man Stroat Shawms WVeoomun 54166. 


fOapth 

m fe* 


v A*d 

W 


(NQVbl 


*787 

•818 


•780 

•789 

•801 

•832 

•802 

•806 

•843 

•956 

*853 

•800 

•945 

•947 

*960 

•1100 

*1114 

•1126 

•1127 

•801 

•608 


•847 

••61 


•833 

•887 


•857 

•863 


*858 

S*887 


(Notional Flood Insurance Act of 1968 (Till* 
XIII of Housing and Urban Development Act 
of 1968). effective January 28.1969 (33 FR 
17004. November 2& 1968). us amended; 42 
U.S.C. 4001-4128; Executive Order 12127. 44 
FR 19367; and delegation of authority to the 
Administrator) 

Issued: March 1.1985. 

Jeffrey S. Bragg. 

Administrator. Federal Insurance 
Administration . 

(FR Doc. 85-5914 Filed 3-13-85; 8:45 am| 

BILLING CODE 8716-C3-4I 
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DEPARTMENT OF TRANSPORTATION 
Coast Guard 
46 CFR Part 154 
ICGD 77-0691 

Proposed Safety Standards for 
Existing Self-Propelled Vessels 
Carrying Bulk Liquefied Gases 

AGENCY: Coast Guard. DOT. 
action: Proposed rule. 

summary: This proposed rule would 
revise U.S. regulations for existing gus 
ships carrying bulk liquefied gases in 
U.S. waters by adopting certain 
standards of the LMO Existing Gas Ship 
Code that are not currently in U.S. 
regulations. The proposed rule would 
make U.S. reflations for existing gas 
ships compatible with the 
internationally accepted standard. The 
proposed rule would improve the level 
of safety associated with the transport 
of liquefied gases, and would streamline 
Coast Guard certification procedures by 
reducing plan review. 
date: Comments must be submitted on 
or before June 12,1985. 
addresses: Comments should be 
submitted to Commandant (G-CMC/21) 
(CGD 77-069), U.S. Coast Guard, 
Washington, D.C. 20593. Comments may 
be delivered to and will be available for 
inspection and copying at the Marine 
Safety Council [G-CMC/21). Rm 2110, 
U.S. Coast Guard Headquarters, 2100 
Second Street SW., Washington. D.C 
between the hours of 7:30 a.m. and 4:00 
p.m., Monday through Friday, except 
holidays. 

FOR FURTHER INFORMATION CONTACT. 

Dr. Anthony L Rowek, Office of 
Merchant Marine Safety (G-MTH-l/12), 
Rm 1206, U.S. Coast Guard 
Headquarters. 2100 Second Street SW., 
Washington. D.C. 20593 (202-420-1217) 
between 7:15 a.m. and 3:45 p.m., Monday 
through Friday, except holidays. 
SUPPLEMENTARY INFORMATION: 

Interested persons are invited to 
participate in this rulemaking by 
submitting written views, data or 
arguments. Each comment should 
Include the name and address of the 
person submitting the comment, the 
docket reference number (CGD 77-069), 
the specific section of the proposal to 
which each comment applies, and 
sufficient support for each comment. If 
an acknowledgement is desired, a 
stamped, addressed postcard or 
envelope should be enclosed. The rules 
may be changed in light of comments 
received. All comments received before 
the expiration of the comment period 
will be considered before final action is 
taken on this proposal. No public 


hearing is planned, but one may be held 
at a time and place to be set in a 
subsequent notice in the Federal 
Register if written requests for a hearing 
are received from interested persons 
raising valid issues and the Coast Guard 
determines that the opportunity to make 
oral presentations will aid the 
rulemaking process. 

On November 12,1975 the 
International Maritime Organization 
(1MO) adopted the Code for the 
Construction and Equipment Ships 
Carrying Liquefied Gases in Bulk. 
Resolution A.328(IX) (New Gas Ship 
Code). Coast Guard regulations based 
on this code were promulgated in May 3, 
1979 (44 FR 25980). Both the New Gas 
Ship Code and U.S. regulations were 
limited to “new" ships, as defined in the 
documents. Recognizing that there 
existed a large number of gas ships, 
already in service, that would not fall 
under the applicability of the New Gas 
Ship Code. IMO in October 1976 
adopted the Code for Existing Ships 
Carrying Liquefied Cases in Bulk 
(Existing Gas Ship code). Generally, this 
code applies to vessels constructed and 
delivered prior to July 1,1980. 

On June 30,1977 (42 FR 33353), the 
Coast Guard published an Advance 
Notice of Proposed Rulemaking 
(ANPRM) which advised the public of 
our intention to adopt safety standards 
of the Existing Gas Ship Code that were 
not currently in U.S. regulations for 
existing gas ships. The ANPRM solicited 
comments and economic information 
concerning the impact of these 
international standards. Seven 
responses were received representing 
four interested parties. The comments 
were of 4 general types: 

1. Economic information relative to 
the implementation of these 
international standards. 

2. Comments supportive of the Coast 
Guard's efforts to improve the level of 
safety in transporting liquefied gases. 

3. Identification of areas where 
specific gas ships did not comply with 
these international standards. 

4. Comments on the feasbility, 
practicality and benefit of modifying an 
existing ship to meet these international 
standards. 

The economic information received 
was used to develop the draft Economic 
Evaluation for this proposed rulemaking. 
The commnet8 concerning the 
feasibility, practicality, and benefit of 
the proposed rulemaking are discussed 
below. 

Three comments on the ANPRM were 
received requesting a delay in the 
effective date of the rulemaking. It was 
stated that this would allow owners and 
operators sufficient lead time to 


schedule drylocking, procure the 
necessary materials, obtain Coast Guard 
certification, and accomplish the 
necessary modifications. While there 
was some merit to this position when 
the Existing Cas Ship Code was not 
fully implemented, the Coast Guard 
does not now plan to extend the 
effective date of the rulemaking past the 
normal time. i.e. usually 90 days after 
publication in the Federal Register 
There are several reasons for this 
decision: 

1. As of October 31, 1982, the 2 and 8 
year requirements of the Existing Gas 
Ship Code are in effect for all ships 
subject to that Code. 

2. Ship owners have had ample nodes 
of the Coast Guard's intent to 
incorporate certain requirements of the 
Existing Cas Ship Code. 

3. The proposed revisions would only 
need to be mot when the vessel's 
Certificate of Inspection or tatter of 
Compliance is renewed, which could be 
up to 2 years after the publication of the 
final rule. 

One comment on the ANPRM was 
received asking if the proposed 
rulemaking applied only to U.S. flag 
ships. The proposed rulemaking would 
apply to U.S. flag liquefied gas ships and 
those foreign flag liquefied gas ships 
trading in U.S. ports. 

Tw o comments on the ANPRM were 
received on paragraph 3.2.4 of the 
Existing Cas Ship Code. Both requested 
clarification of the degree of tightness 
expected of closing devices. This IMO 
recommendation is incorporated by 
proposing a reference to S 154.330(e). 
which requires *\ . , metal closures that 
pass a tightness test with a fire hose at 
not les9 than 207 kPa gauge (30 psig)'. 
The water hose test is used as a 
measure of gas tightness since true gas 
tightness tests of these dosing devices 
are impractical on a vessel. 

One comment on the ANPRM was 
received on paragraph 3.5.1 of the 
Existing Cas Ship Code. It ssked 
whether the Coast Guard was going to 
require that existing gas ships meet the 
access hole dimensions for new gas 
ships in S 154.340. The comment 
indicated that the economic impact of 
enlarging these access holes to meet that 
requirement would be prohibitive. 
Paragraph 3:5.1 of the Existing Gas Ship 
Code does not specify dimensions for 
the access holes, stating only that they 
must be large enough to permit "the 
possibility of entry and inspection of 
any such space or its equipment by 
personnel wearing protective clothing 
and breathing apparatus and in the 
event of injury to allow unconsious 
personnel to be removed from that 
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space/* If this can bo shown to the 
satisfaction of the administration, it is 
acceptable to the Coast Guard. 

Two comments on the ANPRM were 
received on paragraph 5.2.5 of the 
Existing Gas Ship Code. The first itated 
that (he Coast Guard should reconsider 
the practice of allowing liquid relief 
valves to discharge into a cargo tank 
because cold LNG could be discharged 
into a warm or gas-free tunk without 
anyone being aware of it This design is 
an alternative to discharging the 
relicved liquid into the vent mast. It is 
an allowed alternative under the 
Existing Gas Ship Code, the New Gas 
Ship Code, and current U.S. regulations 
for liquefied gas ships. The Coast Guard 
is not aware of any incidents where it 
has caused a problem, nor of any 
installations where good design practice 
could not overcome the potential 
hazard. Therefore, no change will be 
made. 

The second comment on paragraph 
5.2.5 of the Existing Gas Ship Code 
requested clarification of acceptable 
methods for disposing of LNG that has 
accumulated in the vent mast It stated 
that draining the LNG to a cargo tank is 
not possible when the tank is under 
pressure. Under these circumstances 
any method that would enhance the 
vaporization of the accumulated LNG in 
the vent mast, while not releasing liquid 
to the environment would be acceptable. 
Examples of acceptable methods are: 
spraying the mast with water from a fire 
hose (sugested in the comment) or the 
vessel's water spray system, or, use of 
steam heating coils around the outside 
of the vent mast. Examples of 
unacceptable methods are: draining the 
LNG into a drip troy. or. draining the 
LNG over the side of the ship or onto the 
deck. 

One comment on the ANPRM was 
received on paragraph 8.2.11 of the 
Existing Gas Ship Code. Like the 
previous comment it requested 
clarification of the acceptable methods 
for disposing of LNG that has 
accumulated in the cargo vent piping. 

See the discussion in this preamble on 
paragraph 5.2.5 of the Existing Gas Ship 
Code. 

One comment on the ANPRM was 
received on paragraph 8.4.3 of the 
Existing Gas Ship Code. It stated that 
vacuum relief valves should only vent 
cargo or inert gas into a cargo tank to 
relieve internal vacuum and that air 
should only be used as a last resort. The 
three alternatives, cargo, inert gas. or 
air. are allowed by the New Gas Ship 
Code, the Existing Gas Ship Code. U.S. 
regulations for new gas ships, 46 CFR 
1M.804, and for existing gas ships. The 
intent was to provide immediate relief of 


cargo tank vacuums to protect the tank 
from rupture or damage. The three 
alternatives will continue to be allowed 
for existing gas ships. 

Finally, three comments on the 
ANPRM were received requesting that 
existing installations on board ships be 
considered equivalent to the 
corresponding standards of the Existing 
Gas Ship Code when those existing 
installations meet the intent or spirit of 
the Code. These comments wero not 
critical of present Coast Guard or 
Existing Gas Ship Code standards. 
Equivalence is determined on a case-by¬ 
case basis. The procedures to be 
followed and standards to be met are 
contained in proposed 5 154.32. A 
general equivalence or ‘grandfathering" 
of existing installations is not included 
in this proposal. 

The Coast Guard also discussed this 
rulemaking at a public meeting of the 
Chemical Transportation Advisory 
Committee's (CTAC) Subcommittee on 
Liquefied Gas Vessels held on February 
1.1983 at U.S. Coast Guard 
Headquarters, Washington, D.C. At the 
meeting the Coast Guard presented the 
objectives of this rulemaking, described 
the proposed changes to the certification 
procedures for foreign flag existing gas 
ships, and explained the benefits to be 
derived from it. The Coast Guard 
solicited the subcomittee's comments on 
a draft of the proposed rulemaking and 
its economic impact on the industry. The 
minutes of the meeting have been placed 
in the public docket and a tape 
recording is available for listening in 
Room 2110, U.S. Coast Guard 
Headquarters. 2100 Second Street SW., 
Washington. D.C 20593. The 
subcommittee's comments on a draft of 
the proposed rulemaking are discussed 
in the following paragraphs. 

One comment from CTAC concerned 
the draft list of additional requirements 
an existing gas ship would meet (see 
proposed j 154.12(e)). The subcommittee 
suggested that the list would contain 
requirements in excess of those 
contained in the Existing Gas Ship Code. 
This was not the Coast Guard's 
intention. The Coast Guard explained at 
the meeting that the intent was to 
include only those standards of the 
Existing Gas Ship Code that were not in 
U.S. regulations. The list was reviewed 
and revised to meet that concept. 

Several comments from CTAC were 
received suggesting editorial changes to 
the definitions for "flammable range", 
"public spaces", and "remote group 
alarms" which are currently in 48 CFR 
Part 154. These suggested changes have 
been made in the definitions in this 
proposal. 


Two comments from CTAC were 
received which suggested that two terms 
currently in 48 CFR Part 154, "design 
temperature" and "vapor density", be 
changed to "minimum allowable 
temperature" and "design specific 
gravity", respectively. It was suggested 
that these are more descriptive terms. 
The suggestion was not accepted since 
the present terras are used in the 
remaining Subparts of Part 154, which 
are not proposed for revision in this 
rulemaking. The suggested changes will 
be considered in a future proposed 
rulemaking. 

One comment from CTAC stated that 
the current definition In 48 CFR Part 154 
of "cargo area" should exclude all 
ballast tanks, not just those fore and aft. 
The suggestion was not accepted. The 
definition is the same as the definition in 
the New Gas Ship and Existing Gas Ship 
Codes. Exclusion of wing ballast tanks 
from the cargo area would be 
considered under "Equivalents" in 
proposed $ 154.32. but only after a 
detailed review of the specific 
containment system design. 

One comment from CTAC stated that 
subparagraph (1) of the current 
definition In 48 CFR Part 154 of "gas- 
dangerous spaces" should clarify that 
ballast tanks and voids in the cargo area 
are not considered gas-dangerous. This 
is not correct. In general these spaces 
are considered gas-dangerous. Specific 
approval as a gas-safe space is only 
given after a detailed review of the 
specific containment system design. The 
approval would be given under 
"Equivalents" in proposed { 154.32. The 
clarification was not accepted. 

One comment from CTAC 
recommended that the current definition 
in 46 CFR Part 154 of "interbarrier 
space" be modified to indicate that it 
exists only when there is a complete 
secondary barrier. This is not correct. 
The Coast Guard under its "Concept 
Approval" review procedure has 
examined containment system designs 
with partial secondary barriers 
extending to the tank top. Although not 
complete, interbarrier spaces do exist. 
The comment was not accepted. 

One commenf from CTAC questioned 
whether an existing gas ship that 
currently has a Certificate of Inspection 
or a Letter of Compliance is considered 
to have been issued a "document", and 
therefore would be regulated under 
proposed ( 154.12(b). That is correct 
provided the Certificate of Inspection or 
Letter of Compliance was— 

1. Issued before the effective date of 
the final rule for this proposed 
rulemaking; and 
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2. Was endorsed for the carriage of a 
liquefied gas listed in Table 4 of 46 CFR 
154. 

One comment from CTAC stated that 
proposed 8 154.12(b)(2) was Inconsistent 
with proposed J 154.12(b)(1) since 
compliance with paragraph (b)(2) would, 
in certain aspects, cause a ship to no 
longer be in compliance with the 
approved construction standard, as 
required in proposed 5 154.12(b)(1). As 
written, proposed { 154.12(b)(2) requires 
each existing gas ship to meet the list of 
proposed standards in $ 154.12(e)(1) thru 
(37). Several of these are upgrades of 
construction standards. Meeting an 
upgraded standard does not mean non- 
compliance with thepreviously 
accepted standard. The Coast Guard 
reviewed the list in proposed $ 154.12(e) 
and did not identify any potential 
inconsistencies. 

One comment from CTAC stated that 
proposed $ 154.19(a)(4). by requiring a 
ship to meet all of the Existing Gas Ship 
Code, was inconsistent with proposed 
8 154.12(b). Proposed § 154.19 states the 
standards for issuance of an IMO 
Certificate of Fitness to a U.S. flag 
liquefied gas carrier. To have an IMO 
Certificate of Fitness issued, the ship 
must comply with the appropriate IMO 
Code. This proposed rulemaking does 
not require a U.S. flag ship to have an 
IMO Certificate of Fitness. That is the 
choice of the Bhip's owner or operator. 

One comment from CI^VC was 
received on proposed 8 154.12(e)(7). It 
stated that all of § 154.519 should be 
required rather than just the alternative 
provided in § 154.519(a)(2). The Coast 
Guard does not agree. Both alternatives 
are already allow ed for existing gas 
ships in 46 CFR 38.20-l(i). This 
rulemaking proposes certain additional 
safety standards for one of the 
alternatives. 

One comment from CTAC was 
received on proposed § 154.12(e)(23) 
stating that the Existing Gas Ship Code 
requires a gas tight door rather than a 
water tight door. The Coast Guard 
agrees, but does not know of any gas 
tightness test that would be practical on 
a vessel. The water hose test Is used as 
a measure of gas tightness. It is 
recognized that this is an interior space 
in or adjacent to the main machinery 
space, and public comment detailing 
alternate tightness tests for this isolation 
door is encouraged. 

One comment from CTAC was 
received on proposed 5 154.12(e)(27) 
concerning the number of independent 
dry chemical powder units that would 
be required. It was stated that for ships 
of cargo capacity between 1000m 9 and 
2500m 9 . the Existing Gas Ship Code 
recommends only one unit if the ship 


has an existing fixed unit of the required 
capacity. This is correct as long as the 
ship already has the fixed unit installed. 
Ships in this caigo capacity range that 
arc equipped with a portable dry 
chemical powder unit of 100 kg capacity, 
must install two fixed dry chemical 
powder units. The proposed section was 
revised to agree with IMO. 

One comment from CTAC concerned 
the certification procedures for those 
existing foreign flog gas ships which 
have not completed Coast Guard plan 
review prior to the effective date of the 
final rule. The comment is discussed in 
detail below in the section entitled 
“Existing Gas Vessels that have not 
Completed Coast Guard Plan Review— 
Proposed 8 154.5 and § 154.12(a).** 

Drafting Information 

The principle persons involved in 
drafting this proposal are: Dr. Anthony 
L. Rowek. Project Manager, Office of 
Merchant Marine Safety, and Mr. 
Stanley M. Colby, Project Attorney, 
Office of Chief Counsel. 

Discussion of the Proposed Rulemaking 

General 

This proposed rulemaking would 
revise Subpart A—General of 48 CFR 
Part 154. It proposes to revise the 
applicability of Part 154 to include 
existing gas ships as well as new gas 
ships. To accomplish this, one new 
section would be added, proposed 
8 154.12 Existing gas vessel: 
Endorsements and Requirements, and 
two sections revised, proposed 8 154.5 
Applicability (formerly 8 154.1) and 
proposed 8 154.22 Foreign flag vessel: 
Letter of Compliance endorsement 
application (formerly 8 154.5). It also 
proposes to revise several of the 
remaining sections in Subpart A to 
clarify their intent and to provide a more 
logical organization of the subpart. The 
substance of these sections has not 
changed. The following table is a cross- 
reference listing of the proposed 
regulations to the existing regulations 
now in Subpart A of 46 CFR Part 154. 
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The Coast Guard will continue to 
issue the special “Letter of Compliance” 
to foreign flag ships meeting all ILS. 
requirements for the carriage of 
liquefied gases. This certification is 
required under 46 U.S.C. 3711 for all 
foreign flag vessels carrying oil or 
hazardous materials. The Coast Guard 
has chosen to continue issuing the 
special “Letter of Compliance** to 
maintain continuity in its regulation of 
hazardous material transportation in the 
Uik, and to avoid unnecessary 
confusion for owners and operators of 
these vessels. 

Profile of World's Existing Gas Ship 
Fleet 

An existing gas vessel is defined in 
the proposed rale as a self-propelled 
vessel that— 

1. Is delivered on or before October 
31,1978: or 

2. Is delivered between October 31 . 
1976 and June 30,1980 and is not a now 
gas vessel as defined in 8 154.7. 

Clarkson's Liquefied Gas Carrier 
Register, 1982, identified 725 gas ships In 
the world fleet (constructed and on* 
order). 169 of these are new gas ships, 
and therefore, are not affected by these 
proposed regulations. Of the 556 existing 
gas ships, 202 are foreign flog ships in 
the Letter of Compliance program, and 
12 ore U.S. flag ships. (The Letter of 
Compliance program includes all foreign 
flag ships that have contacted the Coast 
Guard concerning obtaining a Letter of 
Compliance.) The final 342 are existing 
foreign flag ships that have never 
contacted the Coast Guard nor carried 
liquefied gases in U.S. waters. 
Approximately 290 of these ships are 
under 3000 m 9 cargo capacity and are 
not expected to enter into U.S. trade 

Of the 12 U.S. flag existing gas ships, 
11 meet paragraph 2 of the above 
definition. 10 of these are approved for 
the carriage of liquefied natural gas 
(LNG); the 11th is approved for the 
carriage of propane and anhydrous 
ammonia. The one U.S. ship meeting 
paragraph 1 of the above definition is a 
combination bulk chemical and liquefied 
gas ship, with 4 tanks approved for the 
carriage of butadiene and vinyl chloride 
monomer. 

There are 202 existing gas ships in the 
Letter of Compliance program. 157 of 
these ships either currently have a valid 
Letter of Compliance or have had a 
Letter of Compliance in the past. 17 
other gas ships, although never receiving 
a tetter of Compliance, have completed 
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plan review. The remaining 28 ships 
have not completed plan review. 

U.S. Regulations vs. IMO Existing Cos 

Ship Code 

In 1975 IMO adopted the New Gas 
Ship Code for ships to be built after the 
effective date of that code. Drawing on 
the expertise gained in developing this 
document, and recognizing that certain 
of these standards could be required of 
vessels already In service with only 
minor retrofit, IMO developed the 
Existing Gas Ship Code. Prior to the 
development of the Existing Gas Ship 
Code an international standard for the 
design of existing gas ships did not 
exist. 

The United States actively 
participated in the development of the 
Existing Gas Ship Code and considered 
adopting that Code in its entirety, if this 
was implemented, an IMO Certificate of 
Fitness issued under the Existing Gas 
Ship Code could then be used to 
indicate compliance with U.S. 
regulations during initial certification. 
This would significantly reduce the plan 
review procedures and reduce the time 
it takes an existing foreign flag ship to 
obtain Coast Guard certification. 
However, upon comparing the draft 
Existing Gas Ship Code with 48 CFR 
Pari 38. it was noted that the Code in 
many areas, most notably cargo tank 
design and piping system design, was 
silent or recommended a standard 
below the corresponding U.S. standard. 
This occurred because the Existing Gas 
Ship Code was developed for vessels 
already in service. To require major 
rtructural modification of the cargo 
containment system or cargo piping 
system would not be cost effective and 
could result in taking a vessel out of 
service. The United States notes these 
differences at IMO and reserved its 
position with respect to adopting the 
entire Existing Gas Ship Code. This 
proposal would incorporate only those 
rtandards that provide an increased 
level of safety over existing U.S. 
regulations in Part 38. Examples of these 
standards me: ship arrangement, inert 
gas system, and special requirements for 
LNG boil-off utilization systems. This 
proposed rulemaking aligns U.S. 
regulations with the accepted 
international standard while preserving 
those areas of our regulations where 
more stringent safety requirements are 
needed. 

Existing Cos Vessels with Documents — 
Proposed § 154.12(b) and (c) 

A document is defined In this 
Proposed rulemaking as a Certificate of 
Inspection or a Letter of Compliance. 


The proposed rule would require 
existing foreign nag gas ships issued a 
Letter of Compliance for the carriage of 
liquefied gases, prior to the effective 
date of the final rule, to show 
compliance with the standards in 
proposed { 154.124). To facilitate the 
certification procedure for these ships, it 
is proposed that the IMO Certificate of 
Fitness for existing gas ships be 
submitted to show compliance. 

Generally, these ships were accepted 
on the basis of Coast Guard plan review 
using the standards in effect at the time 
of their construction. 48 CFR Part 38 
formed the basis for this review. Besides 
meeting the revised standards, they 
must continue to meet the design, 
construction, and equipment standards 
approved during plan review. An IMO 
Certificate of Fitness, issued under the 
Existing Gag Ship Code, is only used as 
an indication of compliance with the 
standards proposed in this rulemaking, 
since as explained earlier the standards 
used for Coast Guard plan review 
generally exceed the other standards in 
the Existing Gas Ship Code. 

Compliance with the standards in 
proposed § 154.12(e) is not required until 
the ship's current Letter of Corapbance 
expires or is revoked. The expiration 
date is listed on the Letter of 
Compliance. After that time, to obtain a 
Letter of Compliance, the ship's IMO 
Certification of Fitness must be 
submitted. The ship is then examined by 
Coast Guard personnel to determine 
that— 

1. The ship still meets the standards 
originally approved by the Coast Cuard; 
and 

2. The ship meets the standards if 
proposed S 154.12(e). 

Upon a satisfactory examination, the 
Coast Cuard reissues the ship a Letter of 
Compliance endorsed for the carriage of 
those liquefied gases on the previous 
Letter of Compliance. 

Major modifications or alterations, or 
authorization to carry a cargo other than 
the ones listed on the former Letter of 
Compliance, must be done in 
accordance with the regulations in 48 
CFR Part 154. This is in keeping with the 
Coast Guard s past policy, as stated in 
46 CFR 30.01-10, to use, insofar as 
possible, new construction standards for 
major vessel conversions. Classification 
Society certification that the ship 
complies with the appropriate sections 
of the New Gas Ship Code is generally 
acceptable. 


Existing Cos Vessels Without 
Documents that have Completed Coast 
Guard Plan Review—Proposed 
§ 154.12(d ). 

The proposed rule would treat ships 
that have completed Coast Guard plan 
review for the carriage of liquefied gases 
prior to the effective date of the final 
rule, but have not undergone a 
satisfactory Coast Cuard examination, 
nor received a Letter of Compliance, in a 
manner similar to those ships previously 
issued a Letter of Compliance. These 
ships must possess a letter from the 
Coast Guard indicating that review of 
the ship's plans for carriage of liquefied 
gases is complete or that the ship's IMO 
Certificate of Fitness, endorsed for the 
carriage of liquefied gases, is 
acceptable. 

Briefly, to obtain a Letter of 
Compliance for the carriage of liquefied 
gases these ships must— 

1. Meet the standards under which 
they were originally reviewed; normally 
accomplished by continuing to meet the 
Coast Guard approved plans for the 
ship: 

2. Meet the standards proposed in this 
rulemaking, indicated by submitting to 
the Coast Guard a valid IMO Certificate 
of Fitness; and 

3. Undergo a satisfactory Coast Cuard 
examiniation the first time they call at a 
U.S. port to confirm that they meet the 
standards described above. 

These ships are not required to meet 
the design, construction, and equipment 
standards in Subpart C of Part 154, nor 
need they undergo plan review— again. 
Ships that submitted an IMO Certificate 
of Fitness in lieu of plan review must 
continue to meet the standards under 
which the certificate was issued. 

Existing Gas Vessels that have not 
Completed Coast Cuard Plan Review- 
Proposed § 154.5 and § 154.12(a) 

The proposed rule would require that 
existing gas ships, that have not 
completed Coast Guard plan review 
prior to the effective date of the final 
rule, meet the same standards as new 
gas ships, i.e.. 48 CFR Part 154. Review 
and certification procedures are 
identical to those for new gas ships. 
Under no circumstances would an IMO 
Certificata of Fitness, issued under the 
Existing Gas Ship Code, be acceptable 
for certification of these ships. This is 
explained in detail in this preamble in 
the paragraphs entitled "U.S. 

Regulations vs. IMO Existing Gas Ship 
Code’ and "Plan Review." 

As discussed earlier, there are 
approximately 28 ships currently in the 
Letter of Compliance program in this 
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category. The extent of plan review 
completed and the date of their last 
contact with the Coast Guard vary. 
Many of these ships have only made 
initial contact with the Coast Guard. 
Generally, most have shown no interest 
In completing plan review in the past 5- 
7 years. 

All existing gas ships will have the 
time period between publication of this 
proposed rulemaking and the effective 
date of the Final Rule to complete plan 
review. The Coast Guard expects this to 
be approximately 9-12 months. As a 
practical matter, unless plan review is 
essentially complete prior to the 
publication of this NPRM, it is unlikely 
that plan review can be completed by 
the effective date of the Final nile. 
Owners desiring to complete plan 
review for future U.S. trade arc 
encouraged to contact Commandant (G- 
MTH), as soon as possible, to determine 
the outstanding plan review items. 

Finally, once plan review is 
completed, there Is no time limitation in 
the proposed rulemaking for the ship to 
call at a U.S. port and undergo a Coast 
Guard examination for issuance of a 
Letter of Compliance, 

Plan Review 

The proposed rulemaking would 
significantly reduce the Coast Guard's 
plan review procedure for existing gas 
ships. It does this by using an IMO 
Certificate of Fitness In lieu of plan 
review as evidence of compliance 
with— 

1. The standards of this proposed 
rulemaking: and 

2. For existing gas ships that have not 
completed plan review prior to the 
effective date of the Final Rule, the new 
gas ship standards in 46 CFR Part 154. 

Presently, all existing gas ships 
undergo Coast Guard plan review unless 
they submit an IMO Certificate of 
Fitness under the New Gas Ship Code. 
All areas of the cargo containment 
system are reviewed using current U.S. 
standards. This procedure takes 
approximately y-i-Vfr man year per ship 
to perform. The exact time depends on 
the amount and quality of the 
information initially submitted, and the 
extent of correspondence needed to 
verify compliance with U.S. 
requirements. 

To facilitate the certification 
procedure for existing foreign flag ships, 
and to reduce the expected time period 
between contact and Coast Guard 
certification, the Coast Guard proposes 
to use the IMO Certificate of Fitness in 
Ueu of plan review, whenever possible. 
For existing ships having a Letter of 
Compliance, or a letter from the Coast 
Guard indicating that plan review is 


complete, an IMO Certificate of Fitness, 
issued in accordance with the Existing 
Gas Ship Code, would be adequate 
indication of compliance with the 
proposed standards in this rulemaking 
However, since the Existing Gas Ship 
Code allows a design, construction and 
equipment standard lower than that in 
U.S. regulations for existing ships, sole 
certification under that code, for ships 
not previously plan reviewed under 46 
CFR Part 38, would allow those ships to 
be accepted under a standard r.ot 
currently considered adequate. In order 
to maintain an acceptable level of safety 
while still avoiding long delays for 
certification, it is proposed that existing 
gas ships that haVe not completed plan 
review submit an IMO Certificate of 
Fitness issued under the New Gas Ship 
Code as an indication of compliance 
with current U.S. standards. 

Under this procedure plan review 
would then only be done for those ships 
whose flag administrations do not issue 
IMO Certificates of Fitness. These ships 
would be plan reviewed in a manner 
similar to that for U.S. flag ships. Each 
ship owner or operator is encouraged to 
avoid this detailed, time consuming 
procedure by obtaining and submitting, 
if at all possible, the necessary IMO 
certification. 

Evaluation and Certification 

These proposed regulations are 
considered to be non-major under 
Executive Order 12291 and non¬ 
significant under " Department of 
Transportation Policies and Procedures 
for Simplification. Analysis, and Review 
of Regulations”. (DOT Order 2100.5 of 
May 22.1980). A draft evaluation has 
been prepared and placed in the public 
docket and may be inspected or copied 
at the Office of the Marine Safety 
Counsel, Room 2100, U.S. Coast Guard 
Headquarters. 2100 Second Street. SW., 
Washington. D.C. 20593. 

The draft evaluation estimates a cost 
of approximately $681,000 to completely 
upgrade an affected vessel assuming 
that none of the design features required 
by the proposed standards have 
previously been installed. A review of 
the plans of 10 affected U.S. flag vessels 
which are of similar design. Indicates 
that actual costs for each of these 
vessels should be under $20,000. For the 
remaining two affected U.S. vessels it is 
assumed that the cost would not exceed 
50% of the cost of complete conversion, 
or $340,500 per vessel, making the total 
estimated cost for U.S. flag vessels 
$881,000. 

There are 202 foreign flag vessels that 
have applied for or have received 
Letters of Compliance. Of these 64 
already meet the proposed standards 


and 28 are unlikely to complete the steps 
necessary to trade at U.S. ports. We 
expect that the remaining 90 vessels are 
in various stages of compliance with the 
proposed standards of this rulemaking 
since it is likely that many owners of 
existing gas ships have anticipated the 
adoption of the Existing Gas Ship Code 
by their administrations. To determine 
the extent of compliance for each vessel 
would require: 1. a review of each 
vessel's plans on-hand, and 2. contacting 
each owner to determine what vessel 
modifications have been made since 
Coast Cuard approval. Since this is 
impractical we have assumed that each 
of the remaining 90 vessels would incur 
approximately 50% of the total cost of 
modification under this proposed 
rulemaking, or $340,500 per vessel. The 
actual costs could be considerably less, 
depending on the degree to which these 
vessels already meet the proposed 
standards. 

Based on these assumptions the 
economic evaluation for this proposed 
rulemaking shows that over a 10 year 
period the proposal would result in the 
following: 

1. A decreased expenditure of 
approximately $36.000/per year by the 
federal government, end no significant 
impact on state and local government 

2. An expenditure of up to $31.5 
million in the two years following the 
effective date of the regulations by the 
maritime industry, resulting from the 
need for ship modifications to meet the 
internationally accepted safety 
standards. These costs would be 
amortized over the remaining useful life 
of the vessels and would be eventually 
passed on to the consumer. 

3. No significant impact on energy 
consumption, important materials or 
employment. 

The benefits to the public of the 
proposed rulemaking include: 

1. A consolidation in one part of the 
design and equipment standards for all 
liquefied gas ships. 

2. The implementation of 
internationally agreed upon design ami 
equipment safety standards for existing 
gas ships, which will facilitate vessel 
movement. 

3. A consolidation into one part of the 
certification procedures for all liquefied 
gas ships. 

4. Improved safety of existing 
liquefied gas ships. 

A quantitative analysis of the safety 
benefits to the public is difficult to 
assess due to the excelle nt sa fety record 
of liquefied gas ships. 48 CFR Part 38 
was first published in 1966 and was 
based upon service experience, 
construction techniques, and technical 
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expertise at that time. The IMO Existing 
Gas Ship Code was developed based 
upon the state-of-the-art for vessels in 
1976. During those intervening years, 
substantial advances in cargo 
containment system technology and 
continual examination of potential 
hazards occurred. Thus, the Existing 
Gas Ship Code was able to address 
areas in addition to those in Part 58. The 
standards proposed in this rulemaking 
for existing gas ships, having been 
derived from the Existing Gas Ship 
Code, should reduce or eliminate these 
potential hazards. Since liquefied gas 
vessels have the potential for causing 
extensive damage and loss of life if a 
major failure of the cargo containment 
system were to occur, these 
improvements have been accepted 
internationally as benefiting those 
involved in the bulk shipment of 
liquefied gases and the communities 
served by these vessels. 

Under the Regulatory Flexibility Act 
of 1980 "small entities'’ includes "small 
businesses* as defined in the Small 
Business Act: 

A small business concern shall be deemed 
to be ono which is independently owned and 
operated and which is not dominant In its 

field of operation. 

No guidelines useful to the marine 
industry were provided. The Coast 
Guard is attempting to develop specific 
guidelines for this determination. 
Accordingly, the Coast Guard obtained 
data from the Brookings Institute which 
broke out by Subject Identification Code 
(SIC) the size, number of employees, 
overage annual sales, and other 
economic information about businesses 
regulated by the Coast Guard. From this 
information, the Coast Guard 
determined what the equal market share 
would be for each SIC area. A business 
whose actual market share fell below 
this cut-off was considered a small 
business. Comparing the groups of small 
businesses between SIC areas, the 
Co.ist Guard found that a general 
criteria could be used to identify the 
wme group of small businesses within 
each SIC code. The general criteria 
defining a small business was: 

1 A business with 10 or fewer 
employees; or 

2. A business with annual sales of $1.0 

Million or less. 

The liquefied gas shipping industry is 
characterised by single ship companies, 
wdth no dominant companies in the 

dd. Using the above criteria of an 
annual revenue of $1.0 Million or 10 
; nployees, as the upper limit for a small 
business, the Coast Guard found that 
ncre were no small entities that would 
** affected by these rules. Therefore, in 


accordance with section 605(b] of the 
Regulatory Flexibility Act (94 Stat. 1104), 
it is certified that these rules, if 
promulgated, will not have a significant 
economic impact on a substantial 
number os small entities. 

This proposed rulemaking would have 
no significant impact on the foreign 
trade of the United States. All vessels, 
U.S. or foreign flag, carrying liquefied 
gases In U.S. waters would be subject to 
the same standards. While it is possible 
that some foreign flag vessels would 
elect to shift trading patterns in lieu of 
meeting the proposed standards, the 
standards are based on internationally 
accepted minimums and the Impact is 
expected to be negligible. 

This proposed rulemaking contains 
information collection and 
recordkeeping requirements. These 
items have been submitted to the Office 
of Management and Budget for review 
under the Paperwork Reduction Act 
(Pub. L 96-511.44 USC 3501 et seq) and 
have been approved by OMB. The 
section numbers and the corresponding 
OMB approval number are as follows: 
Section Numbers—S 5 154.15,154.22. and 
154.34; OMB Approval Number—2115- 
0113. 

List of Subjects in 46 CFR Part 154 

Natural gas vessels, Cases. 

Hazardous materials transportation, 
Marine safety. 

In accordance with the preceding, it is 
proposed to amend Chapter I of Title 46. 
Code of Federal Regulations as follows: 

PART 154—SAFETY STANDARDS FOR 
SELF-PROPELLED VESSELS 
CARRYING BULK LIQUEFIED GASES 

1. By revising the authority citation for 
Part 154 to read as follows: 

Authority: 46 U.S.C 3703. EO. 12234. 3 
CFR. 1980 Comp. p. 277. 49 CFR 1.46 (b) and 
(n)(4). 

2. By revising Subpart A to read as 
follows: 

Subpart A—General 

Sec. 

154.1 Incorporation by reference. 

154.2 Information collection approvals. 

154.3 Purpose. 

154.5 Applicability. 

154.7 Definitions, acronyms, and terms. 

154.9 Issuance of documents. 

154.12 Existing gas vessel: endorsements 
and requirements. 

154.15 U S. flag vessel: Endorsement 
application. 

154.17 US. flag vessel: Certificate of 
Inspection endorsement 
154.19 U.S. flag vessel: IMO Certificate 
issuance. 

154 22 Foreign flag vessel: Letter of 

Compliance endorsement application. 
154.24 Foreign flag vessel: (MO Certificate. 


154.30 Liquefied gases not included in Table 

4. 

154.32 Equivalents. 

154.34 Special approval: requests. 

154.36 Correspondence and vessel 
information submission. 

• • • • • 

Authority: 46 U S C. 3703: E.0.12234. 3 
CFR. 1980 Comp. p. 277, 49 CFR 1.46 (b) and 
(nH«). 

Subpart A—General 

5 154.1 Incorporation by reference. 

(a) Certain materials are incorporated 
by reference into this part with the 
approval of the Director of the Federal 
Register. The Office of the Federal 
Register publishes a table "Material 
Approved for Incorporation by 
Reference," which appears in the 
Finding Aids section of this volume. In 
that table is found the date of the edition 
approved, citations to the particular 
sections of this part where the material 
is incorporated, addresses where the 
material is available, and the date of the 
approval by the Director of the Federal 
Register. To enforce any edition other 
than the one listed in the table, notice of 
change must be published in the Federal 
Register and the material made 
available. All approved material is on 
file at the Office of the Federal Register. 
Washington. D.C. 28408, and at the U.S. 
Coast Guard. Marine Technical and 
Hazardous Materials Division. 
Washington. D.C. 28593. 

(b) The materials approved for 
incorporation by reference in this part 
are: 

American Bureau of Shipping 

Rules for Building and Gassing Steel Vessels, 
1961 

American Notional Standards Institute 

ANSI Z89.1-69 Safety Requirements for 
Industrial Head Protection 
ANSI ZB7.1-79 Practice for Occupational 
and Educational Eye and Face Protection 

American Society for Testing and Materials 

A STM A28-78 Steel Plates for Pressure 
Vessels 

International Maritime Organization 

Resolution A.328(IX). Code for the 
Construction and Equipment of Ships 
Carrying Liquefied Cases in Bulk 1975 
Code For Existing Ships Carrying Liquefied 
Cases In Bulk. 1975 

Medical First Aid Cuide for Use in Accidents 
Involving Dangerous Goods 

Underwriters Laboratories* Inc . 

UL No. 783-79 Flashlights and Lanterns, 
Electric, far Use In Hazardous Locations, 
Gnsa 1, Groups C and D 
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1154.2 Information collection approvals. 

This Part contains information 
collection requirements which have 
been approved by the Office of 
Management and Budget pursuant to the 
Paperwork Reduction Act of 1900, Pub. 

L 96-511. OMB Approval Number 2115- 
0113 has been assigned. The sections 
containing information collection 
requirements are: 

(a) Section 154.15 

fb) Section 154.22 

(c) Section 154.30 

(d) Section 154.32 

(e) Section 154.34 

(f) Section 154.151 

(g) Section 154.1801 

(h) Section 154.1802 

(i) Section 154.1009 

(j) Section 154.1010 

(k) Section 154.1018 

(l) Section 154.1820 

(m) SecUon 154.1046 

(n) Section 154.1852 

(oj Section 154.1862 

4 154.3 Purpose. 

The purpose of this part is to prescribe 
rules for new and existing gas vessels. 

4154.5 Applicability. 

This part applies to each self- 
propelled vessel that has on board bulk 
liquefied gases as cargo, cargo residue, 
or vapor, except Subpart C does not 
apply if the vessel meets § 154.12(b). (c). 
or (d). 

{ 154.7 Definitions, acronyms, and terms. 

As used in this part: 

“ *A’ Class Division** means a division 
as defined in Regulation 3 of Chapter II- 
2 of the 1974 Safety Convention. 

“Accommodation spaces*' means 
public spaces, corridors, lavatories, 
cabins, offices, hospitals, cinemas, game 
and hobby rooms, pantries containing 
no cooking appliances and spaces used 
in a similar fashion. 

“Boiling point" means the temperature 
at which a cargo’s vapor pressure is 
equal to atmospheric barometric 
pressure. 

“Breadth** (B) is the maximum width 
of the vessel in meters measured 
amidships to the moulded line of the 
frame in a ship with a metal shell and to 
the outer surface of the hull in a ship 
with a shell of any other material. 

“Cargo area** means that part of the 
vessel that contains the cargo 
containment system, cargo pump rooms, 
cargo compressor rooms, and the deck 
areas over the full beam and length of 
the vessel above them, but does not 
include the cofferdams, ballast spaces or 
void spaces at the after end of the 
aftermost hold space or the forward end 
of the forwardmost hold space. 


'‘Cargo containment system" means 
the arrangement for containment of 
cargo including a primary and 
secondary barrier, associated insulation 
and any intervening spaces and 
adjacent structure that is necessary for 
the support of these elements. 

“Cargo service space" means a space 
within the cargo area that is more than 
2m* (21.5 ft.*) and used for work shops, 
lockers, or store rooms. 

“Cargo tank*' means the liquid tight 
shell that is the primary container of the 
cargo. 

“Cofferdam** means the isolating 
space between two adjacent steel 
bulkheads or decks, which could be a 
void space or ballast space. 

“Contiguous hull structure" includes 
the inner deck, the inner bottom plating, 
longitudinal bulkhead plating, 
transverse bulkhead plating, floors, 
webs, stringers. And attached stiffeners. 

“Control space" means those spaces 
in which the vessel's radio or main 
navigating equipment or the emergency 
source of power is located or in which 
the fire control equipment, other than 
firefighting control equipment under 
SI 154.1140 to 154.117a is centralized 

“Design temperature’* means the 
minimum cargo temperature the Coast 
Guard allows for loading unloading or 
carriage. 

“Design vapor pressure" (PJ means 
the maximum gauge pressure at the top 
of the cargo tank for the design of the 
cargo tonic 

“Document** means a Certificate of 
Inspection for a U S. flag vessel or a 
Letter of Compliance for a foreign flag 
vessel. 

“Existing gas vessel’* means a self- 
propelled vessel that— 

(a) is delivered on or before October 
31.1970; or 

(b) is delivered between October 31, 
1976 and June 3a 1900, and is not a new 
gas vessel as defined in this section. 

“Flammable cargoes" means the 
following liquefied gases from Table 4: 

Acetaldehyde 

Butadiene 

Butane 

Butylene 

Dimethylamine 

Ethane 

Ethylamine 

Ethyl chloride 

Ethylene 

Ethylene oxide 

Methane (LNG) 

Methyl acetylene-propadiene mixture 

Methyl bromide 

Methyl chloride 

Propane 

Propylene 

Vinyl chloride 


“Flammable range" means the 
concentrations of vapor in air between 
the minimum (the lower flammable limit 
or lower explosive limit) and maximum 
(the upper flammable limit or upper 
explosive limit) concentrations that Mill 
burn. 

“Gas-dangerous space” means the 
following spaces: 

(a) A space in the cargo area without 
arrangements to provide a safe 
atmosphere at all times. 

(b) An enclosed space outside the 
cargo area through which any piping 
that may contain liquid or gaseous cargo 
passes, or within which such piping 
terminates, without arrangements to 
prevent gas from escaping into the 
space. 

(c) A cargo containment system and 
cargo piping. 

(d) A hold space where cargo is 
carried in a cargo containment system 
that is required by this part to have a 
secondary barrier. 

(e) A hold space where cargo is 
carried in a cargo containment system 
that is not required by this part to have 
a secondary barrier. 

(f) A space separated from the hold 
space In subparagraph (4) of this 
definition by a single gastight boundary 

(g) A cargo pumproom and a cargo 
compressor room. 

fh) A zone on the weather deck, or 
semi-enclosed space on the weather 
deck, within 3.05m (10 ft.) of any cargo 
tank outlet gas or vapor outlet, cargo 
pipe flange, cargo valve, or of entrances 
and ventilation openings to a cargo 
pump room or a cargo compressor room. 

(i) The weather deck over the cargo 
area and 3.05m (10 ft.) forward and aft 
of the cargo area on the weather deck to 
2.4m (8 ft.) above the weather deck. 

(j) A zone within 2.4ra (8 ft.) of the 
outer surface of a cargo containment 
system where the surface is exposed to 
the weather. 

(k) An enclosed or semi-enclosed 
space in which there is piping containing 
cargo, except those— 

(l) with gas sampling lines for gas 
detection equipment under 1 154.1350(n); 
or 

(2) in which boil-off gas is used as fuel 
under § 154.703. 

(l) A space for storage of cargo hoses. 

(m) An enclosed or semi-enclosed 
space having an opening into any gas* 

• dangerous space or zone. 

“Gas-safe space" means a space that 
is not a gas-dangerous space. 

•‘Hold space" means the space 
enclosed by the vessel’s structure in 
which there is a cargo containment 
system. 
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• IMO" stands for the International 
Maritime Organization. 

IMO Certificate" means a Certificate 
of Fitness for the Carriage of Liquefied 
Cases in Bulk issued under the 1MO— 

(a) Code for the Construction and 
Equipment of Ships Carrying Liquefied 
Gases in Bulk , adopted November 12, 
1975 by Assembly Resolution A.328(IX). 
as amended; 

(b) Code For Existing Ships Carrying 
Liquefied Cases In Bulk adopted 
November 12,1975, as amended; or 

(c) Recommendations Concerning 
Ships Not Covered By The Code For The 
Construction And Equipment Of Ships 
Carrying Liquefied Cases In Bulk 
(Resolution A.328/IX)/. adopted 
November 12,1975 by Assembly 
Resolution. A.329(IX). 

Independent tank" is a cargo tank 
that is permanently affixed to the vessel, 
is self-supporting, and is not part of the 
hull or essential to the strength or 
integrity of the hull. 

Independent tank type A" is an 
independent cargo tank designed 
primarily using classification society 
classical ship structural analysis 
procedures. 

‘Independent tank type B" is an 
independent cargo tank designed from 
model tests, refined analytical tools and 
analysis methods to determine stress 
levels, fatigue life and crack propagation 
characteristics. 

'Independent tank type C M (pressure 
tank) is an independent cargo tank 
meeting pressure vessel criteria where 
the dominant stress producing load is 
design vapor pressure. 

"Insulation space" means a space, 
that could be an interbarrier space, 
occupied wholly or in part by insulation. 

"Integral tank" means a cargo tank 
that is a structural part of the vessel's 
hull and is influenced in the same 
manner and by the same loads that 
stress the adjacent hull structure. 

"Interbarrier space" means the space 
between a primary and a secondary 
barrier with or without insulation or 
other material. 

"Length” (L) is ninety-six percent of 
the total length In meters on a waterline 
at eighty-five percent of the least 
molded depth measured from the top of 
the keeL or the length from the foreside 
of the stem to the axis of the rudder 
stock on that waterline, whichever is 
greater. In vessels having a rake of keel, 
the waterline is parallel to the design' 
waterline, 

"Letter of Compliance" means a letter 
issued by the Coast Guard to a foreign 
flag vessel for compliance with Sec. 5(8) 
of the Port and Tanker Safety Act of 
1*78 (92 Stat. 1488; 48 U.S.C 391a). 


"Liquefied gas" means a cargo having 
a vapor pressure of 172 kPa (25 psia) or 
more at 37.8*C (100T). 

"MARVS” stands for the Maximum 
Allowable Relief Valve Setting. 

"Membrane tank" ia a cargo tank that 
is not self-supporting and consists of a 
thin layer (membrance) supported 
through insulation by the adjacent hull 
structure. 

"New gas vessel" means a self- 
propelled vessel that— 

(a) is constructed under a building 
contract awarded after October 31,1970; 

(b) in the absence of a building 
contract, has the keel laid or is at a 
similar stage of construction after 
December 31,1976; 

(c) is delivered after June 30. I960; or 

(d) has undergone a major conversion 
for which— 

(1) the building contract is awarded 
after October 31,1978; 

(2) in the absence of a building 
contract conversion is begun after 
December 31,1978; or 

(3) conversion is completed after June 
30.1980. 

"Permeability of a space" means the 
ratio of the volume of water within a 
space to the total volume of the space. 

"Primary barrier" means the inner 
boundary that contains the cargo when 
the cargo containment system includes 
two boundaries. 

"Process pressure vessel" means a 
pressure vessel that is used in a 
reliquefaction, cargo heating, or other 
system that processes cargo. 

"Public spaces" means those portions 
of the accommodations that are used as 
passageways, foyers, dining rooms, 
lounges and similar permanently 
enclosed communal spaces. 

"Remote group alarm" means an 
audible and visual alarm that alerts 
when an alarm condition exists but does 
not identify that condition. 

"Secondary barrier" means the liquid 
resisting outer boundary of a cargo 
containment system when the cargo 
containment system includes two 
boundaries. 

"Semi-membrane tank" is a cargo 
tank that is not self-supporting when 
loaded and consists of Hat surfaces, 
supported through insulation by the 
adjacent hull structure, and shaped 
comers that connect the flat surfaces 
that can expand and contract due to 
thermal, hydrostatic and pressure 
loadings. 

"Service space" means a space 
outside the cargo area that is used for a 
gallery, pantry containing cooking 
appliances, locker or store room, 
workshop except those in machinery 
spaces, and similar spaces and trunks to 
those spaces. 


"Shut-off valve" is a valve that closes 
a pipeline and provides nominal metal 
to metal contact between the valve 
operating parts, including the disc and 
gate, and the valve body. 

'Specific gravity" ( ) means the ratio 
of the density of the cargo at the design 
temperature to the density of water at 
4*C (39*F). 

'Tank cover" is the protective 
structure for those parts of the cargo 
containment system that protrude 
through the weather deck, and serves 
both to protect those parts from damage 
and to provide continuity to the deck 
structure. 

'Tank dome" means the uppermost 
portion of the cargo tank. For below 
deck cargo containment systems, it 
means the uppermost portion of the 
cargo tank that protrudes through the 
weather deck or through the tank cover. 

'Toxic cargoes" means the following 
liquefied gases from Table 4: 
Acetaldehyde 
Ammonia. Anhydrous 
Dimethylamine 
Ethylamine 
Ethyl chloride 
Ethylene oxide 
Methyl bromide 
Methyl chloride 
Sulfur dioxide 
Vinyl chloride 

"Vapor density" means the ratio of 
the weight of vapor to the weight of an 
equal volume of dry air at standard 
conditions of temperature and pressure. 

"Vapor pressure" means the absolute 
equilibrium pressure of the saturated 
vapor above the liquid (kPa(psia)) at a 
specific temperature. 

"Void space" means an enclosed 
space in the cargo area outside of the 
cargo containment system, except a hold 
space, ballast space, fuel oil tank, cargo 
pump or compressor room, or any space 
used by personnel. 

T974 Safety Convention" stands for 
the International Convention on Safety 
of Life at Sea, 1974, done at London, 
November 1.1974. 

$154.9 Issuance of documents. 

The Coast Guard issues an endorsed 
Certificate of Inspection to a U.S. flag 
gas vessel or an endorsed Letter of 
Compliance to a foreign flag gas vessel 
that meets this part. 

$154.12 Existing gas vessel: 
endorsements and requirements. 

(a) Except existing gas vessels under 
paragraph (b). (c). or (d) of this section, 
an existing gas vessel must meet 
Subpart C of this Part if the owner 
desires a document endorsed for the 
carriage of a cargo listed in Table 4. 
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(b) If an existing gas vessel is issued a 
document by the Coast Guard before 
[effective date of the finol rule is 
inserted], that Is endorsed for the 
carriage of a cargo listed in Table 4. and 
the owner desires the same 
endorsement on a reissued document, 
the vessel must— 

(1) continue to meet the same design 
and construction standards under which 
the Coast Guard issued the original 
document; and 

(2) meet paragraph (e) of this section; 

(c) If an existing gas vessel is issued a 
document by the Coast Guard before 
[effective date of Lite final rule is 
inserted ), that is endorsed for the 
carriage of a cargo listed in Table 4. and 
the owner desires an endorsement for a 
different cargo listed in Table 4. the 
vessel must— 

(1) continue to meet the same design 
and construction standards under which 
the Coast Guard isued the original 
document; 

(2) meet paragraph (e) of this section; 

(3) meet Subparl D for the different 
cargo; and 

(4) meet any additional requirements 
of this part that the Commandant (G- 
MT1I) determines to be necessary for 
safety. 

(d) If an existing gas vessel does not 
meet paragraph (b) or (c) of this section 
and the owner desires a document 
endorsed for the carriage of a cargo 
listed in Table 4. the vessel must— 

(1) have a letter from the Coast Guard 
dated before [effective date of the final 
rule is inserted) stating that— 

(1) review of the vessel's plans for 
carriage of that cargo is complete; or 

(ii) the vessel s IMO Certificate 
endorsed for the carriage of that cargo is 
accepted; 

(2) meet the plans that were reviewed 
and marked “Examined" or "Approved" 
by the Coast Guard, or meet the 
standards under which the IMO 
Certificate was issued; 

(3) meet paragraph (e) of this section; 
and 

(4) meet any additional requirements 
of this part that the Commandant (G- 
MTH) determines to be necessary for 
safety. 

(e) Each existing gas vessel under 
paragraphs (b). (c). or (d) must meet the 
requirements in each of the following: 

(1) Section 154.310(d) and (e). 

(2) Section 154.320(b) and (cj. 

(3) Section 154.330(a) through (e). 

(4) Section 154.340(d). 

(5) Section 154.345(a). (b)(1) through 
(b)(5). (b)(7) and (c). 

(6) Section 154.476(a). 

(7) Section 154.519(a)(2). 

(8) Section 154.534. 

(9) Section 154.538. 


(10) Section 154.540(c) and (d). 

(I!) Section 154.556. 

(12) Section 154 558. 

(13) Section 154,580. 

(14) Section 154.562. 

(15) Section 154.703. 

(16) Section 154.705. 

(17) Section 154.706. 

(18) Section 154.707. 

(19) Section 154.708. 

(20) Section 154.709. 

(21 j Section 154.904. 

(22) Section 154.906. 

(23) Section 154.906(a). unless the 
spoce is separated from the 
accommodation, service or control 
space by a steel door that— 

(i) Is watertight when tested with a 
fire hose at not less than 207 kPa gauge 
(30 psig); 

(11) Has a means to self-close without 
latches or other devices that hold it 
open; and 

(iii) Has an audible and visual alarm 
on both sides of the door which is 
actuated when the door is open. 

(24) Section 154.910. 

(25) Section 154.912. 

(26) Sections 154.1110 through 
154.113a except 55 154.1115(b). 
154.1120(b). and 154.1125(c). and (f). 

(27) Section 154.1145. except an 
existing gas vessel with a cargo carrying 
capacity of less than 2500 m 9 (88.200 ft 9 ) 
may have only one self-contained dry 
chemical storage unit if that unit— 

(i) U installed before [effective date of 
the final rule is inserted): and 

(ii) Has the capacity to meet 

55 154.1145(d) and (e). and 154.1170(e). 

(28) Section 154.1150(a) and (b). 

(29) Section 154.1155. 

(30) Section 154.1160. 

(31) Section 154.1165 (a), (b). (d). and 

(0. 

(32) Section 154.1170 (b) through (f). 

(33) Section 154.1200 (a), (b)(1) and 
(b)(2). 

(34) Section 154.1205(f). 

(35) Section 154.1325. 

(38) Section 154.1335(e). 

(37) Section 154.1350 (u). (e). (f). (i). 
and (o). 

( 154.15 U.S. flag vessel: endorsement 
application. 

(a) A person who desires the 
endorsement under 5 154.1801 for a U.S. 
flag vessel must submit an application 
for an endorsement of the vessel's 
Subchapter D Certificate of Inspection 
under the procedures In { 91.55-15 of 
this chapter. 

(b) The person requesting an 
endorsement under paragraph (a) of this 
section must submit to the Coast Guard 
if requested— 

(1) calculations for hull design 
required by § 154.215: 


(2) the plans and information listed in 
55 54.01-18. 56.01-10, 91.55-5 (a), (b). (d), 
(g). and (h), and 110.25-1 of this chapter. 

(3) plans for the dry chemical supply 
and distribution systems, including the 
controls; and 

(4) any other vessel information, such 
as plans, design calculations, test 
results, certificates, and manufacturer* 
data, needed to determine whether or 
not the vessel meets the standards of 
this part. 

5 154.17 U.S. flag vessel: Certificate of 
Inspection endorsement 

The Certificate of Inspection for a U S. 
Dag vessel aUowed to carry a liquefied 
gas listed in Table 4 has the following 
endorsement for each cargo with its 
corresponding carriage requirement data 
inserted: 

Inspected and approved for the csrria^ of 

-at o maximum allowable relief valve 

setting of-ki*a gauge (-p&ig) with 

an F factor of —. a maximum extem.il 

pressure of-kPa gauge (- psigl. j 

minimum service temperature of -*C 

(-*F), and a maximum specific gravity of 

-. Hull type-. 

5 154.19 U.S. flag vessel: IMO Certificate 
issuance. 

(a) The Coast Guard Officer in 
Charge, Marine Inspection, issues an 
IMO Certificate to a U.S. Aug vesse l 
when requested by the owner or 
representative, if-— 

(1) the vessel meets the requirements 
of this part; and 

(2) it is a new gas vessel, it meets the 
IMO Resolution A,328ffX). Code for the 
Construction and Equipment of Ships 
Carrying Liquefied Cases in Bulk. 1975; 
or 

(3) it is an existing gas vessel, it meets 
the IMO Code For Existing Ships 
Carrying Liquefied Cases in Bulk . 1975. 

(b) The IMO Certificate expires on the 
same date that the vessel's Certificate of 
Inspection expires. 

5 154.22 Foreign flag vessel: Letter of 
Compliance endorsement application. 

(a) A person who desires an endorsed 
Letter of Compliance to meet 
§ 154.1802(a) for a foreign flag vessel, 
whose flag administration issues IMO 
Certificates, must submit to the 
Commandant (G-MTH), U S. Coast 
Guard, 2100 Second Street SW. 
Washington. D.C. 20593, an application 
that includes the following: 

(1) The vessel's valid IMO Certificate. 

(2) A description of the vessel. 

(3) Specifications (or the cargo 
containment system. 

(4) A general arrangement plan of the 
vessel. 
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(5) A midship section plan of the 

vesseL 

(8) Schematic plans of the liquid and 
vapor cargo piping. 

(7) A firefighting and safety plan. 

(8) If the applicant is requesting an 
endorsement for the carriage of ethylene 
oxide, a classification society 
certification that the vessel meet9 

} 154.1725(a) (4). (5J and (7). 

(9) If the vessel is a new gas vessel, or 
an existing gas vessel that docs not meet 
} 154.12 (b). (cj. or (d)— 

(t) A certification from a classification 
lociety that the vessel— 

(A) Has enhanced grades of steel 
meeting j 5 154.170 (b)(1) and (b)(2) for 
crack arresting purposes in the deck 
stringer, sheer strake. and bilge strake; 
and 

(B) Meets 8 154.701. or if the vessel 
carries methane, meets { 154.705. by 
having the capability of cargo tank 
pressure and temperature control 
without venting; and 

(ii) The vessels's valid SOLAS Cargo 
Ship Safety Construction Certificate and 
Cargo Ship Safety Equipment 
Certificate. 

(10) Any additional plans, certificates, 
and information needed by the 
Commandant (G-MTH) to determine 
whether or not the vessel meets this 

part. 

(b) A person who desires an endorsed 
Letter of Compliance to meet 
5 154.1802(b) for a foreign flag vessel 
whose flag administration docs not 
issue IMO Certificates, must submit to 
the Commandant (G-MTH) the plans, 
calculations, and information under 
115415(b). 

1 154.24 Foreign flag vessel: IMO 

Certificate. 

(a) An IMO Certificate issued under 
the IMO Code for the Construction and 
Equipment of Ships Carrying Liquefied 
Coses in Bulk, Resolution A.328(IX), 
ii usually sufficient evidence of 
compliance with this part for the Coast 
Guard to endorse a foreign flag vessel's 
letter of Compliance with the name of 
each cargo in Table 4 that is listed on 
the IMO Certificate, if— 

(11 The information listed in item 3 of 
the IMO Certificate shows that— 

(i) The design ambient temperatures 
55 154.174 and 154.176; 

(11) The cargo tank design stress 
factors and resulting MARVS of 
independent tanks type B or C meet 
ii 154.447 or 154.450; and 

(it) The cargo tank MARVS of a type 
UPG &hip meets 8 154.215(c). 

(h) If a foreign flag existing gas vessel 
jni’ets 8 154.12(b). (c) or (d). the vessel s 
iV/j Certificate, as defined in 8 154.7, is 
usually sufficient evidence of 


compliance with the requirements of 
8 154.12(e) for the Coast Guard to 
endorse the Letter of Compliance with 
the name of each cargo in Table 4 that is 
listed on the IMO Certificate. 

(c) An IMO Certificate issued under 
the IMO Code for Existing Ships 
Carrying Liquefied Cases in Bulk is not 
acceptable evidence of compliance with 
the requirements of this part for the 
endorsement of a Letter of Compliance 
of a foreign flag existing gas vessel that 
does not meet ( 154.12(b). (c). or (d). 

8 154.30 Liquefied gases not Included In 
Table 4. 

(a) A liquefied gas not appearing in 
Table 4 must be specially approved by 
the Commandant (G-MTH) for carriage 
in bulk in U.S. waters. 

(b) A person who desires to ship a 
liquefied gas in bulk that is not listed in 
Table 4. must submit to the 
Commandant (G-MTH) a completed 
form CG-4355. This form may be 
obtained from Commandant (G-MTH) or 
any Officer in Charge. Marine 
Inspection (OCM1). 

(c) The Commandant (G-MTH) 
notifies the submitter by letter whether 
or not the Liquefied gas is specially 
approved for carriage in bulk in U. S. 
waters and the minimum requirements 
for that carriage, if the liquefied ga9 is 
not specially approved, the reasons why 
the special approval is not granted are 
included 

8 154.32 Equivalents. 

(a) A vessel that fails to meet a 
certain standard in this part for an 
endorsement on a Certificate of 
Inspection or Letter of Compliance may 
meet an alternate standard if the 
Commandant (G-MTH) finds that the 
alternate standard provides an 
equivalent or greater level of protection 
for the purpose of safety. 

(b) The Commandant (G-MTH) 
considers issuance of a finding of 
equivalence to a standard required by 
this part if the person requesting the 
finding submits a written application to 
the Commandant (G-MTH) that 
Includes— 

(1) A detailed explanation of the 
vessel's characteristics that do not meet 
the requirements in this part; and 

(2) An explanation of how each 
substituted standard enables the vessel 
to meet a level of safety equivalent to or 
greater than the standard in this part 

(c) Operational methods or 
procedures may not be substituted for a 
particular fitting, material appliance, 
apparatus, item or type of equipment, 
required in this part. 


f 154.34 Special approval: requests. 

Each request for special approval 
must be in writing to the Commandant 
(G-MTH) and mailed as follows: 
Commandant (G-MTH), U.S. Coast 
Guard. 2100 Second Street SW, 
Washington. D.C. 20593. 

8 154.36 Correspondence and vassal 
Information: submission. 

Correspondence to the Coast Guard 
and all vessel information submitted to 
the Coast Guard must be in English, 
except— 

(a) IMO Certificates may be in French; 
and 

(b) SOLAS Certificates may be in the 
official language of the flag 
administration. 

3. By revising 8 154.340(b) 
introductory text to read as follows: 

8 154.340 Access to tanks and spaces In 
me cargo area. 

• • • • • 

(b) Each access into and through a 
void space or other gas-dangerous space 
in the cargo area, except spaces under 
subparagraph (6) of the definition for 
"gas-dangerous space" in 8 154.7, 
must— 

• • # 9 • 

4. By-revising 8 154.530(a) introductory 
text to read as follows: 

8 154.530 Valves: cargo tank MARVS 69 
kPa gauge (10 pslg) or lower. 

(a) Except connections for tank safety 
relief valves and except for liquid level 
gauging devices other than those under 
88 154.538 and 154.1310. liquid and 
vapor connections on a cargo tank with 
a MARVS of 09 kPa (10 psig) or lower 
must have shut-off valves, that— 

• • • • • 

5. By revising 8 1 54.544(a) to read as 
follows: 

8 154.544 Quick closing shut-off valves. 

• • • • • 

(a) Be a shut-off valve: 
>«•••• 

6. By revising 8 154.1802 (a)(2) and 
(b)(2) to read as follows: 

8 154.1802 Certificates, letters, and 
endorsements: Foreign flag vessels. 

(a) • • * 

(2) Special approval under 8 1 54.30. 

(b) * * * 

(2) Special approval under 5 154.30. 

• • • • • 

LN. Hein. 

Captain . US. Coast Guard. Acting Chief. 
Office of Merchant Marine Safety . 

March It. 1985. 

(FR Doc. 85-6100 Filed 3-13-85; 8:45 am) 

SIIUMQ COOC 4f 10-14-M 
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FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Ch. I 

(CC Docket No. 63-1145, Phase 1, FCC 85- 
69 ) 

Investigation of Access and 
Divestiture Related Tariffs 

Correction 

In FR Doc. 85-5515 beginning on page 
9482 in the issue of Friday. March 8. 
1985, make the following corrections: 

1. Ou page 9488, third column, line 
sixteen, “April 14“ should read “April 
4“. 

2. On page 9467. second column, 
paragraph 29, ninth line. “April 14.1985“ 
should read “April 4.1985“. 

BILLING COO€ ISOS-CI-M 


47 CFR Part 76 

l MM Docket No. 85-30; RM-4875) 

Adding Ashland, KY to the Charleston- 
Huntington, WV Television Market 

agency; Federal Communications 

Commission. 

action: Proposed rule. 

summary: This action proposes to 
amend the Table of Major Television 
Markets by including Ashland. 

Kentucky, in the Charleston-Huntington, 
West Virginia, hyphenated market in 
response to a Petition for Rule Making 
filed by Tri-State Family Broadcasting. 
Inc. 

date: Comments must be filed on or 
before April 29,1985, and reply 
comments must be filed on or before 
May 14.1985. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT! 

. Arthur D. Scrutchins. Mass Media 
Bureau. (202) 834-8530. 

supplementary information: 

List of Subjects in 47 CFR Part 76 
Television broadcasting. 

Notice of Proposed Rule Making 

In the matter of amendment of 8 78.51. 
major television markets, (Charleston- 
Huntington. West Virginia, Ashland. 
Kentucky); MM Docket No. 85-30. RM-4875. 
Adopted: February 1.1985. 

Reteased: March 8,1985. 

By the Chief. Policy and Rules Division. 

1. Before the Commission is the 
petition for rule making filed by Tri- 
State Family Broadcasting, Inc., licensee 


of television Station WTSF (TV). 
Channel 81, in Ashland, Kentucky, 
requesting that the Commission revise 
its list of the top 100 television markets 
set forth in | 76.51 of its cable television 
rules by including Ashland. Kentucky, in 
the market now designated Charleston- 
Huntington. West Virginia (£36). Tri- 
State specifically proposes a 
Charleston-Huntington, West Virginia- 
Ashland. Kentucky, hyphenated market 
designation. 

2. Tri-State argues that Ashland 
should be added to the Charleston- 
Huntington market designation due to 
the relative location of the communities 
and the mutuality of coverage from their 
respective stations. Tri-City states that 
Huntington is 9.5 miles from Ashland 
and is completely within Ashland's 35 
mile zone (See 8 76.5 of the 
Commission's Rules) while Charleston is 
located 42.2 miles from Huntington and 
55.4 miles from Ashland. Tri-City argues 
that the distance between Ashland to 
Charleston and Huntington distinguishes 
the instant case from Television Muscle 
Shoals, 48 R.R. 2d 1191 (1980) where the 
distances were much greater. Tri-City 
further argues that it i9 not a 
requirement that all of the designated 
communities in a hyphenated market be 
within one another's 35 mile specified 
zone. 

3. Tri-City claims that Ashland is 
within the Crade B contours of all of the 
commercial television stations licensed 
to Charleston and Huntington. The 
Grade B contours of all Charleston 
stations encompass Huntington and vice 
versa. However, WTSFs predicted 
Crade B encompasses all of Huntington 
and most of Charleston. Tri-City asserts 
that the overlapping signal coverage of 
the stations in the Tri-City area is an 
indication that the stations do and 
logically can expect to obtain revenue 
from all three cities, citing Melbourne , 
Florida , 49 FR 7414. published February 
29.1984. According to Tri-City, the 
geographic proximity and economic 
interdependence of these cities makes 
them a single unified population center 
in which all television stations in the 
three communities are mutually 
dependent for economic support. Tri- 
City states that Ashland is considered 
purt of the Charleston-Huntington 
television market by Arbitron and the 
Census Bureau, and that Rand-McNally 
treats Charleston-Huntington and 
Ashland as a unified demographic and 
economic area. Tri-City further states 
that program syndicators regard 
Charleston-Huntington and Ashland as 
a single market for purposes of program 
fees and exclusivity. Tri-City points out 
that while Ashland is not included in the 


Charleston-Huntington market in 8 76 51 
syndicators accord the same rate to 
WTSF as to the Charleston-Huntington 
stations. Tri-City also notes under 
6 76.81 of the Commission's Rules, 
Charleston-Huntington stations are 
entitled to must-carTy rights on the 
Ashland cable system, but WTSF is not 
entitled to reciprocal rights. Tri-City 
argues that cable penetration is the 
critical factor in the market because the 
rough terrain results in unacceptable 
over-the-air reception. Consequently. 
Tri-City's market share is reduced and 
its financial condition is unstable 
because of its inability to compete in the 
market or reach Charleston viewers via 
cable. 

Discussion 

4. Section 76.51 of the Commission s 
Rules (the major market list) is used to 
determine, among other things, the 
mandatory coverage obligations of the 
cable systems operating within a 
particular market. The Commission 
originally based its major market list on 
Arbitron’s 1970 prime time household 
ranking. Cable Television Report and 
Order . 38 F.C.C. 2d 143 (1972). Regarding 
“hyphenated markets." the Commission 
noted that certain markets were 
characterized by more than one major 
population center supporting all 
communities In the market but with 
different stations licensed to different 
cities within the market See, New York 
New York-Linden-Poterson, New Jersey 
and Newark New Jersey, 47 F.C.G 2d 
752 (1974). 

5. The question of hyphenation 
depends on whether Charleston- 
Huntington and Ashland constitute a 
single market. Tri-City has made a 
prima facia showing that Ashland is 
within the Grade B contours of all of the 
television stations licensed to 
Huntington and Charleston and that 
WTSFs predicted Grade B encompasses 
all of Huntington and most of 
Charleston. Furthermore, the stations 
allegedly rely on all three communities 
for advertising revenue, and business 
and advertisers in the area consider 
Ashland as a part of their natural 
market. 

8. In light of the above showing, the 
Commission solicits comments on the 
proposal to amend 8 76.51 by adding 
Ashland to the Charleston-Huntington 
designation as set forth below. 
Accordingly, the Commission proposes 
to amend the Table of Major Television 
Markets, 870.51 of the Commission's 
Rules as follows: 
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Present 

Proponed 

*36 crarieilon-^inengton, 
rt'Mi VrgMa 

13® Chekflorvii/iiinglofl, 
Wert Wyrie-Artiend. 

Kentucky 


8. Authority for the action taken 
herein is contained in sections 4(1). and 
303 (g) and (r) of the Communications 
Act of 1954. as amended. 

9. Interested parties may file 
comments on or before April 29,1985, 
and reply comments on or before May 

14.1985. and are advised to rend the 
Appendix for the proper procedures. 

10 The Commission has certified that 
the provisions of the Regulatory 
Flexibility Act do not apply to rule 
ranking proceedings to amend 576.51 of 
the Commission's Rules. See Melbourne . 
Florida , 50 FR 2565. published January 

17.1985. 

11. For further information concerning 
this proceeding, contact Arthur D. 
Scrutchins. Mass Media Bureau (202) 
634-6530. However, members of the 
public should note that from the time a 
Notice of Proposed Pule Making is 
issued until the matter is no longer 
subject to Commission consideration or 
court review, all ex parte contracts are 
prohibited in Commission proceedings, 
such as this one. which involve specific 
market designations. An ex parte 
contract is a message (spoken or 
written) concerning the merits of 
appending rule making other than 
comments officially filed at the 
Commission or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
prrson(s). who filed the comment to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

(Sec*. 4. 303, 48 stat., u amended, 1008,1062: 
< 7 U S.C. 154, 303) 

Federal Communications Commission. 

ChaHe* Schott. 

Chief, Policy and Rule* Division, Mams Media 

Bureau. 

appendix 

^ Pursuant to authority found in sections 
yk5(e)(1). 303 (g) and (r). and 307(b) of the 
Communications Act of 1934. as amended, 

* I 0.61. 0.204(b) and 0.283 of the 
Commission’s Rules, it Is proposed to amend 
the TV Table of Assignments, f 73.606(b) of 
Commission's Rules and Regulations, os 
forth in the Notice of Proposed Rule 
Making to which this Appendix is attached. 

1 Mowings Required. Comments are 
tovited on the proposal(s) discussed in the 
SolJC * of Proposed Rule Making to which 


. this Appendix is attached. Proponcnt(s) will 
be expected to answer whatever questions 
are presented in initial comment*. The 
proponent of a proposed assignment is also 
expects to file comments even if it only 
resubmits or incorporates by reference its 
former pleadings. It should also restate its 
present intention to appply for the channel if 
it h assigned, and. if authorized, to build a 
station promptly. Failure to file may lead to 
denial of the request 

3. Cut off Procedures The following 
procedures will govern the consideration of 
filing in this proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered. If 
advanced in initial comments, so that parties 
may comment on them in reply comments. 
They will not be considered if advanced in 
reply comments. (See 11.420(d) of the 
Commission’s Rules.) 

(b) With respect to petitions for rule 
making which conflict with the proposal(s) In 
this Notice, they will be considered as 
comments in the proceeding, and Public 
Notice to this efTect will be given as long ss 
they are filed before the date for filing initial 
comments herein. If they are filed later than 
that, they will not be considered in 
connection with the decision In this docket. 

(c) The filing of a counterproposal may lead 
the Commission to assign a different channel 
than was requested for any of the 
communities involved. 

4. Comments and Reply Comments: 

Service. Pursuant to applicable procedures 
set out in 5 5 1415 and 1.420 of the 
Commission’s Rules and Regulations, 
interested parties may fllo comments and 
reply comments on or before the dates set 
forth in the Notice of Proposed Rule Making 
to which this Appendix Is attached. All 
submissions by parties to this proceeding or 
persons acting on behalf of such parties must 
be made in written comment*, reply 
comments, or other appropriate pleadings. 
Comments shall be served on the petitioner 
by the person filing the comments. Reply 
comments shall be serv ed on the person(s) 
who filed comments to which the reply Is 
directed. Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See 5 1 420 (a), (b) and (c) of the 
Commission’s Rules.) 

5. Number of Copies. In accordance with 
the provisions of § 1.420 of the Commission’s 
Rules and Regulations, an original and four 
copies of all comments, reply comments, 
pleadings, briefs, or other documents shall be 
furnished the Commission. 

6. Public Inspection of Filings . All filings 
made in this proceeding will be available for 
examination by interested parties during 
regular business hours in the Commission’s 
Public Reference Room at its headquarters. 
1919 M Street. NW.. Washington. D.C. 

|FR Doc. 85-6052 Filed 3-13-85: 6;45 am) 
BILLING CODC S712-41-41 


47 CFR Part 97 

[PR Oockot No. 84-960; RM-4781, RM-4784] 

Allocation of Additional Frequencies 
for the Amateur Radio Service, the 
Amateur Civil Emergency Service and 
the Amateur Satellite Service 

agency: Federal Communications 
Commission. 

action: Proposed Rule: Extension of 
time to file Reply Comments. 

summary: The period of time in which 
to file reply comments is hereby 
extended in this proceeding concerning 
amendment of the Commission’s rules to 
implement allocation of additional 
frequencies for three Amateur Services. 
This action is necessary as a result of 
administrative backlog. 

date: Interested parties may file reply 
comments on or before March 12,1985. 

AODRESS: Federal Communications 
Commission, 1919 M Street. NW., 
Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

John). Borkowski, Private Radio Bureau. 
Washington, D.C. 20554. (202) 832-4964. 

SUPPLEMENTARY INFORMATION: 

Order 

In the Matter of Amendment of Pari 97 of 
the Commission’s rules to implement 
allocation of additional frequencies for (he 
Amateur Radio Service, the Amateur Civil 
Emergency Service and the Amateur Satellite 
Service. PR Docket No. B4-C60; RM-4781. 

RM—4784. 

Adopted: March 6.1985. 

Released: March 7,1985. 

By the Chief. Private Radio Bureau. 

1. In the Notice of Proposed Rule 
Making in this matter. 49 FR 40811 
(October 17,1984). the Commission set 
deadlines of December 17,1984 for 
comments and January 18.1985 for reply 
comments. 

2. On January 16.1985. Corwin D. 
Moore. Jr., filed a Petition for Extension 
of Time to File Reply Comments in this 
proceeding. This request for extension of 
time is granted due to administrative 
backlog in our Dockets Branch. 

3. It U ordered, that the date through 
which interested persons may file reply 
comments is extended until March 12. 
1985. 1 

(Secs. 4. 303, 48 stat.. as amended 1088.1082; 
47 U.S.C 154. 303) 


1 Far good cause shown. the procedural 
requirement* of 47 CFR 1.48(b) and 1.415(e) ere 
waived, end thin Pmttlion i* accepted for filing 
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Federal Communications Commission 
Robert S. Fooaanar, 

Chief. Private Radio Bureau, 

|FR Doc 85-6053 Filed 3-13-65; 8:45 am) 

0OJJMQ COOf #712-01-11 


GENERAL SERVICES 
ADMINISTRATION 

48 CFR Part 583 

[GSAR Notice No. 5-82g) 

Disputes and Appeals 

AGENCY: Office of Acquisition Policy, 
GSA. 

action: Notice of proposed rulemaking. 

summary: This notice invites written 
comments of a proposed change to the 
General Services Administration 
Acquisition Regulation (GSAR), which 
supplements FAR Part 33, Protests, 
Disputes and Appeals, by providing 
agency procedures for processing 
protests that are filed with the General 
Accounting Office (GAO) or with the 
General Services Administration Board 
of Contract Appeals. The proposed 
change also incorporates the contents of 
Acquisition Circular AC-04-8, regarding 
the arrangement of documents in appeal 
files, into the regulation. 

oates: Comments are due in writing not 
later than April 15,1905. 

ADDRESS: Requests for a copy of the 
proposal and comments should be 
addressed to Ms. Ida M. listed. Office of 
GSA Acquisition Policy and 
Regulations. 18th and F Streets NW„ 
Room 4027, Washington, D.C. 20405. 

FOR FURTHER INFORMATION CONTACT: 

Ida M. Ustad. Office of GSA Acquisition 
Policy and Regulations on (202) 523- 
4754. 

SUPPLEMENTARY INFORMATION: The 

proposed rule is not a “major rule" as 
defined by Executive Order 12291. 
Therefore, no regulatory impact analysis 
has been prepared. The General 
Services Administration (GSA) certifies 
that this document will not have 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C 601 et. seq.). Therefore, no 
regulatory flexibility analysis has been 
prepared. The rule does not contain 
information collection requirements 
which require the approval of OMB 
under 44 U.S.C. 3501 et. seq. 

List of Subject in 48 CFR Part 533 

Government procurement. 


Dated: January 3a 1985. 

Richard H. Hopf, III, 

Director. Office of GSA Acquisition. Policy 
and Regulations. 

(FR Doc 85-6150 Filed 3-13-05, 8:43 am) 

B4LUMQ COOC 6S2O-41-40 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR Part 17 

Endangered and Threatened Wildlife 
and Plants; Reopening of Comment 
Period on Proposed Endangered 
Statua and Critical Habitat for the Bay 
Checkerspot (Butterfly Euphydryas 
Editha Bayensls) 

agency: Fish and Wildlife Services, 
Interior. 

action: Reopening of comment period. 

summary: The U.S. Fish and Wildlife 
Service gives notice that the comment 
period on the proposed determination of 
endangered status and critical habitat 
for the bay checkerspot butterfly 
(Euphydryas editha bayensis) is 
reopened. This butterfly was historically 
known from The San Francisco 
Peninsula and outer cosst range to the 
south and east of the peninsula. Of the 
16 known colonies, only five remain. 

The reopening of the comment period 
will allow any additional comments on 
this proposal to be submitted from all 
interested parties. 
dates: The comment period on the 
proposal, which was extended to 
accommodate a public hearing on 
November 13.1984 (49 FR 43076), is 
reopened. The comment period, which 
closed on November 23,1984. now 
closes May 17.1985. 
addresses: Written comments and 
materials shoutd be sent to the Regional 
Director, U.S, Fish and Wildlife Service, 
Lloyd 500 Building. 500 NE. Multnomah 
Street, Suite 1692, Portland. Oregon 
97232. Comments and materials received 
will be available for public inspection 
during normal business hours, by 
appointment, at the Regional 
Endangered Species Division at the 
above Regional Office address. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Wayne S. White, Chief, Division of 
Endangered Species, at the address 
above or 503/231-0131 (FTS 429-0131). 
SUPPLEMENTARY INFORMATION: 

Background 

The bay checkerspot butterfly has 
suffered a reduction in number and 
range. Of 16 known colonies, five 
remain. Habitat alterative has resulted 


from highway and subdivision 
construction, overgrazing by livestock, 
and introduction of non-native plants. A 
proposal of endangered status and 
critical habitat for the butterfly wa» 
published in the Federal Register on 
September 11.1984 (49 FR 35665) and a 
public hearing held on November 13, 
1984 (49 FR 43078). 

On February 12,1985, counsel for 
United Technologies Corporation (UTC) 
requested that the comment period for 
this proposed rule be reopened. Because 
the UTC request raises significant issues 
concerning the proposal and because 
other parties have also indicated a 
desire to present significant additional 
comments on the proposal, the Service 
has decided to reopen the comment 
period. Written comments may now be 
submitted until May 17.1985, to the 
Service Office in the Addresses section. 
Depending on the nature of the 
comments received, a further extension 
of the comment period may be 
considered. 

Author 

The primary author of this notice is 
Ms. Carolyn A. Bohan. U.S, Fish and 
Wildlife Service, Lloyd 500 Building 500 
NE. Multnomah Street Suite 1092, 
Portland. Oregon 97232 (503/231-0131 or 
FTS 429-611). 

Authority: The authority for this action It 
the Endangered Species Act of 1973 (18 U.S.C 
1531 et seq..; Pub. L 93-205. 87 StaL 884; Pub. 
L 94-359. 90 StaL 911; Pub. L 95-632, 92 SUL 
3751; Pub. L 96-159, 93 StaL 1225; Pub. L 97- 
304, 98 StaL 1411). 

List of Subjects in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish and Marine mammals. Plants 
(agriculture). 

Dated: March 7.1985. 

William F. Shake. 

Acting Assistant Regional DirectorFakrvI 
Assistance. 

(FR Doc 85-0077 Filed 3-13-05: 845 am) 

04 LUNG COOC U1MHI 


50 CFR'Part 20 

Migratory Bird Hunting; Proposed 
1985-86 Migratory Game Bird Hunting 
Regulations (Preliminary) 

AGENCY: Fish and Wildlife Sendee. 
Interior. 

action: Proposed rulemaking. 

summary: The Service proposes to 
establish hunting seasons, daily bag and 
possession limits, and shooting hours fur 
designated groups or species of 
migratory game birds in the contiguous 
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United States, Alaska, Hawaii, Puerto 
Rico, and the Virgin Islands during 1985- 
66. The Service annually prescribes 
migratory bird hunting regulations. 

Tnese regulations provide hunting 
opportunity, a popular form of outdoor 
recreation, to the public and aid Federal 
and State governments In the 
management of migratory game birds. 
dates: The comment period for 
proposed rcgulaloins frameworks for 
Alaska, Hawaii. Puerto Rico, and the 
Virgin Islands will end on June 20,1985; 
fur other early season proposals 
(seasons opening before October 1) on 
July 15,1985; and for late season 
proposals (seasons opening on or about 
October 1 or later) on August 19.1985. 
Public Hearings: Early Season 
Regulations, Including those for Alaska. 
Hawaii, Puerto Rico, and the Virgin 
Islands—June 20,1985, at 9 a m.; Late 
Season Regulations—August 1,1985, at 9 
*a.m Both public hearings will be held in 
the Auditorium. Interior Department 
Building, 18th and C Streets, NW.. 
Washington, D.C. 

Meetings: March 17,1985 
—Atlantic Flyway Council. 10 a.m. 

- Mississippi Flyway Council. 9 a.m 
—Central Fly way Council. 8:30 a.m. 
—Pacific Flywoy Council, 8:30 a.m. 
—National Waterfowl Council, 3 p.m. 
addresses; Council meetings will be 
held at The Shoreham Hotel, 

Washingtpn, D.C., as follows; 

Atlantic Flyway Council, Executive 
Room. Upper Lobby Level 
Mississippi Flyway Council. Calvert 
Room. Upper Lobby Level 
Central Flyway Council. Diplomat 
Room. Upper Lobby Level 
Pacific Flywey Council, Embassy Room, 
Upper Lobby Level 

National Waterfowl Council Hampton 
Room Upper Lobby Level 
Comments and requests to testify may 
be mailed to Director (FWS/MBMO), 

U.S. Fish and Wildlife Service. 
Department of the Interior, Washington, 
D C. 2024a Comments received may be 
inspected from 8 a.m. to 4 pjn. at the 
Office of Migratory Bird Management. 
U.S. Fish and Wildlife Service, Room 
538, Matomic Building, 1717 H Street. 
NW., Washington. D.C. 

*OR FURTHER INFORMATION CONTACT: 

Rollin D. Sparrowe, Chief, Office of 
Migratory Bird Management, U.S. Fish 
and Wildlife Service. Department of the 
Interior. Washington. D.C. 20240 (202) 

254-3207. 

supplementary information: The Fish 
and Wildlife Service proposes to 
establish hunting seasons, bag and 
possession limits, and shooting hours for 
migratory game birds during 1985-88 


under {$ 20.101 through 20.107 of 
subpart K of 50 CFR Part 20. 

"Migratory game birds" are those 
migratory birds so designated in 
conventions between the United States 
and several foreign nations for the 
protection and management of these 
birds. During the 1985-88 hunting 
season, regulations are proposed for 
certain designated members of the avian 
families Anatidae (ducks, geese, brant, 
and swans); CoJumbidae (doves and 
pigeons); CruJdae (cranes); Rallidae 
(rails, coots, and gallinules); and 
Scolopocidae (woodcock and snipe). 
These proposals are described under 
Proposed 1985-88 Migratory Came Bird 
Hunting Regulations (Preliminary) in 
this document. 

On June 5,1984, the Fish and Wildlife 
Service published a proposed rule to 
revise the List of Migratory Birds (50 
CFR Part 10 Subpart B J 10.13) in the 
Federal Register (49 FR 23197-23202). 
These revisions are occasionally 
necessary as new records are 
established and as taxonomic 
classifications change. The proposed 
revision of the list of migratory birds 
adopts, as a uniform system, the 
taxonomy and nomenclature of the 
American Ornithologists Union’s 
Checklist of North American Birds (6th 
Ed., 1983). these revisions, when 
implemented by a final rule, will make 
certain changes In the classification, 
common or scientific names of migratory 
game birds subject to the hunting 
regulations proposed herein. These 
changes are as follows: 

Dove. White-fronted, will be dove, 
White-tinped 

Duck, Black, will be Duck, American 
Black 

Duck, Mexican. Anas diazi, deleted 
(merged with A. phtyrhynchos) 

Pintail, Bahama, will be Pintail. White¬ 
cheeked 

Scoter, White-winged, Melanitta 
deglandi . will be A/, fusca 
Teal. Common, will be Teal, Green¬ 
winged 

Gaullinule, Common, will be Moorhen, 
Common 

Goose, Emperor. Philacte canagica . will 
be Chen canagica 

Goose, White-fronted, will be Goose. 

Greater White-fronted 
Snipe, Common. Capella gallinago. will 
be Callinago gallinago 
Swan, Whistling, will be Swan, Tundra 

Notice of Intention To Establish Open 
Seasons 

This notice announces the intention of 
the Director, U.S. Fish and Wildlife 
Service, to establish open hunting 
seasons, daily bag and possession 
limits, and shooting hours for certain 


designated groups or species of 
migratory game birds for 1985-88 in the 
contiguous United States. Alaska, 
Hawaii. Puerto Rico, and the Virgin 
Islands. 

Factors Affecting Regulations Process 

This is the first in a series of proposed 
and final rulemaking documents for 
migratory bird hunting regulations. 
Proposed season frameworks, shooting 
hours, and daily bag and possession 
limits are set forth for various groups of 
migratory game birds for which these 
regulations ordinarily do not vary 
significantly from year to year. 

The proposals set forth here and the 
schedule by which more detailed 
proposals for these and other species 
will be developed depend upon a 
number of factors. Among these are the 
times when various annual population, 
habitat, end harvest surveys are 
conducted and results are available for 
analysis; times of migration and other 
biological considerations; and time9 
during which hunting may be allowed. 
The regulatory process for migratory 
game birds is strongly influenced by the 
times when the best and latest 
information is available for 
consideration in the development of 
regulations. For these reasons, the 
overall regulations process for hunting 
seasons and limits is divided into the 
following segments: (1) Regulations for 
migratory game birds in Alaska. Puerto 
Rico, the Virgin Islands, and Hawaii; (2) 
seasons in the remainder of the United 
States opening prior to October 1 (early 
seasons): and (3) seasons opening in the 
remainder of the United States about 
October 1 and later (late seasons). 
Regulations development for each of the 
three categories will follow similar but 
independent schedules. Proposals 
relating to the-harvest of migratory game 
birds that may be initiated after 
publication of this proposed rulemaking 
will be made available for public review 
in supplemental proposed rulemakings 
to be published in the Federal Register 
Also, additional supplemental proposals 
will be published for public comment in 
the Federal Register as population, 
habitat, harvest, and other information 
becomes available. 

Because of the late dates when certain 
of these data become available, it is 
anticipated that comment periods on 
some proposals will necessarily be 
abbreviated. Special circumstances that 
limit the amount of time which the 
Service can allow for public comment 
are involved in tho establishment of 
these regulations. Specifically, two 
consideration s compress the time in 
which the rulemaking process must 
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operate: the need, on one hand, to 
establish final rules at a time early 
enough in the summer to allow State 
agencies to adjust their licensing and 
regulatory mechanisms and. on the other 
hand, the lack before late July of current 
data on the status of most waterfowl. 

Publication of Regulatory Documents 

The establishment of migratory bird 
hunting regulations in the United States 
involves a series of regulatory 
announcements published in the Federal 
Register in accordance with the 
Administrative Procedure Act. The 
publication of these documents is 
divided into three phases, as follows: 


1. Proposed rulemakings —proposals 
to amend Subpart K (and other subparts 
when necessary) of 50 CFR Part 20. 
including supplementary proposed 
migratory game bird hunting regulations, 
and/or regulations frameworks which 
prescribe season lengths, bag and 
possession limits shooting hours, and 
outside dates within which States may 
make season selections. 

2. Final rulemakings—frameworks. 
Final migratory game bird regulations 
frameworks which prescribe season 
lengths, bag and possession limits, 
shooting hours, and outside dates within 


which States may make season 
selections. 

3. Final rulemakings—season 
selections . Amendments to the various 
specific sections of Subpart K (and other 
subparts when necessary) of 50 CFR 
Part 20 based on the final regulations 
frameworks and on season selections 
communicated by the States to the 
Service. 

Major steps in the 1985-88 regulatory 
cycle relating to public hearings and 
Federal Register notifications are 
illustrated in the accompanying 
diagram. 

SIUJNO COOt 
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1985 SCHEDULE OF REGULATIONS MEETINGS 
AND FEDERAL REGISTER PUBLICATIONS 
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All dates shown for frameworks and 
seasons in the Service's regulatory 
documents are inclusive. 

Non-toxic shot regulatory proposals 
and final regulations are published 
separately under $ 20.21 of subpart C 
and S 20.108 of Subpart K. 

Objectives of the Migratory Bird 
Hunting Regulations The objectives of 
these annual regulations are as follows: 

1. To provide an opportunity to 
harvest a portion of certain migratory 
game bird populations by establishing 
legal hunting seasons. 

2. To limit harvest of migratory game 
birds to levels compatible with their 
ability to maintain their populations. 

3. To avoid the taking of endangered 
or threatened species so that their 
continued existence is not jeopardized, 
and their conservation is enhanced. 

4. To limit taking of other protected 
species where there is a reasonable 
possibility that hunting is likely to 
adversely affect their populations. 

5. To provide equitable hunting 
opporlunty in various parts of the 
country within limits imposed by 
abundance, migration, and distribution 
patterns of migratory game birds. 

8. To assist, at time and in specific 
locations, in preventing depredations on 
agricultural crops by migratory game 
birds. 

The management of migratory birds in 
North America is international in scope, 
and involves other nations, notably 
Canada and Mexico. Within the United 
States, other Federal agencies. State 
conservation agencies, national and 
regional conservation groups, 
universities, and the public provide 
much support to the achievement of 
these objectives. 

Data Used In Regulatory Decisions 

The establishment of hunting 
regulations for migratory game birds In 
the United States during the 1985-88 
season will take into consideration 
available population information, data 
from harvest surveys, and information 
on habitat conditions. Consideration 
will also be given to accumulated data 
and trends. The main sources of data 
result from operational surveys 
conducted by the U.S. Fish and Wildlife 
Service in cooperation with the 
Canadian Wildlife Service, Direcdon 
General de la Flora y Fauna Silvestres 
of Mexico, State and Provincial wildlife 
agencies, and others. The Sefvice will 
also consider technical information 
provided by consultants of the four 
waterfowl Byway councils. The 
information from these sources will be 
analyzed by the U.S. Fish and Wildlife 
Service with an opportunity for the 
public to review and provide comments 


on management rationales and proposed 
regulations, either in public hearings, by 
correspondence, or other 
communications. 

Various surveys are used to ascertain 
the status, condition, and trends of 
migratory game bird populations. These 
include annual surveys of major 
waterfowl wintering habitats in the 
United States and in portions of Mexico 
each January; aerial surveys of major 
waterfowl production areas in the 
United States and Canada in May and 
early June for breeding population data, 
and again in July for production 
information; nationwide surveys In the 
United States and Canada of waterfowl 
hunters and the waterfowl harvest, 
including their geographical and 
temporal distributions, and species, age, 
and sex composition of the harvest: and 
band recovery information. Waterfowl 
breeding pair and production surveys 
aUo provide information on the 
abundance, duration, and quality of 
water and other habitat conditions in 
major production areas. Information on 
waterfowl populations and habitat 
conditions outside the aerial survey area 
is furnished by cooperating State, 
Provincial, and private agencies. 

Banding information provides insight 
into shooting pressures sustained by 
migratory game bird populations under 
different population levels and type of 
regulations. When viewed over many 
years, information on harvests and 
regulations is useful for predicting 
approximate harvest levels which may 
result from various regulation changes. 

Many of the surveys conducted 
primarily for ducks also provide 
information on geese. In addition, 
satellite imagery is used to monitor the 
rate at which snow and ice disappear 
from subarctic and arctic breeding 
grounds traditionally used by most 
species and the greatest numbers of 
North American geese. Field 
observations of geese in the full and 
winter also provide information on the 
production success of the past breeding 
season. Special population surveys are 
undertaken for many identifiable 
populations of geese throughout the 
year. 

An annual call-count survey 
conducted nationwide in the United 
States in late May and early June 
provides information on the breeding 
population of mourning doves, 
information from past years and the 
current year is used to establish 
population trends. An annual singing- 
ground survey is conducted throughout 
the woodcock breeding range in the 
eastern United States and Canuda. 
Insight into production success is 
obtained from wing-collection surveys 


of woodcock hunters in the United 
States and Canada; data from these 
surveys indicate the age and sex 
composition of the harvest and its 
geographical and temporal distribution. 
Accumulated and current data are 
examined for possible long-term trends 
in population size and productivity. 
Information on white-winged dove 
populations in Texas and the Southwest 
is provided by cooperating State 
agencies. Spring surveys of sandhill 
cranes are conducted annually with 
emphasis on the key staging area of the 
species along the Platte River in central 
Nebraska. The Service also solicits 
information on these and other species 
from knowledgeable individuals. Last 
year the Service continued the study to 
determine if its W'aterfowl Harvest 
Survey can be adjusted to measure 
harvest trends in migratory shore and 
upland game birds. 

Definitions of Flyways 

Fly ways are administrative units with 
broad biological-ecological similarities 
frequently used for reference in setting 
hunting regulations on many migratory* 
game birds. These are defined as 
follows: 

Atlantic Flywoy: Connecticut 
Delaware. Florida, Georgia, Maine. 
Maryland, Massachusetts. New 
Hampshire, New Jersey. New York. 
North Carolina. Pennsylvania. Rhode 
Island. South Carolina, Vermont. 
Virginia, and West Virginia. 

Mississippi FJyway: Alabama. 
Arkansas, Illinois, Indiana, Iowa. 
Kentucky, Louisiana. Michigan. 
Minnesota, Mississippi, Missouri, Ohio, 
Tennessee, and Wisconsin. 

Central Flyway: K ansas, Nebraska. 
North Dakota, Oklahoma, South Dakota, 
and Texas: Colorado and Wyoming east 
of the Continental Divide; Montana east 
of Hill, Chouteau. Cascade, Meagher 
and Park Counties; and New Mexico 
east of the Continental Divide but 
outside the Jicarilla Apache Indian 
Reservation. 

Pacific Flyway: Arizona. California, 
Idaho. Nevada. Oregon. Utah, and 
Washington: those portions of Colorado 
and Wyoming lying west of the 
Continental Divide; New Mexico west of 
the Continental Divide plus the Jicarilla 
Apache Indian Reservation; and in 
Montana, the counties of Hill, Chouteau. 
Cascade, Meagher, and Park, and all 
counties west thereof. Flights of most 
migratory game birds breeding or 
produced in Alaska sre more strongly 
oriented to this Byway than to the other 
Byways. 
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Definitions of Mourning Dove 
Management Units 

Mourning dove Management Units are 
administrative units based upon a 
reasonable delineation of independent 
mourning dove population segments 
encompassing the principal breeding, 
migration, and United States wintering 
areas for each population. They are used 
for reference in setting mourning dove 
hunting regulations and are defined as 
follows: 

Eastern Management Unit : Alabama. 
Connecticut Delaware, Florida. Georgia, 
Illinois. Indiana, Kentucky. Louisiana, 
Maine, Maryland, Massachusetts. 
Michigan. Mississippi. New Hampshire, 
New Jersey, New York, North Carolina. 
Ohio. Pennsylvania. Rhode Island, South 
Carolina, Tennessee. Vermont. Virginia, 
West Virginia, and Wisconsin. 

Central Management Unit Arkansas, 
Colorado, Iowa, Kansas, Minnesota, 
Missouri, Montana, Nebraska. New 
Mexico, North Dakota, Oklahoma, South 
Dakota. Texas, and Wyoming. 

Western Management Unit Arizona. 
California, Idaho, Nevada. Oregon. 

Utah, and Washington. 

Hearings 

Two public hearings pertaining to 
1985-86 migratory bird hunting 
regulations are scheduled. Both 
meetings will be conducted in 
accordance with 455 DM 1 of the 
Departmental Manual. On June 20 a 
public hearing will be held at 9 o'clock 
in the Auditorium of the Department of 
the Interior Building, on C Street, 
between 18th and 19th Streets, NW., 
Washington, D.C. This hearing is for the 
purpose of reviewing the status of 
mourning doves, woodcock, band-tailed 
pigeons, white-winged and white-lipped 
doves, rails, gallinules, common snipe, 
and sandhill cranes. Proposed hunting 
regulations will be discussed for these 
species plus regulations for migratory 
game birds in Alaska, Puerto Rico, and 
the Virgin Islands; mourning doves in 
Hawaii; September teal seasons in the 
Mississippi and Central Flyways; 
special September waterfowl seasons in 
designated States; special sea duck 
seasons in the Atlantic Flyway. and 
special falconry seasons. On August 1 a 
public hearing will be held at 9 o'clock 
in the Auditorium of the Department of 
the Interior Building, address above. 

^ in hearing is for the purpose of 
dewing the status and proposed 
regulations for waterfowl not previously 
discussed at the June 20 public hearing. 
Jne public is invited to participate in 
both hearings. 

Persons wishing to participate in these 
hearings should write the Director 


(FWS/MBMO), U.S. Fish and Wildlife 
Service. Department of the Interior. 
Washington, D.C. 2024a or telephone 
(202) 254-3207. Those wishing to make 
statements should file copies of them 
with the Director before or during each 
hearing. Public Comments Solicited 

Based on the results of current 
migratory game bird studies and having 
due consideration of all data and views 
submitted by interested parties, the 
amendments resulting from these 
proposals will specify open seasons, 
shooting hours, and bag and possession 
limits for doves, pigeons, rails, 
gallinules, woodcock, common snipe, 
coots, cranes, and waterfowl; coots, 
cranes, common snipe and waterfowl in 
Alaska: migratory game birds in Puerto 
Rico and the Virgin Islands; and 
mourning doves in Hawaii. 

The policy of the Department of the 
interior is, whenever practicable, to 
afford the public an opportuntiy to 
participate in the rulemaking process. 
Accordingly, interested persons are 
invited to submit written comments, 
suggestions, or recommendations 
regarding the proposed amendments. 

The Director intends that finally 
adopted rules be as responsive as 
possible to all concerned interests. He 
therefore desires to obtain the 
comments and suggestions of the public, 
other concerned governmental agencies, 
and private interests on these proposals. 

Final promulgation of migratory bird 
hunting regulations will take into 
consideration all comments received by 
the Director. Such comments, and any 
additional information received, may 
lead the Director to adopt final 
regulations differing from these 
proposals. Interested persona are invited 
to participate in this rulemaking by 
submitting written comments as follows: 

For comments on Proposed 1985-88 
Migratory Came Bird Hunting 
Regulations (Preliminary ) write to: 
Director (FWS/MBMO). U.S. Fish and 
Wildlife Service, Department of the 
Interior. Washington. D.C. 20240. 

Comments received on the proposed 
annual regulations will be available for 
public inspection during normal 
business hours at the Service's office in 
Room 53a Matomic Building, 1717 H 
Street, NW, Washington, D.C. The 
Service will acknowledge but may not 
respond in detail to each comment. 
Specific comment periods will be 
established for each of the three series 
of proposed rulemakings. All relevant 
comments will be accepted through the 
closing date of the last comment period 
on the particular proposal under 
consideration. As in the past, the 
Service will summarize alt comments 


received during the comment period and 
respond to them. 

Flyway Council Meetings 

The Service published a final rule in 
the Federal Register dated December 22, 
1981 (48 FR 62077) which established 
certain procedures in the development 
of the annual migratory bird hunting 
regulations. This rule took effect on 
January 21,1982. One provision is to 
publish notification of meetings of 
waterfowl Byway councils where 
Department officials will be in 
attendance. In this regard. Departmental 
representatives will be present at the 
following spring meetings of the various 
flyway councils: 

Date: March 17,1985. 

—Atlantic Flyway Council, 10 a.m, 
—Mississippi Flyway Council, 9 a.m. 

—Central Flyway Council. 8:30 a.m. 
—Pacific Flyway Council. 8:30 a.m. 

—National Waterfowl Council 3 p.m. 

Address: Council meetings will be 
held at The Shoreham Hotel 
Washington. D.C,. as follows: 

—Atlantic Flyway Council Executive 

Room. Upper Lobby Level 
—Mississippi Flyway Council. Calvert 

Room, Upper Lobby Level 
—Central Flyway Council. Diplomat 

Room. Upper Lobby Level 
—Pacific Flyway Council Embassy 

Room. Upper Lobby Level 
—National Waterfowl Council 

Hampton Room. Upper Lobby Level 

NEPA Consideration 

In 1975 the Service determined that 
the annual migratory bird hunting 
regulations constituted a major Federal 
action significantly affecting the quality 
of the human environment under the 
National Environmental Policy Act of 
1989. Consequently, the "Final 
Environmental Statement for the 
Issuance of Annual Regulations 
Permitting the Sport Hunting of 
Migratory Birds (FES 75-54)" was 
prepared and filed with the Council on 
Environmental Quality on June a 1975, 
and notice of availability was published 
in the Federal Register on June 13,1975 
(40 FR 25241). In addition, several 
environmental assessments have been 
prepared or specific matters which serve 
to supplement the material in the Final 
Environmental Statement. These have 
addressed regulations for various 
species of migratory game birds and 
hunting strategies. The 1975 FES is out 
of print but copies of the various 
environmental assessments which 
supplement it are available upon request 
from the Office of Migratory Bird 
Management (address given previously). 
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Endangered Species Act Consideration 

Prior to issuance of the 1985-66 
migratory game bird hunting regulations, 
consideration will be given to provisions 
of the Endangered Species Act of 1973, 
as amended, (18 U.S.C. 1531-1543; 
hereinafter the Act) to insure that 
hunting is not likely to jeopardize the 
continued existence of any species 
designated as endangered or threatened 
or modify or destroy its critical habitat 
and is consistent with conservation 
programs for those species. 

Consultations under Section 7 of this 
Act may cause changes to be made to 
proposals in this and future 
supplemental proposed rulemaking 
documents. 

Regulatory Flexibility Act, Executive 
Order (E.O.) 12291. and the Paperwork 
Reduction Act 

In complying with these requirements 
during the 1981-82 regulatory 
development cycle, and with Office of 
Management and Budget concurrence, 
the Service prepared a Determination of 
Effects, a Preliminary Regulatory Impact 
Analysis (PRIA), a Final Regulatory 
Impact Analysis (FR1A). ana a 
Memorandum of Law. For further 
information see the Federal Register 
March 25.1981, at 48 FR 18669; August 
17.1981, at 48 FR 41739; August 21,1981, 
at 48 FR 42843; and September 18,1981. 
at 48 FR 46543. The rules for the 1981-82 
hunting season were determined to be 
"major,*' because the expenditures 
arising from these regulations exceed 
$100 million annually and represent a 
major Federal action. 

An updated FR1A, focusing on 
waterfowl hunting, was completed by 
the Service on March 3.1983. New 
economic information was utilized from 
the 1960 National Survey of Fishing. 
Hunting . and Wildlife-Associated 
Recreation which indicated that hunters 
expended $838 million for migratory bird 
hunting in 1980. The Service estimated 
the expenditures for waterfowl hunting 
in 1980 to be $317 million (adjusted to 
1981 dollars). 

A Determination of Effects approved 
by the Assistant Secretary. Fish and 
Wildlife and Parks, on February 20.1985 
concluded that the hunting frameworks 
being proposed for 1985-88 were 
"major" rules, subject to regulatory 
analysis. In accordance with Office of 
Management and Budget instructions, 
the Service recently prepared an update 
of the 1981 Final Regulatory Impact 
Analysis for use in the development of 
the 1985-86 migratory bird hunting 
regulations to incorporate new economic 
information and waterfowl hunter 
activity and harvest information from 


the 1983-84 season. The summary of the 
1985 update of the 1981 FRIA follows: 

Stabilized regulations were again in effect 
during the 1984-85 season. New information 
which can be compared to that appearing in 
the 1984 update of the 1981 FRIA includes 
estimates of the 1963 fall flight of ducks from 
surveyed areas, and hunter activity and 
harvest information from the 1983-84 hunting 
season. The data indicate that fall flights 
Increased in the Pacific Flyway. and 
remained the same in the Atlantic. 

Mississippi, and Central Flywayt. Hunter 
activity, both In numbers of hunters and 
hunter days, decreased, while there was no 
change in the total fall flight. This again 
demonstrates that non-regulatory factors, e.g.. 
weather, local svailability of ducks, habitat 
conditions, and local economy, affect hunter 
participation and the resulting benefits of 
duck hunting to the economy. 

Copies of the supplemental FRIA are 
available upon request from the Office 
of Migratory Bird Management Fish and 
Wildlife Service, Department of the 
Interior, 18th and C Streets. NW., 
Washington, D.C. 20240. 

The Department of the Interior has 
determined that this document is o 
major rule under E.0.12291 and certifies 
that this document will have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 $e seq.). This rule does not 
contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3501 et seq . 

The Service plans to issue its 
Memorandum of Law for the migratory 
bird hunting regulations at the time the 
first of these rules is finalized. 

Authorship 

The primary author of the proposed 
rules on annual hunting regulations is 
Morton M. Smith. Office of Migratory 
Bird Management, working under the 
direction of Rollin D. Sparrowe. Chief. 
(202) 254-3207. 

List of Subjects in 50 CFR Part 20 

Hunting, Wildlife. Exports, Imports, 
Transportation. 

The rules that eventually will be 
promulgated for the 1985-86 hunting 
season are authorized under the 
Migratory Bird Treaty Act of July 3,1918 
(40 Stat. 755; 18 U.S.C. 703 et seq.) as 
amended. 

Proposed 1985-86 Migratory Game Bird 
Hunting Regulations (Preliminary) 

In regard to possible regulations 
changes, attention is invited to the 
Notice of Intent Published in the 
February 15,1985, Federal Register (50 
FR 6366). regarding Duck Harvest 
Strategies. In that Notice, the Service 


announced on intent to review potential 
management strategies for ducks prior 
to establishment of regulations for the 
1985-86 hunting season. All elements of 
duck hunting regulations, including 
special seasons and options, were 
opened to review and comment. 
Responses to this notice will be 
accepted through April 15,1985, and 
subsequently considered by the Serv ice 
before supplementary regulatory 
proposals are developed. No comments 
resulting from the Notice were available 
at the time this document was 
developed. Therefore, the potential of 
the Notice to subsequently effect change 
in the proposals offered here should be 
recognized. 

The following general frameworks 
and guidelines for hunting certain 
waterfowl sandhill cranes, mourning 
doves, white-winged doves, white- 
tipped doves, Zcnaida doves, scaly- 
naped pigeons, moorhens, band-tailed 
pigeons, gallinules, rails, coots, common 
snipe, and woodcock during the 1985-86 
season are proposed. Changes or 
possible changes, when noted, are in 
relation to 1984-85 final frameworks or 
regulations. In this respect, minor date 
changes due to annual variation in the 
calendar dates of specific days of the 
week, are regarded as "no change.** All 
mentioned dates are inclusive. In 
connection with certain items, 
information is provided about proposals 
for change already submitted to the 
Service or expected to be submitted in 
the near future. Service views on these 
and other items in this proposed 
rulemaking are subject to change 
depending on public comments, and 
additional data and information that 
may be received later. These and the 
Service's response* or comments follow 
the frameworks being proposed. 

Stabilized Regulations for Duck 
Hunting. In 1979, a five-year program of 
stabilized waterfowl hunting regulations 
was initiated in Canada through the 
cooperation of the Canadian Wildlife 
Service and the 3 Prairie Provinces. In 
1980 the U.S. Fish and Wildlife Service, 
with support form the Flyway Councils 
and other organizations, agreed to join 
Canada in this program by stabilizing 
season lengths and bag limits for a 5- 
year period beginning with the 1980-61 
season at the 1979-80 hunting season 
level. During this period, Canada and 
the United States have cooperated in 
investigating the relationship between 
duck populations and ducks harvests 
continentally in the absence of annual 
changes in season lengths and bag 
limits. The July 1,1980, Federal Region* 
(at 45 FR 44548) advised that the Service 
planned to take this action in connection 
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with an evaluation program to be 
conducted in cooperation with the 
Canadian Wildlife Service. The 
immediate goal of the study is to 
develop a strategy to manage duck 
harvests. The long term goal is to 
identify management steps to maintain 
North American duck populations. 

Cooperative U.S.-Canadian 
investigations of the stabilized 
regulations program have focused on the 
mallard. The 1964-85 hunting season 
marked the final harv est period in the 
program. However, field activities, 
including banding, radio-telemetry, and 
nesting studies will continue through 
1955. Because of these continuing field 
studies as well as time required for 
analysis and interpretation of data 
collected, a final, comprehensive report 
on the evaluation of stabilized 
regulations will not be available prior to 
1966 In the interim, a progress report is 
being prepared, based on Information 
available to date. 

The Service proposes to amend 50 
CFR Part 20 as follows: 

1. Shooting hours . (No change.) Basic 
shooting hours beginning one-naif hour 
before sunrise and ending at sunset are 
proposed with the option that more 
restrictive shooting hours within this 
framework may be selected by the 
States or may be established for special 
•easons. 

2. Framework dates for ducks and 
geese in the continental United States 
(No change.) The Service proposes that 
these frameworks ore to be generally 
the same as during the 1904-85 season: 
From October 1.1905, to January 20, 

1986. for the Atlantic Flyway; from the 
Saturday nearest October 1.1985, to 
I«nuary 2a 198a for the Mississippi 
flyway; from the Saturday nearest 
October 1,1985, through the Sunday 
nearest January 20,1980, for the Central 
•nd Pacific Flyways with the following 
exceptions: 

A. Experimental extension of the duck 
waxon framework closing date: 
Mississippi conducted an experimental 
extension of the framework closing date 
for duck hunting from January 20 to 
lanuary 31 during the 1979-80 through 
1964-55 hunting seasons. The final 
f^port of the study is to be available to 
the Service and Mississippi Flyway 
Council states prior to the 1985 summer 
Council meeting (July). 

B Sea ducks: see item 5. 

C September teal season: see item 6. 

0. Experimental September duck 
basons: see item 8. 

E- Special scaup season: see item 9. 

f- Snow (including blue) and Greater 
^ru»e fronted geese: In Louisiana, 
between October 1.1985, and February 


14,1986. in zones established for duck 
hunting seasons. 

G. Snow geese: In the Atlantic 
Fly way, October 1.1985. through 
January 31,1988. In the Central Flyway, 
except New Mexico, September 28,1985. 
through February 17.1988. In the Central 
Flyway portion of New Mexico. 
September 28,1985, through February 2a 
1986. 

H. Canada geese: Atlantic Flyway—In 
New York (including Long Island), 

Rhode Island. Connecticut. New jersey. 
Delaware, the Delmarva Peninsula 
portions of Maryland and Virginia, a 
designated area in southeastern 
Pennsylvania. North Carolina, and 
South Carolina the Canada goose 
season framework extends to January 
31,1988. Mississippi Flyway—In 
Kentucky. Tennessee, and Mississippi 
the Canada goose season framework 
extends to January 31.1988. 

I. Alaska waterfowl: see item 25. 

Additional information. By letter 

dated January 20,1985, a California 
waterfowl hunter expressed concern 
that the duck season in southern 
California opens and closes too early, 
and recommended setting waterfowl 
seasons for the area extending into 
February and establishing a duck 
hunting zone for Lake Baldwin in the 
San Bernardino Mountains. The letter 
was accompanied by the signatures of 
twenty-seven licensed California 
waterfowl hunters. 

By letter dated January 28,1985, 
Alabama requested their duck season 
framework closing date be extended 
from January 20, to January 31. State 
officials indicated a January 31 closing 
date would improve the low duck 
harvest in Alabama but would not 
significantly impact the Mississippi 
Flyway harvest and would help 
decrease the disparity In Alabama's 
duck harvest with other Flyway states. 

Response . The Service will consider 
the recommendations of the California 
sportsmen along with comments from 
other individuals. States, flyway 
councils, and interested organizations in 
establishing the 1985-88 waterfowl 
hunting season frameworks. 

In recent years requests for a January 
31 closing date for duck hunting have 
not been approved by the Service 
because of the strong sentiment 
expressed by the Flyway Councils that 
action on such requests should be 
deferred pending the outcome of a study 
in Mississippi to evaluate the effects of 
a late season on duck populations. The 
1984-85 season was the last year of the 
Mississippi study and the final report is 
due this year. Until the report is 
evaluated by the Mississippi Flyway 
Council and the Service, action is 


deferred on any request for an extension 
of the closing date for duck seasons. 

Further, the Service again notes its 
intent to review the need for more 
conservative harvest strategies for 
ducks as discussed in 50 FR 6386 dated 
February 15.1985. 

3. American black ducks . (No change) 
No changes in seasons and bag limit9 
-from those in effect since 1983-84 are 
proposed at this time pending a review 
of the 1984-85 American black duck 
harvest. Evaluation of American black 
duck hunting regulations is a continuing 
objective of the Service and has been in 
progress for several years. In 1983 a 
program to further restrict harvest of 
American black ducks was developed 
and initiated in cooperation with State 
wildlife agencies, Flyway Councils, and 
private organizations. The program and 
alternatives were discussed in an 
Environmental Assessment, Proposed 
Hunting Regulations on Black Ducks , 
2983 ; which is available upon request to 
the U.S. Fish and Wildlife Service 
(MBMO), Washington. D.C. 20240. 

4. Wood ducks. (No change.) In 1977 
regulations for this species were 
changed to permit southeastern States 
the option of an early October hunting 
season during which no special bag and 
possession limits applied under 
conventional regulations: under point 
system regulations, the species was 
placed in the mid-point category. The 
criteria for such seasons were described 
in the Federal Register dated May 25, 
1977 (42 FR 26669). and are summarized 
and updated for informational purposes: 

The southeastern United States is 
defined as Alabama. Arkansas. Florida. 
Georgia, Kentucky. Louisiana. 
Mississippi. North Carolina. South 
Carolina. Tennessee and Virginia. The 
Service proposes to again consider 
regulations aimed at additional wood 
duck harvest in the southeastern States 
only within the following guidelines: 

A. In 1985 States in the southeastern 
United States may split their regular 
duck hunting season in such a way that 
a hunting season not to exceed 9 
consecutive days occurs between 
October 1 and October 15. 

B. During this period under 
conventional regulations, no special 
restrictions within the regular daily bag 
and possession limits established for the 
Flyway in 1985 shall apply to wood 
ducks, and under the point system, the 
point value for wood ducks shall be 
reduced from the high to the mid-point 
category. For other species of ducks 
daily bag and possession limits shall be 
the same as established for the Flyway 
under conventional or point system 
regulations. 
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C. In addition, the extra tea) option 
available to States in the Atlantic and 
Mississippi Flyways that select 
conventional regulations and do not 
have a September teal season may be 
applied during the period. 

D. This exception to the daily bag and 
possession limits for wood ducks shall 
not apply to that portion of the duck 
hunting season that occurs after October 
15. 

E. This special provision for wood 
ducks shall be regarded as 
experimental, and subject to annual snd 
final evaluations by participating States 
of population, harvest banding, and 
other available information. 

F. The experiment shall be conducted 
for a specified time period to be agreed 
upon between the Service and 
participating States. 

The Service proposes to retain this 
option for the 1985 season. 

5. Sea ducks . (No change.) A 
maximum open season of 107 days for 
taking scoter, eider, and oldsquaw ducks 
is proposed during the period between 
September 15.1985, and January 20, 

1986, in all coastal waters and all waters 
of rivers and streams seaward from the 
First upstream bridge in Maine. New 
Hampshire, Massachusetts. Rhode 
Island, and Connecticut: in those coastal 
waters of New York laying in Long 
Island and Block Island Sounds and 
associated bays eastward from a line 
running between Miamogue Point in the 
town of Riverhead to Red Cedar Point in 
the town of Southampton, including any 
ocean waters of New York lying south of 
Long Island: in any waters of the 
Atlantic Ocean and in any tidal waters 
of any bay which are separated by at 
least 1 mile of open water from any 
shore, island, and emergent vegetation 
in New Jersey, South Carolina, and 
Georgia: and in any waters of the 
Atlantic Ocean and in any tidal waters 
of any bay which are separated by at 
least 800 yards of open water from any 
shore, island, and emergent vegetation 
in Delaware. Maryland. North Carolina, 
and Virginia. Such areas shall be 
described, delineated, and designated as 
special sea duck hunting areas under the 
hunting regulations adopted by the 
respective States. In all other areas of 
these States and in all other States in 
the Atlantic Flyway, sea ducks may be 
taken only during the regular open 
season for ducks. 

The daily bag limit is 7 and the 
possession limit is 14. singly or in the 
aggregate of these species. During the 
regular duck season in the Atlantic 
Flyway. States may set, in addition to 
the regular limits, and daily bag limit of 
7 and a possession limit of 14 scoter, 


eider, and oldsquaw ducks, singly or in 
the aggregate of these species. 

Any State desiring its sea duck season 
to open in September must make its 
selection no later than July 28,1985. 
Those States desiring their sea duck 
season to open after September may 
makes their selection at the time they 
select their waterfowl seasons. 

6. September teal season. (No change.) 
An open season on all species of teal 
may be selected by Alabama, Arkansas. 
Colorado (Central Flyway portion only). 
Illinois, Indiana, Kansas, Kentucky. 
Louisiana, Mississippi. Missouri. New 
Mexico (Central Flyway portion only). 
Ohio, Oklahoma, Tennessee, and Texas 
in areas delineated by State regulations. 

Shooting hours are from sunrise to 
sunset daily. The season may not excess 
9 consecutive day a between September 
1 and September 30,1985, with a bag 
limit of 4 teal daily and 8 in possession. 
States must advise the Service of season 
dates and special provisions to protect 
non target species by July 28,1985. 

Additional information . By letter 
dated December 28.1984. Maine 
indicated consideration was being given 
to requesting a September teal season 
for 1985 or 1988. The State noted that 
establishment of such a season is of 
growing interest to local duck hunters 
and probably stems from the decreased 
hunting opportunity caused by recent 
hunting restrictions of American black 
ducks. 

Response . September teal seasons are 
not currently offered to Atlantic Fly way 
States. However, those States not 
selecting the point system may select an 
extra teal limit of no more than 2 blue¬ 
winged teal or 2 green-winged teal or 1 
of each daily and no more than 4 singly 
or in the aggregate in possession for 9 
consecutive days during the regular 
duck season. These limits are in 
addition to the regular duck bag and 
possession limits. The Service does not 
favor expanding the September Teal 
Season option. 

7. Extra teal option. (No change.) 

A. States in the Atlantic Flyway 
(except Florida), not selecting the point 
system may select an extra teal limit of 
no more than 2 blue-winged or 2 green¬ 
winged teal or 1 of each daily and no 
more than 4 singly or in the aggregate in 
possession for 9 consecutive days during 
the regular duck season. 

B. States in the Mississippi and 
Central Flyways selecting neither a teal 
or early duck season in September nor 
the point system may select an extra 
daily bag and possession limit of 2 and 4 
blue-winged teal, respectively, for 9 
consecutive days designated during the 
regular duck seasons. 


These extra limits *re in addition to 
the regular duck bag and possession 
limits. 

a Experimental September Duck 
Seasons. Kentucky. Tennessee, and 
Florida conducted experimental duck 
seasons during the 1981-83 waterfowl 
seasons. Regulatory provisions in effect 
during the studies were continued 
through 1984 with each State’s Ann! 
report due May 15.1985. 

1984 was the sixth and final year of 
the experimental duck season in Iowa. 
A preliminary report on results of the 
1979-83 waterfowl seasons is due June! 
1985. prior to the time the 1985-86 early 
season hunting regulations are 
established. The final report is due by 
the 1986 winter meeting of the 
Mississippi Flyway Council Technical 
Section. 

Additional information. By letter 

dated December 18.1984, Florida 
requested operational status of their 
experimental September duck hunting 
season. 

Response . The Service defers action 
on Florida’s request pending receipt of 
the final report of their study and 
Atlantic Flyway Council 
recommendations. 

9. Special scaup season. (No change.) 
States in the Atlantic, Mississippi, and 
Centra) Flyways may select a special 
scaup-only hunting season not to exceed 
16 consecutive days, with daily bag And 
possession limits of 5 and 10 scaup, 
respectively, subject to the following 
conditions: 

A. The season must occur between 
October 1,1985, and January 31.1988, «fl 
dates inclusive. 

B. The season must occur outside the 
open season for any other ducks except 
sea ducks. 

C The season is limited to areas 
mutually agreed upon between the State 
and the Service prior to August 31.198& 
and 

D. These areas must be described and 
delineated in State hunting regulations 

E. In lieu of a special scaup-only 
season, Vermont may, for the Lake 
Champlain Area, select a special scaup 
and goldeneye season not to exceed 18 
consecutive days, with a daily bag limit 
of 3 scaup or 3 goldeneyes or 3 in the 
aggregate, and a possession limit of 6 
scaup or 8 goldeneyes or 6 in the 
aggregate, subject to the same 
provisions that apply to special scaup 
seasons elsewhere. 

Additional information. On Jantisry 3. 
1985, New York expressed interest in 
establishing a special scaup-goldencye 
only season in the northwest part of the 
State. 








Federal Register / Vol. 50, No. 50 / Thursday, March 14, 1985 / Proposed Rules 


10285 


Response . A scaup-goldeneye only 
season is not an option annually offered 
to States. The Service seeks additional 
Information from New York on their 

interest. 

10. Extra scaup option . (No change.) 

As an alternative to a special scaup- 
only season. States, in the Atlontic. 
Mississippi, and Central Flyways, 
except those selecting the point system, 
may select an extra daily bag and 
possession limit of 2 and 4 scaup, 
respectively, during the regular duck 
hunting season, subject to conditions c 
and d listed for special scaup seasons. 
These extra limits are in addition to the 
regular duck limits and apply during the 
entire regular duck season. 

11. Mergansers. (No change.) States in 
the Atlantic and Mississippi Flyways 
may select separate bag limits for 
mergansers in addition to the regular 
duck bag limits during the regular duck 
season. The bag limit is 5 mergansers 
daily and 10 in possession. Elsewhere, 
mergansers are included within the 
regular daily bag and possession limits 
for ducks. TTie restriction on hooded 
mergansers of 1 daily and 2 in 
possession Is continued in the Atlantic. 
Mississippi, and Central Flyways. 

12 Canvas l>ack and redhead ducks. 
(No change.) No changes in seasons and 
bag limits from those in efTcct since 
1983-84 are proposed at this time 
pending review of canvasback harvest 
during the 1984-85 hunting season. The 
Service previously initiated a program 
whereby the focus of harvest regulations 
was changed from one of area closures 
to one of restrictive bag limits, and an 
experimental canvasback season was 
implemented in portions of the dosed 
area in the Atlantic Flyway when 
established criteria were met. These 
actions and alternatives were presented 
in an Environmental Assessment, 
Proposed Hunting Regulations on 
Canvasback Ducks. 1983. which is 
available upon request to the U.S. Fish 
and Wildlife Service (MBMO), 
Washington. D.C. 20240. 

13 Duck Zones. (No change.) States of 
tbe Atlantic, Mississippi, and Central 
Flyways may divide their States into 
zones for establishing different duck 
nunting seasons in accordance with 
criteria described in the Federal Register 
dated May 26.1977 (42 FR 20071). The 
criteria for zoning are as follows; 

A. The establishment of any of these 
zones shall be considered experimental 
until the effects of the zoning are more 
clearly defined and understood. 

R The primary purpose of the zoning 
>hall be to provide more equitable 
distribution of harvest opportunity for 
hunters throughout a State. 


C. Proposed zones and season dates 
shall not substantially change the 
pattern of harvest distribution among 
the States within a flyway. 

D. Zoning shall not detrimentally 
change the harvest distribution pattern 
among species or populations at either 
the State or Flyway level. 

EL Each zoning proposal shall include 
a detailed evaluation plan describing 
how changes in harvest will be 
measured, and what steps will be taken 
to compensate for any significant 
changes that might occur. 

F. Each zoning proposal shall include 
an evaluation of anticipated changes 
due to zoning. If on the basis of this 
evaluation the Service and the State 
agree that no significant increase in 
harvest is likely, the zoning experiment 
may be conducted without a reduction 
in season length for each zone, pending, 
further evaluation. If the evaluation 
indicates that a significant increase in 
harvest is likely, an appropriate 
reduction in season length compared to 
what would be permitted without zoning 
shall be made for each zone. 

C. Where two or more adjoining 
States in a flyway may be involved 
simultaneously in zoning experiments, 
consideration shall be given to the 
possiblity of consolidating zones. 

Memoranda of Agreement have been 
signed between the Service and each 
State participating in experimental 
zoning. 

States in all Flyways may split their 
waterfowl season into two segments. 
States in the Atlantic and Central 
Flyways. in lieu of zoning, may split 
their season for ducks and geese into 
two or three segments. 

In the June 13.1984, Federal Register 
(at 49 FR 24421) the Service proposed 
Ihe following for Louisiana: apply 
Central Flyway duck season length to 
the West Zone. Mississippi Flyway duck 
season length in the East Zone, and 
Mississippi Flyway bag limits in both 
zones. The proposal was made during 
the 1984-85 regulations process but the 
Service stated no changes in duck 
hunting regulations in Louisiana would 
be made until the 1985-86 hunting 
season. 

In the September 14.1984. Federal 
Register (at 49 FR 32877) the Service 
noted that 25 comments on the 
Louisiana proposal had been received: 3 
(1 State and 2 individuals) in support 
and 22 (18 States. 2 organizations, and 2 
individuals) in opposition. In view of the 
source and nature of those comments 
the Service announced that further 
action on the proposal was deferred 
pending additional consultation 
particularly with the Central and 
Mississippi Flyway Councils. 


The Service continues to seek 
additional consultation on this issue. 

Additional information. Kansas, by 
letter dated January 8,1985, advised the 
Service of their interest in 
experimentally zoning the Low Plains 
portion of the State for duck hunting. 

The letter indicated a proposal will be 
developed and available for review in 
March should they decide to proceed 
with their interest. 

The Lake Champlain Fish and 
Wildlife Policy Committee provided 
notice that Vermont may seek to zone 
the State in order to assure continuation 
of a unified season on the New York and 
Vermont portions of Lake Champlain. 

Reponse. The Service awaits 
additional information from Kansas and 
Vermont concerning these preliminary 
notices of interest. 

Further, the Service again notes its 
intent to review the need for more 
conservative harvest strategies for 
ducks as discussed in 50 FR 6366 dated 
February 5,1965. 

14. Goose and brant seasons. The 
Canadian Wildlife Service. State 
conservation agencies, the four 
Waterfowl flyway councils, and others 
traditionally provide population and 
harvest information useful in setting 
annual regulations for geese and brant. 
The midwinter survey, the past season’s 
waterfowl harvest surveys, snd satellite 
imagery and ground studies for May and 
June of 1985 will provide additional 
information. 

Atlantic flyway. (No change.) 

Seasons and bag limits are to be 
generally the same as last year pending 
receipt of additional information and 
recommendations. No significant 
changes from those in effect in 1984-85 
are anticipated at this time. 

Mississippi Flyway. (No change.) 
Seasons and bag limits are to be 
generally the same as last year pending 
receipt of additional information and 
recommenda tions. 

Harvests of the Eastern Prairie and 
Mississippi Vally Populations (MVP) of 
Canada geese in this flyway are 
controlled by quota allocations and 
harvest objectives. Specific quotas will 
be established after population 
management objectives, recent 
population information, probable 
reduction, and expected fall flights 
ave been taken into consideration. It is 
intended that the entire quota can be 
safely taken without detriment to the 
population, and that such harvests arc 
appropriate considering population 
objectives. Goose seasons in quota 
areas end when the quota has been 
achieved and the season terminated by 
State action, emergency order under 
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Section 20.26 of CFR 50, or when the 
permissible number of hunting days has 
expired. Specific procedural information 
for season closures of quota areas will 
be included in the final regulations. 

The Mississippi Flyway Council is 
currently considering a revised 
management plan for MVP Canada 
geese. Any proposed regulatory changes 
that may result from the revision will be 
described in a supplemental proposed 
rulemaking The intent of the Service is 
to support the goal of rebuilding this 
flock. It is expected the general 
restrictive regulations developed for 
MVP geese during the 1984-85 season 
will be continued. Proposals for change 
will be considered during the 1985-86 
regulations development process. 

Additional information. In a letter 
dated January 18,1985, the Director of 
the Michigan Department of Natural 
Resources reiterated the State's views 
concerning the goose regulations 
established for Michigan's 1984-85 
hunting season. The State believes that 
the regulations designed to protect MVP 
geese were unnecessarily restrictive in 
Michigan and curtailed the State harvest 
of other goose flocks. Further. Michigan 
questioned the absence of similar 
restrictions in some States where MVP 
geese appear to be harvested in 
numbers comparable to the Michigan 
harvest. 

Similar concerns regarding MVP 
Canada geese regulations were 
expressed by the Michigan Duck 
Hunters Association in a letter dated 
January 22,1985. 

By letter dated January 2a 1985. the 
State of Wisconsin requested the season 
length for Canada geese in their 
Mississippi River Zone be increased 
from the 35 days allowed in 1984-85 to 
70 days. They indicated the annual 
Canada goose harvest in the zone is 
quite small and includes MVP. Eastern 
ftuirie Population, and Giant Canada 
geese. Slate officials feel the change 
would alleviate the disparity between 
the Canada goose hunting opportunity 
provided for across the Mississippi 
River in Minnesota and Iowa. 

Response. It is expected the 
Mississippi Flyway Council will address 
these and other concerns during their 
dileberations on a revised management 
plan for MVP geese. The Service seeks 
recommendations on MVP management 
from the Council for consideration in the 
development of goose hunting 
regulations. 

Central Flyway. (No change.) Seasons 
and bag limits are deferred pending 
additional information and 
recommendations. No significant 
changes from those in effect in 1984-85 
are anticipated at this time. 


Additional information. Kansas, by 
letter dated January 8 1985, advised the 
Service of their interest in zoning the 
State for snow goose hunting. The letter 
indicated a proposal will be developed 
and available for review in March 
should they decide to proceed with their 
interest 

Response. The service awaits further 
information from Kansas concerning this 
notice of interest. 

Pacific Flyway. As a result of 
available information indicating that 
substantial declines in populations of 
dusky Canada Geese. Pacific Flyway 
Creater whitefronted geese, cackling 
Canada geese and Pacific brant had 
occurred in recent years, the Service 
initiated various harvest restrictions on 
these species in 1984. 

No significant changes from the 
restrictive regulations in effect in 1984- 
85 are anticipated at this time. Specific 
season frameworks, season lengths, and 
daily bag limits for geese are deferred • 
pending additional information and 
recommendations. 

15. Tundra Swan. (No change.) The 
following frameworks for tundra swans 
are proposed. In Utah. Nevada. Montana 
(Central and Pacific Flyways), North 
Dakota, and South Dakota an open 
season for taking a limited number of 
tundra swans may be selected subject to 
the following conditions: 

A. except In the Central Flyway 
portion of Montana, the season must run 
concurrently with the duck season: in 
the Central Flyway portion of Montana, 
the season must run concurrent with the 
goose season: 

D. in Utah, no more than 2.500 permits 
may be issued authorizing each 
permittee to take 1 tundra swan; 

C in Navada. no more than 850 
permits may be issued authorizing each 
permittee to take 1 tundra swan in either 
Churchill, Lyon, or Pershing Counties: 

D. in Montana (Pacific Flyway portion 
only), no more than 500 permits may be 
issued authorizing each permittee to 
take 1 tundra swan in either Teton or 
Cascade Counties: 

E. in Montana (Central Flyway portion 
only), no more than 500 permits may be 
issued authorizing each permittee to 
take 1 tundra swan: 

F. in North Dakota, no more than 1,000 
permits may be issued authorizing each 
permittee to take 1 tundra swan: 

G. in South Dakota, no more than 500 
permits may be issued authorizing each 
permittee to take 1 tundra swan; 

H. States must employ a method to 
assure that hunters validate their 
harvest. In North Carolina an 
experimental season for taking a limited 
number of tundra swans may be 


selected subject to the following 
conditions: 

A. The season may be 90-days and 
must run concurrently with the snow 
goose season. 

B. The State 8gency must issue 
permits and obtain harvest and hunter 
participation data. 

C. No more than 1,000 permits may b t 
issued, authorizing each permittee to 
take 1 tundra swan. 

16. Sandhill cranes. (No change.) 
Pending evaluation of harvest data from 
the 1964-85 season, seasons for hunting 
sandhill cranes may be selected within 
specified areas in Arizona, Colorado. 
Kansas, New Mexico, Texas, Oklahoma. 
North Dakota, South Dakota. Montana, 
and Wyoming with no substantial 
change in dates from the 1984-85 
seasons. The daily bag Limit will be 3 
and the possession limit 0 sandhill 
cranes, except in experimental season 
areas in Arizona and Wyoming where 
the limit is 2 cranes per season for 200 
and 250 permit holders, respectively, 
and in the experimental season areas of 
New Mexico where the limit is 3 cranes 
per season for 345 permit holders. The 
provision for a Federal sandhill crane 
hunting permit is continued in all the 
above areas except experimental season 
areas in Arizona. New Mexico, and 
Wyoming. 

Additional information. On January 9, 
1985, Wyoming transmitted the final 
report of their 3-year (1982-84) 
experimental September hunting season 
on sandhill cranes and Canada geese. 
State officials recommend the 
experimental hunt be granted 
operational status and that the 
framework dates be extended one day 
from September 1-14 to September 1-15. 

Response. The Service defers action 
on Wyomings recommendations pending 
Service evaluation of the report and 
receipt of Pacific Flyway Council 
recommendations. 

17 Coots. (No change.) Within the 
regular duck season. States in the 
Atlantic, Mississippi, and Central 
Flyways may permit a daily bag limit of 
15 and a possession limit of 30 coots: 
States in the Pacific Flyway may permit 
25 coots daily and in possession, singly 
or in the aggregate with gallinules. 

18 Common Moorhens (formerly 
Common Gallinules) and Purple 
Gallinules. (No change.) States in the 
Atlantic and Mississippi Flyways may 
select hunting seasons between 
September 1,1985. and January 20,1988 
of not more than 70 days. Central 
Flyway States may select hunting 
seasons between September 1,1985 and 
January 19.1988 of not more than 70 
days. Any state may split its moorhen / 
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gallinule season without penalty. The 
daily bag and possession limits may not 
exceed 15 and 30. respectively. States 
may select moorhen/gallinule seasons 
it the time they select their waterfowl 
seasons. In this case, daily bag and 
possession limits will remain the same. 

States in the Pacific Flyway must 
select their moorhen/gallinule hunting 
seasons Within the waterfowl seasons. 

A moorhen/gallinule season selected by 
iny State of portion thereof in the 
Pacific Flyway may be the same as but 
not exceed its waterfowl season, and 
the daily bag and possession limits may 
not exceed 25 coots and moorhens, 
singly or in the aggregate of the two 
species. 

19. Rails. (No change.) The States 
included herein may select seasons 
between September 1,1985, and January 
20.1988, on clapper, king, sora, and 
Vtainia rails as follows: 

The season length for all species of 
rails may not exceed 70 days, and any 
State may split its rail season into two 
segments without penalty. 

Clapper and King Rails 

A. In Rhode Island. Connecticut, New 
Jersey, Delaware, and Maryland, the 
daily bag and possession limits may not 
exceed 10 and 20 clapper and king rails, 
respectively, singly or in the aggregate 
of these two species. 

B. In Texas. Louisiana. Mississippi, 
Alabama, Georgia. Florida, South 
Carolina, North Carolina, and Virginia, 
the daily bag and possession limits may 
not exceed 15 and 30 clapper and king 
rails, respectively, singly or in the 
aggregate of the two species. 

C. The season will remain closed on 
clapper and king rails in all other States. 

Sore and Virginia Rails 

In addition to the prescribed limits for 
clapper and king rails, dally bag and 
possession limits not exceeding 25. 

*jng!y or in the aggregate of torn and 
Virginia rails, may be selected in States 
in the Atlanta, Mississippi, and Central 
Flywoys, and portions of Colorado, 
Montana, New Mexico, and Wyoming in 
the Pacific Flyway. No bunting season Is 
proposed for rails in the remainder of 
the Pacific Flyway. 

20 . Common snipe. (No change.) 

States in the Atlantic, Mississippi, and 
Central Flyways may select hunting 
reasons between September 1,1985. and 
February 28.1988. not to exceed 107 
days, except that in Maine. Vermont, 

Hampshire, Massachusetts, Rhode 
bland. Connecticut, New York, New 
Jersey Delaware, Maryland, and 
Viigmia the season must end no later 
Jan January 31. Seasons between 
September 1.1985, and February 28. 


1986, not exceeding 93 days, may be 
selected in the Pacific Fly way portions 
of Montana. Wyoming. Colorado, and 
New Mexico. 

All States in the Pacific Flyway. 
except those portions of Colorado. 
Montana. New Mexico, and Wyoming in 
the Pacific Flyway. must select their 
snipe season to run concurrently with 
their regular duck season. In these 
Pacific Flyway States, except portions of 
the four States noted previously, it will 
be unlawful to take snipe when it is 
unlawful to take ducks. 

Daily bag and possession limits may 
not exceed 8 and 18, respectively. Any 
State may split its snipe season into two 
segments. 

States or portions thereof in the 
Atlantic. Mississippi, and Central 
Flyways may defer selection of snipe 
seasons until they choose their 
waterfowl seasons in August. In that 
event the daily bag and possession 
limits will remain the same but shooting 
hours must conform with those for 
waterfowl. 

21. Woodcock . 

A. Central and Mississippi Flyways. 
(No change.) 

States in the Central and Mississippi 
Flyways may select hunting seasons of 
not more than 65 days with daily bag 
and possession limits of 5 and 10, 
respectively, to occur between 
September 1,1985 and February 28,1988. 
States may split their woodcock season 
without penalty. 

B. Atlantic Flyway. (Change). 

The number of woodcock in the 

Atlantic Flyway has significantly 
declined since the 1960s. In 1982, the 
Service implemented an October 1 
framework opening date for woodcock 
hunting in the Atlantic Flyway In order 
to provide additional protection to 
woodcock populations. The October 1 
opening was continued in 1963 and 1984. 
Definitive information does not exist to 
either confirm of deny relationships 
among regulations, harvest, and the 
continued decline of eastern woodcock. 
The Service believes, however, that 
some adjustment of hunting regulations 
is necessary to bring harvest 
opportunities to a level commensurate 
with the current population status. For 
the 1985-86 hunting season in the 
Atlantic Flyway the Service proposes 
the following: States in the Atlantic 
Flyway may select hunting seasons of 
not more than 45 days with daily bag 
and possession limits of 3 and 6, 
respectively, to occur between October 
1,1985 and January 31,1988. States may 
split their woodcock season without 
penalty. 


New Jersey may select woodcock 
hunting seasons by north and south 
zones divided by State Highway 70. The 
season in each zone may not exceed 35 

days. 

The February 5.1985, Federal Register 
(at 50 FR 4994) announced the 
availability of. and solicited public 
review, comments, and suggestions on 
the Service's draft Environmental 
Assessment "Proposed Hunting 
Regulations on Eastern Population of 
Woodcock, 1985" which discusses the 
regulations changes presented above. 
Information and comments received ore 
presently being reviewed. 

22. Band-tailed pigeons. (No change.) 

Pacific Coast States (California, 

Oregon, and Washington) and the 
Nevada counties or Carson City. 
Douglas, Lyon. Washoe, Humboldt, 
Pershing, Churchill, Mineral and Storey. 
These States may select hunting seasons 
not to exceed 30 consecutive days 
between September 1,1985. and January 
15, 198a The daily bag and possession 
limits may not exceed 5 band-tailed 
pigeons. 

California may zone by selecting 
hunting seasons of 30 consecutive days 
for each of the following two zones: 

A. In the counties of Alpine, Butte. Del 
Norte, Glenn. Humboldt Lassen. 
Mendocino. Modoc Plumas. Shasta. 
Sierra. Siskiyou. Tehama, and Trinity; 
and 

B. The remainder of the State. 

In Nevada each hunter must have in 
possession a valid band-tailed pigeon, 
bunting permit. 

Foui^Corners States (Arizona, 
Colorado. New Mexico, and Utah). 
These States may select hunting seasons 
not to exceed 30 consecutive days 
between September 1 and November 30, 
1985. The daily bag and possession 
limits may not exceed 5 and 10. 
respectively. The season shall be open 
only in the areas delineated by the 
respective States in their hunting 
regulations. New Mexico may divide its 
State into a North and a South Zone 
along a line following U.S. Highway 60 
from the Arizona State line east to 
Interstate Highway 25 at Socorro and 
along Interstate Highway 25 from 
Socorro to the Texas State line. Between 
September 1 and November 30.1985, in 
the North Zone, and October 1 and 
November 30,1985, in the South Zone: 
hunting seasons not to exceed 20 
consecutive days in each zone may be 
selected. 

23. Mourning doves . (No change.) 
Beginning in 1982. a program of 
generally uniform frameworks was 
implemented in all 3 mourning dove 
management units. For the 1983 season. 
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States were offered an option of a 
season length of 70 half or full days with 
a daily bag and possession limit of 12 
and 24. respectively, or a season length 
of 60 half or full days with a daily bag 
and possession limit of 15 and 30, 
respectively. States were allowed to 
select hunting zones without penalty 
and to split the season into not more 
than 3 time periods. 

The Service proposes to offer these 
options again during the 1965 hunting . 
season, pending results of the call-count 
survey and receipt of additional 
information and recommendations. 

Between September 1,1985. and 
(anuary 15.1966, except as othewise 
provided. States may select hunting 
seasons and bag limits as follows: 

Eastern Management Unit: All States 
east of the Mississippi River and 
Louisiana. 

A. Shooting hours between one-half 
hour before sunrise to sunset daily. 

B. Hunting seasons of not more than 
70 full or half days with daily bag and 
possession limits not to exceed 12 and 
24 doves, respectively. As an 
alternative, seasons not exceeding 60 
full or half days and limits of 15 and 30 
doves, respectively, may be selected. 
Under either option, the season may run 
consecutively or be split into not more 
than three time periods. 

C. As an option to the above. 

Alabama, Ccorgia, Illinois. Louisiana, 
and Mississippi may elect to zone their 
States as follows: 

a. Two zones per State as described in 
46 FR 35103. 

b. Within each zone, these Slates may 
select hunting seasons of not more than 
70 days (or 60 under the alternative) 
which may run consecutively or be split 
into not more than three periods. 

c. The hunting seasons in the South 
Zones of these States may commence no 
earlier than September 20,1985. 

Central Management Unit: Arkansas. 
Colorado. Iowa. Kansas. Minnesota. 
Missouri. Montana. Nebraska, New 
Mexico, North Dakota. Oklahoma. South 
Dakota. Texas, and Wyoming. 

A. Shooting hours between one-half 
hour before sunrise to sunset daily. 

B. Hunting seasons of not more than 
70 days with daily bag and possession 
limits not to exceed 12 and 24 doves, 
respectively. As an alternative, seasons 
not exceeding 60 days, and limits of 15 
and 30 doves, respectively, may be 
selected. Under either option, the season 
may run consecutively or be split into 
not more than three periods. 

C In New Mexico, daily bag and 
possession limits of mourning and 
white-winged doves may not exceed 12 
and 24 (or 15 and 30 under the 


alternative), singly or in the aggregate of 
the two species. 

D. In addition to the basic framework 
and the alternative. Texas may divide 
the State into three zones for purposes 
of dove hunting in accordance with 
zoning proposals previously approved 
by the Service and the Central Flyway 
Council. The various zones arc 
described in 49 FR 31424. 

a. The hunting seasons may be split 
into not more than two periods except 
as noted below. 

b. The North and Central Zones may 
have seasons of not more than 70 (or 60 
under the alternative) days between 
September 1.1985, and January 25.1986. 

c. The South Zone may have a season 
of not more than 70 (or 60 under the 
alternative) days between September 20. 
1985, and January 25,1988. In the special 
white-winged dove portion of the South 
Zone, a limited mourning dove season 
may be held concurrently with the 4-day 
white-winged dove season and with 
shooting hours coinciding with thoso for 
white-winged doves. However, the 
remaining 66 (or 56 under the 
alternative) days must be within the 
September 20.1985, through January 25, 
1986 period. 

d. The daily bag limit may not exceed 
12 (or 15 under the alternative) 
mourning, white-winged, and white- 
tipped doves in the aggregate, no more 
than two of which may be white-winged 
doves nor 2 of which may be white- 
tipped doves; the possession limit may 
not exceed 24 (or 30 under the 
alternative) doves in the aggregate 
including no more than 4 white-winged 
and 4 white-tipped doves. 

Western Management Unit Arizona, 
California. Idaho, Nevada. Oregon. 

Utah, and Washington. 

A. Shooting hours of one-half hour 
before sumrise to sunset daily. 

B. Hunting seasons of not more than 
70 full days with daily bag limits not to 
exceed 12 and 24 doves, respectively, 
which may run consecutively or be split 
into not more than three periods. 

C. As an alternative, except in 
Arizona, seasons not exceeding 60 days 
and limits of 15 to 30 doves, 
respectively, may run consecutively or 
be split into not more than 3 periods. 

24. White winged and white-tipped 
doves . (No change). Arizona. California. 
Nevada. New Mexico, and Texas may 
select hunting seasons between 
September 1 and December 31.1985. and 
daily bag limits as stipulated below. 

Arizona may select a hunting season 
of not more than 29 consecutive days 
running concurrently with the first 
period of the split mourning dove 
season. The daily bag limit may not 
exceed 12 mourning and white-winged 


doves in the aggregate, no more than 6 
of which may be white-winged doves, 
and a possession limit twice the daily 
bag limit after the opening day. 

Nevada , in the counties of Clark and 
Nye. and in the California counties of 
Imperial. Riverside, and San Bernardino, 
the daily bag and possession limits of 
mourning and white-winged doves may 
not exceed 12 and 24, respectively, 
singly or in the aggregate, with a 70-day 
season, or 15 and 30 if the 60-day option 
for mourning doves is selected; however, 
in either season, the bag and possession 
limits of white-winged doves may not 
exceed 10 and 20. respectively. 

New Mexico may select a hunting 
season with daily bag and possession 
limits not to exceed 12 and 24 (or 15 and 
30 if the 60-day option for mourning 
doves is selected) white-winged and 
mourning doves, respectively, singly or 
in the aggregate of the 2 species. Dates, 
limits, and hours are to conform with 
those for mourning doves. 

Texas may select a hunting season of 
not more than 4 days for the special 
white-winged dove area of the South 
Zone. The daily bag limit may not 
exceed 10 white-winged, mourning, and 
white-tipped doves in the aggregate 
including no more than 2 mourning 
doves and 2 white-tipped doves; and the 
possession limit may not exceed 20 
white-winged, mourning, and white- 
tipped doves in the aggregate including 
no more than 4 mourning doves and 4 
white-tipped doves in possession. 

In addition. Texas may also select a 
hunting season of not more than 70 (or 
60 under the alternative) days to be held 
between September 1,1985. and January 
25.1988, and coinciding with the 
mourning dove season. The dally bag 
limit may not exceed 12 white-winged, 
mourning, and white-tipped doves (or 15 
under the alternative) in the aggregate, 
of which not more than 2 may be white¬ 
winged and not more than 2 of which 
may be white-tipped doves. The 
possession limit may not exceed 24 
white-winged, mourning, and white- 
tipped doves (or 30 under the 
alternative) in the aggregate, of which 
not more than 4 may be white-winged 
doves and not more than 4 of which may 
be white-tipped doves. 

Florida may select a white-wingod 
dove season of not more than 70 (or 60 
under the alternative) days to be held 
between September 1,1985. and January 
15. I960, and coinciding with the 
mourning dove season. The daily bag 
limit of both species in the aggregate 
may not exceed 12 (or 15 under the 
alternative), of which not more than 4 
may be whitewings. The possession 
limit of both species in the aggregate 
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may not exceed 24 (or 30 under the 
alternative) of which not more than 6 
may be white wings. 

25. Migratory bird hunting seasons in 
Alaska. (No change.) In 1977. by mutual 
agreement the Service and the Alaska 
Department of Fish and Game Initiated 
9 study of stabilized hunting regulations 
for the 5-year period. 1977 through 1081. 
Background information on this 
experiment was given in the Fedeial 
Register dated March 10,1977 (42 FR 
13317). Alaska submitted its final report 
of the study on December 31.1981. and 
requested that it be permitted to 
continue setting stabilized regulations in 
conjunction with the stabilized duck 
hunting experiment underway in the 
remainder of the Pacific Flyway. The 
1982-83 Alaska frameworks contained 
the stabilization feature. The Service 
proposes to allow Alaska to maintain 
stabilized duck hunting frameworks 
during the 1985-88 season. 

Proposed Frameworks for Selecting 
Open Season Dates for Hunting 
Migratory Birds in Alaska, 1985-86 

Outside Dates: Between September 1. 
1985, and January 20,1986, Alaska may 
select seasons on waterfowl, snipe, and 
sandhill cranes, subject to the following 

limitations: 

Shooting Hours: One-half hour before 
sunrise to sunset daily. 

Hunting Seasons: 

Ducks, geese, and brant— 107 
consecutive days in each of the 
following: North Zone (State Game 
Management Units 11-13 and 17-26); 

Gulf Coast Zone (State Game 
Management Units 5-7.14-16, and 10- 
Unimak Island only); Southeast Zone 
(State Game Management Units 1-4); 
Pribilof and Aleutian Islands Zone 
(State Game Management Unit 10— 
except Unimak Island); Kodiak Zone 
(State Game Management Unit 8). The 
season may be split without penalty in 
die Kodiak Zone. Exception: The season 
is closed on Canada geese from Unimak 
Pass westward in the Aleutian island 
chain. 

Snipe and sandhi// cranes —An open 
season concurrent with the duck season. 

Dai/y Bag and Possession Limits: 

Ducks —Except as noted, a basic daily 
bag limit of 7 and a possession limit of 
21 ducks. Daily bag and possession 
limits in the North Zone are 10 and 30. 
and in the Gulf Coast Zone they are 8 
and 24. respectively. In addition to the 
basic limit, there is a daily bag limit of 
15 and a possession limit of 30 scoter, 
eider, oldsquaw, harlequin, and 
American and red-breasted mergansers, 
singly or in the aggregate of these 
species. 


Geese —A basic daily bag limit of 6 
and a possession limit of 12, of which 
not more than 4 daily and 8 in 
possession may be Greater white- 
fronted (white-fronted) or Canada geese, 
singly or in the aggregate of these 
species. In addition to the basic limit, 
there is a daily bag limit of 4 and a 
possession limit of 8 Emperor geese. 

Brant— A daily bag limit of 4 and a 
possession limit of & 

Common snipe —A daily bag limit of 8 
and a possession limit of 18. 

Sandhill cranes —A daily bag limit of 
2 and a possession limit of 4. 

26. Migratory game birds in Puerto 
Rico and doves and pigeons in the 
Virgin Islands . (No change.) 

Proposed Frameworks for Selecting 
Open Season Dates for Hunting 
Migratory Birds in Puerto Rico, 1985-86 

Shooting hours: Between one-half 
hour before sunrise and sunset daily. 

Ducks , Coots , Moorhens, Callinu/es , 
and Snipe 

Outside Dates: Between November 5, 
1985, and February 28.1980, Puerto Rico 
may select hunting seasons as follows: 

Hunting Seasons: Not more than 55 
consecutive days may be selected for 
hunting ducks, common moorhens 
(common gallinules), and common snipe. 
The season may be split into 2 segments. 

Daily Bag and Possession Limits: 

Ducks —Not to exceed 4 daily and 8 in 
possession, except that the season is 
closed on the ruddy duck (Oxyura 
jamaicensis). the White-cheeked pintail 
(Anas bahamensish West Indian 
whistling (tree) duck Dendrocygna 
arboreah fulvous whistling (tree) duck 
Dendrocygna bicolor /. and the masked 
duck (Oxyura dominion) % which are 
protected by the Commonwealth of 
Puerto Rico. 

Coots —There is no open season on 
coots, i.e., common coots fFulica 
amencanaj and Caribbean coots (Fulica 
carabaea). 

Common Moorhens— Not to exceed 8 
daily and 12 in possession, except that 
the season is closed on purple gallinules 
(Porphyrula martinica ). 

Common snipe —Not to exceed 6 daily 
and 12 in possession. 

Closed Areas: No open season for 
ducks, gallinules, and snipe is 
prescribed in the Municipality of 
Cuiebra and on Desecheo Island. 

Doves and Pigeons 

Outside Dates: Puerto Rico may select 
hunting seasons between September 1. 
1985, and (anuary 15,1988, as follows. 

Hunting Seasons: Not more than GO 
days for Zenaida, mourning, and white¬ 
winged doves, and scaly-naped pigeons. 


Daily Bag and Possession Limits: Not 
to exceed 10 doves of the species named 
herein, singly or In the aggregate, and 
not to exceed 5 scaly-naped pigeons. 

Closed Areas: No open season for 
doves and pigeons is prescribed in the 
following areas: 

Muncipality of Cuiebra and Desecheo 
Island —dosed under Commonwealth 
regulations. 

Mona Island— closed to protect the 
reduced population of white-crowned 
pigeon (Columba leucocephala), known 
locally as "Paloma cabeciblanca." 

El Verde Closure Area —consisting of 
those areas of the municipalities of Rio 
Grande and Loiza delineated as follows: 
(1) All lands between Routes 956 on the 
west and 186 on the east from Route 3 
on the north to the juncture of Routes 
956 and 186 (Km 132) in the south; (2) ail 
lands between Routes 186 and 666 from 
the juncture of 186 and 966 on the north, 
to the Caribbean National Forest 
Boundary on the south; (3) all lands 
lying west of Route 186 for one (1) 
kilometer from the juncture of Routes 
186 and 956 south to Km 6 on Route 186: 
(4) all lands within Km 14 and Km 6 on 
the west and the Caribbean National 
Forest Boundary on the east; and (5) all 
lands within the Caribbean National 
Forest Boundary whether private or 
public. The purpose of this closure is to 
afford protection to the Puerto Rican 
parrot (Amazona vittata) presently 
listed as an endangered species under 
the Endangered Species Act of 1973. 

Cidra Municipality and Adjacent 
Closure Areas —consisting of all of 
Cidra Municipality and portions of 
Aguas Buenas, Caguas. Cayey, and 
Comedo Municipalities as encompassed 
within the following boundary: 
beginning on Highway 172 as it leaves 
the Municipality of Cidra on the west 
edge, north to Highway 156, east on 
Highway 156 to Highway 1. south on 
Highway 1 to Highway 765, south on 
Highway 765 to Highway 763, south on 
Highway 763 to the Rio Guavate, west 
along Rio Guavate to Highway 1. 
southwest on Highway 1 to Highway 14. 
west on Highway 14 to Highway 729. 
north on Highway 729 to Cidra 
Municipality, and westerly, northerly, 
and easterly along the Cidra 
Municipality boundary to the point of 
beginning. The purpose of this closure is 
to protect the Plain (Puerto Rican plain) 
pigeon (Columba inomata wetmorei), 
locally known as "Paloma Sabanera." 
which is present in the above locale In 
small numbers and is presently listed as 
an endangered species under the 
Endangered Species Act of 1973. 
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Proposed Framework for Selecting Open 
Season Dates For Hunting Migratory 
Birds in the Virgin Islands, 1985-80 

Shooting Hours: Between one-half 
hour before sunrise and sunset daily. 

Ducks 

Outside Dates: Between December 1. 
1985, arfd January 31.1988, the Virgin 
Islands may select a duck hunting 
season as follows: 

Hunting Seasons: Not more than 55 
consecutive days may be selected for 
hunting ducks. 

Daily Bog and Possession Limits: Not 
to exceed 4 daily and 8 in possession, 
except that the season is closed on the 
ruddy duck [Oxyura jamaiccnsis ); 
White-cheeked pintail [Anas 
bahamensis); West Indian whistling 
(tree) duck [Dendrocygna arborea ); 
fulvous whistling (tree) duck 
[Dendrocygna bicolor ). and the masked 
duck [Oxyura dominica). 

Doves and Pigeons 

Outside Dates: The Virgin Islands 
may select hunting seasons between 
September 1.1985, and January 15.1986. 
as follows: 

Hunting Seasons: Not more than 60 
days for Zenaida doves and scaly-naped 
pigeons throughout the Viigin Islands. 

Daily Bog and Possession Limits: Not 
to exceed 10 Zenaida doves and 5 scoly- 
nuped pigeons. 

Closed Seasons: No open season is 
prescribed for common ground-doves or 
quail doves, or other pigeons in the 
Virgin Islands. 

Local Homes for Certain Birds. 
Zenaida dove [Zenaida aurita )— 
mountain dove. 

Bridled quail dove [Geolrygon 
mystacea )—Barbnry dove, partridge 
(protected). 

Common Ground-dove [Columbina 
passerina )—stone dove, tobacco 
dove, rola, tortolita (protected). 
Scaly-naped pigeon [Columba 
squamosa)— red-necked pigeon, 
scaled pigeon. 

27. Migratory game bird seasons for 
falconers . (No change.) 

Proposed Special Falconry Frameworks 

Extended Seasons: Falconry is a 
permitted means of taking migratory 
game birds in any State meeting Federal 
falconry standards in 50 CFR 21.29(k). 
These States may select an extended 
season for taking migratory game birds 
in accordance with the following: 

Framework Dates: Seasons must fall 
within the regular season framework 
dates and. if offered and accepted, other 
special season framework dates for 
hunting. 


Daily Bag and Possession Limits: 
Falconry daily bag and possession limits 
for all permitted migratory game birds 
shall not exceed 3 and 6 birds, 
respectively, singly or in the aggregate, 
during both regular hunting seasons and 
extended falconry seasons. 

Regulations Publication: Each State 
selecting the special season must inform 
the Service of the season dates and 
publish said regulations. 

Regular Seasons: General hunting 
regulations, Including seasons, hours, 
and limits, apply to falconry in each 
State listed in 50 CFR 21.29(k) which 
does not select an extended falconry 
season 

Note.—In no instance shall the total 
number of days in any combination of duck 
seasons (regular duck season, sea duck 
season. September teal season, special scaup 
season, special scaup and goldeneye season, 
or falconry season) exceed 107 days for a 
species in one geographical area. 

28. Hawaii mourning doves . (No 
change.) The mourning dove is the only 
migratory game bird occurring in Hawaii 
in numbers to permit hunting. It is 
proposed that mourning doves may be 
taken in Hawaii in accordance with 
regulations set by the State of Hawaii as 
hns been done in the past and subject to 
the applicable provisions of Part 20 of 
Title 50 CFR. Such a season must be 
within the constraints of applicable 
migratory bird treaties and annual 
regulatory frameworks. These 
constraints provide that the season must 
be within the period of September 1, 
1985, and January 15,1986, the length 
may not exceed 60 full days: and the 
daily bag and possession limits may not 
exceed 10 and 20 doves, respectively. 
Other applicable Federal regulations 
relating to migratory game birds shall 
also apply. 

29. Migratory Bird Hunting on Indian 
Reservations. In the March 23.1984, 
Federal Register (49 FR 11125-11126), the 
Service published proposed guidelines 
for migratory bird hunting regulations 
for tribal members on Federal Indian 
reservations. The proposed guidelines 
would seek to accommodate reserved 
hunting rights of Indians and would 
permit them to select hunting season 
dates within Federal frameworks but on 
different dates than those selected by 
the surrounding State(s). The tribes 
generally supported the Service's efforts 
to accommodate the reserved hunting 
rights of Indians. However, their letters 
reflected a desire for greater flexibility 
than the Service proposed. In contract 
most States raised a number of concerns 
regarding the potential impacts of the 
published guidelines. 

The question of special migratory bird 
hunting regulations for Indians is 


complex, and it is clear that the Service 
must develop a broader policy to 
address Indian hunting rights, while 
ensuring that the migratory bird 
resource is not adversely affected. The 
Service intends to work closely with 
Indian tribes. States, and interested 
conservation organizations during the 
coming months in developing 
appropriate criteria that can be applied 
in the 1965-66 hunting season. 

Dated: March 1.1985. 

J. Craig Potter. 

Acting Assistant Secretary for Fish and 
Wildlife and Parks. 

|FR Doc. 85-6114 Filed 3-13-85; 8:45 am] 

b:lumg cooe oio-ss m 


DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

50 CFR Part 663 

Pacific Coast Groundfish Fishery 

agency: National Marine Fisheries 
Services (NMFS). NOAA. Commerce. 
action: Notice of receipt of 
experimental fishing permit applications 
and request for comments. 

Summary: This notice acknowledges 
receipt of seventeen additional 
applications for experimental fishing 
permits (EFTs) to harvest groundfish 
with set nets in the Pacific Ocean north 
of 38* N. latitude in 1985. These 
applications were submitted in response 
to a notice announcing the receipt of one 
application and that applications would 
be accepted until February 15,1985. If 
granted, an EFP would allow fishing 
which otherwise would be prohibited by 
Federal regulations. 
date: Comments on these applications 
must be received by March 15,1984. 
address: Send comments to Rolland A. 
Schmitten, Director, Northwest Region, 
National Marine Fisheries Service, 7600 
Sand Point Way NE. BIN C15700. Bldg. 1, 
Seattle. WA 96115. 

FOR FURTHER INFORMATION CONTACT: 
Rolland A. Schmitten, 206-526-6150. 

SUPPLEMENTARY INFORMATION: The 

Pacific Coast Groundfish Fishery 
Management Plan (FMP) and 
implementing regulations at 50 CFR Part 
663 specify that EFPs may be issued to 
authorize fishing that would otherwise 
be prohibited by the FMP and 
regulations. The procedures for issuing 
EFPs are contained in the regulations at 
§ 663.10. A notice (50 FR 4545. January’ 
31,1965) announced that an application 
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for an EFP to harvest groundfish with 
set nets in the Pacific Ocean north of 38* 
N. latitude during 1985 had been 
received. It also announced that other 
applications would be accepted until 
February 15.1985. The notice requested 
comments by March 15,1985. on EFPs 
for fishing for groundfish using set nets 
north of 38* N. latitude. 

Seventeen aditional applications were 
received by February 15,1985. Some of 
these applications were incomplete and 
the applicants were notified that they 
must submit additional information on 
their applications would not be 
considered. Three applicants were 
fbhermen who had obtained EFPs to 
fish for groundfish with set nets in 1984. 

The regulations prohibit fishing for 
groundfish using set nets north of 38* N. 
latitude because the Pacific Fishery 
Management Council (Council) was 
concerned about (1) the potential for an 
unacceptably high incidental catch of 
salmon. (2) the lack of information on 
the potential incidental catch of other 
species such as halibut and protected 
groundfish species, (3) the ability of set 
nets to continue fishing indefinitely If 
lost or unattended, (4) the introduction 
of a new fishery when the stocks were 
already fully utilized by existing gear, 
and (5) the potential for conflict 
between fixed and mobile gear if used in 
the same area. This restriction is 
consistent with historic State groundfish 
regulations. 

Three EFPs for fishing with set nets 
for groundfish north of 38* N. latitude 
werr issued in 1964. Most of the 
experimental ofishing occurred in a 
imall area off the northern Washington 
coast. Sablefish was the target species 
and 377 metric tons (mt) was landed. 
Lingcod (137 mt) and rockfish (59 mt) 
were also landed. The incidental catch 


of salmon was negligible as only one 
salmon was observed in 1984. The 
Incidence of halibut was higher, with an 
average of five halibut caught per 
vessel-day in 1984. Low Incidental 
catches were observed in 1983 when 
two vessels fished for groundfish using 
set nets under an EFP in the same area. 
As most of the fishing effort using set 
nets for groundfish has been confined to 
a few fishermen in a small area, there is 
still a lack of information on incidental 
catches of salmon and halibut in sets 
nets in other areas of the North Pacific 
and on the potential for gear conflicts 
and loss if greater numbers of fishermen 
used such gear in any area. 

The eighteen applications received 
this year are available for public review 
in the office of the Director at the 
address above. All of the applicants 
proposed to use nets in the North Pacific 
to harvest groundfish. targeting on 
sablefish, lingcod. and rockfish. Most of 
the applicants propose to fish primarily 
off northern Washington. The proposed 
gear is essentially the same as the gear 
used under the EFPs issued in 1983 and 
1984. 

Advice on whether to approve or deny 
all or some of the applications will be 
sought from the Council at its March 12- 
15 meeting in Portland. Oregon. 
Considerations toward a decision will 
include recommendations made by the 
Council at its March meeting and 
comments received from the public. 

EFPs are issued to obtain information 
about the use of set nets to determine 
whether they can be allowed by the 
FMP without undue negative impact on 
the resource or on other fishermen. 
Sablefish. the target species of these 
proposed EFPs. is currently fully utilized 
by fishermen using gear which is 
allowed by the FMP. Information on use 
of set net gear in a confined area off 


northern Washington was obtained 
during 1983 and 1984. and further 
information from this area in 1985 may 
not be necessary. In order to obtain a 
broad base of information, EFPs may 
restrict fishing to specific areas other 
than a broad base off northern 
Washington where the past 
experimental effort was concentrated. 
The number of EFPs issued may also be 
limited by the funds available to pay for 
observers to collect experimental data 
and to monitor permit compliance. Only 
three permits were issued in 1984 
because of limited funds. It is possible 
that no EFPs will be granted in 1985 
because of resource and allocation 
concerns. 

After a decision is made on how 
many, if any. EFPs will be issued in 
1985, a selection among applicants will 
be made. The selection will be based on 
the proposals best suited to achieve the 
purpose of the EFP with regard to 
obtaining needed information on the use 
of set net gear. The evaluation will 
consider the applicants' experience and 
ability to comply with the conditions of 
the experiment which will be specified 
in the permits. Willingness to fish in any 
or all areas may improve an applicant's 
chance of being selected. If objective 
evaluation does not sufficiently limit the 
number to be considered a random 
drawing may be used to select 
successful applicants. If applicants do 
not voluntarily achieve an acceptable 
urea distribution, area assignments may 
be imposed as conditions of the permits. 
(18U^.C ldOl ef*e</.) 

Dated: March 8,1985. 

William G. Gordon. 

Assistant Administrator for Fisheries, 
National Marine Fisheries Sen'ice. 

|FR Doc 85-8023 Filed 3-11-85; 9:48 am) 

SlUlNG COCC 3S10-»2~M 
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Notices 


Federal Register 

VoL 50. No. 50 
Thursday. March 14. 1985 


This section of the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are applicable to the 
public. Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authority. Wing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

Member of the Performance Review 
Board 

agency: U.S. Department of Agriculture. 
action: Notice. 

summary: This document amends the 
list of Performance Review Board 
members published June 18.1984. 49 FR 
No. 118, pg. 24910. 

effective date: Upon publication in the 

Federal Register. 

FOR FURTHER INFORMATION CONTACT: 

Fran Lopes. Chief, Employment and 
Executive Resources Staff. Office of 
Personnel. U.S. Department of 
Agriculture, 14th and Independence 
Avenue, SW„ Washington. D C. 20250 
(202/447-8005). 

The membership of the U.S. 
Department of Agriculture's 
Performance Review Board is amended 
by adding the name of Thomas O. Kay. 

John R. Block. 

Secretary r. 

March 8.1985. % 

|FR Doc. 85-6054 Filed 5-15-85; 8:45 am] 

BIUJNO CODE 3410-01-44 


Soil Conservation Service 

Pasquale Road RC&D Measure, CA; 
Finding of No Significant Impact 

agency: Soil Conservation Service, 
USDA. 

action: Notice of a Finding of No 
Significant Impact. 


FOR FURTHER INFORMATION CONTACT: 

Mr. Eugene E. Andreuccetti, State 
Conservationist, Soil Conservation 
Service, 2828 Chiles Road, Davis, 
California 94618; telephone (916) 449- 
2818. 

Notice: Pursuant to section 102(2)(C) 


of the National Environmental Policy 
Act of 1969; the Council of 
Environmental Quality Guidelines, (40 
CFR Part 1500); and the Soil 
Conservotion Service Guidelines (7 CFR 
Part 650); the Soil Conservation Service, 
U.S.‘Department of Agriculture, gives 
notice that an environmental impact 
statement is not being prepared for the 
Pasquale Road RCAD Measure, Nevada 
County, California. 

The environmental assessment of this 
Federal action indicates that the project 
will not cause significant local, regional, 
or national impacts on the environmenL 
As a result of these findings, Mr. Eugene 
E. Andreuccetti. State Conservationist, 
has determined that the preparation and 
review of an environmental impact 
statement are not needed for this 
project. 

This measure concerns a plan for 
critical area treatment The planned 
works of improvement include erosion 
control practices such as retaining walls, 
subsurface drain system, minor grading 
and shaping, and revegetation of 
exposed and critically eroding areas. 

The Notice of a Finding of No 
Significant Impact (FNSJ) has been 
forwarded to the Environmental 
Protection Agency. The basic data 
developed during the environmental 
evaluation are on file and may be 
reviewed by contacting Mr. Eugene E. 
Andreuccetti, State Conservationist, Soil 
Conservation Serivce, 2628 Chiles Road, 
Davis. California 95618, (918) 449-2848. 

A combined environmental assessment 
and finding of no significant impact has 
been prepared and sent to various 
Federal. State and local agencies and 
interested parties. A limited number of 
copies of the finding of no significant 
impact are available to fill single copy 
requests at the above address. 

Implementations of the proposal will 
not be initiated until thirty days after 
the date of this publication. 

(Catalog of Federal Domestic Assistance 
Program No. 10.901, REsoarce Conservation 
and Development Program Pub. L 87-703,16 
U S.C. 590 a>f. q ) 

Paul H. Calverley, 

Deputy State ConsenttioniaL 
March 8. 1985. 

[FR Doc. 85-6084 Filed 5-15-85; 845 am| 

BIUJNO coot 


Bluff Irrigation District Farm Irrigation 
RC&D Measure, WY; Finding of No 
Significant Impact 

aoency: Soil Conservation Service. 
USDA. 

action: Notice of a Finding of No 
Significant Impact. 


Summary: Pursuant to section 1G2(2)(C) 
of the National Environmental Policy 
Act of I960; the Council on 
Environmental Quality Guidelines (40 
QTt Part 1500); and the Soil 
Conservation Service Guidelines (7 CFR 
Part 650); the Soil Conservation Service. 
U.S. Department of Agriculture, gives 
notice that an environmental impact 
statement is not being prepared for the 
Bluff Irrigation District Farm Irrigation 
RC&D Measure in Washakie County. 
Wyoming. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Frank S. Dickson. Jr., State 
Conservationist. Soil Conservation 
Service, Room 3124,100 East B Street. 
Casper, Wyoming 82801, telephone 307- 
261-5201. 

SUPPLEMENTARY INFORMATION: The 

environmental assessment of this 
federally assisted action indicates that 
the projects will not cause significant 
local, regional, nor national impacts on 
the environment. As a result of these 
findings, Mr. Frank S. Dickson, Jr., State 
Conservationist, has determined that the 
preparation and review of an * 
environmental impact statement are not 
needed for this project. 

The measure plan includes replacing 
an existing canal and underpass on 
Little Gooseberry Creek with an 
inverted siphon and installing a 
wasteway structure at the inlet to the 
siphon. 

The Finding of No Significant Impact 
(FONSI) and Environmental Assessment 
Summary (EAS) have been forwarded to 
the Environmental Protection Agency 
and to various Federal State, and local 
agencies and interested parties. A 
limited number of copies of the FONSI 
and the EAS are available to fill single 
copy requests at the above address. 
Basic data developed during the 
environmental assessment are on file 
and may be reviewed by contacting Mr. 
Frank S. Dickson, jr. 

No administrative action on 
implementation of the proposal will he 
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taken until 30 days after the date of this 
publication In the Federal Register. 

of Federal Domestic Assistance 
Program No. 10.901. Resource Conservation 
tr. i Development Program. Executive Order 
So 12372 regarding State and local 
clearinghouse review of Federal and 
federally assisted programs and projects Is 
applicable.) 

Dated; March 4,1965. 

Frank S Dickson,. 

$:a!‘ Conservationist 

(FR Doc. 85-6073 Filed 3-13-85; 8:45 am) 

paiMO coot 


Rebel Rat Creek Watershed. WA; 
Finding of No Significant Impact 

agency: Soil Conservation Service. 

USDA. 

action: Notice of a Finding of No 
Significant Impact. 

summary: Pursuant to the National 
Environmental Policy Act (NEPA) of 
1969, as amended; the Council on 
Environmental Quality NEPA 
Regulations (40 CFR Part 1500-1508); 
and the Soil Conservation Service NEPA 
Procedures (7 CFR Part 650); the Soil 
Conservation Service. U.S. Department 
of Agriculture, gives notice that an 
environmental impact statement is not 
being prepared for the Rebel Flat Creek 
Watershed^ Whitman County. 
Washington. 

FOR FURTHER INFORMATION CONTACT: 
Lynn A. Brown. State Conservationist. 
Soil Conservation Service, W. 920 
Riverside. Room 360. Spokane. 
Washington. 99201-1080. telephone 509- 
450-3711. 

supplementary information: The 
environmental assessment of this 
federally assisted action indicates that 
the project will not cause significant 
local, regional or national Impact on the 
environment As a result of these 
findings, Lynn A. Brown. State 
Conservationist has determined that the 
preparation and review of an 
environmental impact statement are not 
needed for this project 
The project concerns a plan for soil 
conservation and improvement of soil 
resources and water quality. The 
planned works of improvement include 
onfarm land treatment practices, 
Hre.irnbank corridor management and 
wildlife habitat plantings. 

The Notice of a Finding of No 
Significant Impact (FONS1) as been 
forwarded to the Environmental 
Protection Agency and to various 
Federal, State, and local agencies and 
Interested parties. A limited number of 
copies of the FONS1 are available to fill 
•ingle copy requests at the above 


address. Basic data developed during 
the environmental assessment are on 
file and may be reviewed by contacting 
Lynn A. Brown. 

No administrative action on 
implementation of the proposal will be 
taken until 30 days after the date of this 
publication in the Federal Register. 

Dated: March 1.1985. 

Lynn A. Brown, 

State Conservationist 

|FR Doc, 85-6081 Filed 3-15-85:8:45 am] 

MLUNO COOC >410-1*41 


DEPARTMENT OF COMMERCE 

Agency Forms Under Review by the 
Office of Management and Budget 
(OMB) 

DOC has submitted to OMB for 
clearance the following proposals for 
collection of information under the 
provisions of the Paperwork Reduction 
Act (44 U.S.C. Chapter 35). 

Agency: International Trade 
Administration 

Title: Request for and Notice of 
Amendment Action 
Form No: Agency—IT A-685P; 

OMB—0625-0003 
Type of request: Extension of the 
expiration date of a currently 
approved collection 
Burden: 8.000 respondents; 2,000 
reporting hours 

Needs and uses: This form is used by 
exporters to amend an export license 
due to changes that have taken place 
in the original transaction, provided 
that the change is not of such 
significance as to constitute a new 
transaction 

Affected public: Businesses or other for- 
profit institutions, small businesses or 
organizations 
Frequency: On occasion 
Respondent's obligation: Required to 
obtain or retain a benefit 
OMB desk officer Sheri Fox. 395-3785 
Agency: International Trade 
Administration 
Title: Notification of Delivery 
Verification Requirement 
Form No.: Agency—ITA-648P: 

OMB—0625-0005 
Type of request: Extension of the 
expiration date of a currently 
approved collection 

Burden: 1,440 respondents; 240 reporting 
hours 

Needs and uses: This form (ITA-848P) is 
used to notify exporters that they 
must ask their foreign consignee to 
supply the Office of Export 
Administration with a certification 
that the U.S. commodities were 


actually delivered to the foreign 
cosignee. ITA-649P was developed as 
a result of the efforts of the U.S and 
other free world countries to increase 
the effectiveness of their controls over 
international trade in strategic 
commodities. 

Affected public: Businesses or other for- 
profit institutions, small businesses or 
organizations 
Frequency: On occasion 
Respondent's obligation: Required to 
obtain or retain a benefit 
OMB desk officer: Sheri Fox. 395-3785 
Agency: International Trade 
Administration 

Title: Foreign Availability Procedures 
and Criteria 

Form No.: Agency—N/A: OMB—N/A 
Type of request; New collection 
Burden: 500 respondents; 1,000 reporting 
hours 

Needs and uses: information will be 
used to develop a foreign commodity 
availability data base 
Affected public: Businesses or other for- 
profit institutions; small businesses or 
organizations 
Frequency: On occasion 
Respondent's obligations: Voluntary 
OMB desk officer: Sheri Fox, 395-3785 
Copies of the above information 
collection proposals can be obtained by 
calling or writing DOC Clearance 
Officer, Edward Michals (202) 377-4217, 
Department of Commerce, Room 6622. 
14th and Constitution Avenue. NW.. 
Washington, DC 20230. 

Written comments and 
recommendations for the proposed 
information collections should be sent to 
Sheri Fox. OMB Desk Officer. Room 
3235, New Executive Office Building. 
Washington. DC 20503. 

Dated: March 7,1965. 

Edward Mlcbdi, 

Departmental Clearance Officer ; 

[FR Doc. 85-6142 Filed 3-13-85; 8 45 amj 

MLLMQ coot 3510 CW-U 


International Trade Administration 
(A-475-404) 

Tubular Steel Framed Stacking Chairs 
From Italy; Preliminary Determination 
of Sates at Less Than Fair Value 

agency: International Trade 
Administration. Import Administration. 
Commerce. 
action: Notice. 

summary: We have preliminarily 
determined that tubular steel framed 
stacking chairs (stacking chairs) from 
Italy are being, or are likely to be. sold 
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in the United States at less than fair 
value. We also preliminarily determined 
that critical circumstances do not exist. 
We have notified the U.S.lnlemational 
Trade Commission (ITC) of our 
determination. We have directed the 
U.S. Customs Service to suspend the 
liquidation of entries of the subject 
merchandise as described in the 
“Suspension of Liquidation” section of 
this notice. If this investigation proceeds 
normally, we will make a final 
determination by May 22.1985. 
EFFECTIVE date: March 14.1985. 

FOR FURTHER INFORMATION CONTACT! 
Kenneth C. Shimabukuro, Office of 
Investigation, Import Administration. 
International Trade Administration. U.S. 
Department of Commerce. 14th Street 
and Constitution Avenue, NW., 
Washington. D.C. 20230; telephone: (202) 
377-5332. 

Preliminary Determination 

We have preliminary determined that 
stacking chairs from Italy are being, or 
are likely to be, sold in the United States 
at less than fair value, as provided in 
section 733 of the Tariff Act of 1930, as 
amended (19 U.S.C 1673b) (the Act). 

The margins range from zero percent to 
20.56 percent, and the weighted-average 
margins for the four respondents are 
shown in the section under “Suspension 
of Liquidation**. 

Case History 

On August 10.1984, we received a 
petition from Frazier Engineering, Inc., 
on behalf of the domestic stacking chair 
industry. In compliance with the filing 
requirements of $ 353.36 of the 
Commerce Regulations (19 CFR 353.36). 
the petitioner alleged that imports of 
stacking chairs from Italy arc being, or 
ore likely to be, sold in the United States 
at less than fair value within the 
meaning of section 731 of the Act. and 
that these imports are materially 
injuring, or are threatening to materially 
injure, a United States industry. The 
petitioner also alleged that “critical 
circumstances** exist. After reviewing 
the petition we determined that it 
contained sufficient grounds on which to 
initiate an antidumping duty* 
investigation. We notified the ITC of our 
action and initiated such an 
investigation on August 30,1984 (49 FR 
174). On September 24, 1984, the ITC 
preliminarily determined that there is 
reasonable indication that imports 
stacking chairs from Italy are materially 
injuring a U.S. industry. 

Based on available import information 
we presented questions ires to Ellisse. 


Division della A & T europc S.p.A. 
(Ellisse), and EMU S.p.A. (EMU), for the 
investigation in late September and 
early October of 1984. Two unknown 
manufacturers, Omim Industrials S.p.A. 
(Oraim). and Stilganden, S.p.A, 
(Stilgarden). indicated that they wished 
to responded to the questionaire. 
Response were received on the 
following dates: 

Ellisse, December 3,1984 

EMU. November 18.1984 (revision on 

January 3.1985) 

Omim. November 27, 1984 
Stilgarden. Novermber 14.1984 

The response from Stilgarden was 
Incomplete. Sales of one chair model 
were not reported In half of the period of 
investigation for either market. Different 
qualities were also not reported for 
either market for any of the chairs. 
Certain other information could not be 
verified. Therefore, we are basing our 
determination on the best information 
available, which was determined to be 
the margin of the respondent with the 
highest margin. 

On December 17,1984. the petitioner 
requested that the Department postpone 
the preliminary determination until not 
later than March 8,1985. The 
Department granted the request on 
December 21.1984 (50 FR 308). 

Scope of the Investigation 

The product covered by this 
investigation is tubular steel framed 
stacking chairs, including stacking 
chairs with plastic slats or expanded 
metal mesh, as ivcll as of wire grid, as 
currently classifiable in the Tariff 
Schedules of the United States, 
Annotated (TSUSA) under Item number 
727.7065. 

This investigation covers sales made 
during the period from August 1,1983, 
through July 31,1984. The period was 
expanded from the normal period 
(March 1 , 1984. through August 31.1984) 
because of the seasonal nature of sales 
of the merchandise. The four 
respondents are the only known 
producers of this merchandise who 
export to the United States. 

Fair Value Comparison 

To determine whether sales of the 
subject merchandise to the United 
States were made at less than fair value, 
we compared the United States price 
with the foreign market value. 

United States Price 

As provided in section 772(b) of the 
Act the purchase price of the subject 
merchandise wus used to represent the 


United States price because the 
merchandise was sold to unrelated U.S. 
purchasers prior to its importation into 
the United States. EMU had some sales 
to a related importer but since they did 
not account for a significant portion of 
the total saldfc to the United States we 
did not include those sales in our 
calculations. 

Calculations for purchase price were 
based on FOB. or ex-works, packed 
prices to the unrelated United States 
purchasers. Deductions were made, as 
appropriate, for inland freight and 
rebates. 

Foreign Market Value 

Sales of such or similar merchandise 
in the home market were used to 
represent foreign market value, as 
provided for in section 773(a)(1)(A) of 
the Act. Comparisons were made using 
sales to the same level of trade as the 
U.S. sales. Calculations for foreign 
market value were based on FOB, or ex- 
works. packed prices to unrelated 
purchasers in the home market 
Deductions were made, as appropriate, 
for inland freight. Further adjustments 
for differences in commissions and 
credit expenses, as appropriate, were 
made. Claims for adjustment for 
differences in circumstances of sale, 
made by Omim under $ 353.15 of the 
Regulations, were dented because they 
were not directly related to the sales in 
question. A claim for advertising 
expenses made by EMU was denied 
because they did not clearly establish 
that the expenses were for stacking 
chairs. Packing costs were Identical, for 
both markets, for all respondents. 

In calculating foreign market value we 
made currency conversions from Italian 
Lire to United States dollars in 
accordance with { 353.58(a)(1) of our 
regulations, using the daily exchange 
rate certified by the U.S. Federal 
Reserve. 

Verification 

In accordance with section 776(a) of 
the Act we verified the information 
provided by the respondents using 
standard verification procedures, which 
included on-site inspection of the 
merchandise and examination of 
relevant sales and financial records of 
the company. 

Preliminary Negative Determination of 
Critical Circumstances 

The petitioner also alleged that 
imports of stacking chairs from Italy 
present “critical circumstances.” Under 
section 733(e)(1) of the Act critical 
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circumstances exist when the 
Department finds that: 

(1) There have been massive imports 
of the merchandise under investigation 
over a relatively short period; and (2)(a) 
there is a history of dumping in the 
United States or elsewhere of the class 
or kind of merchandise under 
investigation; or (b) the person by whom 
or for whose account the merchandise 
was importod knew or should have 
known that the exporter was selling the 
merchandise under investigation at less 
than its fair value. 

in determining whether there have 
been massive imports over a relatively 
short period, we considered the 
following factors: (1) Recent import 
penetration levels; (2) changes in import 
penetration since the date of the ITCa 
preliminary affirmative determination of 
injury; (3) whether imports have surged 
recently; (4) whether recent imports are 
significantly above the average 
calculated over several years; and (5) 
whether the patterns of imports over the 
last several years may be explained by 
seasonal swings. Based on our analysis 
of the information, we have determined 
that imports of the products covered by 
this investigation were not massive over 
a relatively short period. 

We, therefore, did not need to 
consider whether there is a history of 
dumping of stacking chairs, or whether 
the person by whom or for whose 
account these products were imported 
knew or should have known that the 
exporters were selling these products at 
less than fair value. 

For the reasons described above, we 
have determined that "critical 
circumstances** do not exist with respect 
to stacking chairs from Italy. 

ITC Notification 

In accordance with section 733(f) of 
the Act, we will notify the ITC of our 
determination. In addition, we are 
making ovailable to the ITC all non- 
privileged and non-confidential 
information relating to this 
investigation. We will allow the ITC 
access to all privileged and confidential 
information in our files, provided the 
H C. confirms that it will not disclose 
*uch information, either publicly or 
under an administrative protective 
order, without the written consent of the 
Deputy Assistant Secretary for Import 
Administration. The ITC will determine 
whether these imports are materially 
injuring, or threaten to materially injure, 
® D'■£. industry before the later of 120 
days after we make our preliminary 
affirmative determination or 45 days 
after we make an affirmative final 
determination. 


Suspension of Liquidation 

In accordance with section 733(d) of 
the Act. we are directing the United 
States Customs Service to suspend 
liquidation of all entries of the subject 
stacking chairs from Italy, which are 
entered, or withdrawn from warehouse, 
for consumption on or after the date this 
notice is published in the Federal 
Register. The U.S. Customs Service shall 
require a cash deposit or the posting of a 
bond equal to the estimated weighted- 
average amount by which the foreign 
market value of the merchandise subject 
to this investigation exceeds the United 
States price. This suspension of 
liquidation will remain in effect until 
further notice. The weighted-average 
margins are as follows: 
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Public Comment 

In accordance with { 353.47 of the 
Commerce Department Regulations, we 
will hold, if requested, a public hearing 
at 2:00 p.m. on April 8,1985, to afford 
interested parties an opportunity to 
comment on this preliminary 
determination, at the U.S. Department of 
Commerce, Room 6802,14th Street and 
Constitution Avenue. NW. Washington, 
D.C. 20230. Individuals who wish to 
participate in the hearing must submit a 
request to the Deputy Assistant 
Secretary for Import Administration. 
Room B099, at the above address within 
10 days of this notice's publication. 

Requests should contain: (1) The 
party's name, address, and telephone 
number (2) the number of participants; 
(3) the reason for attending; and (4) a list 
of the issues to be discussed. In 
addition, prehearing briefs in at least 10 
copies must be submitted to the Deputy 
Assistant Secretary by April 1.1985. 

Oral presentations will be limited to 
issues raised in the briefs. All written 
views should be filed in accordance 
with 19 CFR 353.46 within 30 days of this 
notice's publication, at the above 
address and in at least 10 copies. 

C. Christopher Partin. 

Acting Deputy Assistant Secretary far hr part 
Administration. 

|FR Doc. 65-8141 Filed 3-13-85; 8:45 am] 
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IA-583-402] 

Tubular Steel Framed Stacking Chairs 
From Taiwan; Preliminary 
Determination of Sales at Not Less 
Than Fair Value 

agency: International Trade 
Administration, Import Administration, 
Department of Commerce. 
action: Notice. 


summary: We have preliminarily 
determined that Tubular Steel Framed 
Stacking Chairs (stacking chairs) from 
Taiwan are not being, nor are likely to 
be. sold in the United States at less than 
fair value. 

EFFECTIVE DATE: March 14.1985. 

FOR FURTHER INFORMATION CONTACT: 

Steven Lim, Office of Investigations. 
International Trade Administration. U.S. 
Department fo Commerce, 14th Street 
and Constitution Avenue, NW., 
Washington, D.C 20230; telephone: (202) 
377-1778. 

SUPPLEMENTARY INFORMATION: 

Preliminary Determination 

We have preliminarily determined 
that stacking chairs from Taiwan are not 
being, nor are likely to be. sold in the 
United States at less than fair value, as 
provided in section 733(b) of the Tariff 
Act of 1930, as amended (19 U.S.C. 
1073b(b)) (the Act). We have 
preliminarily found that the margins for 
all companies investigated are zero or 
de minimis. 

If this investigation proceeds 
normally, we will make final 
determination by May 22.1985. 

Case History 

On August 10.1984, we received a 
petition in proper form from counsel for 
Frazier Engineering. Inc., Creenfield, 
Indiana on behalf of the U.S. Industry 
producing stacking chairs. In 
accordance with the filing requirements 
of S 353.38 of the Commerce Regulations 
(19 CFR 353.36). the petition alleged that 
stacking chairs from Taiwan are being, 
or are likely to be. sold in the United 
States at less than fair value within the 
meaning of section 731 of the Act, and 
that these imports are materially 
injuring, or are threatening material 
injury to. a U.S. industry. The petition 
also alleged that critical circumstances 
existed in the case. 

After reviewing the petition, we 
determined it contained sufficient 
grounds to inititate an antidumping 
investigation. We notified the U.S. 
International Trade Commission (ITC) 
of our action and initiated such an 
investigation on September! 6. 1984 (49 
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FR 35166). The ITC subsequently found, 
on September 24.1984, that there is a 
reasonable indication that imports of 
stacking chairs from Taiwan arc 
materially induing a United States 
industry. On December 17.1984, the 
petitioner requested the Department to 
extend the preliminary determination 
until not later than March 8,1985. On 
December 21.1984, we granted the 
request (50 FR 308). 

Scope of the Investigation 

The products covered by this 
investigation are tubular steel framed 
stacking chairs, including stacking 
chairs with plastic slats or expanded 
metal mesh, as well as of wire grid, as 
currently classifiable in the Tariff 
Schedules of the United States, 
Annotated (TSUSA) under item number 
727.7065. We investigated sales of these 
stacking chairs which were made by 
three Taiwanese producers and sold to 
the United States during the period of 
investigation. August 1.1983, through 
July 31,1984. The firms investigated 
were Taiwan Lounge Chair Industry Co„ 
Ltd., Taiwan Hsin Yeh Enterprise Co., 
Ltd., and Lu Kuang Enterprise. Co., Ltd. 
Sales by the above firms accounted for 
approximately 63 percent of all stacking 
chairs sold to the United States during 
the period of investigation. 

Fair Value Comparison 

To determine whether sales of the 
subject merchandise in the United 
States were made at less than fair value, 
we compared the United States price 
with the foreign market value. In the 
case of Taiwan Lounge Chair Industry 
Co. and Lu Kuang Enterprise Co., we 
compared United States price based on 
purchase price with foreign market 
value based on the constructed value of 
the imported merchandise. For Taiwan 
Hsin Yeh Enterprise Co., we compared 
United States price based on purchase 
price with foreign market value based 
on the price to third countries. 

United States Price 

For Taiwan Lounge Chair. Taiwan 
Hsin Yeh and Lu Kuang, we used the 
purchase price of the subject 
merchandise to represent the United 
States price, as provided in section 
7721b) of the Act. because the 
merchandise is sold to unrelated 
purchasers prior to its importation into 
the United States. We calculated the 
purchase price on the f.o.b. or c. & f. 
price to unrelated purchasers in the 
United States or to unrelated trading 
companies for sale to the United States. 
We made deductions, where 
appropriate, for inland freight, ocean 
freight, brokerage charges, bank 


charges, export promotion fees and 
stamp tax. We made additions for 
import duties which were rebated, or not 
collected, by reason of the exportation 
of the merchandise to the United States, 
pursuant to sections 772(d)(1)(B) of the 
Act. 

Foreign Market Value 

In all cases, there were cither no 
sales, or insufficient sales, in the home 
market to use as a basis for foreign 
market value. For Taiwan Hsin Yeh. we 
selected sales for export to a country 
other than the United States (third 
countries) as a basis for foreign market 
value pursuant to section 773(a)(1)(B) of 
the Act. We used third country sales to 
Australia because Taiwan Hsin Yeh's 
sales to Australia were adequate in 
volume for comparison with U.S. sales. 
We calculated third country price on the 
basis of the f.o.b. or c. & f. price to 
unrelated trading companies for sale to 
Australia. We made deductions, where 
appropriate, for inland freight, 
brokerage charges, export bank charges 
and stamp tax. Where appropriate, we 
also made additions for import duties 
which were rebated or not collected by 
reason of the exportation of the 
merchandise, equal to those amounts 
added to the United States price. An 
adjustment wa9 also made, where 
appropriate, for the difference between 
commissions on sales to the United 
States end Australia in accordance with 
§ 353.15(c) of the Commerce 
Regulations. We adjusted for differences 
in packing: and we also adjusted for 
physical differences in the merchandise 
in accordance with $ 353.16 of the 
Commerce Regulations. 

In accordance with section 773 of the 
Act. we calculated constructed value, 
where appropriate, by adding the costs 
of materials, fabrication, general 
expenses and profit For materials and 
fabrication, we used the appropriate 
producer's actual cost figures. The 
amount added for general expenses was 
the statutory minimum of 10 percent of 
the sum of materia) and fabrication 
costs or the actual general expenses, 
whichever was higher, as prescribed in 
section 773(e)(1)(B) of the Act. The 
amount added for profit was the 
statutory minimum of 8 percent of the 
sum of materials, fabrication costs, and 
general expenses because the 
companies had no home market sales of 
merchandise of the same class or kind 
and we are unable to determine how 
much of the companies overall profit 
was related to sales to countries other 
than the U.S. 

In calculating foreign market value, 
we made currency conversions from 
Taiwan New Dollars to United States 


dollars in accordance with § 353.56(a)(1) 
of our regulations, using certified doily 
exchange rates as furnished by the 
Federal Reserve Bank of New York 

Critical Circumstances 

Petitioners alleged the existence of 
critical circumstances in this case. As 
our preliminary determination is 
negative, this issue is moot. 

Verification 

We have verified the data used in 
reaching the preliminary determination 
in this investigation, by using standard 
verification procedures, including on¬ 
site inspection of the manufacturers' 
operations and examination of 
accounting records and randomly 
selected documents. Wc will verify all 
data used in reaching a final 
determination. 

Preliminary Results 

The preliminary results of our 
investigation are as follows: 
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ITC Notification 


In accordance with section 733(f) of 
the Act, we will notify the ITC of our 
determinations. In addition, we are 
making available to the ITC all 
nonprivileged and nonconfidential 
information relating to these 
investigations. We will allow the ITC 
access to all privileged and confidentii! 
information in our files, provided the 
ITC confirms that it will not disclose 
such information, either publicly or 
under an administrative protective 
order, without the written consent of the 
Deputy Assistant Secretary for Import 
Administration. The ITC will determine 
whether these imports are materially 
Injuring or threaten to materially injure 
a U.S. industry before the latter of 120 
days after the Department makos its 
preliminary affirmative determination of 
45 days after the Department makes its 
final affirmative determination. 

Public Comment 

In accordance with $ 353.47 of the 
Commerce Regulations, if requested, wt 
will hold a public hearing to afTord 
interested parties an opportunity to 
comment on these preliminary 
determinations at lfeOO a.m. on April % 
1985, at the U.S. Department of 
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Commerce, room 1851.14 Street & 
Constitution Avenue. NW„ Washington, 
D C. 20230. Individuals who wish to 
participate in the hearing must submit a 
request to the Deputy Assistant 
Secretary for Import Administration. 
Room 3099B, at the above address 
within ten days of this notice's 
publication. Requests should contain: (1) 
The party's name, address, and 
telephone number; (2) the number of 
participants: (3) the reason for attending; 
and (4) a list of the issues to be 
discussed. In addition, prehearing briefs 
in at least ten copies must be submitted 
to the Deputy Assistant Secretary by 
March 25,1985. Oral presentations will 
be limited to issues raised in the briefs. 
All written views should be filed in 
accordance with 19 CFR 353.46. within 
thirty days of publication of this notice, 
at the above address in at least 10 
copies. 

Dated: March 6 1965. 

C C hristopher Partin. 

Acting Deputy Assistant Secretary for impart 

Administration. 

[FR Doc. 65-0140 Filed 5-13-85: 8:45 am| 

MJJMQ COOC *Sto-OS~M 


IA—421—SOI1 

Certain Expansion Tanks and Parts 
Thereof From the Netherlands; 

Initiation of Antidumping Duty 
Investigation 

agcncy: International Trade 
Administration, Import Administration. 

Commeroe, 
action: Notice. 

summary: On the basis of a petition 
filed in proper form with the United 
States Department of Commerce, we are 
initiating an antidumping duty 
investigation to determine whether 
certain expansion tanks and parts 
thereof from the Netherlands are being, 
or are likely to be. sold in the United 
States at less than fair value. Critical 
circumstances have been alleged. We 
arc notifying the United States 
International Trade Commission (ITC) 
of this action so that it may determine 
whether imports of these products are 
causing material injury, or threaten 
material injury, to a United States 
industry. If this investigation proceeds 
normally, the ITC will make its 
Preliminary determination on or before 
April l. 1985, and the Department of 
Commerce will make its preliminary 
determination on or before July 24,1985. 
t^FTCTiva date: March 14.1985. 

F0 * FURTHER INFORMATION CONTACT: 

Karen L. Sackett, Office of 
Investigations, Import Administration, 


International Trade Administration. U.S. 
Department of Commerce. 14th Street 
and Constitution Avenue-, NW„ 
Washington, D.C 20230: telephone: (202) 
377-3798. 

SUPPLEMENTARY INFORMATION 
Hie Petition 

On February 14.1985, we received a 
petition in proper form from AMTROL, 
Inc., filing on behalf of the U.S. industry 
producing certain expansion tanks. In 
compliance with the filing requirements 
of { 353.36 of the Commerce Regulations 
(19 CFR 353.36). the petition alleges that 
imports of the subject merchandise from 
the Netherlands are being, or are likely 
to be, sold in the United States at less 
than fair value within the meaning of 
section 731 of the Tariff Act of 1930, as 
amended (the Act), and that these 
imports are causing material injury, or 
threaten material injury, to a United 
States industry. Critical circumstances 
have also been alleged under section 
733(e) of the Tariff Act of 1930. as 
amended (19 U.S.C. 1873b{e)) (the Act). 

The petitioner bases the United States 
price on list prices of the U.S. importer 
minus stated discounts for the last 
quarter of 1984 and those currently in 
effect From the price after discount, 
petitioner also deducts ocean freight and 
the standard industry mark-up, which 
includes credit, insurance. Dutch inland 
freight, profit, general and 
administrative expenses, warehousing 
and inventory, sales expenses and 
promotional expenses. From this price, 
petitioner deducts customs duty and 
brokerage fees to arrive at the estimated 
F.O.B. sales price. 

Foreign market value is based on the 
ex-factory selling prices of the 
manufacturers in both the home market 
and West Germany, as the home market 
for expansion tanks is believed to be 
small. 

Based on comparison of prices 
calculated using the foregoing 
methodology, the petitioner alleges an 
average dumping margin of 12.4 to 60.5 
percent for expansion tanks from the 
Netherlands. 

Initiation of Investigation 

Under section 732(c) of the Act. we 
must determine, within 20 days after a 
petition is filed, whether it sets forth the 
allegations necessary for the initiation 
of an antidumping duty investigation 
and whether it contains information 
reasonably available to the petitioner 
supporting the allegation. 

We examined the petition on certain 
expansion tanks and have found that it 
meets the requirements of section 732(b) 
of the Act Therefore, in accordance 
with section 732 of the Act we are 


initiating an antidumping duly 
investigation to determine whether 
certain expansion tanks and parts 
thereof from the Netherlands are being, 
or are likely to be. sold in the United 
States at less than fair value. If our 
investigation proceeds normally we will 
make our preliminary determination by 
July 24.1985. 

Scope of Investigation 

The products covered by this 
investigation are expansion tanks and 
parts thereof for closed water systems 
from the Netherlands. 

The term "expansion tanks" covers 
expansion or compression tanks, the 
primary device in pressurizing and 
maintaining pressure control in a closed 
water system. Expansion tanks are also 
known as hydro-pneumatic tanks. 
Expansion tanks may be provided for in 
the Tariff Schedules of the United 
States . Annotated under item numbers 
657.25. 653.52, 711.7a 681.39. 678.50. or 
alternative item numbers. The proper 
classification of expansion tanks under 
the Tariff Schedules is currently under 
review. 

Notification of the ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
provide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonconfidential 
information. We will also allow the ITC 
access to all privileged and confidential 
information in our files, provided the 
ITC confirms that it will not disclose 
such information, either publicly or 
under an administrative protective 
order, without the consent of the Deputy 
Assistant Secretary for Import 
Administration. 

Preliminary Determination by the ITC 

The ITC will determine by April 1. 
1985, whether there is a reasonable 
indication that imports of certain 
expansion tanks and parts thereof from 
the Netherlands are causing material 
injury, or threaten material injury, to a 
United States industry. If the ITC 
determination is negative the 
investigation will terminate: otherwise, 
it will proceed according to the statutory 
procedures. 

Alan F. tfolmer. 

Deputy Assistant Secretary for import 
Administration . 

[FR Doc. 65-6057 Filed 3-13-85; 8:45 am] 
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National Oceanic and Atmospheric 
Administration 

Marine Mammals; Modification No. 1 to 
Permit No. 487; Kolmardens Djurpark 

Notice is hereby given that pursuant 
to the provisions of 5$ 218.53 (d) and (e) 
of the Regulations Governing theTaking 
and Importing of Marine Mammals (50 
CFR Part 216). Public Display Permit No. 
487 issued to Kolmardens Djurpark, S- 
618 00 Kolmarden. Sweden on 
November 30,1984 (49 FR 48083). is 
modified as follows: 

Section B-2 is modified by substituting the 
following: 

“2. This Permit is valid with respect to the 
taking authorized herein until December 31. 
1987" 

This modification became effective on 
March 6.1985. 

The Permit as modified and 
documentation pertaining to the 
modification are available for review in 
the following offices: 

Assistant Administrator for Fisheries, 
National Marine Fisheries Service, 
3300 Whitehaven Street NW., 
Washington. D.C.; 
and 

Regional Director, National Marine 
Fisheries Service. Southeast Region, 
9450 Koger Boulevard. Duval Building, 
St. Petersburg. Florida 33702. 

Dated: March A 1985. 

Richard B. Roe. 

Director, Office of Protected Species and 
Habitat Conservation, National Marine 
Fisheries Service . 

(FR Doc. 65-8126 Filed 3-13-85; 8:45 urn) 

WIUNO COOf 3510-22-N 


DEPARTMENT OF DEFENSE 

Office of the Secretary 

Public Information Collection 
Requirement Submitted to OMB for 
Review 

summary: The Department of Defense 
has submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.G 
Chapter 35). Each entry contains the 
following information: (1) Type of 
submission; (2) Title of Information 
Collecton and Form Number, if 
applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent; (5) An estimate of the 
number of responses; (0) An estimate of 
the total number of hours needed to 
provide the information; (7) To whom 
comments regarding the information 


collection are to be forwarded: and (8) 
The point of contact whom a copy of die 
information proposal may be obtained. 

Extension 

Services and/or Supplies Provided by 
Civilian Hospitals. DA 1863-1. 

The DA Form 1863-1 is used by 
CHAMPUS beneficiaries and health 
care providers to file for payment of 
health care services. The requested 
information is used to determine 
eligibility, appropriateness and cost of 
care, and whether services received are 
benefits. 

Individuals or households, state or 
local governments, businesses or other 
for-profit. Federal agencies or 
employees, non-profit institutions and 
small businesses or organizations. 
Responses 97,226. 

Burden Hours 48,613. 

ADDRESSES: Comments are to be 
forwarded to Mr. Edward Springer. 
Office of Management and Budget, Desk 
Officer, Room 3235, New Executive 
Office Building. Washington, DC 20503 
and Mr. Daniel J. Vitiello. DoD 
Clearance Officer, WHS/DIOR. Suite 
1204.1215 Jefferson Davis Highway, 
Arlington. VA 22202-4302, telephone 
(703) 748-0664. 

SUPPLEMENTARY INFORMATION: A copy 
of the information collection proposal 
may be obtained from Ms. Jane 
Bomgardner, OCHAMPUS, Aurora. 
Colorado 80045-6900. telephone (303) 
381-3509. 

Linda M. Lawson. 

Alternate OSD Federal Register Liaison 
Officer, Department of Defense. 

March 11.1965. 

(FR Doc. 85-6123 Filed 3-13-65; 8:45 am| 

■IUJMQ COOC M10-01-II 


Department of the Air Force 

USAF Scientific Advisory Board; 
Meeting 

March 7.1985. 

The USAF Scientific Advisory Board 
Tactical Cross-Matrix Panel w r iU meet at 
Headquarters Tactical Air Command. 
Langley AFB, VA. 9-10 April 1985 (8:00 
a.m.-5KX) p.m.) to review Tactical Air 
Forces modernization, command and 
control communications programs, and 
research, development and acquisition 
program priorities. This meeting will 
involve classified defense matters listed 
in section 552b(c) of Title 5. United 
States Code, specifically subparagraph 
(1) thereof, and accordingly will be 
closed to the public. 


For further information, contact the 
Scientific Advisory Board Secretariat at 
(202) 697-4848. 

Norila C. Koritko, 

Air Force Federal Register Liaison Officer 
(FR Doc. 55-8071 Filed 3-13-65; 8:45 am| 

BILLING COOC StlO-01-tl 


USAF Scientific Advisory Board; 
Meeting 

March 7.1985. 

The USAF Scientific Advisory Board 
Arnold Engineering Development Center 
Advisory Croup will meet at the Arnold 
Engineering Development Center. 
Arnold Air Force Station. TN. on Apni l 
(8:00 a.m.-4:00 p.m.) and April 2 (8:00 
a.m.-2:30 p.m.) 1985 in the A&E Building 
Conference Room to review selected 
ground test support requirements and 
programs. This meeting will involve 
classified defense matters listed in 
section 552b(c) of Title 5, United States 
Code, specifically subparagraph (1) 
thereof, and accordingly will be closed 
to the public. 

For further information, contact the 
Scientific Advisory Board Secretariat at 
(202) 697-4848. 

Norila C. Koritko, 

Air Force Federal Register Liaison Officer 
[FR Doc. 85-6072 Piled 3-13-85; 8:45 am| 
BILLING COOC Jt 10-01-N 


Department of the Army 

Army Science Board; Closed Meeting 

In accordance with section 10(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L 92-483). announcement is made 
of the following Comittee Meeting: 

Name of (he committee: Army Science 
Board (ASB). 

Dates of meeting: Monday A Tuesday. 14 2 
April 1985. 

Times of meeting: 0830-1700 hours, both 
days (Closed). 

Place: Fort Huachuca, Arizotoa. 

Agenda: The Army Science Board Ad Hoc 
Subgroup on U.S, Army Signals Warfare 
Laboratory (SWL) Effectiveness Review will 
meet for classified briefings and discussion* 
The first day's agenda will cover the 
TRADOC (U.S. Army Training and Doctrine 
Command) user, the second day will be 
devoted to panel discussions, including 
formats and assignments. This meeting will 
be closed to the public in accordance with 
section 552b(c) of Title 5. U.S.C.. specifically 
subparagraph (1) thereof, and Title 5. U.S.C - 
Appendix t, subsection 10(d). The classified 
and nonclussificd matters to be discussed art 
so Inextricably Intertwined so as to preclude 
opening any portion of the meeting. The ASB 
Administrative Officer, Sally Warner, msy be 
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contacted for further information at (202) 695- 
3039 or 095-7046, 

Sally A Waroar. 

Administrative Officer. Army Science Board. 

[FR Doc. 85-6125 Filed 5-15-65; 8:45 amj 

0Ui»G COOC 3710-CS-tl 


Army Science Board; Closed Meeting 

In accordance with section 10(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L 92-463), announcement is made 
of the following Comittee Meeting: 

Name of the committee: Army Science 

Board (ASB). 

Dates of meeting: Tuesday 6 Wednesday. 2 

h 3 April 19a5. 

Times of meeting: 0830-1700 hours, both 

days (Closed), 

PUce: Moffett Field. California. 

Agenda: The Army Science Board Ad Hoc 
Subgroup on U.S. Army Research and 
Technology Laboratories Effectiveness 
Review will meet for classified briefings and 
discussions. The panel will interact with 
representatives from industry and the 
7RADOC (IJ.S. Army Training and Doctrine 
Command) user community and then meet in 
an Executive Session to discuss findings and 
outline the report. This meeting will be closed 
to the public In accordance with section 
S52b(c) of Title 5. VS.C .. specifically 
■ubpdiagraph (1) thereof, and Title 5, U.S.C, 
Appendix 1, subsection 10(d) The classified 
iru nonclat sifted matters to be discussed are 
■o ine xtricably intertwined so as to preclude 
opening any portion of the meeting The ASB 
Administrative Officer, Sally Warner, may be 
contacted for further information at (202) 895- 
3039 or 695-7046. 

Sally A, Warner, 

Administrative Officer. Army Science Board. 

|FR Doc. 85-6126 Filed 3-13-65; 6:45 am) 
eaiwo coot ms-ot-ai 


Corps of Engineers, Department of 

Ihe Army 

Intent to Prepare a Draft 
Environmental Impact Statement (EIS) 
for o Regulatory Permit Action for the 
Proposed Construction of the North- 
South Tollway In DuPage and Will 
Counties, IL 

agency: Army Corps of Engineers, 

DOD. 

action: Notice of Intent to prepare a 
Draf' Environmental Impact Stalament 

(DEIS)._ 

1 A Department of the Army permit 
Pursuant to section 404 of the Clean 
Water Act will be required for tho 
construction of the North-South Tollway 
(formerly F.A.P. 431). proposed by the 
Illinois State Toll Highway Authority, 
from Bolingbrook to Addison, Illinois. 

»ne Chicago District. U.S. Army Corps 
°f Engineers, has jurisdiction over the 


discharge of fill material into wetlands 
along the tollway corridor and into 
tributary streams of the East Branch of 
the DuPage River. 

2. Alternatives to be considered and 
studies in detail are: 

(a) The proposed tollway with and 
without mitigation measures. 

(b) The existing road system as well 
as planned future improvements and the 
potential widening of State Route 53. 

(c) Permit denial (or no action), which 
would preclude construction of the 
tollway on lands under Corps of 
Engineers' permit authority. 

3. Public involvement has included 
issuance of a public notice in August 
1964 announcing the Toll Authority's 
intent to apply for a permit and the need 
to prepare cn EIS for the proposed 
North-South Tollway. Coordination 
meetings on the proposal were held in 
September and November 1934 and 
January and February 1985. Agencies 
and parties expressing interest were 
invited to attend. Additional 
coordination meetings will be held 
periodically. In addition, the Toll 
Authority is initiating a public 
involvement program for disseminating 
information and answering questions on 
the proposed tollway. 

4. Significant issues to be analyzed in 
depth are: Effects of tollway traffic on 
air quality and noise levels: land use 
changes; effects of deicing salt aerosols; 
destruction of wetlands and other 
biological resources; and the tollway's 
impact on the Morton Arboretum (a 
privately endowed, nonprofit research 
and education facility and botanical 
park). 

5. The Corps of Engineers is the lead 
federal agency. The U.S. Environmental 
(USEPA) Protection Agency. U.S. Fish 
and Wildlife Services (USFWS) and 
Federal Highway Administration 
(FliWA) will serve as cooperating 
agencies, assisting in the review and 
evaluation of environmental data 
submitted by the Toll Authority for the 
EIS. Their primary areas of concern and 
expertise are: USEPA— air quality and 
noise, USFWS—biological resources; 
and FHWA—the proposed interchange 
link with Interstate 55 at the tollway's 
southern terminus. 

6. The purpose of the periodic 
coordination meetings is scoping of 
environmental issues. Agencies and 
parlies expressing interest will be 
notified of the time and place of future 
meetings. The next meeting is expected 
to be held in April 1985. 

7. The DEIS is expected to be 
available to the public in November 
1985. 

8. Questions regarding the proposed 
action and DEIS may be directed to: Mr. 


Thomas Slowinski. U.S. Army Corps of 
Engineers, Chicago District, Regulatory 
Fuctiona Branch. 219 South Dearborn 
Street. Chicago, Illinois 60604-1797 (312/ 
353-6428). 

Frank R. Finch. 

LTV. Corps of Engineers. District Engineer. 
[FR Dec. 85-6076 Filed 3-13-65; 8:45 am) 

BtUJMQ COOC J71<M4M-y 


DEPARTMENT OF ENERGY 

Procurement and Assistance 
Management Directorate; Restriction 
of Eligibility for Grant Award 

agency: Department of Energy (DOE) 
action: Notice. 

summary: DOE announces that 
pursuant to 10 CFR 600.7(b). it intends to 
award on a restricted eligibility basis a 
continuation grant to the National 
Academy of Sciences in support of the 
Solid State Sciences Committee. The 
DOE support under this grant will be 
$75,000 over a three year period. 

Procurement Request No. 01- 
85ER10844.001. 

Project Scope: The Solid State 
Sciences Committee will carry out 
studies of timely concern and 
importance to the Materials Science 
Community. U.S. and world-wide efforts 
in specific areas of solid state physics, 
metalurgy. ceramics, materials 
chemistry, and polymers, are expected 
to be considered by the committee in 
terms of trends and opportunities. These 
evaluations will be open to scientific 
endeavors which will be available to the 
entire U.S. and world-wide condensed 
matter communities. Eligibility for this 
continuation is restricted to the National 
Academy of Sciences, charted by 
Congress to conduct scientific research 
for the Government, to permit 
continuance of effort initiated several 
years ago. 

FOR FURTHER INFORMATION CONTACT: 

fames P. Beiriger. MA-452.1, U.S. 
Department of Energy. Office of 
Procurement Operations, 1000 
Independence Avenue, S.W., 
Washington. D.C. 20585, Telephone (202) 
252-1024. 

Issued In Washington. D.C. on March 11. 
1965. 

Ben Goldman. 

Director Contract Operations, Division ‘V4 " 
Office of Procurement Operations. 

[FR Doc- 85-6138 Filed 3-13-85; 8:45 am) 

BILLING COOt S4SO-41-4I 
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Office of Conservation and 
Renewable Energy 

National Energy Extension Service 
Advisory Board; Cancellation of 
Meeting 

This notice is given to advise of the 
cancellation of the meeting of the 
National Energy Extension Service 
Advisory Board (March 18,19, and 20, 
1985) as published in the issue of March 
1,1985 (50 FR 8366). The meeting will be 
rescheduled at a later date. 

Issued at Washington. D.C on March 12, 
1985. 

Howard II. Raiken. 

Deputy Advisory Committee Munapement 
Officer. 

|FR Doc. 85-8173 Filed 3-13-85; 10:55 am) 

BILUNG COOC §450-01-41 


Federal Energy Regulatory 
Commission 

I Project No. 6433-003. et all 

Hydroelectric Applications (Warren B. 
Nelson, et al.); Applications Filed With 
the Commission 

Take notice that the following 
hydroelectric applications have been 
filed with the Federal Energy Regulatory 
Commission and arc available for public 
inspection: 

1 a. Type of Application: Major 
License. 

b. Project No: 6433-003. 

c. Date Filed: June 7,1984. 

d. Applicant: Warren B. Nelson. 

e. Name of Project: Riordan Creek 
Hydro. 

f. Location: On Riordan Creek in 
Valley County, Idaho, Within Boise 
National Forest. 

g. Filed Pursuant to: Federal Power 
Act. 18 U.S.C. 791(a}-825(rJ. 

h. Contact Person: Joseph B. Nelson. 
3410 Montvue Drive, Meridian. Idaho 
83642. 

i. Comment Date: May 3,1985. 

j. Description of Project: The proposed 
project would consist of: (1) A 6-foot- 
high, 30-foot-long aluminum and 
concrete diversion dam with crest 
elevation 8.050 feet (2) a 26-inch- 
diameter, 9.000-foot-long steel penstock; 
(3) a log powerhouse at elevation 4,950 
feet containing 3 generating units with a 
total rated capacity of 2,175 kW and an 
average annual output of 10.2 GWh; (4) a 
buried corrigated aluminum tailrace 
with a stilling basin; and (5) a 525-foot- 
long. 69*kV transmission line. A fish 
ladder would be installed at the 
diversion site. The estimated cost of the 
project, as of June 1964. is $1,300,000, 
with construction planned to start 


within 24 months, and be completed 
within 42 months, from license issuance. 

k. Purpose of Project; Project output 
will be sold to the Idaho Power 
Company. 

l. This notice also consists of the 
following standard paragraphs: A3, A9. 

B. C and Dl. 

2 a. Type of Application: Preliminary 
Permit. 

b. Project No: 8802-000. 

c. Date Filed: December 14,1984. 

d. Applicant: Birch Power Company. 

e. Name of Project: Pines Grazing. 

f. Location: On Springs tributary to the 
Pahsimeroi River, in Custer County. 
Idaho. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r). 

h. Contact Person: Ted Sorenson, 
Consulting Engineer, 550 Linden Drive, 
Idaho Falls. Idaho 83401. 

i. Comment Date: May 6,1985. 

J. Description of Project: The proposed 
project would consist of: (1) A 6-foot- 
high diversion structure at elevation 
5,600 feet; (2) a 29,400-foot-long feeder 
ditch; (3) a 6,100-foot-long. 34-inch- 
diameter steel penstock; (4) a 
powerhouse containing a single 
generating unit with a capacity 900 kW 
and an average annual generation of 
5,500,000 kWh; and (5) a 0.05-miie-Iong 
transmission line. 

A preliminary* permit does not 
authorize construction. Applicant seeks 
issuance of a preliminary permit for a 
term of 24 months during which it would 
conduct engineering and environmental 
feasibility studies and prepare an FERC 
license application at a cost of $45,000. 
No new roads would be constructed or 
drilling conducted during the feasibility 
study. 

k. Purpose of Project: The project 
power would be sold to Idaho Power. 

l. This notice also consists of the 
following standard paragraphs: A6. A7. 
A9. B. C and D2. 

3 a. Typo of Application: Transfer of 
License. 

b. Project No: 5667-003. 

c. Date Filed: December 31,1984. 

d. Applicant: East Coast Engineering 
(Licensee) and Northeast Hydro 
Development Associates-l (Transferee). 

e. Name of Project: Weare Reservoir. 

f. Location: On the Piscataquog River, 
Hillsborough County. New Hampshire. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a}-825(r). 

h. Contact Person: Mr. S. Jame9 
Boumil, Esq., 100 Summit Street. Lowell, 
Massachusetts 01852. 

i. Comment Date: April 12.1985. 

j. Description of Project: On December 
31.1984. East Coast Engineering 
(Licensee), and Northeast Hydro 
Development Associates-l (Transferee), 


filed a joint application for transfer of u 
minor license for the W'eare Reservoir 
Project No. 5667. 

The purpose of the proposed transfer 
of the license is to facilitate the 
financing of the licensed project. The 
Transferee would sell limited 
partnership interests to a small number 
of investor*. Limited partners would 
have no ownership of or control over the 
project. 

The proposed transfer would not 
result in any changes in the proposed 
development or any change in control of 
the development. No equipment has 
been contracted for or required to date. 
All engineering, design and feasibility 
studies performed would be transferred 
to the Transferee. 

The Transferee states that it would 
comply with all the terms and the 
conditions of the license. Construction ii 
required to commence by October 20. 
1985. 

k. This notice also consists of the 
following standard paragraphs: B and C 

4 a. Type of Application: License. 

b. Project No. 8050-000 

c. Date Filed: February 6.1984 

d. Applicant: Westmoreland County, 
Pennsylvania et. al. 

e. Name of Project: Loyalhanna 

f. Location: On Loyalhanna Creek. in 
Conemaugh and Derry Townships, in 
Westmoreland County. Pennsylvania 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r). 

h. Contact Person: Mr. Edward H. 
Curland, 1700 Broadway. Suite 2501. 
New York, New York 10019. 

L Comment Date: May 6.1985. 

j. Description of Project: The proposed 
project would utilize the existing U.S. 
Army Corps of Engineers* Loyalhanna 
Dam, Lake, and outlet works and would 
consist of: (1) A proposed 11-foot- 
diameter. 200-foot-long Steel-lined 
penstock; (2) a proposed concrete 
powerhouse housing two turbine units 
with a total installed capacity of 3.6 
MW; (3) a proposed 1,700-foot-long. 25- 
kV transmission line; and (4) 
appurtenant facilities. Applicant 
estimates that the average annual 
generation would be 12.86 CWh. 

k. Purpose of Project: The Applicant 
anticipates that project energy will be 
sold to the West Penn Power Company. 

l. This notice also consists of the 
following standard paragraphs: A3. A9 
B. C, and Dl. 

5 a. Type of Application: 5 MW 
Exemption* 

b. Project No.: 8732-000. 

c. Date Filed: November 21,1984. 

d. Applicant: City of Manassas, 
Department of Public Works. 
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e Name of Project: Broad Run 

Hydroelectric. 

f Location: On Broad Run at Lake 
Manassas, in Prince William County. 

Virginia. 

g Filed Pursuant to: Section 408 of the 
Energy Security Act of 1980 (18 U.S.C. 
2705 and 2708, as amended). 

h Contact Person: Mr. Clyde D. 
Wimmer, Department of Public Works. 
City of Manassas. P.O. Box 512, 

Manassas, Virginia 22110. 

i. Comment Date: April 15.1985. 

j. Description of Project: the proposed 
project would consist of: (1) an existing 
dam with a total length of 
approximately 636 feet and a maximum 
height of 72 feet; (2) an existing reservoir 
(Lake Manassas), with water surface 
area of 1.050 acres and storage capacity 
of 23,000 acre-feet at normal maximum 
water surface elevation of 285.0 feet. 

m s 1; (3) an existing 48 inch penstock 
approximately 30 feet long; (4) a 
proposed powerhouse, 32 feet by 28 feet, 
which will house two turbine/generating 
units with a total installed capacity of 
L000 kW; (5) a proposed tailrace about 
40 feet long, and varying from 12 feet to 
20 feet in width; (8) a proposed 12.470 
volt transmission line approximately 12 
miles long; and (7) appurtenant facilities. 
The Applicant estimates that the 
average annual energy production to be 
1491 000 kWh. The dam and reservoir 
are owned by the City of Manassas. 
Virginia. 

k. Purpose of Project: The Applicant 
anticipates that project energy would be 
utilized within the City's existing 
electrical grid system. 

L This notice also consists of the 
following standard paragraphs: Al. A9. 

B. C. and D3a. 

m Purpose of Exemption: An 
exemption, if issued, gives the Exemptee 
priority of control, development, and 
operation of the project under the terms 
of the exemption from licensing, and 
protects the Exemptee from permit or 

l.cense applicants that would seek to 
take or develop the project. 

6 a. Type of Application: Exemption (5 
MW or Less). 

b. Project No.: 8417-001. 

c. Date Filed: December 3,1984. 

d. Applicant: Thomas L Yale and P. 
Andre LeMaistre. 

e Name of Project: Old Sparhawk 

Mill 

f Location: On the Royal River in 
Cumberland County. Maine. 

8- Piled Pursuant to: Energy Security 
Act of 1980. Section 408.18 U.S.C. 2705 
and 2708 as amended. 

h. Contact Person: Thomas L Yale, 

Old Sparhawk Mill. 25 Bridge Street. 
Yarmouth. Main 04096. 

‘ Comment Date: April 15,1985. 


J. Description of Project; The proposed 
project would consist of: (1) the existing 
8-foot-high, 140-foot-long dam: (2) the 
existing 9-acre reservoir (3) a proposed 
215-foot-long. 7-foot-diameter steel 
penstock; (4) a proposed powerhouse 
which will contain 3 generating units, 
each 90-kW. for a total installed 
capacity of 270 kW; (5) the existing 18- 
foot-wide, 80-foot-long tailrace channel 
will be dredged: (8) a proposed 10O-foot- 
long, buried transmission line: and (7) 
appurtenant facilities. 

The Applicant estimates the average 
annual energy production to be 1.0 
GWh. 

k. This notice also consists of the 
following standard paragraphs: Al. A9. 
B, C and D3a. 

L Purpose of Project: An exemption, if 
Issued, gives the Exemptee priority of 
control, development, and operation of 
the project under the terms of exemption 
from licensing, and protects the 
Exemptee from permit or license 
applicants that would seek to take or 
develop the project. 

7 a. Type of Application: Major 
License (Over 5 MW). 

b. Project No.: 8261-000. 

c. Date Filed: April 24.1984. 

d. Applicant: Hawkeye Hydro 
Partners 1. 

e. Name of Project: Red Rock Dam 
Hydroelectric Project. 

f. Location: On the Des Moines River 
In Marion County, Iowa. 

g. Filed Pursuant to: Federal Power 
Act, 18 ILS.C. 791(a)-825(r). 

h. Contact Person: Mr. Bruce Wrobel. 
Hawkeye Hydro Partners l, 91 Newbury 
Street. Boston, Massachusetts 01228. 

i. Comment Date: April 12,1985. 

J. Competing Application: Project No. 
7706. Filed October 7.1983. 

k. Description of Project: The 
Applicant would utilise an existing dam 
and lands under the jurisdiction of the 
U.S. Army Corps of Engineers. The 
proposed project would consist of: (1) A 
proposed headrace channel, which 
would be approximately 3.800 feet long 
and 150 feet wide and 40 feet deep. The 
headrace will be cut through the right 
abutment of the existing dam; (2) a 
proposed reinforced concrete 
powerhouse containing two generating 
units rated at 13.4 MW each and one 
generating unit rated at 3.4 MW. for a 
total installed capacity of 30.2 MW; (3) a 
proposed concrete gravity intake dam 
which would be connected to the 
powerhouse. The top of the intake dam 
would be 20 feet wide and would serve 
as a service road; (4) a proposed tailrace 
channel, which would be approximately 
2,300 feet long and 150 feet wide and 40 
feet high; (5) a proposed access road, 
which would be located adjacent to the 


left side of the powerhouse; (8) a 
proposed 69-kV transmission line; and 
(7) appurtenant facilities. 

The estimated overage annual energy 
output for the project Is 90.600.000 kWh. 

L Purpose of Project: Power produced 
at the project would be sold to the Iowa 
Power and Light Company. 

m. This notice also consists of the 
following standard paragraphs: A3, A9, 
B, C. Dl. 

8 a. Type of Application: Minor 
License. 

b. Project No.: 8396-000. 

c. Date Filed: June 26.1984. 

d. Applicant: Great Bear Hydropower, 
Inc. 

e. Name of Project: Columbia 
Hydroelectric. 

f. Location: On the Paulina Kill River 
in Knowlton Township. Warren County, 
New jersey. 

g. Filed Pursuant to: Federal Power 
Act. 18 U.S.C. 791(a)-825(r). 

h. Contact Person: Frederick Lapin, 
Young, Rose A Millspaugh, 65 Livingston 
Avenue, Roseland. New Jersey 07068. 

i. Comment Date: April 19.1985. 

J. Description of Project: The proposed 
project would consist of: (1) An existing 
18-foot-high. 330-foot-long concrete dam 
with the rcinstallation of 2-foot-high 
flashboards; (2) a proposed 43-acre 
reservoir with a total storage capacity of 
275 acre-feet at elevation 288.0 feet 
M.S.L: (3) an existing powerhouse 
which will contain on installed 
generating capacity of 400 kW; (4) an 
existing tailrace channel; and (5) 
appurtenant facilities. The project would 
generate up to 1.7 GWh annually. The 
dam Is owned by the State of New 
Jersey. 

k. Purpose of Project; The Applicant 
proposes to sell the power to and 
directly connect with the New Jersey 
Power and light Company and/or the 
New Jersey Board of Public Utilities. 

l. This notice also consists of the 
following standard paragraphs: A3. A9. 
B. C. and Dl. 

a. Type of Application; Preliminary 
PermiL 

b. Project No.: 8862-000. 

c. Date Filed: January 3.1985. 

d. Applicant: Coffeeviilc 
Hydroelectric Partners. 

e. Name of Project: Cooffeville Hydro 
Project 

f. Location: Tombigbee River near 
Coffeeviile. Clarke County, Alabama. 

g. Filed Pursuant to: Federal Power 
Act. 18 U.S.C. 791(a)-825(r). 

h. Contact Person: Mr. Bruce Wrobel. 
91 Newbury Street. Boston. 
Massachusetts. 02116. 

i. Comment Date: April 15.1985. 
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j. Competing Application: Project No. 
8813-000. Date Filed: December 24.1984; 
Comment Due Date: April 1 , 1985. 

k- Description of Project: The 
proposed project would utilize the U.S. 
Army Corps of Engineers’ Coffeeville 
Lock and Dam. and would consist of: (1) 
A proposed powerhouse located on the 
north side of the river in the diversion 
channel housing one 3.5-generator and 
one 15.0-MW generator for o total 
installed capacity of 18J5 MW; (2) a 
proposed 69-kV transmission line 
approximately 2 miles long 
interconnecting with Alabama Power 
Company’s transmission system: and (3) 
appurtenant facilities. The Applicant 
estimates that the average annual 
generation would be 55 GWh. All 
project energy would be sold to 
Alabama Power Company. 

9l. This notice also consists of the 
follow ing standard paragraphs: A8, A9, 

13. C. and D2. 

9. m. Proposed Scope of Studies Under 
Permit; A preliminary permit. If issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of 24 
months during which time Applicant 
would investigate project design 
alternatives, financial feasibility, 
environmental effects of project 
construction and operation, and project 
power potential. Depending upon the 
outcome of the studies, the Applicant 
could decide whether to proceed with an 
application for FERC license. Applicant 
estimates that the cost of the studies 
under permit would be $100,000. 

10 a. Type of Application Preliminary 
Permit. 

b. Project No.: 8858-000. 

c. Date Filed: January 2.1985. 

d. Applicant: Cook Electric. Inc, 

e. Name of Project: North Fork 
Clackamas. 

f. Location: In Mount Hood National 
Forest, on the North Fork of the 
Clackamas River, in Clackamas County, 
Oregon. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r). 

h. Contact Person: Dale Hatch. Cook 
Electric, Inc.. P.O. Box 1071. Twin Falls. 
Idaho 83303-1071. 

i. Comment Date: Muy 0.1985. 

j. Description of Project: The proposed 
project would consist of: (1) A 72-inch- 
high inlet structure at elevation 1.350 
feet: (2) a 10.560-foot-long. 54-inch- 
diameter penstock (3) a powerhouse 
containing four generating units with a 
combined capacity of 2.500 kW and an 
average annual generation of 15.838,900 
kWh; and (4) a 10,600-foot-long 
transmission line. 

A preliminary permit does not 
authorize construction. Applicant seeks 


issuance of a preliminary permit fur a 
term of 36 months during which it would 
conduct engineering and environmental 
feasibility studies and prepare an FERC 
license application at a cost of $32,250. 
No new roads would be constructed or 
drilling conducted during the feasibility 
study. 

k. Purpose of Project: Project power 
would be sold to Portland General 
Electric. 

l. This notice also consists of the 
following standard paragraphs: A6. A7. 
A9. B. C and D2. 

11 a. Type of Application: Preliminary 
Permit. 

b. Project No.: 6829-000/ 

c. Date Filed: December 24.1964. 

& Applicant: Mega Renewables. 

e. Name of Project: Pit Falls Project 

f. Location: On Pit River in Shasta 
County, California. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C 79t(a)-825(r). 

h. Contact Person: Fred Castagna. 

2576 Hartnell Avenue. Redding, 
California 96002. 

i. Comment Date: May 6.1985. 

j. Description of Project: The proposed 
project would consist of: (1) A diversion 
dam on Pit River at elevation 2.994 feet; 
(2) u 1.500-foot-long. 16-foot-diameter 
tunnel: (3) four 400-foot-long and 72- 
inch diameter penstocks: (4) a 
powerhouse at elevation 2,946 feet with 
a total installed capacity of 3.000 kW; 
and (5) a 60-kV. 7000-foot-long 
transmission line connecting with an 
existing Pacific Gas and Electric 
Company (PGAE) transmission line. 

A preliminary permit if issued, does 
not uuthorize construction. Applicant 
has requested a 36-month permit to 
conduct feasibility studies und prepare a 
license application at a cost of $80,000. 

k. Purpose of Project: The estimated 
13.0 million kWh produced annually by 
the project would be sold to PG&E. 

l. This notice also consists of the 
following standard paragraphs: A. A6. 
A7. A9. B. C and D2. 

12 a. Type of Application: Preliminary 
Permit. 

b. Project No. 8830-000. 

c. Date Filed: December 24.1984. 

d. Applicant: Chilco. Inc. 

e. Name of Project: Aikens Creek. 

f. Location: On Aikens Creek in 
Humboldt County. California; within the 
Six Rivers National Forest 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C 791(a}-825(r). 

h. Contact Person: H. L Childers, 9200 
Shanley Lane. Auburn. California 95603. 

i. Comment Date: May 10,1985. 

j. Description of Project: The proposed 
project would consist of: (1) A 4-foot- 
high diversion dam on Aikens Creek at 
elevation 700 feet; (2) a 24-inch- 


diameter. 2,870-foot-long conduit (3) a 
24-inch-diameter. 580-foot-long 
penstock; ( 4 ) a powerhouse with o total 
installed capacity of 500 KW and (5) a 
12 -kV, 500-foot-long transmission line 
connecting with an existing Pacific Gas 
and Electric Company (PG&E) 
transmission line. 

A preliminary permit if issued, does 
not authorize construction. Applicant 
has requested a 16-month permit to 
conduct feasibility studies and prepare a 
license application at a cost of $15,000 

k. Purpose of Project: The estimated 
2.0 million kWh produced onnually by 
the project would be sold to PC*E. 

l. This notice also consists of the 
following standard paragraphs: Aft. A7, 
A9. B. C and 02. 

13 a Type of Application: Prelimir. ary 
Permit. 

b. Project No. 8626-000. 

c. Date Filed: December 24.1964. 

d. Applicant: Mega Renewables. 

e. Name of Project: Young Falls 
Project. 

f. Location: On Pit River in Lessen 
County. California. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r), 

h. Contact Person: Fred G. Ciistagr . 
2576 Hartnell Avenue, Redding. 
California 96002. 

i Comment Date: May 3,1985 

j. Description of Project: The proposed 
project would consist of: ( 1 ) an existing 
intake structure of Mr. Steve Albaugh on 
Pit River at elevation 3,300 feel; ( 2 ) an 
existing 5.000-foot-long canal owned by 
Mr. Steve Albaugh which would be 
upgraded; ( 3 ) a 69-inch-diameter. 1000- 
foot-long penstock; (4) a powerhouse it 
elevation 3,250 feet with a total installed 
capacity of 1000 KW: and (5) a 12 -kV. 
1000 -foot-long transmission line 
connecting with an existing Pacific Gas 
and Electric Company (PG 6 E) 
transmission line. 

A preliminary permit if issued, does 
not authorize construction. Applicant 
has requested a 36-month permit to 
conduct feasibility studies and prepare a 
license application at a cost of $ 00,000 

k. Purpose of Project: The estimated 
2.2 million kWh produced annually by 
the project would be sold to PG 6 E- 

l. This notice also consists of the 
following standard paragraphs: A5. A7. 
A9. B, C and D 2 . 

14 a. Type of Application: Preliminary 
Permit. 

Ji. Project No. 8C93-009. 

c. Date Filed: October 30.1984. 

d. Applicant: Northeast 
Hydrodevelopment Corporation. 

e. Name of Project: West Hennicker 
Contoocook River. 
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f Location: On the Contoocook River 
in Merrimack County, New Hampshire. 

g. Filed Pursuant to: Federal Power 
Act. 16U.S.C. $ § 791(a)-825(r). 

h. Contact Person: Mr. Normand 
Herbert, President, Northeast 
Hydrodevelopment Corporation, 6 Able 
Street, Hudson. New Hampshire 03051. 

I, Comment Date: April 15.1085, 

j. Competing Applications: Projects 
Nos 6351-000, 8460-000. Dates Filed: 
june & 1984, July 23.1984, respectively. 

k. Description of Project: The 
proposed project would consist of: (1) A 
20 foot high, 200-foot-long existing 
concrete dam owned by Contookcook 
Valley Paper Company, at elevation 427 
feet msk (2) an existing reservoir with a 
itirf.ice area of 10-acres, and a gross 
storage capacity of 70 acrc-feet; (3) 

ins:.Elation of 3 feet of flashboards 
raising the crest elevation to 430 feet 
msl; (4) an existing 1.400-foot-long canal 
system of varying widths and depths; (5) 
a proposed powerhouse containing three 
generating units and an additional 
generating unit just downstream of the 
gate structure with a combined project 
capacity of 1.440-kW; (6) a proposed 
300 foot-long transmission line tying into 
the Public Service Company of New 
Hampshire system; and (7) a proposed 
250'foot-iong lailruce. The Applicant 
estimates a 8.500.000 kWh average 
annual energy production. 

1 Proposed Scope of Studies under 
Permit: A preliminary permit if issued, 
does not authorize construction. 

Applicant seeks issuance of a 
preliminary permit for a period of 30- 
months during which time Applicant 
would investigate project design 
alternatives, financial feasibility, 
environmental effects of project 
construction and operation, and project 
power potential. Depending upon the 
outcome of the studies, the Applicant 
would decide whether to proceed with 
an application for FERC license. 

Applicant estimates that the cost of the 
studies under permit would be $40,000. 

m This notice also consists of the 
foil wing standard paragraphs; Afi, A9, 

B. C, and D2. 

15 a. Type of Application: Amendment 

of License. 

b Project No. 1715-000. 
c Date Filed: March 2a 1984 

d. Applicant: City of Springville. Utah. 

e. Name of Project; Spring Canyon, 
f location: Spring Canyon in Utah 

County. Utah. 

g Filed Pursuant to: Federal Power 
Act. 18 U.S.C. 791(aJ-825(r). 

h. Contact Person: Honorable J. Brent 
Haymond, Mayor, City of Springville, 50 
South Main. Springville. Utah 84663. 
i Comment Date: April 15.1985. 


j. Description of Project: The 
Applicant proposes to amend its license 
by: (1) Increasing the water supply by 
reason of newly developed springs and 
collection system: (2) replacing the 
present l&inch pipeline penstock with a 
new 24-inch one from the existing upper 
2-million-gallon culinary water supply 
tank: (3) constructing a new powerhouse 
to contain a turbine-generator unil 
having a rated capacity of 500 kW and 
abandoning the existing powerhouse 
with the 138 kW capacity, increasing 
average annual energy output from 397 
MWh to an estimated 3,810 MWh; (4) 
discharging flows from the new 
powerhouse into two lower culinary 
water supply tanks, an existing one of 
1.5-million gallon capacity and a 
proposed new one of 2.0-mil!ion-gallon 
capacity; (5) connecting the new 
powerhouse to a nearby existing 
transmission line; and (6) providing 
appurtenanit new facilities. AH project 
works are located on City of Springville, 
Utah (City) property. 

k. Purpose of Project: The project will 
operate in conjunction with (he City's 
culinary water supply system: water 
may be pumped from the lower storage 
tanks to the upper one when necessary 
for city water supply and/or for 
pumped-storage generation. Project 
energy will be utilized by the City. 

l. This notice also consists of the 
following standard paragraphs: B, C and 
Dl. 

18 a. Type of Application: Preliminary 
Permit. 

b. Project No: 8723-000. 

c. Date Filed: November 18.1984. 

d. Applicant: Belmont Real Estate and 
Power, Inc. 

e. Name of Project: Tioga River. 

f. Location: Tioga River in Belknap 
County, New Hampshire. 

g. Filed Pursuant to: Federal Power 
Act, 18 U.S.C. 791(a)-825(r), 

h. Contact Person: Mr. Walter Steerc. 
President, Belmont Real Estate and 
Power. Inc., P.O. Box 519. Belmont New 
Hampshire 03220. 

i. Comment Date: May 8.1985. 

j. Description of Project: The proposed 
would consist of: (1) An existing 18-foot- 
high, 80-foot-long masonry and granite 
block dam: (2) a reservoir with o surface 
area of 4 acres storage capacity of 35 
acre-feet, and a normal water surface 
elevation of 746.7feet m.s.l; (3) an 
existing intake structure at the right 
abutment: (4) an existing 48-inch- 
diameter, 800-foot-long buried penstock 
along the right bank then a new 1,200- 
foot-Tong buried penstock which would 
diagonally cross the riven (5) a new 
steel surge tank; (8) a new powerhouse 
containing one generating unit with a 
capacity of 75 kW and one generating 


unit with a capacity of 150 kW for a 
total instaUed capacity of 225 kW; (7) an 
existing 15-foot-widc, 75-foot-long and 
10-foot-dcep tailrace: (8) a new 
transmission line, 200 feel long: and (9) 
appurtenant facilities. The Applicant 
estimates the average annual generation 
would be 595.000 kWh. The existing dam 
is owned by Belmont Real Estate and 
Power, Inc, 

k. Purpose of Project: Project power 
would be sold to the Public Service 
Company of New Hampshire. 

l. This notice also consists of the 
following standard paragraphs: A5, A7, 
A£. B. C. and D2. 

m. Proposed Scope of Studies under 
Permit: A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of 38 
months during which time Applicant 
would invesligate project design 
alternatives, financial feasibility, 
environmental effects of project 
construction and operation, and project 
power potential. Depending upon the 
outcome of the studies, the Applicant 
would decide whether to proceed with 
an application for FERC license. 
Applicant estimates that the cost of the 
studies under permit would be $10,000. 

17 a. Type of Application: Minor 
License. 

b. Project No.; 8657-000. 

c. Date Filed: October 10,1984. 

d. Applicant: Greenwood Ironworks. 

c. Name of Project: Harvell Dam. 

f. Location: On the Appomattox River 
in Dinwiddle and Chesterfield Counties, 
Virginia. 

g. Filed Pursuant to: Federal Power 
Act, 16 U.S.C. 791(a)-825{r). 

h. Contact Person: Mr. Joshua 
Greenwood, 420 Crove Avenue. 
Petersbury. Virginia 23803. 

i. Comment Date: May 8,1985. 

j. Description of Project: The proposed 
project would consist of: (1) An existing 
concrete dam about 400 feet long and 
maximum height of 9 feet; (2) an existing 
reservoir with a water surface area of 
seven acres and an estimated storage 
capacity of 49 acre-feet at elevation 
12.03 feet. m.sJ: (3) a new powerhouse 
and fishway integral with the dam, 
about 25 feet long by 18 feet wide, which 
wiil house one new generating unit with 
an installed capacity of 150 KW: (4) a 
section of the existing powerhouse will 
be demolished. The remaining 
powerhouse structure, approximately 52 
feet long by 27 feet wide, will house two 
additional generating units, each rated 
at 300 kW. The total installed project 
capacity (both powerhouses) wiU be 750 
kW; (5) an existing headgate structure; 
(8) an existing concrete headrace. 170 
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feet long, and varying in width from 
seven feet to 13 feet; (7) new trashracks; 
(8) modifications to the existing tailrace 
with the addition of a walkway and fish 
screens: (9) about 270 feet of new 
transmission line at 2,300 volts, 
connecting the two powerhouses; (10) 
about 130 feet of new transmission line 
ut 13,200 volts to interconnect with the 
VEPCO substation: and (11) appurtenant 
facilities. Owner of the dam and other 
project facilities is Virginia Electric 
Power Company. Applicant estimates 
that the average annual energy 
generation would be 2,930,220 kWh. 

k. Purpose of Project: The applicant # 
anticipates that project energy will be 
sold to Virginia Electric Power 
Company. 

l. This notice also consists of the 
following standard paragraphs: A3. A9. 

B. C. and Dl. 

18 a. Type of Application: Conduit 
Exemption. 

b. Project No: 8514-000. 

c. Date Filed: August 13.1984. 

d. Applicant: Borough of North East, 
PA. 

e. Nome of Project: North East Water 
Department Hydroelectric facility, 

f. Location: Filtration Plant of the 
Borough of North East. PA. in Erie 
County, Pennsylvania. 

g. Filed Pursuant to: FJP.A. (Act) (16 
U.S.C. 823(a)!. 

h. Contact Person: Mr. Kenneth E. 
Maas, Borough Secretary 58 East Main 
St., North East, Pennsylvania 16428. 

i. Comment Date: April 15,1985. 

j. Description of Project; The proposed 
project would consist of replacing a 
pressure reducing value in a 12-inch pipe 
with a generating unit with a rated 
capacity of 70-kW. The energy 
generated would be utilized by the 
Borough of North East, PA water 
filtration plant, with the excess being 
sold to Pennsylvania Electric Company. 
The Applicant estimates a 264.780 KWh 
average annual energy production. 

k. Purpose of Exemption: An 
exemption, if issued, gives the Exemptee 
priority of control, development, and 
operation of the project under the terms 
of the exemption from licensing, and 
protects the Exemptee from permit or 
license applicants that would seek to 
take or develop the project 

l. This notice also consists of the 
following standard paragraphs: A3, A9. 

B, C, and D3b. 

19 a. Type of Application: Minor 
License. 

b. Project No: 8863-000. 

c. Date Filed: January 7.1985. 

d. Applicant: Northeast 
Hydrodevelopment Corporation. 

e. Name of Project: Buck Street. 


f. Location: Suncook River in 
Merrimack County. New Hampshire. 

g. Filed Pursuant to: Federal Power 
Act, 18 U.S.C. 791(a)-825(r). 

h. Contact Person: Mr. Nonnand E. 
Hebert. President, Northeast 
Hydrodevelopment Corporation. 6 Able 
Street, Hudson. New Hampshire 03051. 

i. Comment Date: May 6.1985. 

j. Description of Project: The proposed 
project would consist of: (1) An existing 
9-foot-high, 32-foot-long stone and 
masonry gravity dam (east) and an 
existing 12-foot-high. 144-foot-long stone 
and earth dam (west): (2) a three 
existing intake gates located at the east 
dam; (3) a new 30-foot-long power canal 
at the east dam; (4) a new powerhouse 
at the east dam containing one 
generating unit with a capacity of 41 
kW, one generating unit with a capacity 
of 108 kW, and one generating unit with 
a capacity of 245 kW for a total installed 
capacity of 394 kW; (5) a new 200-foot- 
long tailrace; (8) a new transmission 
line. 150 feet lung: and (7) appurtenant 
facilities. The Applicant estimates that 
the average annual generation would be 
1.750,000 kWh. The existing dams are 
owned by the New Hampshire Water 
Resources Board. Concord. New 
Hampshire. 

k. Purpose of Project: Project power 
would be sold to the Public Service 
Company of New Hampshire. 

l. This notice also consists of the 
following standard paragraphs: A3. A9. 
B, C, and Dl. 

20 a. Type of Application: Preliminary 
Permit. . 

b. Project No.: 8805-000. 

c. Date Filed: December 17,1984. 

d. Applicant: Hydro Financing 
Company. 

e. Name of Project: Falls Creek. 

f. Location: In Gifford Pinchot 
National Forest, on Falls Creek, in 
Skamania County, Washington. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r). 

h. Contact Person: Michael). Hall, 

5316 46th Avc. S.W., Seattle, 

Washington 98136. 

I. Comment Date: May 6,1985. 

j. Description of Project: The proposed 
project would consist of: (1) A 10-foot- 
high diversion dam at elevation 2,300 
feet; (2) a 2,500-foot-long, 56-inch- 
diameter low-head conveyance pipe; (3) 
a 10-foot-diameter, 60-foot-high surge 
tank; (4) a 5,300-foot-long. 48-inch- 
diameter penstock; (5) a powerhouse 
containing a single generating unit with 
a capacity of 9,400 kW and an average 
annual generation of 32.946,650 kWh; 
and (6) a 4.15-mile-long transmission 
line. 

A preliminary permit does not 
authorize construction. Applicant seeks 


issuance of a preliminary permit for a 
term of 36 months during which it would 
conduct engineering and environmental 
feasibility studies and prepare an FERC 
license application at a cost of SlOO.Ooo 
No new roads would be constructed nr 
drilling conducted during the feasibility 
study. 

k. Purpose of Project: Project powe: 
would be sold to utilities. 

l. This notice also consists of the 
following standard paragraphs: Ad. A?. 
A9, B, C and D2. 

21 a. Type of Application: Preliminary 
Permit 

b. Project No.: 8735-000. 

c. Date Filed: November 23.1984. 

d. Applicant: Lawrence A. Gamble. 

e. Name of Project: Souadabscook II. 

f. Location: Souadabscook Stream in 
Penobscot County, Maine. 

g Filed Pursuant to: Federal Power 
Act. 10 U.S.C. 791(a)-825(r). 

h. Contact Person: Lawrence A. 
Gamble, 35 Western Avenue, P.O. Box 
250, Hampden. Maine 04444. 

I. Comment Date: May 8.1985, 

j. Description of Project: The proposed 
project would consist of: (1) An existing 
75-foot-long. 9-foot-high concrete dam 
owned by the Town of Hampden: (2) 
proposed 2-foot-high fiashboards: (3) a 
proposed 0.5-acre increase to the 
existing 2-acre reservoir at elevation 52 
feet MS.L; (4) a proposed powerhouse 
at the dam containing one 125-kW 
turbine/generutor unit and one 50-kW 
turbine/genera tor unit; (5) a proposed 
200-foot-long underground transmissi on 
line; (6) a proposed Denil fishway: end 
(7) appurtenant facilities. The estimated 
average annual generation is 900 MWh. 

k. Purpose of Project: Project power 
would be sold to Bangor Hydro-Electnr 
Company. 

l. This notice also consists of the 
following standard paragraphs: A5, A7, 
A9, B. C & D2. 

m. Proposed Scope of Studies under 
Permit: A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of 24 
months during which time it would 
investigate project design alternatives, 
financial feasibility, environmental 
effects of project construction and 
operation, and project power potential. 
Depending upon the outcome of the 
studies, the Applicant would decide 
whether to proceed with an application 
for FERC license. Applicant estimates 
that the cost of the studies under permit 
would be $2,000. 

Competing Applications 

Al. Exemption for Small 
Hydroelectric Power Project under 5MW 
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Capacity— Any qualified license or 
conduit exemption applicant desiring to 
file a competing application must submit 
to the Commission, on or before the 
specified comment date for the 
particular application, either a 
competing license or conduit exemption 
application that proposes to develop at i( 
least 7.5 megawatts in that project, or a 
notice of intent to Hie such an 
application. Any qualified small 
hydroelectric exemption applicant 
desiring to file a competing application 
must submit to the Commission, on or 
before the specified comment date for 
the particular application, either a 
competing small hydroelectric 
exemption application or a notice of 
intent to file such an application. 
Submission of a timely notice of intent 
allows an interested person to file the 
competing license, conduit exemption, 
or small hydroelectric exemption 
application no later than 120 days after 
the specified comment date for the 
particular application. Applications for 
preliminary permit will not be accepted 
in response to this notice. 

A2 Exemption for Small 
I Hydroelectric Fewer Project under 5MW 
Capacity— Any qualified license or 
conduit exemption applicant desiring to 
file a competing application must submit 
to the Commission, on or before the 
specified comment date for the 
particular application, either a 
competing license or conduit exemption 
application that proposes to develop at 
least 7.5 megawatts in that project, or a 
notice of intent to file such an 
application. Submission of a timely 
notice of Intent allows an interested 
person to file the competing license or 
conduit exemption application no later 
than 120 days after the specified 
comment date for the particular 
application. Applications for preliminary 
permit and small hydroelectric 
I exemption will not be accepted In 
■response to this notice. 

A3. License or Conduit Exemption— 
Any qualified license, conduit 
exemption, or small hydroelectric 
exemption applicant desiring to file a 
competing application must submit to 
the Commission, on or before the 
specified comment date for the 
particular application, either a 
competing license, conduit exemption, 
or small hydroelectric exemption 
application, or a notice of Intent to file 
such an application. Submission of a 
timely notice of intent allows an 
interested person to file the competing 
license, conduit exemption, or small 
hydroelectric exemption application no 
later than 120 days after the specified 
comment date for the particular 


application. Applications for preliminary 
permit will not be accepted in response 
to this notice. 

This provision is subject to the 
following exception: if an application 
described in this notice was filed by the 
preliminary permittee during the term of 
the permit a small hydroelectric 
exemption application may be filed by 
the permittee only (license and conduit 
exemption applications are not affected 
by this restriction). 

A4. License or Conduit Exemption- 
Public notice of the filing of the initial 
license, small hydroelectric exemption 
or conduit exemption application, which 
has already been given, established the 
due date for filing competing 
applications or notices of intent. In 
accordance with the Commission's 
regulations, any competing applications 
for license, conduit exemption, small 
hydroelectric exemption, or preliminary 
permit, or notices of intent to file 
competing applications, must be filed in 
response to and in compliance with the 
public notice of the initial license, small 
hydroelectric exemption or conduit 
exemption application. No competing 
applications or notices of intent may be 
filed in response to this notice. 

A5. Preliminary Permit: Existing Dam 
or Natural Water Feature Project— 
Anyone desiring to file a competing 
application for preliminary permit for a 
proposed project at an existing dam or 
natural water feature project, must 
submit the competing application to the 
Commission on or before 30 days after 
the specified comment date for the 
particular application (see 18 CFR 4.30 
to 4.33 (1982)). A notice of intent to file a 
competing application for preliminary 
permit will not be accepted for filing. 

A competing preliminary permit 
application must conform with 18 CFR 
4.33(a) and (d). 

A8. Preliminary Permit: No Existing 
Dam—Anyone desiring to file a 
competing application for preliminary 
permit for a proposed project where no 
dam exists or where there are proposed 
major modifications, must submit to the 
Commission on or before the specified 
comment date for the particular 
opplication, the competing application 
itself, or a notice of Intent to file such an 
application. Submission of 8 timely 
notice of intent allows an interested 
person to file the competing preliminary 
permit application mHater than 60 days 
after the specified comment date for the 
particular application. 

A competing preliminary permit 
application must conform with 18 CFR 
4.33(a) and (d). 

A7. Preliminary Permit—Except as 
provided In the following paragraph, any 


qualified license, conduit exemption, or 
small hydroelectric exemption applicant 
desiring to file a competing application 
must submit to the Commission, on or 
before the specified comment date for 
the particular application, either a 
competing license, conduit exemption, 
or small hydroelectric exemption 
application or a notice of intent to file 
^euch an application. Submission of a 
timely notice of Intent to file a license, 
conduit exemption, or small 
hydroelectric exemption application 
allows an interested person to file the 
competing application no later than 120 
days after the specified comment date 
for the particular application. 

In addition, any qualified license or 
conduit exemption applicant desiring to 
file a competing application may file the 
subject application until: (1) a 
preliminary permit with which the 
suhject license or conduit exemption 
application would compete is issued, or 
(2) the earliest specified comment date 
for any license, conduit exemption, or 
small hydroelectric exemption 
application with which the subject 
license or conduit exemption application 
would compete; whichever occurs first. 

A competing license application must 
conform with 18 CFR 4.33(a) and (d). 

A8. Preliminary Permit—Public notice 
of the filing of the initial preliminary 
permit application, which has already 
been given, established the due date for 
filing competing preliminary permit 
applications on notices of intent. Any 
competing preliminary permit 
application, or notice of intent to file a 
competing preliminary permit 
application, must be filed in response to 
and In compliance with the public notice 
of the initial preliminary permit 
application. No competing preliminary 
permit applications or notices of intent 
to file a preliminary permit may be filed 
in response to this notice. 

Any qualified small hydroelectric 
exemption applicant desiring to file a 
competing application must submit to 
the Commission, on or before the 
specified comment date for the 
particular application, either a 
competing small hydroelectric 
exemption application or a notice of 
intent to file such an application. 
Submission of a timely notice of intent 
to file a small hydroelectric exemption 
application allows an interested person 
to file the competing application no later 
than 120 days after the specified 
comment date for the particular 
application. 

In addition, any qualified license or 
conduit exemption applicant desiring to 
file a competing application may file the 
subject application until: (1) a 
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preliminary permit with which the 
subject license or conduit exemption 
application would compete is issued, or 
(2) the earliest specified comment date 
for any license, conduit exemption, or 
small hydroelectric exemption 
application with which the subject 
license or conduit exemption application 
would compete; whichever occum first. 

A competing license application must 
conform with 18 CFR 4.33(a) and (d). 

A9. Notice of intent—A notice of 
intent must specify the exact name, 
business address, and telephone number 
of the prospective applicant, include an 
unequivocal statement of intent to 
submit, if such an application may be 
Bled, either (1) a preliminary permit 
application or (2) a license, small 
hydroelectric exemption, or conduit 
exemption application, and be served on 
the applicant(s) named in this public 
notice. 

B. Comments, Protests, or Motions to 
Intervene —Anyone may submit 
comments, a protest, or a motion to 
intervene in accordance with the x 
requirements of the Rules and Practice 
and Procedure, 13 CFR 385.210, 385.211, 
385.214. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a motion to 
intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protests, or motions to intervene must 
be received on or before the specified 
comment date for the particular 
application. 

C. Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title “COMMENTS", 
"NOTICE OF INTENT TO FILE 
COMPETING APPLICATION”, 

• COMPETING APPLICATION’*, 

• PROTEST* or "MOTION TO 
INTERVENE**, as applicable, and the 
Project Number of the particular 
application to which the filing is in 
response. Any of the above named 
documents must be filed by providing 
the original and the number of copies 
required by the Commission's 
regulations to: Kenneth F. Plumb, 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NE., Washington, D C. 20426. An 
additional copy must be sent to: Fred E. 
Springer. Chief, Project Management 
Branch, Division of Hydropower 
Licensing. Federal Energy Regulatory 
Commission, Room 206 RB at the above 
address. A copy of any notice of intent, 
competing application or motion to 
intervene must also be served upon each 
representative of the Applicant specified 
in the particular application. 


Dl. Agency Comments —Federal. 
State, and local agencies that receive 
this notice through direct mailing from 
the Commission are requested to 
provide comments pursuant to the 
Federal Power Act. the Fish and 
Wildlife Coordination Act, the 
Endangered Species Act. the National 
Historic Preservation Act, the Historical 
and Archeological Preservation Act. the 
National Environmental Policy Act Pub. 
L No. 88-29, and other applicable 
statutes. No other formal requests for 
comments will be made. 

Comments should be confined to 
substantive issues relevant to the 
issuance of a license. A copy of the 
application may be obtained directly 
from the Applicant If an agency does 
not file comments with the Commission 
within the time set for filing comments, 
it will be presumed to have no 
comments. One copy of an agency's 
comments must also be sent to the 
Applicant’s representatives. 

D2. Agency Comments —Federal. 

State, and local agencies are invited to 
file comments on the described 
application. (A copy of the application 
may be obtained by agencies directly 
within the time specified for filing 
comments, it will be presumed to have 
no comments. One copy of an agency's 
comments must also be sent to the 
Applicant's representatives. 

D3a. Agency Comments —The U S. 

Fish and Wildlife Service, the National 
Marine Fisheries Service, and the State 
Fish and Game agency(ies) are 
requested, for the purposes set forth in 
Section 408 of the Energy Security Act of 
1980, to file within 60 days from the date 
of issuance of this notice appropriate 
terms and conditions to protect any fish 
and wildlife resources or to otherwise 
carry out the provisions of the Fish and 
Wildlife Coorination Act. General 
comments concerning the project and its 
resources are requested; however, 
specific terms and conditions to be 
included as a condition of exemption 
must be clearly identified in the agency 
letter. If an agency does not file terms 
and conditions within this time period, 
that agency will be presumed to have 
none. Other Federal. State, and local 
agencies are requested to provide any 
comments they may have in accordance 
with their duties and responsibilities. No 
other formal requests for comments will 
be made. Comments should be confined 
to substantive issues relevant to the 
granting of an exemption. If an agency 
does not file comments within 80 days 
from the date of issuance of this notice. 

It will be presumed to have no 
comments. One copy of an agency's 


comments must also be sent to the 
Applicant's representatives. 

D3b. Agency Comments—The U.S. 
Fish and Wildlife Service, the Nations 
Marine Fisheries Service, and the State 
Fish and Game agency(ies) are 
requested, for the purposes set forth in 
Section 30 fo the Federal Power Act, t 
file within 45 days from the date of 
issuance of this notice appropriate terms 
and conditioins to protect any fish and 
wildlife resources or otherwise carry out 
the provisions of the Fish and Wildlife 
Coordination Act. Ceneral comments 
concerning the project and its resources 
are requested; however, specific terms 
and conditions to be included as a 
condition of exemption must be clearly 
identified in the agency letter. If any 
agency does not file terms and 
conditions within this time period, that 
agency will be presumed to have nom:. 
Other Federal. State, and local agencies 
are requested to provide comments they 
may have in accordance with their 
duties and responsibilities. No other 
formal requests for comments will be 
made. Comments should be confined to 
substantive issues relevant to the 
granting of an exemption. If an agency 
does not file comments within 45 days 
from the date of issuance of thi 9 notice, 
it will be presumed to have no 
comments. One copy of an agency's 
comments must also be sent to the 
Applicant's representatives. 

Dated: March 8, 1985. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc 85-6039 Filed 3-13-85; 8:45 am) 
mLUH 0 COOS C717-0I-M 


[ Docket Nos. QF85-22S-000, et at. J 

Small Power Production and 
Cogeneration Facilities; Qualifying 
Status; Certificate Applications; etc.; 
Cogentrix of North Carolina, et al. 

Comment date: Thirty days from the 
publication on the Federal Register, in 
accordance with Standard Paragraph E 
at the end of this notice. 

March 8.1985. 

Take notice that the following filings 
have been made with the Commission: 

1. Cogentrix of North Carolina. Inc. 
{Docket No. QY 85-228-000) 

On January 31,1985. Cogentrix of 
North Carolina, lno, (Applicant) of Two 
Parkway Plaza. Suite 290, Charlotte. 
North Carolina 28210, submitted for 
filing an application for certification of a 
facility as a qualifying cogeneration 
facility pursuant to ( 292.207 of the 
Commission’s regulations. No 
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determination has been mode that the 
§ubmit!al constitutes a complete filing. 

The 50 MW topping-cycle 
cogeneration facility will be located at 
Union Camp Corporation, 2051 N. Lane 
Avenue, Jacksonville, Florida. It will 
consist of three stoker-fired boilers and 
one extraction-condensing steam 
turbine generating unit. Extraction 
iteam produced will be used both to 
supply feedwater heating and provide 
process steam for the Union Camp 
Corporation chemical manufacturing 
plant. The facility is scheduled to 
operate in June 1987. The primary 
energy source for the facility will be 
coal 

2. Com Products 
(Docket No. QF8S-225-000) 

On January 28.1985, Com Products, 
(Applicant) a Division of CPC 
International. Incorporated, 

International Plaza, Englewood Cliffs. 
New Jersey 07823, submitted for filing an 
application for certification of a facility 
as a qualifying cogeneration facility 
pursuant to 9 292.207 of the 
Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The 49.9 MW topping-cycle 
cogeneration facility is to be located in 
Stockton. California. The fadlity will 
consist of a circulating fluidized bed 
boiler and an extraction-condensing 
steam turbine generating unit. The 
primary energy source for the fadlity 
will be either coal or petroleum coke. 
Extraction steam produced from the 
facility will be used in existing plant 
processes. The facility is expected to 
begin in the summer of 1985. 

LThe Greater Detroit Resource 
Recovery Authority 

[Docket No. QF85-238-000J 

On February 8,1985, The Greater 
Detroit Resource Recovery Authority, 
(Applicant) of 1110 City-County 
Building. TWo Woodward Avenue, 
Detroit, Michigan 48226, submitted for 
filing an application for certification of a 
facility as a qualifying small power 
production facility pursuant to | 292.207 
of the Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The 63 MW topping-cyde fadlity will 
be located at the northeast comer of the 
intersection of Russell Strhet and E. 

Ferry Avenue in Detroit. The primary 
energy source for the facility will be 
municipal solid waste. Extracted steam 
produced from the facility will be piped 
for sale to the Detroit Edison Company's 
beating system. Installation of the 


facility is scheduled to begin by the end 
of the first quarter, 1985. 

4. The Greater Detroit Resourco 
Recovery Authority 

[Docket No, QF65-236-001) 

On February 8.1985, The Greater 
Detroit Resource Recovery Authority. 
(Applicant) of 1110 City-County 
Building. Two Woodward Avenue. 
Detroit. Michigan 48226, submitted for 
filing an application for certification of o 
fadlity as a qualifying cogeneration 
facility pursuant (o § 292.207 of the 
Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The 63 MW topping-cycle 
cogeneration facility will be located at 
the northeast comer of the intersection 
of Russell Street and E. Ferry Avenue in 
Detroit. The primary energy source for 
the facility will be municipal solid 
waste. Extracted steam produced from 
the facility will be piped for sale to the 
Detroit Edison Company’s heating 
system. Installation of the fadlity is 
scheduled to begin by the end of the first 
quarter, 1965. 

5. MARMAC 

(Docket No. QF85-192-OOOJ 

On February 12.1985, MARMAC, 
(Applicant) of 6415 Katella Avenue, 
Cypress. California 90630, submitted for 
filing an amendment to its original 
application for certification of a fadlity 
as a qualifying small power production 
facility pursuant to 9 292.207 of the 
Commission's regulations. Notice of the 
original application was previously 
published in the Federal Register on 
February 13,1985. No determination has 
been made that the submittal constitutes 
a complete filing. 

The amendment changes the total 
amount of electricity output of the small 
power production fadlity from 22.5 MW 
to 49.5 MW. Ail other aspects of the 
original application are to remain intact. 

6. Tima Energy Systems, Inc. 

[Docket No. QF85-253-000) 

On February 19,1985. Time Energy 
Systems, Inc.. (Applicant) of 2900 
Wilcrest Drive. Houston, Texas 77042, 
submitted for filing an application for 
certification of a facility as a qualifying 
small power production facility pursuant 
to 9 292.207 of the Commission's 
regulations. No determination has been 
made that the submittal constitutes a 
complete filing. 

The 5.6 MW small power production 
fadlity will be located at Crlsstad 
Enterprises, Inc., Oregon State Highway 
237, La Grande. Oregon. The primary 
energy source for the facility will be 


wood (Lo-BTU wood-gas produced by a 
wood gasification system). The fadlity 
is scheduled for start-up in the first 
quarter of 1986. 

7. Zephyr Park Ltd. 

[Docket No. QF85-252-OOOJ 

On February 19.1985. Zephyr Pork 
Ltd. (Applicant), of 18 Eastwood Court, 
Oakland, California 94011 submitted for 
filing an application for certification of a 
facility as a qualifying small powor 
production facility pursuant to 9 292.207 
of the Commission's regulations. No 
determination has been made that the 
submittal constitutes a complete filing. 

The small power production fadlity is 
located on Tehachapi-Willow Springs 
Rood. Tehachapi. California. The facility 
consists, in part, of wind turbine/ 
generators with a current electric power 
production capacity of 2.6 MW. The 
planned capacity of the fadlity is 
approximately 7 MW. The primary 
energy source is wind The fadlity is 
interconnected with Southern California 
Edison Company. 

Standard Paragraphs 

E. Any person desiring to be heard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, N.E., Washington. 
D.C. 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). Ail such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc. 85-0040 Filed 5-13-85: 8:45 am) 

BILLING COOC #717-01-* 


(Docket Nos. ST79-38-003, et a!.) 

Houston Pipe Une Co., et al.; 

Extension Reports 

March B, 1985. 

The companies Listed below have filed 
extension reports pursuant to section 
311 of the Natural Gas Policy Act of 1978 
(NGPA) and Part 284 of the 
Commission’s regulations giving notice 
of their intention to continue 
transportation and sales of natural gas 
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for an additional term of up to 2 years. 
These transactions commenced on a 
self-implementing basis without case* 
by-case Commission authorization. The 
sales may continue for an additional 
term if the Commission does not act to 
disapprove oi* modify the proposed 
extension during the 90 dayB preceding 
the effective date of the requested 
extension. 

The table below lists the name and 
addresses of each company selling or 
transporting pursuant to Part 284; the 
party receiving the gas; the date that the 
extension report was filed; and the 
effective date of the extension. A letter 
"B" in the Part 284 column indicates a 
transportation by an interstate pipeline 
which is extended under $ 284.105. A 
letter “C" indicates transportation by an 


intrastate pipeline extended under 
S 284.125. A "D" indicates a sale by an 
intrastate pipeline extended under 
S 284.146. A * G - indicates a 
transportation by an interstate pipeline 
pursuant to { 284.221 which is extended 
under § 284.105. The following symbols 
are used for transactions pursuant to a 
blanket certificate issued under 
i 284.222 of the Commission's 
Regulations: A "G{HT}'\ 'G(HS)'' or 
M G(HA)'\ respectively, indicates 
transportation, sale or assignments by a 
Hinshaw pipeline; a * 4 G(LT)* indicates 
transportation by a local distribution 
company, and a M G(LS)" indicates sales 
or assignments by a local distribution 
company. 

Any person desiring to be heard or to 
make any protests with reference to said 


extension report should on or beforr 
March 29.1985. file with the Federal 
Energy Regulatory Commission, 
Washington. D.C. 20426. a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.211 or 385.214] 
All protests Bled with the Commission 
will be considered by it in determining 
the appropriate action to be taken but 
will not serve to make the protestunts 
party to a proceeding. Any person 
wishing to become a party to a 
proceeding or to participate os a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Konneth F. Plumb, 

Secretary. 
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(FR Doc. 65-6115 Filed 3-13-65; 8:45 am] 

BOUND CODE 6717-0181 


(Docket No. TA85-3-S-O02] 

Midwestern Gas Transmission Co.; 
Tariff Firing 

Marchs. 1965. 

Take notice that on March 1.1965. 
Midwestern Gas Transmission 
Company (Midwestern) filed the 
following sheets to Its FERC Gas Tariff: 

Original Volume No. 1 

Ninth Revised Sheet No. 8 
Substitute Original Sheet No. 169-B 
Substitute First Revised Sheet No. 169-A 
Substitute Fourteenth Revised Sheet 
No. 6 

Midwestern requests effective dates 
of November 1,1934 for Substitute Sheet 


Nos.l69-A and 169-B and April 1,1985 
for Substitute Sheet No. 6 and Revised 
Sheet No. 8. Upon acceptance of these 
substitute sheets, Midwestern requests 
the Commission to withdraw Original 
Sheet No. 169-B, First Revised Sheet No. 
169-A and Fourteenth Revised Sheet No. 
6 filed in Docket Nos. RP85-1Q2 and 
TA85-3-5-001. 

Midwestern states that the purpose of 
this filing is (1) to reflect the reduced off- 
peak rates under the Amended 
TransCanada Contracts effective April 
1,1685 in Rate Schedules CR-2, CRL-2, 
SR-^2 and 1-2 (Midwestern's Other 
Customers) pursuant to section 2 of the 
Northern System PGA clause as revised 
in Midwestern's February 20.1985 tariff 
filing in Docket Nos. TA85-3-5-000, 
TA85-3-S-001 and RP85-102-000, (2) to 
withdraw the transitional surcharge of 
4.10 cents per Dkt reflected in 


Fourteenth Revised Sheet No. 6 
proposed to be effective February 1, 
1985, and (3) to amortize the Other 
Customers' share of the unrecovered 
Purchased Gas Cost Account os of 
October 31.1984 and the accumulated 
balances for the period November 1964 
through January 1985 through the regular 
Demand and Gas Surcharges for 
Amortizing the Unrecovered Purchased 
Gas Cost Account, which under the 
revised Northern System PGA clause in 
Midwestern's February 20th filing will 
be effective April 1 through October 31. 
1985. Midewestern states that the 
current Purchased Gas Cost Adjustment 
reflected on Substitute Fourteenth 
Revised Sheet No. 8 consists of Unit 
Demand Rates Changes of $0.11 per Mcf 
for Rate Schedules CR-2 and CRL-2.0.9 
cents per Mcf for Rate Schedule SR-2, 
0.36 cents per Mcf for Rate Schedule 1-2 
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ond o negative Unit Gas Rute Change of 
42.60 cents per Dkt. 

Midwestern states further that the 
Unit Rate Changes are based upon the 
demand and commodity gas rates under 
the Amended TransCanada Contracts 
effective April 1.1985. and Midwestern's 
estimated sales billing units and system 
fuel requirements for the April-October 
1985 PGA period. 

Midwestern states that Substitute 
Sheet Nos. 169-A and 169-B revise 
section 3.5(b) and (c) of the Northern 
System PGA clause included in 
Midwestern's February 20th filing to 
recover the portion of the Northern 
System Unrecovered Purchased Gas 
Cost Account as of October 31.1984 
allocated to Midwestern's Other 
Customers and the accumulated 
balances in the Unrecovered Account 9 
for November. December and January 
through the Demand and Gas 
Surcharges for Amortizing the 
Uniecovered Purchased Gas Cost 
Account effective April 1,1985. 

Substitute Fourteenth Revised Sheet No. 

6 implements this change through a 
negative Demand Surcharge of $.31 per 
Mcf and a Gas Surchagre of 12.48 cents 
per Dkt. 

Midwestern states that it Is proposing 
to change the timing of the recovery of 
Unrecovered Purchased Gas Costs 
attributable to Midwestern's Other 
Customers because It has been advised 
that a number of its small customers 
cannot reflect in their rates in a timely 
manner the Transitional Surcharge that 
Midwestern proposed in its February 
20th filing to make effective February 1. 
1985. Midwestern notes that the 
revisions to section 3.5(c) of the 
Northern System PGA clause do not 
affect the amount of the recovery of 
Unrecovered Purchased Gas Costs from 
Midwestern's Other Customers. 

tn order to permit Substitute Sheet 
Nos. 169-A and 169-B to become 
effective November 1.1985 as proposed. 
Midwestern respectfully requests 

of { j 1.2 and 1.3 of Article XVHI 
of the General Terms and Conditions. 

§ I54.38(d)(4)(iv)(a) of the Commission's 
Regulations, and the 30-day notice 
provisions of ( 154.22 of the Regulations. 
Although Midwestern believes that no 
other waivers are required to make this 
filing effective os proposed as long as 
the Commission allows the tariff sheets 
filed on February 20.1985 to become 
effective as proposed. Midwestern 
respectfully requests that the 
Commission grant any waivers it deems 
necessary for acceptance of this filing. 

Midwestern states that copies of the 
filing have been mailed to all of its 
jurisdictional customers and affected 
state regulatory commissions. 


Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, N.E., Washington. 
DC 20428. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such motions or protests 
should be filed on or before March 15. 
1985. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

KernuUh F. Plumb, 

Secretary. 

|FR Doc. 85-6118 Filed 3-13-85; 8:45 am] 

B1LUHO COOC §717-01-41 


(Docket No. CP84-325-002] 

Natural Gas Pipeline Co. of America; 
Second Amendment 

March & 1985. 

Take notice that on February 15.1985. 
Natural Gas Pipeline Company of 
America (Applicant). 701 East 22nd 
Street. P.O. Box 1208. Lombard. Illinois 
60148, filed in Docket No. CP84-325-O02 
a second amendment to its pending 
application filed on March 29,1984, as 
substantially amended on May 16,1984, 
in docket Nos. CP84-325-000 and CP84- 
325-001, respectively, pursuant to 
section 7 of the Natural Gas Act Such 
second amendment application seeks 
authorization to construct and operate 
certain facilities and to provide 
transportation service as a competitive 
alternative to two other transportation 
systems proposed by other parties, all as 
more fully set forth in the application 
which is on file with the Commission 
and open for public inspection. 

Applicant proposes to construct and 
operate: 

(a) Approximately 148 miles of forty* 
two inch pipeline to be located from the 
terminus of Northern Border Pipeline 
Company's system near Ventura, Iowa, 
through Hancock, Cerro Gordo, 

Franklin. Hardin. Grundy, Marshall, 
Tama. Poweshiek. Iowa, and Keokuk 
Counties, Iowa, to Applicant's Amarillo 
Line at Compressor Station No. 109. 
Proposed capacity for this segment is 
890.100 Mcf of gas per day. 

(b) Approximately 52.5 miles ot thirty- 
six inch pipeline looping of Applicant's 
Oklahoma extension in Beckham. 
Washita, and Kiowa Counties. 
Oklahoma; approximately 83.3 miles of 


forty-two inch pipeline looping of 
Applicant's Oklahoma extension in 
Kiowa. Caddo. Grandy. Stephens, and 
Carter Counties, Oklahoma; and 8.000 
horsepower of additional compression 
and certain modifications of existing 
units at Applicant’s compressor station 
No. 156 in Kiowa County, Oklahoma. 

(c) Approximately 239 miles of forty- 
two inch pipeline to be located in Carter 
and Love Counties, Oklahoma, and 
Cooke. Grayson. Fanning Hunt, Delta. 
Hopkins. Franklin. Titus. Morris, and 
Cass Counties, Texas; and related 
compression (totaling 28,500 
horsepower) at new compressor stations 
to be located in Carter County, 
Oklahoma, and Grayson County. Texas. 
Proposed capacity of this segment is 
890.100 Mcf of gas per day. Tills segment 
is known as the Texas Crossover. 

(d) Certain minor facilities consisting 
of taps and meters to be located on 
Applicant's Gulf Coast system in 
Jefferson and San Jacinto Counties, 
Texas, and Cameron Parish. Louisiana, 
as well as certain piping modifications 
(to permit reversal of gas flow) ot 
Compressor stations on Applicant's 
system in Gage County. Nebraska. Ford 
County. Kansas. Kiowa, Dewey, and 
Woodward Counties, Oklahoma. 
Hutchinson, Cray. Harrison, Angelina. 
Montgomery, and Liberty Counties, 
Texas, and Cameron Parish. J-ouisiana. 

Applicant states that all of the 
facilities above are to be known as the 
MIDCONtinental Transportation 
System. 

Applicant states that the estimated 
cost of the proposed pipeline and 
compressor facilities to be constructed 
over a two-year period. Including $3.6 
million in non-Jurisdictional facilities, is 
$506.3 million, which cost would initially 
be financed with funds on hand, 
borrowings under Applicant's revolving 
credit arrangements or short-term 
financing. 

Applicant proposes to transport the 
following volumes of gas by means of a 
two-year build-up: 


SMppn 

No* 1. 

10® 7 

No* 1. 
19*8 


iiiii 

407,500 

52.500 

151.105 

50.979 

2*0,872 


rn «m 

AJ$ot»qu*i 

Tranaeo. -. 

Sut>-«oC«l .... 

547,743 

03.8*3> 

912.906 

C23823I 

Imi Northern Boater 

Futf Q 2 5 trnern nl_ 

Total 

534,050 

890.0*3 



Such system, and the transportation 
service performed thereby, is said by 
Applicant to be competitive with, and 
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alternative to the proposed Can-Am 
Pipeline Project, formerly known as the 
U.S. Route, which has been described in 
the applications of Ohio Interstate 
Pipeline Company Docket No. CP84- 
318-OOa March 28,1984. ANR Pipeline 
Company. Docket No. CP84^383~000. 
April 24.1984, and Northern Border 
Pipeline Company. Docket No, CP84- 
407-000. May 11.1984. 

Applicant also states that its proposal 
is a competitive alternative to a project 
involving U S facilities described in the 
applications of Niagara interstate 
Pipeline Systum, Docket No. CP83-170- 
001. March Z\ 1063. and Great Lakes 
Gas transmission Company, Docket No. 
CP84-540-O October 12.1984. 
Applicant mr stains that its proposal 
would be It $ costly and would make 
better use of existing pipeline systems. 

By virtue of the Commission orders of 
July 5.1983 (24 FERC \ 61,003). and 
October 2 1984 (29 FERC 161,008) this 
amended application is consolidated in 
ongoing hearing proceedings in Docket 
No. CP81-107, et aL 

Any person desiring to be heard or to 
make any protest with reference to said 
amendment should on or before March 
29.1985, file with the Federal Energy 
Regulatory Commission, Washington. 
D.C 20426. a motion to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 
385.214 or 385.211) and the Regulations 
under the Natural Gas Act (18 CFR 
157.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 
Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
motion to intervene in accordance with 
the Commission's Rules. All persons 
who are parties to the proceeding in 
Docket No. CP81-107, et aL need not file 
again. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc 85-6117 Filed 3-13-85; 8:45 am) 

BILLING COOC *717-01-11 


[Docket No. CP85-24 5-000) 

Taxes Gas Transmission Corp.; 
Request Under Blanket Authorization 

March 8,1965. 

Take notice that on January 24.1985. 
Texas Gas Transmission Corporation 
(Texas Gas). 3800 Frederica Street. 
Owensboro. Kentucky 42301, filed in 
Docket No. CP85-245-000, as 
supplemented on February 12 1985, a 


request pursuant to { 157.205 of the 
Commission's Regulations under the 
Natural Gas Act (18 CFR 157.205) for 
authorization to transport natural gas 
for an eligible end-user under the 
certificate issued in Docket No. CP82- 
407-000 pursuant to section 7 of the 
Natural Gas Act. all as more fully set 
forth in the request which is on file with 
the Commission and open to public 
inspection. 

Texas Gas proposed to transport up to 
7JS billion Btu's of natural gas |>er day on 
an interruptible basis on behalf of 
Memphis Light Gas and Water Division 
(Memphis), as Agent for E. I. du Pont de 
Nemours and Company (DuPont), 
pursuant to a gas transportation 
agreement dated December 11.1984. 

Texas Gas states this transportation 
service commenced on December 14, 
1984. pursuant to the automatic 
provisions of § 157209(a)(2) of the 
Commission's Regulations, Texas Cos 
states that the volumes of gas are being 
purchased from Cal Gas Corporation 
and transported from the tailgate of the 
Beacon gasoline plant located in 
Webster Parish, Louisiana, and 
redelivered to Memphis, as agent for 
DuPont, at the existing Germantown 
sales station located in Shelby County. 
Tennessee, for redelivery to the DuPont 
plant in Memphis, Tennessee, by 
Memphis. Texas Gas states that DuPont 
has advised that there is an 
intermediary fee of 3.0 cents per million 
Btu that would be charged by U.S. 
Natural Gas Clearinghouse and that 
Texas Gas would charge Memphis its 
Rate Schedule TSC-1 for Rate Schedule 
G sales customers plus the GRI funding 
unit of 1.25 cents ocr million Btu. 

It is explained that the term of the 
transportation agreement for this service 
may be extended from June 3a 1985, to 
October 31.1985, provided such 
transportation service is authorized by 
Commission Regulations. Texas Gas 
indicates the end use of the ges is for 
feedstock, process heat, and boiler fuel. 

Any person or the Commission's staff 
may, within 45 days after issuance of 
the instant notice by the Commission, 
file pursuant to Rule 214 of the 
Commission's Procedural Rules (18 CFR 
385.214) a motion to intervene or notice 
of intervention and pursuant to { 157205 
of the Regulations under the Natural 
Gas Act (18 CFR 157.205) a protest to the 
request. If no protest is filed within the 
time allowed therefore, the proposed 
activity shall be deemed to be 
authorized effective the day after the 
time allowed for filing a protest. If a 
protest is filed and not withdrawn 
within 30 days after the time allowed for 
filing a protest, the instant request shall 
be treated as an application for 


authorization pursuant to section 7 of 
the Naturol Gas Act. 

Kenneth F. Plumb, 

Secretary'. 

(FR Doc. 85-8118 Filed 3-13-85; 845 am) 

BQJJMQ COOC *717-01-1# 


[Docket No. TA85-2-52-000; TA85-2-52- 
001; RP84-77-002] 

Western Gas Interstate Co.; Proposed 
Out-of-Perlod PGA Rate Adjustment 

March 8 1965. 

Take notice that on March 1,1985, 
Western Gas Interstate Company 
f'W'estenf) submitted for Tiling Fourth 
Revised Sheet No. 3A Second Revised 
Sheet No. 30. and First Revised Sheet 
No. 24 to its FERC Gas Tariff, Alternate 
Revised Volume No. 1. Said tariff sheets 
are proposed to become effective on 
February 1. 1985. 

Western states the proposed change 
in rates reflected on Fourth Revised 
Sheet No. 3A is being filed in 
accordance with its Tariff's PGA clause 
which permits the recovery of increases 
In the cost of gas and of unrecovered 
purchased gas costs. Western further 
states Fourth Revised Sheet No. 3A 
provides for (1) A decrease in 
Western's total rate under its Rate 
Schedule C-N from $3.5187 to $3.4570; 
(2) an increase in Western's total rate 
under its Rate Schedule G-S from 
$3.8706 to $3.9848; and (3) no change in 
Western's total rate under its Rate 
Schedule G-R. These changes are based 
on Western's cost of purchased gas from 
August 1,1984 through December 31. 
1984. The decrease in the total rate 
under Western's Rate Schedule G-N 
results from a combination of factors 
including lower gas costs due to gas 
supply contract renegotiations. The 
increase in the Rate Schedule G-S rate 
results from the effect of 
underrecoveries of purchased gas costs, 
ail as more fully described in Western's 
filing which is on file with the 
Commission and open to public 
inspection. 

Western also states that First Revised 
Sheet No. 24 would change Western's 
semi-annual purchased gas adjustment 
dates from May 1 and November 1 to 
February 1 and August 1 in an effort to 
be more responsive to the needs of its 
irrigation customers. 

Western states that copies of this 
filing were served upon Western's 
transmission system customers and the 
interested state regulatory commissions 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
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Energy Regulatory Commission. 825 
North Capitol Street. NE., Washington, 

D C 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedures (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before 
March 15,1985. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make the 
protesfants parties to the proceeding. 

Any person wishing to become a party 
must file a motion to Intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Jtcnn«*th F. Plumb. 

S&r'tary. 

|FR Doc. 85-8110 Filed 3-13-85; 8:45 um| 

SlLlifcQ COW S717-01-* 


ENVIRONMENTAL PROTECTION 

AGENCY 

I0PTS- 53069; FRL-2772-31 

Premanufacture Notices; Monthly 
Status Report for December 1984 

Correction 

In FR Doc. 85-2953 beginning on page 
5125 in the issue of Wednesday. 

February 8.1985, make the following 

corrections: 

1. On page 5128. in Table 1. in entry 
85-297, in die second column. ”di 
isocyanate” should read "diisocyanate”; 
in entry 85-324, in the second column, 

*hetero monocyclic” should read 
‘’heteromonocyclic phenol”. 

2. On page 5127, in Table 11. in entry 
85-1D4, in the second column. ”ether” 
should read “alkenyl ether”; in entry 85- 
105, in the second column “alkenyl 
ether" should road “ether”; in entry 85- 
151, in the second column. 
Tluoranthennediamine*” should read 
‘Huoranthenediamine-” 

3. On page 5128, in Table IL in entry 
85-193, In the second column, 
mcthoxybenzeensulfonalfi” should read 

muthoxybenensulfonate” 

4 On page 5128, in Table HI, in entry 

84- 341, in the second column, in the first 
line, “-demethyl-” should read 
dimethyl-”. 

5. On page 5129, in Table HI, in entry 

85- 7. in the second column. 

’ Spiro|sobenzofuran" should read 
"Spirojisobenzofuran”. 

8. On page 5130, in Table IV. in entry 
84-179, in the second column, in the first 
line, “-penyb" should read “-phenyl-” 

7 On page 5131, in Table V, in entry 
84-901, in the second column. 


”Bis(tetrabromobispheno” should read 
“Bis{ tetrabromobisphenol”. 

BILLING COOC 1SOS-S1-U 


1OPTS-53068; FRL-2769-4) 

Premanufacture Notices; Monthly 
Status Report for November 1964 

Correction 

In FR Doc- 85-2563 beginning on page 
4898 in the issue of Monday. February 4, 
1985, make the following corrections: 

1. On page 4899, in the table, in entry 
85-112, in the second column, 
“anhydride” should road “anhydride 
copolymer”; in entry 85-115. in the 
second column, “polyisocyanate” should 
read “polyisocyanate adduct”; in entry 
85-122. in the second column, “sale” 
should read “salt”; in entry 85-148, in 
the last column, “Feb. 1985.” should road 
”Feb. 13,1985”. 

2. On page 4992, in Table HI., in entry 
84-1107, in the second column, “Cooper” 
should read “Copper”. 

3. On page 4903, in Table IV, in entry 

83- 728, in the last column, “Oct. 1984,” 
should road “Oct. 30.1964.“; In entry 84- 
336, in the second column, “methly” 
should read “methyl”; in entry 84-387. in 
the second column, “benzly” should 
read “benzyl”; in entry 84-420. in the 
second columa in the first line, “-lh/ 
pyrazol-” should read “-lH-pyrazol-”: in 
the second line “acid-triplotassium” 
should read “acid-tripotassium”; in 
entry 84-580. in the second column. 
“Isoproply” should read “Isopropyl”; in 
entry 84-843. in the third column. “Fit 
2576" should road “FR 25676”. 

4. On page 4904, in Table IV, in entry 

84- 1033, in the third columa “(32113)” 
should road “(32112)”; in entry 84-1069. 
in the second column, “either” should 
read “ether”. 

5. Also on page 4904. in Table V. the 
entry now reading “64-655“ should read 
“84-665”; In entry 84-738, in the second 
coluraa “Clycol" should read “Glycol”. 

a On page 4905, in Table V, in entry 
84-881. in the second column, “ploymer” 
should read “polymer". 

BILLING COOC 1MVS-01-41 


(OPP-50630; RL-27B8-6J 

Issuance of Experimental Uae Permits; 
American Hoechst Corp., et al. 

Correction 

In FR Doc. 85-5133 beginning on page 
9124 in the issue of Wednesday. March 
6,1985, make the following corrections: 

1. On page 9124. in the third columa 
in paragraph “52300-EUIM”, in the 


sixth line. “2-10 * 1 2 3 * 5 * * 8 *. should read 
“2X10 11 . 

2. On page 9125, in the first column, in 
the authority, in the first line. “95-369” 
should read ”95-396”. 
billing COOC 1WW-OI-M 


FEDERAL COMMUNICATIONS 
COMMISSION 

Public Information Collection 
Requirement Submitted to Office of 
Management and Budget for Review 

February 21,1965 

On January 17,1985, the Federal 
Communications Commission published 
a Notice of Proposed Rulemaking in the 
Federal Register (50 FR 2596) which 
proposed to revise a collection of 
information requirement in the 
Commission’s rules. The Commission 
has submitted the collection of 
information requirement contained in 
the proposed rule to OMB for review 
under Section 3504(h) of the Paperwork 
Reduction Act of 1980, P.L 90^511. 

Copies of the submission are 
available from Terry Johnson. Agency 
Clearance Officer. (202) 634-1535. 
Persons wishing to comment on this 
proposed Information collection should 
contact David Reed, Office of 
Management and Budget. Room 3235 
NEOB, Washington. D.C. 20503. (202) 
395-7231. 

Title of Rulemaking: MM Docket No. 85- 
5. Amendment of Part 73 of the 
Commission's Rules concerning the 
filing of network affiliation and 
transcription contracts 
Title of Information Collection: Section 
73.3613. Filing of Contracts 
OMB Humber 3060-0185 
Action: Revision 

Respondents: Licensees of commercial 
or noncommercial AM. FM. TV, or 
International broadcast stations 
Estimated Annual Burden: 16.603 
Responses; 8,752 Hours 
William J. Tricarico, . 

Secretary. Federal Communications 
Commission . 

[FR Doc. 85-6050 Filed 3-13-85; 8 45 am] 

SHLING COOC C712-41-M 


Circle L, Inc. et aL; Hearing 
Designation Order 

In re Applications of: 

Circle L lac_MM Docket No. 85- 

5ft FU« No. BRCT- 
S30531XP. • 

For rrmwiil of license of 
Station KCRL-TV, Reno. 

Nevada. 
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Washoe Broadcasting Co_ Fi!« No. BPCT- 

aaoooiKM. 

For construction permit Reno. Nevada. 

Adopted: February 21.1985. 

Released: March 12.1885. 

By the Chief. Video Services Division. 

t. The Commission, by the Chief. 
Video Services Division, acting pursuant 
to delegated authority, has before it the 
above-captioned application for renewal 
of the license of Station KCRL-TV, 
Channel 4. Reno. Nevada, filed by Circle 
L Inc.; the mutually exclusive 
application of Washoe Broadcasting 
Company (Washoe) for a construction 
permit for a new television station to 
operate on Channel 4 in Reno; a Motion 
to Dismiss the Washoe application. Bled 
by Circle L; and related pleadings. 

2. On March 12.1984. Circle L filed a 
motion to dismiss Washoe's application 
on the grounds that, at the time the 
Washoe application was filed, it was 
patently not in accordance with Section 
73.830 (now Section 73.3555(a)(1)) of the 
Commission's Rules, relating to multiple 
ownership. The motion is based on the 
fact that, at the time the TV application 
was filed, Washoe’s principals had an 
application pending for a new FM radio 
station in Carson City. Nevada, and 
Carson City would be within the 
predicted City Grade contour of the 
proposed television station. Thus. Circle 
L argues, the Washoe TV application 
should not have been accepted for filing 
because it was in clear violation of the 
so-called "one-to-a-markef rule. On 
September 28.1984. however, less than a 
month after Washoe filed its TV 
application and more than five months 
before Circle L filed its motion to 
dismiss. Washoe voluntarily dismissed 
its Carson City FM application. In 
similar situations, where the same 
applicant has co-pending applications 
which conflict with the rules so that 
only one of them can be granted 
consistent with the multiple ownership 
rules, the Commission has allowed the 
applicant to elect which one of the 
conflicting applications it wished to 
prosecute, making it clear that both 
could not be prosecuted simultaneously. 
Sec RKO General. Inc. (WHBQ-TV), 
Memorandum Opinion and Order, 
released November 23,1984. FCC 84- 
535. Had Washoe chosen to prosecute 
both applications. Commission policy 
would have compelled an election and. 
having made an election, the applicant 
would have been free to prosecute the 
surviving application. Here, Washoe 
made its election by dismissing the 
Carson City FM application and. in 
harmony with the Commission's policy, 
is free to prosecute the TV application. 

1 


Accordingly, Circle L’s motion to 
dismiss will be dismissed as moot. 

3. No determination has been reached 
that the tower height and location 
proposed by W'ashoe would not 
constitute a hazard to air navigation. 
Accordingly, an issue regarding this 
matter will be specified. 1 

4. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. Since these applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant would serve the public 
interest, convenience, and necessity. 
Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issue specified below. 

5. Accordingly, it is ordered, that 
pursuant to Section 309(e) of the 
Communications Act of 1934, as 
amended, the applications are 
designated for hearing in a consolidated 
proceeding, to be held before an 
Administrative Law Judge at a time and 
place to be specified in a subsequent 
Order, upon the following issues: 

1. To determine whether there is a 
reasonable possibility that the tower 
height and location proposed by 
Washoe Broadcasting Company would 
constitute a hazard to air navigation. 

2. To determine which of the 
roposals would, on a comparative 
asis. better serve the public interest. 

3. To determine, in light of the 
evidenced adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

8. It is further ordered, that the 
Federal Aviation Administration is 
made a party respondent to this 
proceeding with respect to issue 1. 

7. It is further ordered, that the Motion 
to Dismiss filed by Circle L, Inc. IS 
DISMISSED as moot. 

8. It is further ordered, that to avail 
themselves of the opportunity to be 
heard, the applicants and the party 
respondent herein shall, pursuant to 

S 1.221(c) of the Commission's Rules, in 
person or by attorney, within 20 days of • 
the mailing of this Order, file with the 
Commission, in triplicate, a written 
appearance stating an intention to 
appear on the date fixed for the hearing 
and present evidence on the issue 
specified in this Order. 

9. It is further ordered, that the 
applicants herein shall, pursuant to 
Section 311(a)(2) of the Communications 
Act of 1934. as amended, and S 73.3594 
of the Commission's Rules, give notice 
of the hearing within the time and in the 
manner prescribed in such Rule, and 


1 We are not In receipt of the Federal Aviation 
Administration 1 * determination for Waahoe. 


shall advise the Commission of the 
publication of such notice as required by 
S 73.3594(g) of the Rules. 

Federal Communications Commission. 

Roy J. Stewart, 

Chief, Video Services Division. Mass Media 
Bureau. 

[FR Doc. 85-0049 Filed 3-13-85; 8:45 am) 

BILLING COOC S712-01-01 


Florida Coast Communications Co., et 
at.; Hearing Designation Order 

In re Applications of: 

Florid* Coast Communlea- MM Docket No 85- 
tiuna Co. 57; File No. BPCT- 

840630KK, 

Ralph W. Gabbard _ File No. BPCT- 

641031KH. 

Quail vision of Lea County. File No. BPCT- 
tnc. 841031KK 

Tice Television Co _ File No. BPCT- 

841091KL 

Florida Telecasting. lac _ File No. BPCT- 

841031KN. 

Reginald L Duff. _ File No BPCT- 

MiauKO. 

For construction permit. Tice. Florida. 
Adopted. February' 25,1985. 

Released: March 8.1985. 

By the Chief. Video Services Division. 

1. The Commission, by the Chief. 
Video Services Division, acting pursuant 
to delegated authority, has before it the 
above-captioned mutually exclusive 
applications for a new commercial 
television station to operate on Channel 
49, Tice, Florida; and a motion for leave 
to amend and an accompanying 
amendment filed by Tice Television 
Company. 1 

2. The effective radiated visual power, 
antenna height above average terrain 
and other technical data submitted by 
the applicants indicate that there would 
be a significant difference in the size of 
the area and population that each 
proposes to serve. Consequently, the 
areas and populations which would be 
within the predicted 64 dBu (Grade B) 


•The deadline for filing amendments to thr 
above-cap (toned application* wm December 19. 
1884. Tic# Television Company filed a motion for 
leave to amend and an amendment to !t» 
application on January 31.1885. The amendnirri 
establishes Tice Television's financial 
qualifications. The motion and the amendment Hats 
been reviewed and good cause eaists for accepts 
the amendment. Therefore, the motion wlU be 
granted and the amendment accepted tar filing On 
February 11.1888. Florida Telecasting. Inc. (Fill 
filed comments on Tic* Television's petition for 
leave to amend. FT1 states that Tice Television 
should be required to provide complete Informs :»oe 
concerning any changes in Its ownership structure 
that may occur as a result of its financial 
arrangements- We agree with FIT that any inch 
changes must be reported lo the Commission 
pursuant to Section 1 85 of the Rules. 
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contour, together with the availability of 
other television service of Grade D or 
greater intensity, will be considered 
under the standard comparative issue, 
for the purpose of determining whether 
i comparative preference should accrue 
to any of the applicants. 

3. No determination has been reached 
that the tower height and location 
proposed by each of the applicants 
would not constitute a hazard to air 
navigation. Accordingly, an issue 
regarding this matter will be specified.* 

4. The overall height above ground 

(OHAG) of the tower specified by 
Reginald L Duff in Section V-C. item 0. 
FCC Form 301. does not agree with the 
OHAG specified in Section V-G. item 5. 
Mr Duff will be required to submit an 
amendment to his application to provide 
the correct OHAG of his tower, to the 
presiding Administrative Law Judge, 
within 20 dayB after this Order is 
released. * 

5. Section 73.3560 of the Commission's 
Rules requires that applicants for 
construction permits for new broadcast 
itations give local notice of the Tiling of 
their applications in a daily newspaper 
of general circulation In the community 
which the station is to serve. Completion 
of the publication may occur within 30 
days before or after tendering of the 
application for Tiling. Compliance or 
Intent to comply with the public notice 
requirement must be certified in Section 
VU, FCC Form 301. Mr. Duff has not 
completed Section VIL Therefore. Mr. 
Duff will be required to submit his 
response to Section VII. to the presiding 
Administrative Law Judge, within 20 
days after this Order is released. 

6. Except as indicated by the issues 
specified below, the applicants are 

| qualified to construct and operate as 
proposed. Since the applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant will serve the public 
Interest, convenience, and necessity. 

I Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

7. Accordingly, it is ordered, that 
pursuant to Section 309(e) of the 
Communications Act of 1934, as 
smended, the applications are 
designated for hearing in a consolidated 
proceeding, to be held before an 
Administrative Law Judge at a time and 
place to be specified in a subsequent 
Order, upon the following issues: 

L To determine, with respect to each 
of the applicants, whether the tower 


Wt have not received • copy of th« Pwdetml 
An«ban AdminiitrmUoa's determination for Florida 

CoiM ^ommonlceUane. 


height and location proposed by each 
would constitute a hazard to air 
navigation. 

2. To determine which of the 
proposals would, on a comparative 
basis, best serve the public interest. 

3. To determine, in light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

8. It is further ordered, that the 
Federal Aviation Administration is 
made a party respondent with respect to 
issue 1. 

9. It is further ordered, that Tice 
Television Company's January 31.1965. 
motion for leave to amend is granted 
and the accompanying amendment is 
accepted for filing. 

10 . It is further ordered, that Reginald 
L Duff shall submit an amendment 
which provides the correct overall 
height above ground of his tower, to the 
presiding Administrative Law Judge, 
within 20 days after this Order is 
released. 

11. It is further ordered, that Reginald 
L. Duff shall amend his application to 
include a response to Section VII. FCC 
Form 301, to the presiding 
Administrative Law Judge within 20 
days after this Order is released. 

12. It is further ordered, that to avail 
themselves of the opportunity to be 
heard, the applicants and the party 
respondent herein shall, pursuant to 

i 1.221(c) of the Commission's Rules, in 
person or by attorney, within 20 days of 
the mailing of this Older, Tile with the 
Commission, in triplicate, a written 
appearance stating an intention to 
appear on the date fixed for the hearing 
and present evidence on the issues 
specified in this Order. 

13. It is further ordered, that the 
applicants herein shall, pursuant to 
Section 311(a)(2) of the Communications 
Act of 1934, as amended, and S 73.3594 
of the Commission's Rules, give notice 
of the bearing within the time and in the 
manner prescribed in such Rule, and 
shall advise the Commission of the 
publication of such notice as required by 
S 73.3594(g) of the Rules. 

Federal Communications Commission. 

Roy Stewart. 

Chief. Video Service* Division. Mass Media 
Bureau. 

|FR Doc. 85-6048 Filed 3-13-65: 8 45 am) 

BiUJMQ COOC ST1I-OI-M 


Mobile Communlcatkmt, Inc., and Gulf 
Coast Electronics, Inc.; Order 
Designating Applications for Hearing 

In re applications of: 


Mobila Communication*. 
Inc 

Fur construction permits to 
add new location* to op- 
crate on frequency 
454 025 MHr for Station 
KUCflZB in the Public 
Land Mobile Service at 
WaUisvilie. and Vidor. 
T*»a* 

Gulf Coast Electronic*, Inc 

For a construction permit 
for an additional location 
for Station WXS216 to 
operate on frequency 
454.025 in the public 
Land Mobile Service at 
Mauriceville. Texas. 


CC Ducket No. 85-5a 
file No. 2455I-CD- 
P-1-82. 

File No ZOSna-CD-P- 
1 - 83 . 


File No, 24752-GD-P- 
1-82. 


Adopted February 27.1985. 

Released March 12.1985. 

By the Common Carder Bureau. 

1. On August 2a 1982, Mobile 
Communications. Inc. (Mobile) filed an 
application for a new location in 
Wallisville. Texas (File No. 24551-CD- 
P-l-82). The application was accepted 
for Tiling by Public Notice of September 
8,1982. On September 21.1982. Gulf 
Coast Electronics. Inc. (Gulf Coast) Tiled 
the captioned mutually exclusively 
application. This application was 
accepted for filing In the Public Notice of 
October 6,1982. Mobile, the original 
applicant in the market. Tiled another 
application (File No. 20G09-CD-P-1-83) 
on November 24,1982, for an additional 
location to operate on frequency 454.025 
MHz in Vidor. Texas. Since Gulf Coast's 
application is for on additional facility, 
these applications are not subject to 
lottery selection. Random Selection 
Lotteries , Gen. Docket No. 81-768.93 
FCC 2d 952 (1983). recon. granted in 
part, FCC 84-596, released December 4 . 
1984. 

2 After careful examination of the 
applications and the informal objections 
and responses Tiled, we Tind the first 
Mobile application (File No. 24551-CD- 
P-1-82) and the application Tiled by Gulf 
Coast were timely filed and that both 
applicants are legally, technically, and 
otherwise qualified to construction and 
operate the proposed facilities. Further, 
we find that these applications are 
electrically mutually exclusive and, 
should be designated for comparative 
hearing to determine which applicant 
would better serve the public interest. 
We also find that the second application 
filed by Mobile for a station in Vidor. 
Texas (File No. 20609-CD-P-1-83) was 
filed more than 60 days after Public 
Notice of its original application and 
thus was not timely under section 22.31 
of the Commission's rules. See Berks 
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County Communications, Inc, Mimeo 
No. 4435. released June 8.1982.' 

3. Accordingly. IT IS ORDERED, 
pursuant to Section 22.31 of the 
Commission’s rules, that the second 
application Hied by Mobile 
Communications. Inc., File No, 20609- 
CD-P-1-83, is DISMISSED as 
unacceptable for filing. 

4. Further. IT IS ORDERED, pursuant 
to Section 309 of the Communications 
Act of 1934, as amended, that the 
application of Mobile Communications. 
Inc., File No. 24551-CD-IM-^82. and the 
application of Gulf Coast Electronics. 
Inc., File No. 24752-CD-P-1-82, to 
operate on frequency 454.025 MHz are 
designated for hearing in a consolidated 
proceeding upon the following issues: 

(a) To determine on a comparative 
basis, the nature and extent of service 
proposed by each applicant, including 
the rates, charges, maintenance, 
personnel, practices, classifications, 
regulations, and facilities pertaining 
thereto; 

(b) To determine on a comparative 
basis, the areas and populations that 
each applicant will serve within the 
prospective intorference-free area 
within the 39 dBu contours,* * based upon 
the standards set forth in 8 22.504(a) of 
the Commission's Rules,* and to 
determine and compare the relative 
demand for the proposed services in 
said areas; and 

(c) To determine, in light of the 
evidence adduced pursuant to the 
foregoing issues, what disposition of the 
reference applications would best serve 
the public interest, convenience, and 
necessity. 

5. It is further ordered, that the 
hearing shall be held at a time and place 
and before an Administrative Law Judge 
to be specified in a subsequent Order. 


1 On Mirth IS. 1083, Gulf Coaat Mod in informal 
rrqu«ct that \he Coramixiion diimiti or drier action 
on Mobile's second application (Flla No 206»-CI>- 
P-83) pending the negotiation of a compromise 
between the applicants. Mobile responded on April 
S, 1063. that there was no basis for dismissal of its 
application and that Gulf Coast's Inform »l 
objections should have been presented earlier. We 
find no need to address these arguments in light of 
our disposition of this application. 

1 For the purpose of this proceeding, the 
interference-free area is defined as the area within 
the 30 dBu contour as calculated from Section 
22504. in which the ratio of desired-to-undestred 
signal is eijual to or greater than R in FCC Report 
No. R-6404. equation ft. 

• Section 22.504(a) of the Commission's Rules and 
Regulations describes a field strength contour of 39 
decibels above one microvolt per meter aa the limits 
of the reliable service area for base stations 
engaged in two-way communications service on 
frequencies in the 450 MHz band. Propagation data 
tel forth In | 22.504(b) are the proper bases for 
establishing the location of service contours F(50,50) 
for the facilities involved in this proceeding. (The 
applicants should consult with tha Bureau counsel 
with the goal of reaching joint technical exhibits ) 


8. It is further ordered. Ihat the Chief. 
Common Carrier Bureau, is made a 
party to the proceeding. 

7. It is further ordered. Ihat the 
applicants may avail themselves of an 
opportunity to be heard by filing with 
the Commission pursuant to { 1.221 of 
the rules within 20 days of the release 
date hereof, a written notice stating an 
intention to appear on that date for a 
hearing and present evidence in the 
issues specified in the Memorandum 
Opinion and Order. 

8. This order is issued under 8 0.291 of 
the Commission's Rules and is effective 
upon its release date. Petitions for 
reconsideration will be entertained See 
§ 1.106(a)(1) of the rules. Applications 
for review will be entertained pursuant 
to i 1.115(e)(3). See also { 1.4(b)(2). 

9. The Secretary shall cause a copy of 
this order to be published in the Federal 
Register. 

Federal Communication! Commission. 
Michael Deuel Sullivan, 

Chief, Mobile Services Division Common 
Carrier Bureau, 

|FR Doc. 85-6048 Filed 3-13-85: 8,45 am] 
■hums cooc fro-et-n 


Puget Television, et al.; Hearing 
Designation Order 

In re Applications of: 


JacqtMi Hodge*. at nU 
d/b/a Puget Television. 

Duane Tomko. a partner¬ 
ship. 

Seattle Channel 45 Broad¬ 
casting. Inc.. 

Allan R. Horn_ 


MM Docket No. 6£- 
5ft: File No BPCT- 
64062JCK- 
PUe No BPCT- 
84O0O7KE. 

File No. BPCT- 
04<WO0KC 
Pile No. BPCT- 
04O0O0KL 


For Construction Permit for New Television 
Station. Seattle. Washington. 

Adopted: February 28,1985. 

Released: March 12,1985. 

By the Chief, Video Services Division. 

1. The Commission, by the Chief. 
Video Services Division, acting pursuant 
to delegated authority, has before it the 
above-captioned mutually exclusive 
applications for authority to construct a 
new commercial television station on 
Channel 45, Seattle. Washington. 1 

2. The effective radiated visual power, 
antenna height above average terrain 
and other technical data submitted by 
the applicants indicate that there would 
be a significant difference in the size of 


1 On October 18 1984. after the TT cul-ofT date. 
Seattle Channel 45 Broadcasting. Inc., filed an 
amendment to its application. The amendment 
contained updated ownership information required 
by Section VOS of the Rules. The amendment will be 
accepted for 1.66 purpoaet only. 


the area and population that each 
proposes to serve. Consequently, the 
areas and populations which would be 
within the predicted 64 dBu (Grade B) 
contour, together with the availability of 
other television service of Grade B or 
greater intensity, will be considered 
under the standard comparative issue 
for the purpose of determining whether 
a comparative preference should accrue 
to any of the applicants. 

3. No determination has been reached 
that the tower heights and locations 
proposed by Duane Tomko and Seattle 
Channel 45 would not each constitute a 
hazard to air navigation. Accordingly, 
an issue regarding this matter will be 
specified. 

4. In Section I. Item 1, FCC Form 301. 
Duane Tomko indicates that the 
applicant is a general partnership, but in 
Section II, Item 5(a), he refers to limited 
partners. Consequently, it is unclear 
whether the applicant Is a general 
partnership or a limited partnership The 
application further shows that Mr. 
Tomko has a 51% interest in the 
partnership and unidentified limited 
partners will have the remaining 49%. 
but the application does not Identify any 
other partners, limited or otherwise. 
Section 73.3514(a) of the Commission’s 
Rules requires an applicant to provide 
all information called for by FCC forms, 
unless the information is inapplicable. 
Consequently, the required information 
must be furnished. If the applicant is a 
limited partnership, however, the 
attribution principles articulated in 
Attribution of Ownership Interests) 55 
RR 2d 1465 (1984), (rconsideration 
pending) apply. In that document, the 
Commission stated that henceforth 
limited partnership interests were not 
attributable for the purposes of the 
multiple ownership rules, if the 
applicant certifies that the limited 
partnership agreement conforms in all 
relevant respects to the Uniform Limited 
Partnership Act (ULPA) and "if the 
limited partner is not involved in any 
material respect In the business or 
operation of the station." Id. at 1485 and 
8 73.3515(a)(2). Further, the Commission 
directed that Form 301. among others, be 
amended to conform to the new 
attribution standards. Id. at 1493 
Although changes in the form have not 
yet been made, there may be no need to 
provide information as to the limited 
partners if Tomko can submit the 
necessary certification. If the 
certification is not appropriate, of 
course, the limited partners would be 
considered to have attributable 
interests, and the necessary information 
as to them would have to be filed as an 
amendment. Further, the Commission 
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retained the cross-interest policy as to 
other attributable media interests in the 
aame area. Id. at 1490. Accordingly. Mr. 
Tomko will be required either to state 
that the limited partners have no other 
media interests subject to the cross- 
interest policy or identify the limited 
partners with such interests, identify the 
other local media and state the nature 
and extent of the limited partners' 
interests. If the applicant is a general 
partnership, the applicant must furnish 
all required information on each partner. 

5. Seattle Channel 45 8nd Allen E. 

Horn each proposes to operate from a 
site located within 250 miles of the 
Canadian border with maximum visual 
effective radiated power (ERP) of more 
than 1000 kilowatts. The proposals pose 
no interference threat to United States 
television stations; however, they 
contravene an agreement between the 
United States and Canada which limits 
the maximum visual ERP of United 
States television stations located within 
250 miles of Canada to 1000 kilowatts. 
Agreement Effectuated by Exchange of 
Notes, T.I.A.S. 2594 (1952). In the event 
of a grant of either of these applications, 
the construction permit shall contain a 
condition precluding station operation 
with maximum visual ERP in excess of 
1000 kilowatts, absent Canadian 
consent. South Bend Tribune , 8 RR 2d 
416(1966). 

6. The proposed antenna for Seattle 
Channel 45 is to be mounted on the 
tower of AM Radio Station KMPS. 

Seattle, Washington. Consequently, any 
grant of a construction permit to Seattle 
Channel 45 will be conditioned to 
ensure that KMPS's radiation pattern is 
not adversely affected by the 
construction of the proposed station. 

7. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. Since the applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant will serve the public 
interest, convenience, and necessity. 
Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

6 Accordingly, it is ordered, that 
pursuant to Section 309(e) of the 
Communications Act of 1934, as 
amended, the applications ore 
designated for hearing in a consolidated 
proceeding, to be held before an 
Administrative Law Judge at a time and 
place to be specified in a subsequent 
Order, upon the following issues: 

1 To determine with respect to Duane 
Tomko and Seattle Channel 45 
Broadcasting, Inc., whether the tower 
height and location proposed by each 


would constitute a hazard to air 
navigation. 

2. To determine which of the 
proposals would, on a comparative 
basis, best serve the public interest. 

3. To determine, in light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

9. It is further ordered, that, in the 
event of a grant of the application of 
Seattle Channel 45 Broadcasting, Inc., 
the construction permit shall be 
conditioned as follows: 

Prior to construction of the lower 
authorized herein, permittee shall notify AM 
Station KMPS, Seattle, Washington, so that, if 
necessary, the AM station may determine 
operating power by the indirect method and 
request temporary authority from the 
Commission in Washington, D.C. to operate 
with parameters at variance in order to 
maintain monitoring point field strengths 
within authorized limits. Permittee shall be 
responsible for the installation and continued 
maintenance of detuning apparatus necessary 
to prevent adverse effects upon the radiation 
pattern of the AM station. Both prior to 
construction of the tower and subsequent to 
the installation of all appurtenances thereon, 
a partial proof of performance, as defined by 
Section 73.154(a) of the Commission's Rules, 
shall be conducted to establish that the AM 
array has not been adversely affected and. 
prior to or simultaneous with the filing of the 
application for license to cover this permit, 
the results submitted to the Commission. 

10. It is further ordered, that in the 
event of a grant of the application of 
Seattle Channel 45 Broadcasting, Inc. or 
Allen E Horn, the construction permit 
shall be conditioned as follows: 

Subject to the condition that operations 
with effective radiated visual power in 
excess of 1000 kW is subject to the consent of 
Canada. 

11. It is further ordered, that Duane 
Tomko shall submit the information and 
documents required by Paragraph 5, 
supra, regarding the nature and 
composition of the applicant 
partnership, to the presiding 
Administrative Law Judge within 20 
days after this Order is released. 

12. It is further ordered, that the 
Federal Aviation Administration is 
made a party respondent to this 
proceeding with respect to issue 1. 

13. It is further ordered, that to avail 
themselves of the opportunity to be 
heard, the applicants and the party 
respondent herein shall, pursuant to 

S 1.221(c) of the Commission's Rules, in 
person or by attorney, within 20 days of 
the mailing of this Order, file with the 
Commission, in triplicate, a written 
appearance stating an intention to 
appear on the date fixed for the hearing 
and present evidence on the issues 
specified in this Order. 


14. It is further ordered, that the 
applicants herein shall, pursuant to 
Section 311(a)(2) of the Communications 
Act of 1934. as amended, and $ 73.3594 
of the Commission's Rules, give notice 
of the hearing within the time and in the 
manner prescribed in such Rule, and 
shall advise the Commission of the 
publication of such notice os required by 
S 73.3594(g) of the Rules. 

Federal Communication* Commission. 

Roy). Stewart. 

Chief Video Services Division . Mass Malin 
Bureau. 

[FR Doc. 85-0047 Filed 3-13-85; 845 am) 

BILiJNQ COO€ *712-01-41 


Tequesta Broadcasting Corp.; at a!.; 
Hearing 

In re Applications of: 


Tequesta Broadcasting 
Corp. 

Southern Florida Broad* 
casting Company. 

Tequesta Television. Inc- 

Will mm H Dilday, )r. and 
Ruth Sperling, ef a) d/b/a 
Tequesta Television Part¬ 
ners Limited Partnership. 

Triple J. Properties, Inc.......... 

Tequesta Coastal Broad¬ 
casting limited. 

Zephyr Broadcasting Cor¬ 
poration. 

Old Sail Broadcasting Com¬ 
pany. Inc. 

Martin Telecommunica¬ 
tions, Inc. 

C and I Lid__ 

Sprit Broadcasting Corpora¬ 
tion. 

Rodriguez Barnett and As¬ 
sociate*. Ltd 


MM Docket No. 85- 
60, file No. BPCT- 
6409200. 

File No. 8PCT- 
H4G927KF 
File No. BPCT- 
641129KE 
File No. BPCT- 
641129KI 


File No. BPCT- 
641129KL 
File No. BPCT- 
641129KO 
File No. BPCT- 
641129 KP 
File No. BPCT- 
641129KQ 
File No. BPCr- 
S4U29KR 

File No arcr- 
641129KS 
File No. BPCT- 
641129KT 
File No BPCT- 
641129KU 


For Construction Permit Tequesta, Florida. 

Adopted: February 28 1985. 

Released: March 12.1985. 

By the Chief, Video Services Division. 

1. The Commission, by the Chief, 
Video Services Division, acting pursuant 
to delegated authority, has before it the 
above-captioned mutually exclusive 
aplications for a new commercial 
television station to operate on Channel 
25. Tequesta, Florida, and a late-filed 
amendment subriTitted by Rodriguez- 
Bamett and Associates, Ltd. (Rodriguez- 
Bamett). 1 


1 Rodrlgucz-Barnctt filed and amendment to Its 
application on (anuary 18 1965. the “8* cut off dais, 
but the amendment did not contain an original 
signature. On January 17, 1965, the applicant filed 
an amendment, which was not accompanied by a 
motion for leave to amend, correcting the omission. 

Continued 
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2. The effective radiated visual power, 
height above average terrain and other 
technical data submitted by the 
applicants indicate that there would be 
a significant difference in the size of the 
area and population that each proposes 
to serve. Consequently, the areas and 
populations which would be within the 
predicted 64 dBu (Grade B) contour, 
together with the availability of other 
television service of Grade B or greater 
Intensity, will be considered under the 
standard comparative issue, for the 
purpose of determining whether a 
comparative preference should accure to 
any of the applicants. 

3. No determination has been reached 
that the tower height and location 
proposed by Southern Florida 
Broadcasting Company (SFBC). 

Tequesta Television Partners Limited 
Partnership. Old Salt Broadcasting (Old 
Salt), and Rodriguez-Bamett. each 
would not constitute a hazard to air 
navigation. Accordingly, an issue 
regarding this matter will be specified.* * 

4. Section 73.685(f) of the 
Commission's Rules requires an 
applicant proposing to use a directional 
antenna to include a tabulation of 
relative field pattern, oriented so that 0 
degrees corresponds to True North and 
tabulated at least every 10 degrees plus 
any minima or maxima. Old Salt has not 
supplied this data. Rodriguez-Bamett 
has provided that tabulation but it was 
not tabulated in accordance with 

S 73.685(f). Accordingly, the applicants 
will each be required to submit an 
amendment with the appropriate 
information, to the presiding 
Administrative Law Judge and copies to 
the Chief, Television Branch and Chief. 
Hearing Branch, Mass Media Bureau, 
within 20 days after this Order is 
released. 

5. Section II, item 10, FCC Form 301. 
inquires whether documents, 
instruments, agreements or 
understandings for the pledge of stock of 
a corporate applicant, as security for 
loans or contractual performance, 
provide that (a) voting rights will remain 
with the applicant, even in the event of 
default on the obligation; (b) in the event 
of default, there will be either a private 
or public sale of the stock; and (c) prior 
to the exercise of stockholder rights by 
the purchaser at such sale, the prior 
consent of the Commission (pursuant to 
47 U.S.C. 310(d)) will be obtained. Triple 


Since ell of the parties had timely notice of the 
contents of the amendment, none were prejudiced 
and we believe that the equities favor accepting the 
amendment. 

* The Commission baa not received a copy of the 
Federal Aviation Administration's (FAA) study for 
SFBC Old Salt must notify FAA of its proposed 
construction. 


]. Properties. Inc. (Triple J) did not 
answer item 10. Accordingly. Triple J. 
will be given 20 days from the release 
date of this Order to submit an 
amendment with its response to item 10, 
to the presiding Administrative Law 
Judge. 

6. Rodriguez-Barnett is a limited 
partnership. The general partners have 
been identified; however, the applicant 
indicates that the limited partners are to 
be admitted later. Section 73.3514(a) of 
the Commission's Rules requires an 
applicant to provide all information 
called for by FCC forms, unless the 
information is inapplicable. However, in 
Attribution of Ownership Interests. 97 
FCC 2d 997 (1984). the Commission 
stated that henceforth limited 
partnership interests were not 
attributable for the purpose of the 
multiple ownership rules, if the 
applicant certifies that the limited 
partnership agreement conforms in all 
relevant respects to the Uniform Limited 
Partnership Act (ULPA) and shows that 
the limited partners will “not be 
involv ed in any material respect in the 
management or operation of the 
proposed station. Id. at 1485. Further, the 
Commission directed that Form 301, 
among others, be amended to conform to 
the new attribution standards. Id. at 
1493. Although changes in the form have 
not yet been made, there is now no need 
to provide information as to the limited 
partners if Rodriguez-Bamett can sumit 
the necessary certification and showing. 
If the certification or showing is not 
appropriate, of course, the limited 
partners would be considered to have 
attributable interests, and the necessary 
information as to them would have to be 
filed as an amendment. Further, the 
Commission retained the cross*interest 
policy as to other attributable media 
interest in the same area. Id. at 149a 
Accordingly, Rodriguez-Bamett. upon 
determining its limited partners, will be 
required either to state that its limited 
partners have or will have no other 
media interests subject to the cross¬ 
interest policy or identify the limited 
partners with such interest identify the 
other local media and state the nature or 
extent of the ownership interest. 

7. G and 1 Ltd. (C & I) is also a limited 
partnership. G & 1 has certified that its 
limited partnership agreement conforms 
to the ULPA and that its limited partners 
will “not be involved in sny material 
respect in management or operation" of 
the proposed station. Therefore, we can 
determine that the limited partners have 
no attributable interests for the purposes 
of our multiple ownership rules. 
However. G & 1 has not stated that its 
limited partners have no other media 


interests subject to the Commission s 
cross interest policy. See paragraph 6, 
supra. Therefore, G 6 I will be required 
to submit an amendment which states 
that its limited partners do not have any 
other media interests subject to the 
cross-interest policy or identify the 
partners with such interest, identify the 
other local media and state the nature or 
extent of the ownership interest. 

8. Section 73.1125 of the Commission 
Rules requires that the main studio of i 
television station be located within the 
city of license, but that, upon a showing 
of good cause, the Commission may 
allow the main studio to be located 
outside the community. Rodriguez- 
Bamett has indicated that i! proposes to 
locate its main studio outside of 
Tequesta. However, it has not 
demonstrated that such operation would 
be consonant with the public? interest 
Accordingly, an issue will be specified 
to determine if good cause exists for 
locating the studio outside the city of 
license and whether to do so would be 
consistent with the public interest. 

9. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. Since the applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant will serve the public 
interest, convenience, and necessity. 
Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

10. Accordingly, it is ordered, that 
pursuant to Section 309(e) of the 
Communications Act of 1934. as 
amended, the applications are 
designated for hearing In a consolidated 
proceeding, tp be held before an 
Administrative Law Judge at a time and 
place to be specified in a subsequent 
Order, upon the following issues: 

1. To determine with respect to those 
applicants in paragraph 3. supra. 
whether there is a reasonable possibility 
that the tower height and location 
proposed by each would constitute a 
hazard to air navigation. 

2. To detemine with respect to 
Rodriguez-Bamett and Associates. Ltd., 
whether good cause exists for locating 
its main studio outrside the city of 
license and whether to do so would be 
consistent with the public interest 

3. To determine which of the 
proposals would, on a comparative 
basis, best serve the public interest. 

4 . To determine, in light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted 
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It. It is further ordered, that the 
Federal Aviation Administration is 
made a party respondent to this 
proceeding with respect to issue 1. 

12. It is further ordered, that the 
amendment of January 17.1985, filed by 
Rmiriguez-Bamett and Associates, Ltd. 

IS ACCEPTED. 

13. It is further ordered, that Old Salt 
Broadcasting Company Inc, Rodriguez* 
Barnett and Associates. Ltd. shall each 
submit an amendment providing the 
information required by Section 73.685(f) 
of the Commission's Rules, to the 
presiding Administrative Law Judge and 
copies to Chief, TV Branch and Chief, 
Hearing Branch, Mass Media Bureau, 
within 20 days after this Order is 
released. 

14. It is further ordered, that Triple J. 
Properties. Inc. shall submit an 
amendment containing its response to 
Section U, item 10, FCC Form 301. to the 
presiding Administrative Law Judge, 
within 20 days after this Order is 
released. - 

15. It is further ordered, that 
Rodriguez-Bamett and Associates. Ltd. 
shall submit the certification, statement 
and/or information required by 
paragraph 7. supra . to the presiding 
Administrative Law Judge, within 20 
days after this Order is released. 

16. It is further ordered, that G and 1 
Ltd shall submit the statement or 
information required by paragraph 7, 
supra, to the presiding Administrative 
Law Judge, within 20 days after this 
Order is released. 

17. It is further ordered, that to avail 
themselves of the opportunity to be 
heard, the applicants and the parly 
respondent herein shall, pursuant to 

\ 1 221(c) of the Commission's Rules, in 
petson or by attorney, within 20 days of 
the mailing of this Order, file with 
Commission, in triplicate, a written 
appearance stating an intention to 
appear on the date fixed for the hearing 
and present evidence on the issues 
specified in this Order. 

18 It is further ordered, that the 
applicants herein shall, pursuant to 
Section 311(a)(2) of the Communications 
Act of 1934, as amended, and ( 73.3594 
of the Commission's Rules, give notice 
of the hearing within the time and the 
manner prescribed in such Rule and 
shall advise the Commission of the 
publication of such notice as required by 
i 73 3594(g) of the Rules. 

Federal Communications Commission. 

Ro >' I Stewart, 

Chief, Video Sendees Division. Mass Media 

Bureau. 

|FR Doc. 85-6045 Filed 3-13-85; 8:45 am) 

*UJ#Q COOC 4712-01-44 


Telecrafter Corp. et at.; Memorandum 
Opinion and Order 

In the matter of: 

In re Applications of:—™- CC Docket No 85-31 

Telecrafter Corporation- File No 60 UT-CM- 

P-A2. 

and 

Broadcast Data Corp-File No. 50274-CM- 

P-S2. 


For Construction Permit in the Multipoint 
Distribution Service for a new station at 
Carlsbad. New Mexico. 

Adopted February 4.1985 

Released March 5.1985. 

By the Common Carrier Bureau. 

1. ^For consideration are the above- 
referenced applications. These 
applications are for construction permits 
in the Multipoint Distribution Service 
and they propose operations on Channel 
1 at Carlsbad. New Mexico. The 
applications are therefore mutually 
exclusive and. under present 
procedures, require comparative 
consideration. There are no petitions to 
deny or other objections under 
consideration. 

2. Upon review of the captioned 
applications, we find that these 
applicants are legally, technically, 
financially, and otherwise qualified to 
provide the services which they 
propose, and that a hearing will be 
required to determine, on a comparative 
basis, which of these applications 
should be granted. 

3. Accordingly, it is hereby ordered, 
that pursuant to section 309(e) of the 
Communications At of 1934, as 
amended. 47 U.S.C. 309(e) and $ 0.291 of 
the Commission's Rules, 47 CFR 0.291, 
the above-captioned applications are 
designated for hearing, in a consolidated 
proceeding, at a time and place to be 
specified in a subsequent Order, to 
determine, on a comparative basis, 
which of the above captioned 
applications should be granted in order 
to best serve the public interest, 
convenience and necessity. In making 
such a determination, the following 
factors shall be considered: 1 

(a) The relative merits of each 
proposal with respect to efficient 
frequency use, particularly with regard 
to compatibility with co-channel use in 
nearby cities and adjacent channel use 
in the same city; 

(b) The anticipated quality and 
reliability of the service proposed, 
including installation and maintenance 
programs; and 


1 Consideration of the** factors shall be in light of 
the Commission's discussion In Frank K. Spain. 77 
FCC 2d 20 (1060) 


(c) The comparative cost of each 
proposal considered in context with the 
benefits of efficient spectrum utilization 
and the quality and reliability of service 
as set forth in issues (a) and (b). 

4. It is further ordered, that Telecrafter 
Corporation Broadcast Data Corp. and 
the Chief of Common Carrier Bureau, 
are made parties to this proceeding. 

5. It is further ordered, that parlies 
desiring to participate herein shall file 
their notices of appearance in 
accordance with the provisions of 

i 1.221 of the Commission's Rules. 47 
CFR 1.221, 

6. It is further ordered, that any 
authorization granted to Broadcast Data 
Corp., a wholly-owned subsidiary of 
Graphic Scanning Corporation, as a 
result of the comparative hearing shall 
be conditioned to the following: 

(a) Without prejudice to. 
reexamination and reconsideration of 
that company's qualifications to hold an 
MDS license following a decision in the 
hearing designated in A.S.D. 
ANSWERING Sendee. Inc., et al. FCC 
82-391. released August 24,1982, and 
shall be specifically conditioned upon 
the outcome of that proceeding. 

(b) Without prejudice to, 
reexamination and reconsideration of 
that company's qualifications to hold an 
MDS license following a decision in the 
hearing in Cellular Mobile Systems of 
Texas, Inc .. et aL CC Docket No. 83-660, 
and shall be specifically conditioned 
upon the outcome of that proceeding. 

7. This Order is effective on its release 
date. Petitions for reconsideration under 
S 1.106 or applications for review under 
§ 1.115 of the Rules ma$ be filed within 
the time limits specified in those 
sections. See also Rule 1.4(b)(2). 

8. The Secretary shall cause a copy of 
this Order to be published in the Federal 
Register. 

Jamea R. Keegan, 

Chief. Domestic Facilities Division* Common 
Carrier Burt*au. 

|FR Doc 85-5937 Filed 3-13-85; *45 am) 

BtLUNO COOC 4711-01-44 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

Agency Information Collection 
Submitted to the Office of 
Management and Budget for 
Clearance 

The Federal Emergency Management 
Agency (FEMA) has submitted to the 
Office of Management and Budget the 
following information collection 
package for clearance in accordance 
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with the Paperwork Reduction Act (44 
U.S.C. Chapter 35). 

Type: Extension of 3067-0024. 

Title: General Admission Class 
Attendance Roster. 

Abstract: This form is used to collect 
certain basic information from 
students who are attending National 
Fire Academy Field courses for 
inclusion tnto the student 
recordkeeping system which has the 
capability of producing a student 
transcript for accreditation and the 
student’s personal use. 

Type of Respondents: Individuals or 
Households. 

Number of Respondents: 15,000. 

Durden Hours: 500. 

Copies of the above information 
collection request and supporting 
documentation can be obtained by 
calling or writing the FEMA Clearance 
Officer, Linda Shiiey. (202) 287-9906, 500 
C Street SW.. Washington, D.C. 20172. 

Comments should be directed to Mike 
Weinstein. Desk Officer for FEMA, 
Office of Information and Regulatory 
Affairs. OMB, Rm. 3235, New Executive 
Office Building, Washington, D.C. 20503. 

Dated: March 8,1985. 

Walter A. GtrsUnUs, 

Director, Administrative Support. 

|FR Doc. 85-8061 Filed 3-13-85; 8:45 am] 

B1UMQ COOC *7l*~C1-W 


FEDERAL HOME LOAN BANK BOARO 

Western Community Savings and Loan 
Association, El Cerrito, C A; 
Appointment of Receiver 

Notice is hereby given that pursuant 
to the authority contained in 
S 406(c)(l)(B)(i)(l) of the National 
Housing Act. 12 U.S.C. 

5 1729(e)(l)(B)(i)(I) (1982). the Federal 
Home Loan Bank Board appointed the 
Federal Savings and Loan insurance 
Corporation as sole receiver for Western 
Community Savings and Loan 
Association. El Cerrito. California on 
March 8,1985. 

Dated: March 11.1965. 

John M. Buckley, Jr. 

Acting Secretory. 

(FR Doc. 85-8096 Filed 3-13-85: 8:45 am) 

BILLING COOC «720-01-U 


FEDERAL RESERVE SYSTEM 

Flrstwoy Financial, Inc.; Correction 

This notice corrects a previous 
Federal Register document (FR Doc. No. 
85—4915), published at page 8395 of the 
issue for Friday, March 1.1985. 


First way Financial. Inc., Waynesboro. 
Pennsylvania has applied to become a 
bank holding company by acquiring 100 
percent of the voting shares of First 
National Bank and Trust Company. 
W'ayneaboro, Pennsylvania. 

Board of Governors of the Federal Reserve 
System, March 8,1985. 

James McAfee, 

Associate Secretory of the Board. 

[FR Doc. 85-6006 Filed 3-13-65; 8 45 am) 

BILLING COOC 4310-01-41 


Louisiana Bancshares, Inc., et at.; 
Formations of; Acquisitions by; and 
Mergers of Bank Holding Companies 

The companies listed in this notice 
have applied for the Board s approval 
under section 3 of the Bank Holding 
Company Act (12 U.S.C. 1842) and 
$ 225.14 of the Board’s Regulation Y (12 
CFR 225.14) to become a bank holding 
company or to acquire a bank or bank 
holding company. The factors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
U.S.C 1842(c)). 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing to the 
Reserve Bank or to the offices of the 
Board of Governors. Any comment on 
an application that requests a hearing 
must include a statement of why a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute 
and summarizing the evidence that 
would be presented at a hearing. 

Unless otherwise noted, comments 
regarding each of these applications 
must be received not later than April 4 . 
1985. 

A. Federal Reserve Bank of Atlanta 

(Robert E. Heck. Vice President) 104 
Marietta Street NW„ Atlanta. Georgia 
30303: 

1. Louisiana Bancshares. Ina, Baton 
Rouge. Louisiana; to acquire 100 percent 
of the voting shares of The Raceland 
Bank & Trust Company. Raceland, 
Louisiana. 

B. Federal Reserve Bank of Chicago 
(Franklin D. Dreyer, Vice President) 230 
South LaSalle Street. Chicago. Illinois 
60690: 

1. KEECO. INC 1, Chicago. Illinois; to 
acquire 11.02 percent of the voting 
shares of Round Lake Bankcorp, Inc.. 
Round Lake, Illinois. 

2. Kingsley Banc Carp, Kingsley, 

Iowa: to become a bank holding 


company by acquiring 89.2 percent of 
the voting shares of Kingsley State 
Bank. Kingsley, Iowa. 

3. Round Lake Bankcorp, Inc,. Round 
Lake. Illinois; to become a bank holding 
company by acquiring 100 percent of the 
voting shares of First State Bank of 
Round Lake. Round Lake, Illinois. 

C. Federal Reserve Bank of Dallas 
(Anthony ]. Montelaro, Vice President) 
400 South Akard Street Dallas, Texas 
75222: 

1. Independent Community Financial 
Corp., Dallas, Texas: to acquire 51 
percent of the voting shares of Coppell 
Financial Corporation. Coppell. Texas, 
thereby indirectly acquiring Coppell 
Bank, N.A., Coppell, Texas. 

D. Federal Reserve Bank of San 
Francisco (Harry W. Green. Vice 
President) 101 Market Street San 
Francisco. California 94105: 

1. Ameriwest Bancor, Inc., Phoenix, 
Arizona; to become a bank holding 
company by acquiring 100 percent of the 
voting shares of Bank of Paradise 
Valley, Phoenix, Arizona. 

2. Banco de Credito del Peril, Lima. 
Peru. Bethel Investments . Inc,. Panama 
City, Panama. Crhdito del Peril Holding 
Corporation. Georgetown. Cayman 
Islands, British West Indies, and CDP 
Holding (Delaware). Inc,. Wilmington. 
Delaware; to become a bank holding 
company by acquiring 100 percent of the 
voting shares of Valencia Bank. Santa 
Ana. California. 

Board of Governor* of the Federal Reserve 
System, March 8,1965. 

James McAfee, 

Associate Secretary of the Board 
(FR Doc. 85-8067 Filed 3-13-85; 8*5 am) 

BILLING COOC 4210-0 Mi 


Provident Bancorp, Inc.; Application 
To Engage de Novo In Permiaaiblc 
Nonbanking Activities 

The company listed in this notice has 
filed an application under $ 225.23(a)(1) 
of the Board’s Regulation Y (12 CFR 
225.23(a)(1)) for the Board’s approval 
under section 4(c)(8) of the Bank 
Holding Company Act (12 U.S.C. 
1843(c)(8)) and ( 225.21(a) of Regulation 
Y (12 CFR 225.21(a)) to commence or to 
engage de novo , either directly or 
through a subsidiary, in a nonbanking 
activity that is listed in S 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
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application has been accepted for 
processing* It writ! also be available for 
inspection at tho offices of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can “reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices.*' Any request for a 
hearing on this question must bo 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence dial would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Unless otherwise noted, comments 
regarding the application must be 
received at the Reserve Bank indicated 
or the offices of the Board of Governors 
not later than April 2,1985. 

A Federal Reserve Bank of Cleveland 
(Lee S. Adams. Vice President) 1455 East 
Sixth Street Cleveland, Ohio 44101: 

1 Provident Bancorp, Inc., Cincinnati 
Ohio; to engage de novo, in the activity 
of making, acquiring or servicing loans, 
or other extensions of credit for the 
company's account or for the account of 
others. 

Board of Covemors of the PedeTnl Reserve 
System. March 8.1985. 
lames McA/oe, 

Associate Secretary of the Board 
[FR Doc. 85-0008 Filed 3-13-8& 8:45 am) 

SXLIXO cooc •; io-o i-4i 


Security Pacific Corp.; Acquisition of 
Company Engaged In Permissible 
Nonbanking Activities 

The organization listed in this notice 
has applied under } 225.23(a)(2) or (f) of 
thf Board's Regulation Y (12 CFR 
l 225.23(a)(2) or (f) for the Board's 
approval under section 4(c)(8) of the 
Bank Holding Company Act (12 U-S.C. 
1843(c)(8)) and $ 225.21(a)) to acquire or 
control voting securities or assets of a 
company engaged in a nonbanking 
activity that is listed in i 225.25 of 
Regulation Y (12 CFR { 225.21(a) of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 


Reserve Bank indicated. Once the 
application has been accepted for 
processing, it wili also be available for 
inspection at the office of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can “reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices." Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice In lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
Approval of the proposal. 

Comments regarding the application 
must be received at the Reserve Bank 
indicated or the offices of theBoard of 
Governors not later than April 4. 1985. 

A. Federal Reserve Bank of San 
Francisco (Harry W. Green, Vice 
President), 101 Market Street, San 
Francisco. California 94105: 

1. Security Pacific Corporation , Los 
Angeles, California; to acquire 
substantially ail of the manufactured 
housing, mobile home and recreational 
vehicle retail finance assets of the West 
Region and the Manufactured Housing 
Financing Department of General 
Electric Credit Corporation. Stamford. 
Connecticut, and engage in: making or 
acquiring, for its own account or for the 
account of others, end servicing, loans 
and other extensions of credit, including 
making consumer installment, personal 
loans, and purchasing consumer 
installment sales finance contracts; 
acting as agent or broker for the sale of 
credit life insurance and credit property 
insurance which is related to the making 
or acquiring of such loans and 
extensions of credit. These activities 
will be conducted by Security Pacific 
Housing Services, Inc., a subsidiary of 
Security Pacific Corporation, from 
offices in the cities of Anaheim and San 
Jose. California; Reno. Nevada: and 
Vancouver, Washington; serving the 
State of California. Idaho, Montana. 
Nevada, Oregon and Washington. 
Applicant also proposes to engage in 
underwriting and reinsuring credit life 
insurance with respect to extensions of 
credit made by Security Pacific 
Corporation and its affiliates. These 
activities will be conducted by General 
Fidelity Life Insurance Company, a 


subsidiary of Security Pacific 
Corporation, from its offices in San 
Diego, California, serving the States of 
Montana and Nevada. 

Board of Governor* of the Federal Reserve 
System. March S. 1985. 

Jimef McAfee, 

Associate Secretary of the Board. 

|FR Doc. 85-8009 Filed 3-13-85; 8:45 *m| 

BILLING COOC 4210-01-4* 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

Annual Revision of the Poverty 
Income Guidelines 

Correction 

In FR Doc 85-5714 beginning on page 
9517 In the issue of Friday. March 8, 
1985, make the following corrections: 

On page 9518, second column, 
poragragh following “Poverty Income 
Guidelines For Hawaii", second line, 
“$2,250" should read “$2,070". 

BILLING COOC 1404-0MI 


Food and Drug Administration 
(Docket No. 85F-00581 

The B.F. Goodrich Co.; Filing of Food 
Additive Petition 

Correction 

In FR Doc. 85—1590 appearing on page 
7837 in the issue of Tuesday. February 
28.1985, moke the following correction: 
In the first column, for further 
information CONTACT, third line. “NFF- 
334“ should re ad "HFF-334". 

BILLING COOC 1504-01-41 


Advisory Committee Meeting; 
Amendment of Notice 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) is amending an 
advisory committee meeting notice to 
reflect the addition of one agenda item, 
the deletion of one agenda item, and the 
rescheduling of the open public hearing. 
The announcement of the Oncologic 
Drugs Advisory Committee meeting, 
which was published in the Federal 
Register of February 15.1985 (50 FR 
8393), is revised to read as follows: 

Oncologic Drugs Advisory Committee 

Date . time, and place. March 28 and 
29. 8:30 a.nu Conference Rm. E. 
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Parklawn Bldg., 5800 Fishers Lane. 
Rockville. MD. 

Type of meeting and contact person. 
Open committee discussion. March 28. 
8:30 a.m. to 4:30 p m.. March 29. 8:30 a.m. 
to 3:45 p.m.; open public hearing, March 
29. 3:34 p.m. to 4:45 p.m.; David F. 
Mersey. Center for Drugs and Biologies 
(HFN-32). Food and Drug 
Administration. 5600 Fishers Lane, 
Rockville, MD 20857, 301-445-4695. 

General function of the committee. 
The committee reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in cancer patients. 

Agenda—Open public hearing. 
Interested persons requesting to present 
data, information, or views, orally or in 
writing, on issues pending before the 
committee should communicate with the 
contact person. 

Open committee discussion. The 
committee will discuss: (1) New drug 
application for Novantrone (Lederle); (2) 
new drug application for Fpirubicln 
(Adria); (3) new drug application for 
Leuprolide (TAP/Abbott); (4) labeling 
for safe handling of cancer drugs; and 
(5) lymphoma clinical trials. 

Dated: March 7.19B5. 

Joseph P. Mile. 

Associate Commissioner for Regulatory 
Affairs. 

|FR Doc. 85-6036 Filed 3-11-85; 11:17 am) 

BtlUftG COOt 4100-01-M 


Advisory Committees; Notice of 
Meetings 

agency: Food and Drug Administration. 
action: Notice. 

summary: This notice announces 
forthcoming meetings of public advisory 
committees of the Food and Drug 
Administration (FDA). This notice also 
summarizes the procedures for the 
meetings and methods by which 
interested persons may participate in 
open public hearings before FDA's 
advisory committees. 

Meetings: The following advisory 
committee meetings are announced: 

Anesthesiology and Respiratory 
Therapy Devices Panel 

Date r time, and place. April 3.11 a.m., 
Conference Rm. 1207, 8757 Georgia Ave., 
Silver Spring. MD 20910. 

Type of meeting and contact person. 
This meeting will take the form of a 
conference telephone call. A speaker 
phone will be provided in the 
conference room to allow public 
participation in the open session of the 
meeting Open public hearing. 11 a.m. to 


12 m.; open committee discussion. 12 m. 
to 3 p.m.; Michael S. Gluck. Center for 
Devices and Radiological Health (HFZ- 
430), Food and Drug Administration, 

8757 Georgia Ave.. Silver Spring. MD 
20910. 301-427-7228. 

General function of the committee. 

The committee reviews and evaluates 
available data on the safety and 
effectiveness of devices and makes 
recommendations for their regulation. 

Agenda—Open public hearing. 
Interested persons may present data, 
information, or views, orally or in 
writing, on issues pending before the 
committee. Those desiring to make 
formal presentations should notify the 
contact person before March 11, and 
submit a brief statement of the general 
nature of the evidence or arguments 
they wish to present, the names and 
addresses of the proposed participants, 
and an indication of the approximate 
time required to make their comments. 

Open committee discussion. The 
committee will discuss information 
contained in a premarket approval 
application for a transcutaneous carbon 
dioxide monitor. 

Cardiovascular and Renal Drugs 
Advisory Committee 

Date, time , and place. April 11 and 12,. 

9 a.m., Auditorium, Lister Hill Center. 
National Library of Medicine, 8000 
Rockville Pike. Rockville, MD. 

Type of meeting and contact person. 
Open public hearing, April 11. 9 a.m. to 

10 a.m.; open committee discussion, 

April 11.10 a.m. to 5 p.m.; April 12, 9 
a.m. to 5 p.m.; loan C. Standaert, Center 
for Drugs and Biologies (HFN-110), Food 
and Drug Administration, 5000 Fishers 
Lane. Rockville. MD 20857, 301-443- 
4730. 

General function of the committee. 

The committee reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in cardiovascular disorders. 

Agenda—Open public hearing. 
Interested persons requesting to present 
data, information, or views, orally or in 
writing, on issues pending before the 
committee should communicate with the 
committee contact person. 

Open committee discussion. The 
committee will discuss Isoptin Tablets 
(verapamil HCl) for anti- 
supraventricular arrhythmia (NDA 18- 
593/S-004) Knoll Pharmaceutical: 

Isoptin Tablets (verapamil HCl) for 
hypertension (NDA 18-593/S-006) Knoll 
Pharmaceutical; Isoptin Sustained 
Release Tablets for angina (NDA 19- 
152) Knoll Pharmaceutical: and 
guidelines for study of anti-angina! 
agents. 


Arthritis Advisory Committee 

Date, time, ondplace. April 29 and 3a 
9 a.m., Auditorium, Lister Hill Center. 
National Library of Medicine. National 
Institutes of Health. 8f$00 Rockville hke, 
Bethesda. MD. 

Type of meeting and contact person. 
Open public hearing. April 29, 9:40 a.m 
to 10:40 a.m.; open committee 
discussion, 10:40 a.m. to 5 p.m.; open 
committee discussion, April 30. 9 a.m to 
4 p.m.; David F. Hersey, Center for 
Drugs and Biologies (HFN-32), Food and 
Drug Administration. 5600 Fishers Lane, 
Rockville. MD 20857. 301-443-4695 

General function of the committer 
The committee reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in arthritis and related diseases. 

Agenda—Open public hearing. 
Interested persons requesting to present 
data, information, or views, orally or in 
writing, on issues pending before the 
committee should communicate with the 
committee contact person. 

Open committee discussion . The 
committee will continue its discussion of 
Adverse Drug Reactions (ADR’s) to 
Non-steroidal Anti-inflammatory Drug* 
(NSAID's) focusing on acute allergic 
reactions and upper gastrointestinnl 
reactions. Also, the committee will 
discuss NSAID labeling and change in 
colchicine labeling. 

FDA public advisory committee 
meetings may have as many as four 
separable portions: (1) An open public 
hearing. (2) an open committee 
discussion. (3) a closed presentation of 
data, and (4) a closed committee 
deliberation. Every advisory committee 
meeting shall have an open public 
hearing portion. Whether or not it also 
includes any of the other three portions 
will depend upon the specific meeting 
involved. There are no dosed portions 
for the meetings announced In this 
notice. The dates and times reserved for 
the open portions of each committee 
meeting are listed above. 

The open public hearing portion of 
each meeting shall be at least 1 hour 
long unless public participation does not 
last that long. It is emphasized, howevej. 
that the 1 hour time limit for an open 
public hearing represents a minimum 
rather than a maximum time for public 
participation, and an open public 
hearing may last for whatever longer 
period the committee chairman 
determines will facilitate the 
committee's work. 

Public hearings are subject to FDA s 
guideline concerning the policy and 
procedures for electronic media 
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coverage of FDA's public administrative 
proceedings. This guideline was 
published in the Federal Register of 
April 13.1084 (49 FR 14723). These 
procedures are primarily intended to 
expedite media access to FDA's public 
proceedings, including hearings before a 
public advisory committee conducted 
pursuant to Tart 14 of the agency's 
regulations. Under this guideline, 
representatives of the electronic media 
may be permitted, subject to certain 
limitations, to videotape, film, or 
otherwise record FDA's public 
administrative proceedings, including 
the presentation of participants at a 
public hearing. Accordingly, all 
interested persons are directed to the 
guideline, as well as the Federal 
Register notice announcing issuance of 
th>' guideline, for a more complete 
explanation of the guideline’s effect on 
public hearings. 

Meetings of advisory committees 
shsull be conducted. Insofar as is 
practical, in accordance with the agenda 
published in this Federal Register notice. 
Changes in the agenda wilt be 
announced at the beginning of the open 
portion of a meeting. 

Any interested person who wishes to 
be aii3ured of the right to make an oral 
presentation at the open public hearing 
portion of a meeting shall inform the 
contact person listed above, either 
orally or in writing, prior to the meeting. 
Any person attending the hearing who 
does not in advance of the meeting 
request an opportunity to speak will be 
allowed to make an ora! presentation at 
the hearing's conclusion, if time permits, 
at the chairman's discretion. 

Persons interested in specific agenda 
items to be discussed In open session 
i-ay ascertain from the contact person 
the approximate time of discussion. 

A list of committee members and 
i jmmary minutes of meetings may be 
requested from the Dockets 
Management Branch (HPA-3G5), Food 
and Drug Administration, Rm. 4-82, 5800 
Ushers Lain?. Rockville, MD 20857. 
between the hours of 9 aja. and 4 pun., 
Monday through Friday. 

This notice is issued under section 
and (2) of the Federal Advisory 
Committee Act (Pub. L. 92-483, 86 StaL 
770-778 (5 U.S.C. App. I)), and FDA's 
regulations (21 CFR Part 14) on advisory 
committees. 

Dated: March 7.1965. 

|oi?ph P. Mil®. 

t 'dote Commissioner for Regulatory 

Affairs. 

IFR Doc. 85-0037 Filed 3-U-S5; 11:17 am) 

COOC « 


Social Security Administration 

Statement of Organization, Functions 
and Delegations of Authority; Office of 
the Regional Commissioner 

Part S of the Statement of 
Organization. Functions and Delegations 
of Authority for the Department of 
Health and Human Services (HHS) 
covers the Social Security 
Administration (SSA). Sections SDB.10 
and SDB.20 describe the organization 
and functions of the Office of the 
Regional Commissioner. 

Notice is given that Sections SDB.10 
and SD&20 are revised to eliminate the 
subordinate components of the Field 
Assessment Office and their functional 
statements. This reflects a realignment 
of the structure of the Field Assessment 
Office and an adjustment of the 
functional statement of that component 
to agree with the other components of 
the Office of the Regional 
Commissioner. 

The Office of the Regional 
Commissioner material is revised a9 
follows: 

Section SDB. 10 The Office of the 
Regional Commissioner— 
(Organization) 

C. The Field Assessment Office 
(SDIE-SDXE). 

Omit the sentence "The Field 
Assessment, under leadership of the 
Director, includes:" and all of the 
material following. 

Section SDB30 The Office of the 
Regional Commissioner^—(Functions) 

G. The Field Assessment Office 
(SDIE-SDXE). 

Omit the last sentence of the 
functional statement which reads. "It 
includes the following components and 
functions:" and all of the materiu! 
following. 

Dated: February 12,1985. 

Ncfeon ). Ssbatlni, 

Acting Deputy Commissioner for 
Management and Assessment. 

|FR Doc. BS-G059 Filed 3-13-85.8.45 am] 

SILLING COOC 41tO>11-ll 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Office of Administration 
[Docket No. N-e5-15131 

Submission of Proposed Information 
Collections to OMB 

agency: Office of Administration. HUD. 
action: Notices. 


summary: The proposed information 
collection requirements described below 
have been submitted to the Office of 
Management and Budget (OMB) for 
review, as required by the Paperwork 
Reduction AcL The Department is 
soliciting public comments on the 
subject proposals. 

address: Interested persons are invited 
to submit comments regarding these 
proposals. Comments should refer to the 
proposal by name and should be sent to: 
Robert Neal. OMB Desk Officer, Office 
of Management and Budget, New 
Executive Office Building. Washington, 
DC. 20503. 

FOR FURTHER INFORMATION CONTACT*. 

David S. Cristy, Reports Management 
Officer, Department of Housing and 
Urban Development, 451 7th Street, SW,, 
Washington. D.C. 20410, telephone (202) 
755-6050. This is not a toll-free number. 
SUPPLEMENTARY INFORMATION: The 
Department has submitted the proposals 
described below for the collection of 
information to OMB for review, as 
required by the Paperwork Reduction 
Act (44 U.S.C Chapter 35). 

The Notices list the following 
information: (1) The title of the 
information collection proposal; (2) the 
office of the agency to collect the 
information; (3) the agency form number, 
if applicable; (4) how ftequenlly 
information submissions will be 
required; (5) what members of the public 
will be affected by the proposal; (6) an 
estimate of the total number of hours 
needed to prepare the information 
submission; (7) whether the proposal is 
now or an extension or reinstatement of 
an information collection requirement; 
and (6) the names and telephone 
numbers of an agency official familiar 
with the proposal and of the OMB Desk 
Officer for the Department. 

Copies of the proposed forms and 
other available documents submitted to 
OMB may be obtained from David S. 
Cristy. Reports Management Officer for 
the Department. His address and 
telephone number are listed above. 
Comments regarding the proposals 
should be sent to the OMB Desk Officer* 
at the address listed above. 

The proposed information collection 
requirements are described as follows: 

Notice of Submission of Proposed 
Information Collection to OMB 

Proposal: Certification of Compliance 
with HUD's Tenant Eligibility and 
Rent Procedures (Basic Forms and 
Worksheets) 

Office: Housing 

Form Number HUD-50059/A/B/C/D/ 
EZ/F/G and FEF-A/B/C/D/F 
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Frequency cf Submission! Annually 
Affected Public: Individuals or 
Households and Businesses or Other 
For-Profit 

Estimated Burden Hours: 2.996.333 
Status: Revision 

Contact: Judy Lcmeshewsky. HUD. (202) 
755-8870. Robert Neal. (202) 395-7310 

Authority: Sec. 3507 of the Paperwork 
Reduction Act. 44 U.S.C. 3507: Sec. 7(d) of the 
Deportment of Housing and Urban 
Development Act. 42 U.S.C. 3535(d). 

Dated: February 23.1985. 

Notice of Submission of Proposed 
Information Collection to OMB 

Proposal: Housing Voucher Program 
Office: Housing 

Form Number HUD-52517A and 52646 
Frequency of Submission: On Occasion 
Affected Public: State or Local 
Governments 

Estimated Burden Hours: 24.640 
Status: New 

Contact; Mrya Newbill. HUD. (202) 755- 
7707. Robert NeaUOMB, (202) 395- 
7316 

Authority: Sec. 3507 of the Paperwork 
Reduction Act. 44 U.S.C. 3507; Sec. 7(d) of the 
Department of Housing and Urban 
Development Act. 42 U.S.C 3535(d). 

Dated: February 21.1965. 

Notice of Submission of Proposed 
Information Collection to OMB 

Proposal: Section 106(b) Nonprofit 
Sponsor Assistance '‘Seed Money" 
Loan Application 
Office: Housing 
Form Number: HUD-92290 
Frequency of Submission: On Occasion 
Affected Public: Non-Profit Institutions 
Estimated Burden Hours: 200 
Status: Extension 

Contact: Evelyn Berry. HUD. 1202) 755- 
5666. Robert Neal, OMB. (202) 395- 
7316 

Authority: Sec. 3507 of the Paperwork 
Reduction Act. 44. U.S.C. 3507; Sec. 7(d) of 
the Department of Housing and Urban 
Development Act 42 U.S.C. 3535(d). 

Dated February 21,1965. 

Dennis F. Geer, 

Director. Office of Information Policies and 
Systems 

[FR Doc. 85-6146 Filed 3-13-65. 8 45 am] 

BU.UNQ COOC 42 >0-01-41 


DEPARTMENT OF THE INTERIOR 

Office of the Secretary 

Alaska Land Use Council; Invitation to 
Public 

As required by the operating 
procedures of the Alaska Land Use 
Council, which was established under 


the Alaska National Interest Lands 
Conservation Act (AN1LCA), the 
Council invites the public to submit, for 
its consideration, projects and issues 
they believe should be considered by 
the Council. In submitting a potential 
project or issue please include a brief 
description of the work to be 
accomplished, the completion date, the 
anticipated product, and the nature of 
the Council's involvement. The Co- 
chairmen, after consultation with the 
Council's Staff Committees, will prepare 
a recommended work program 
considering the requirements of 
ANILCA, projected Council resources, 
special requests, and recommendations 
from the public, the Council's Land Use 
Advisors committee, and Council 
members. The proposed work program 
will be submitted in May to the Council 
for adoption. Any interest parlies having 
a proposed work program item should 
submit the information to the Co- 
chairman prior to April 24,1985. 
Submittals should be sent to: Governor 
Bill Sheffield. State Co-chairman. 

Vernon R. Wiggins, Federal Co- 
chairman. Alaska Land Use Council, 

P.O. Box 100120. Anchorage. Alaska 
99510-0120. 

Anyone having questions regarding 
the Council's work program may call the 
Council office at (907) 272-3422. 

Dated: March 11,1985. 

William P. Hon). 

Deputy Undersecretary. 

[FR Doc 85-6149 Filed 3-13-65; 8:45 am) 

BIUJMQ COOC 


Bureau of Land Management 

(NM 56275] 

Zunl Salt Lake Exchange, Catron 
County, NM 

Correction 

In FR Doc 65-1849. beginning on page 
3417 in the issue of Thursday January 24, 
1985, on page 3418 second column, the 
third line should read: "under the act of 
August 30. I860." 

BILL!NO COOC 1&0S-01-M 


Realty Action; Recreation and Public 
Purposes Classification; Minnesota 

agency: Bureau of Land Managment, 
Interior. 

action: Land Classification for 
Recreation and Public Purposes. Scott 
County. ES-28402. 

summary: The following public islands 
have been examined and found to be 


suitable for classification and sale under 
the Recreation and Public Purposes Act 
of June 14. 1928, as amended (43 U.S.C. 
809): 

Fifth Principal Meridian, Minnesota 

ES-28402. Scott County: T. 115 N., R. 22 W 
Sec. 19. Island Numbers 008 (1.50 act.) and 
009 (.50 act.): Sec. 30, (stand Numbers 011 
(3.40 acs.), 012 (40 acs.) and 013 (1.30 ac* ) S 
islands In O'Dowd Lake. 

The City of Shakopee Parks and 
Recreation Department applied for these 
islands so they can be added to and 
designated as a part of O'Dowd Lake 
Park. 

The islands are physically suited to 
the proposed use and are not of national 
significance. Since the islands are 
valuable for a local porgram they are 
considered chiefly valuable for public 
purposes and therefore suitable for 
cassification and sale under the 
Recreation and Public Purposes Act. 

This action is consistent with local 
and Federal government plans, 
programs and policies. 

Any patent issued under this notice 
shall be subject to the provisions in 43 
CFR 2741.8. In the event of 
noncompliance with the terms of the 
patent, title to the land will revert to the 
United States. 

The classification of these islands will 
segregate them from all appropriation 
except as to applications under the 
mineral leasing laws and the Recreation 
and Public Purposes Act. Segregation 
will terminate upon issuance of a patent: 
or eighteen (18) months from the date of 
this notice; or upon publication of a 
notice of termination, whichever occurs 
first. 

Comments 

For a period of 45 days from the dote 
of first publication of this notice, 
interested parties may submit comments 
to: District Manager, Milwaukee District 
Office. Bureau of Land Management. 
P.O. Box 631, Milwaukee, Wisconsin 
53201-0631. Any adverse comments will 
be evaluated by the District Manager 
who may vacate or modify this 
classification. In the absence of any 
action by the District Manager, this 
Realty Action will become the final 
determination of the Department of 
Interior. 

FOR FURTHER INFORMATION CONTACT. 

Detailed information concerning this 
application is available for review at the 
Milwaukee District Office. Suite 225, 

310, W. Wisconsin Avenue, Milwaukee, 
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Wisconsin 53201, or by calling Paulette I 
Francis at (414) 291-4415. 

Chuck Stcole, 

District Manager 

[FR Doc 55-6086 Filed 3-13-55: 8:45 am) 

B1LUMO coot 43IO-OH-N 


Coeur d'Alene District Office; Sales of 
Public Lands; Idaho; Correction 

agency: Bureau of Land Management. 

Interior. 

action: Notice of Realty Action. 
Competitive, and Direct Sale Offerings 
of Public Lands in Bonner, Kootenai. 
Shoshone, Idaho and Latah Counties, 
Idaho; correction. 


summary: In FR Doc. 85-3554 beginning 
on page 6061 in the issue of Wednesday. 
February 13,1985. make the following 
correction: On page 6061. third column 
in the table, under legal description, the 
fifth line (Sec. 7) should read (Sec. 6); 
also in the table under Tract No., the 
seventh entry (1-8-177) should read (1-8- 
171). 

Dated: March 7,1985. 

Wayne Zinno. 

District Manager 

[FR Doc 85-6083 Filed 3-13-85; 8:45 ara] 

WUINO COOC 4110-CG M 


[Serial No. 1-15466] 

Proposed Continuation of Withdrawal; 

Idaho 

agency: Bureau of Land Management. 

Interior. 

action: Notice. 

summary: The Forest Service proposes 
that a 20-acre withdrawal for the 
California Bar Administrative Site be 
continued for an additional 20 years. 

The lands would remain closed to 
surface entry and mining but have been 
and would remain open to the mineral 
leasing laws. 

date: Comments should be received 
within 90 days of the date of publication 

of this notice. 

address: Comments should be sent to: 
Chief, Branch of Land Operations, 
bureau of Land Management. 3380 
Americana Terrace, Boise. ID 83706. 

FOR further information contact: 
William R, Ireland, Idaho State Office, 
208-334-1597. 

The Forest Service proposes that the 
existing land withdrawal made by the 
Secretarial Order of October 29.1907, be 


continued for a period of 20 years 
pursuant to Section 204 of the Federal 
Land Policy and Managment Act of 
1976, 90 Slat 2751, 43 U.S.C. 1714. The 
land is described as follows: 

BoIm Meridian 

T. 21 N. R. 20 E., 

Sec. 6, a metes and bounds description 
within the NWW. 

The area described contains 20 acres in 
Lemhi County. 

The purpose of the withdrawal is to 
protect a historical ranger station 
dwelling and other building 
improvements, which have an estimated 
replacement value of about $50,000. The 
withdrawal segregates the land to the 
extent described in the summary 
paragraph. No change is proposed in the 
purpose or segregative effect of the 
withdrawal. 

For a period of 90 days from the date 
of publication of this notice, all persons 
who wish to submit comments in 
connection with the proposed 
withdrawal continuation may present 
their views in writing to the Chief. 
Branch of Land Operations, in the Idaho 
State Office. 

The authorized officer of the Bureau 
of Land Management will undertake 
such investigations as are necessary to 
determine the existing and potential 
demand of the land and its resources. A 
report will also be prepared for 
consideration by the Secretary of the 
Interior, the President and Congress, 
who will determine whether or not the 
withdrawal will be continued and if so, 
for how long. The final determination on 
the continuation of the withdrawal will 
be published in the Federal Register. 

The existing withdrawal will continue 
until such final determination is made. 

Dated: March 8.1965. 

Vincent S. Strobe!, 

Chief, Branch of Land Operation$, 

[FR Doc. 85-6075 Filed 3-13-85; 8:45 am] 
B4LLMQ COOC 4JIO-OG-N 


(Serial No. 1-148941 

Idaho; Notice of Proposed 
Continuation of Withdrawal 

agency: Bureau of Land Management, 

Interior. 

action: Notice. 

summary: The Bureau of Reclamation 
proposes that a 123.42 acre withdrawal 
for the Boise Irrigation Project continue 
for an additional 100 years. The lands 
will remain closed to surface entry and 


mining but have been and will remain 
open to mineral leasing. 
date: Comments should be received by 
June 12.1985. 

AD0RES3: Comments should be sent to: 
Idaho State Director, Bureau of Land 
Management. 3380 Americana Terrace, 
Boise, Idaho 83700. 

FOR FURTHER INFORMATION CONTACT: 

Larry R. Lievsay. Idaho State Office. 
208-334-1735. 

SUPPLEMENTARY INFORMATION: The 

Bureau of Reclamation proposes that the 
existing land withdrawal made by the 
Secretarial Order of April 21.1942, be 
continued for a period of 100 years 
pursuant to section 204 of the Federal 
Land Policy and Management Act of 
1976, 90 Stat. 2751. 43 U.S.C. 1714. The 
land is described as follows: 

Boise Meridian 

T. 2 N., R. 3 E.. 

Sec. 10, lot t NWV*NE%: 

Sec. It lots 5.9. 

The area described contains 123.42 seres in 
Ada County. 

The purpose of the withdrawal is to 
protect the Boise Irrigation Project. The 
withdrawal segregates the land from 
operation of the public land laws 
generally, including the mining laws, but 
not the mineral leasing laws. No change 
i8 proposed in the purpose or 
segregative effect of the withdrawal 
For a period of 90 days from the date 
of publication of this notice, all persons 
who wish to submit comments in 
connection with the proposed 
withdrawal continuation may present 
their views in writing to the Idaho State 
Director of the Bureau of Land 
Management. 

The authorized officer of the Bureau 
of Land Management will undertake 
such investigations as are necessary to 
determine the existing and potential 
demand for the land and its resources. A 
report will also be prepared for 
consideration by the Secretary of the 
Interior, the President, and Congress, 
who will determine whether or not the 
withdrawal will be continued and, if so, 
for how long. The final determination on 
the continuation of the withdrawal will 
be published in the Federal Register. 

The existing withdrawal will continue 
until such determination is made. 

Dated: March 7.1385. 

William E. Ireland, 

Chief Realty Operations Section. 

[FR Doc. 65-6074 Filed 3-13-85: 8:45 am] 
BtlUMQ COOC 43tfr-00-M 
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Minerals Management Service 

Outer Continental Shelf; Development 
Operations Coordination Document; 

Union Oil Company of California 

« 

agency: Minerals Mungement Service. 
Interior 

action: Notice of the receipt of a 
proposed development operations 
coordination document (DOCD). 

summary: Notice is hereby given that 
Union Oil Company of California has 
submitted a DOCD describing the 
activities it proposes to conduct on 
Lease OCS-C 2647, Block 160, East 
Breaks Area, offshore Texas. Proposed 
plans for the above area provide for the 
development and production of 
hydrocarbons with support activities to 
be conducted from an onshore base 
located at Surfside, Texas. 

DATE: The subject DOCD was deemed 
submitted on March 6.1985. 

adoresses: A copy of the subject 
DOCD is available for public review at 
the Office of the Regional Director. Gulf 
of Mexico OCS Region. Minerals 
Management Serv ice, 3301 North 
Causeway Bivd., Room 147. Metairie. 
Louisiana (Office Hours: 9 a.m. to 3:30 
p.m., Monday through Friday). 

FOR FURTHER INFORMATION CONTACT: 

Ms. Angie Gobert; Minerals 
Management Service: Gulf of Mexico 
OCS Region: Rules and Production: 
Plans, Platform and Pipline Section: 
Exploration/Development Plans Unit; 
Phone (504) 838-0878. 

SUPPLEMENTARY INFORMATION: The 

purpose for this notice is to inform the 
public, pursuant to section 25 of the OCS 
Lands Act Amendments of 1978* that the 
minerals Management Service is 
considering approval of the DOCD and 
that it is available for public review. 

Revised rules governing practices and 
procedures under which the Minerals 
Management Service makes information 
contained in DOCDs available to 
affected states, executives of affected 
local governments, and other interested 
parties became effective December 13. 
1979, (44 FR 53665). Those practices and 
procedures are set out in revised 
5 250.34 of Title 30 of the CFR.. 

Dated: March 6.1965. 

John L Rankin, 

Regional Director, Cu/f of Mexico OCS 
Region. 

|FR Doc 85-6105 Filed 3-13-85. 8:45 nm| 
SttUNO COOC 4JKMNMI 


Oil and Gas Lease Operations; Alaska, 
Atlantic, Gulf of Mexico, and Pacific 
Regions; Amendment to OCS Order 
No. 12 

agency: Minerals Management Service. 
Interior. 

action: Notice. 

summary: This document changes 
Minerals Management Service's (MMS) 
form item numbers of information 
exempt from public release. The new 
item numbers are necessary due to 
revisions in MMS forms. There is no 
change in the information exempt from 
public release. 

EFFECTIVE DATE: April 15.1885. 

FOR FURTHER INFORMATION CONTACT: 

David A. Schuenke: Chief, Branch of 
Rules. Orders, and Standards: Offshore 
Rules and Operations Division: Minerals 
Management Service: 12203 Sunrise 
Valley Drive: Mail Stop 648; Reston. 
Virginia 22091: Telephone (703) 860- 
7916. (FTS) 928-7916. 

supplementary information: Forms 
MMS-152. Monthly Report of 
Operations: MMS-330, Well-Completion 
or Recompletion Report and Log; MMS- 
331, Sundry Notices and Reports on 
Wells; and MMS-331C, Application for 
Permit to Drill. Deepen, or Plug Back 
have been revised and the new versions 
are in use by Outer Continental Shelf 
(OCS) lessees. Revision of the forms has 
not resulted in a change to the 
information which is subject to public 
disclosure under OCS Order No. 12. 
However, some of the item numbers 
which identify information which is 
subject to disclosure have changed. This 
order amends OCS Order No. 12 for ail 
OCS Regions to correct the form item 
numbers. 

Publication of this order as proposed 
is unnecessary since the change is solely 
a correction to avoid confusion to the 
lessee. This is not a substantive 
amendment since there is no change in 
information which is protected from 
public disclosure. 

The Department of the Interior has 
determined that the changes are not 
major rules under Executive Order 
12291. Since the amendment will not 
affect the information subject to 
disclosure, there will be no economic 
effect on industry, nor will it have any 
significant effect on a substantial 
number of small entities under the 
Regulatory Flexibility Act (5 U.S.C 601 
et seq.). For the same reason, this order 
is not likely to result in an annual effect 
on the economy of $100 million or more, 
a major increase in costs to consumers 
or others, or significant adverse effects. 


Paperwork Reduction Act 

This amendment does not contain 
information collection requirements 
which require approval by the Office of 
Management and Budget under 44 U S C. 
3501 et seq. 

Author 

This document was prepared by John 
V. Mirabella. Offshore Rules and 
Operations Division, Minerals 
Management Service. 

(43 U.&C. 1334) 

Dated: February 12.1985- 
Willuira D. Battanberg. 

Director, Mtncrui* Management Service. 

For the reasons set out above, OCS 
Order No. 12 for the Alaska. Atlantic. 
Gulf of Mexico, and Pacific OCS 
Regions is amended as set forth below 

Paragraphs 2JL 2.3. and 2.4 of OCS 
Order No. 12 are revised to read as 
follows: 

2.2 Form MMS 330, Well-Completion 
or Recompletion Report and Log. 

2.2.1 Prior to Commencement Prior 
to commencement of production, all 
information contained on this form shall 
be available except— 

a. Item la, Type of Well; 

b. Item 4 . Location of Well, at top 
production interval and at total depth; 

c. Item 20. If Multiple Completion, 
how many; 

d. Item 21, Producing Interval; 

e. Item 23, Type Electric and Other 
Logs Run: 

f. Item 25. Casing Record: 

g. Item 26. Liner Record; 

h. Item 27. Tubing Record; 

t. Item 28* Perforation Record: 

J. Item 29, Acid, Fracture, Cement 
Squeeze, etc; 

k. Item 30, Production: 

l. Item 35. Summary of Porous Zones, 
and 

m. Item 36, Geologic Markers. 

2.2.2 A fter Commencement of 
Production. After commencement of 
production, all information shall be 
available except Item 35, Summary of 
Porous Zones, and Item 36, Geologic 
Markers, unless previously made 
available under subparagraph 3.2b ami 
30 CFR 250.3(b). 

2.2.3 5- Year*'Elapsed Time. If 
production has not commenced after an 
elapsed time of 5 years from the date of 
filing Form MMS 330 as required in 30 
CFR 250.38(b)* excluding the total lime 
that operations and production are 
suspended by direction of the Secreiarv 
of the Interior or the Secretary’s duly 
authorized representative, and further 
excluding the total time that operation* 
and production are stopped or 
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prohibited by court order, all 
information contained on this form shall 
be available except Item 35, Summary of 
Porous Zones, and Item 36, Geologic 
Markers, unless previously made 
available under subparagraph 3.2b and 
30 CFR 250.3(b), Within 90 days prior to 
the end of the 5-year period, exclusive of 
exceptions noted above, the lessee shall 
file a Form MMS 330 containing all 
information requested on the form 
except Item 35. Summary of Porous 
Zones, and Item 36, Geologic Markers, 
to be available for public inspection. 
Objection to the release of such 
information may be submitted with the 
completed Form MMS 330. 

2.3 Form MMS 331 . Sundry Notices 
and Reports on Wells. 

2.3.1 " Request for Approval to : M 
When used as a "Request for Approval 
to: 1 Conduct operations, all information 
contained on this form shall be 
available except Item 4. Location of 
Well, at top production interval and at 
total depth, and Item 16, Describe 
Proposed or Completed Operations. 

2.3.2 "Subsequent Report of:" When 
used as "Subsequent Report of:" 
Operations, and after commencement of 
production, all information contained on 
this form shall be available, except 
information contained in Item 16 
pertaining to subsurface locations and 
measured and true vertical depths for all 
markers and zones not placed on 
production. 

2.4 Form MMS 331C , Application for 
Permit to Drill Deepen , or Plug Back. 

All information contained on this form 
and the location plot attached thereto 
shall be available except Item 4. 

Location of Well at Proposed Production 
Zone, and Item 20. Proposed Casing and 
Cementing Program. 

|FR Doc. 85-5916 Filed 3-13-Bfc 8:45 «m) 
BILLING coot 43KMW-M 


Outer Continental Shelf, Proposed 
Development and Production Plan; 
Availability of Draft Environmental 
Impact Statement end Intent To Hold 
Public Hearings 

aocncy: Minerals Management Service 
(MMS), Interior. 

action: Notice of availability and public 
hearing for Environmental Impact 
Statement/Environmental Impact 

Report. 

summary: Pursuant to Section 102(2)(c) 
of the National Environmental Policy 
Act of 1969, the Minerals Management 
Service, Santa Barbara County, and 
California State Lands Commission have 
jointly prepared a draft Environmental 
Impact Statement/Environmental 


Impact Report (EIS/EIR) for proposed 
development in the Central Santa Maria 
Basin, offshore Santa Barbara County. 
California. The Draft E1S/F.IR includes 
an evaluation of the potential effects of 
proposed developments by Union Oil 
Company and Exxon Company. USA, as 
well as anticipated future development 
of oil and gas resources in the Central 
Santa Maria Basin area. Single copies of 
the Draft EIS/EIR can be obtained from 
Santa Barbara County. Resource 
Management Department, Energy 
Division, 123 East Anapamu Street. 
Santa Barbara. California 93101. 
Technical appendices may be obtained 
individually or as a unit by forwarding a 
written request to the above address. 
When requesting an individual 
appendix, refer to the following titles: 

A. Geology 

B. Air Quality 

C. Onshore Water Resources 

D. Marine Water Resources 

E. Marine Biology 

F. Terrestrial and Freshwater Biology 

G. Cultural Resources 

H. Visual Resources 

I. Onshore Noise/Vibration 

J. Commercial Fishing, Kelp Harvest, 
and Mariculture 

K. Socioeconomics 
L Traffic 

M. Systems Safety and Reliability 
Copies of the Draft EIS/EIR will also 
be available for review in the following 
public libraries: 

County of Los Angels. Public Library. 
Govt Pub. Unit, 330 W. Temple. Los 
Angeles, CA 90012 
State Library, Govt Pub. Sea, Attn: 
Beverly Pettijohn. P.O. Box 2037. 
Sacramento, CA 95814 
San Luis Obispo, City/County Library, 
1354 Bishop Street. San Luis Obispo, 

C A 93406 

Main Library, Vandenberg Air Force 
Base, CA 93437 

County of Ventura Library. Documents 
Section. P.O. Box 771, Ventura, CA 
93001 

Santa Barbara Public Library. 40 E. 
Anapamu Street, Santa Barbara. CA 
93101 

University of California Library, Santa 
Barbara Campus. Main Library, Santa 
Barbara, CA 93106 

U.S. DOI Natural Resource Library, 18th 
and tT Streets NW., Washington. 
D.C. 20240 

Joint Federal/State/County public 
hearings are scheduled from 6 P.M. to 9 
P.M. on April 17,1985, at the City Hall, 
Council Chambers, 100 Civic Center 
Plaza, Lompoc. California. The purpose 
of the hearings is to receive oral and 
written testimony regarding the Draft 
EIS/EIR. The hearing will provide the 


Minerals Management Service (MMS) 
with additional information to help 
evaluate the potential effects associated 
with these aspects of the project subject 
to their approval. 

Written comments on this EIS/EIR 
will be accepted at the Santa Barbara 
County address listed above until May 
6.1985. These comments will be 
addressed by the MMS, Santa Barbara 
County, and California State Lands 
Commission in the Final EIS/EIR. 
Agencies, interested groups, or 
individuals needing further information 
should contact Donna Cooksey Brewer 
at 213-688—4480. 

After testimony and comments have 
* been reviewed and analyzed, a Final 
EIS/EIR will prepared. 

Dated: March 15.1965. 

William E. Grant, 

Regional Director Pacific OCS Region. 

(FR Doc 85-6076 Filed 3-13-85; 8:45 am) 

BILLING COOE 4310MBR-4I 


National Park Service 

Mining Plan of Operations at Wrangell* 
St Elias National Park and Preserve; 
Availability 

Notice is hereby given that pursuant 
to the provisions of Section 2 of the Act 
of September 28,1976,16 U.S.C. 1901 et 
seq., and in accordance with the 
provisions of } 9.17 of 36 CFR Part 9A, 
Alaska Mineral Resources Company has 
filed a plan of operations in support of 
proposed mining operations on lands 
embracing CALAMITY MINE #1 and *2 
Placer Mining Claims within the 
Wrangell-St. Elias National Park and 
Preserve. These plans are available for 
inspection during normal business hours 
at the Alaska Regional Office, National 
Park Service, 2525 Gambell Street, 
Anchorage, Alaska. 

Robert Peterson 

Acting Regional Director. Alaska Region. 

[FR Doc 85-8145 Filed 3-13-85; 8:45 am) 

BILLING COOC 4310-10-41 


Big Cypress National Preserve; Intent 
To Prepare a Draft Environmental 
Impact Statement 

agency: National Park Serv ice, 
Department of the Interior, 
action: Notice of Intent to prepare a 
draft Environmental Impact Statement 
for the General Management Plan and 
Minerals Mangement Plan for Big 
Cypress National Preserve. 


summary: This notice announces the 
initiation of a General Management 
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Plan. Minerals Management Plan, and 
accompanying Draft Environmental 
Impact Statement for Big Cypress 
National Preserve in Collier, Monroe, 
and Dade Counties, Florida. To assist 
the National Park Serv ice in defining 
issues and management alternatives, 
public workshops have been scheduled. 
Notices concerning these workshops are 
appearing in local newspapers. 
ADDRESS: Comments or inquiries 
concerning planning and environmental 
analysis should be addressed to: 
Superintendent. Big Cypress National 
Preserve, P.O. Box 1247, Naples, Florida 
33939. 

Datod: March &, 1965. 

C.W. Ogia. 

Acting Regional Director, Southcuet Region. 
[FR Doc. 85-0144 Filed 3-13-43; 845 am| 
silling coot oio-rtM* 


INTERNATIONAL TRADE 
COMMISSION 

(investigation No. 337-TA-174I 

Certain Woodworking Machines; 
Decision Not To Review Initial 
Determinations Granting Intervention 
and Termination of Three Parties; 
Issuance of Consent Orders 

Correction 

In FR Doc 65-4791, appearing on page 
7960 in the issue of Wednesday. 
February 27,1965, the Investigation 
number in the heading should read as 
set forth above. 

billing cooc isos-om* 


(Investigation No. 337-TA-180! 

Certain X-Ray Imaga Intensitier Tubes; 
Extension of Deadline for Concluding 
Investigation 

agency: International Trade 
Commission. 

action: Extension of deadline for 
concluding investigation. 

summary: The Commission has changed 
the administrative deadline for 
concluding the above-captioned 
investigation from March 15.1985, to 
April 12.1985. 

FOR FURTHER INFORMATION CONTACT: 

P.N. Smithey, Esq.. Office of the General 
Counsel. U.S. International Trade 
Commission, telephone 202-523-0350. 

SUPPLEMENTARY INFORMATION: 

Background 

The investigation was instituted to 
determine whether there is a violation of 


section 337 of the Tariff Act of 1930 (19 
U.S.C. 1337) in the importation of certain 
X-ray image intensifer tubes into the 
United States, or in their sale. The 
proceedings were initiated on the basis 
of a complaint filed by Varian 
Associates. Inc., alleging infringement of 
two Uik patents owned by Varian. The 
respondents are the Dutch corporation 
N.V. Philips Clocilampcnfabrieken and 
the related U.S. companies North 
American Philips Corp. and Philips 
Medical Systems, Inc, (See 49 FR 4046 
(Feb. 1.1684). as amended at 49 FR 5418 
(Feb. 21.1964).) 

On January 23,1985, complainant 
Varian moved to terminate the 
investigation, explaining that (he parties 
had entered Into a patent licensing 
agreement and a related letter 
agreement (Motion No. IBCWTC*). 

Although all parties wished to have 
the investigation terminated, there is a 
dispute regarding confidentiality of the 
licensing agreement and the application 
of Commission rule S 210.51(b)(1). which 
requires that nonconfidential copies of 
licensing and other agreements 
accompany the motion for terminatioa 
(See 19 CFR 210.51(b)(1), as amended at 
49 FR 46123 (Nov. 23, 1985),) 

On January 28,1985, the respondents 
filed a motion requesting that the 
Commission (1) withhold from public 
inspection Varian’s purportedly 
nonconfidential version of the 
agreement, and (2) grant confidential 
treatment to the agreement in its 
entirety, or, In the alternative, grant 
confidential treatment to the extent 
indicated in Philips* provisionally 
nonconfidential copy of the agreement 
(Motion No. 180-7"C*). Varian and the 
Commission investigative attorney filed 
responses opposing that motion. 

The Commission decided to certify the 
motions to a Commission administrative 
law judge for an initial determination to 
be issued by March 11.1985. In addition, 
the administrative deadline for 
concluding the investigation was 
extended from March 15.1985. to April 
12.1985. 

Public inspection 

The motions, the Commission's Action 
and Order, and all nonconfidential 
documents on the record of the 
investigation are available for 
inspection during official business hours 
(8:45 a m. to &15 p.m.) in the Office of 
the Secretary. Docket Section, U.JL 
International Trade Commission. 701 E 
Street NW.. Washington, DC 20436, 
telephone 202-523-0471. 


By order of the Commission. 

Issued: March a. 1985. 

Kenneth R. Mason, 

Secretary. 

(FR Doc 85-5034 Tiled 3-13-45; 8:45 sm| 

BILLING COOETWO-41-M 


INTERSTATE COMMERCE 
COMMISSION 

(Ex Parte No. 4581 

Railroad Coat of Capital— 1984 

agency: Interstate Commerce 
Commission. 

action: Extension of time of file non¬ 
railroad statements and railroad 
rebuttal statements in notice of 
institution of limited revenue adequai v 
proceeding. 

summary: In the Federal Register of 
March 5.1965 (50 FR 8799). the due date 
for the submission of initial statements 
by the railroads was extended two 
weeks to March 15,1985. That Notice 
should have also extended, by two 
weeks, the April 1,1985 due date for the 
submission of statements by non¬ 
railroad parties and the April 22, 1985 
due date for the submission of railroad 
rebuttal statements. An extension of 
these other due dates is necessary to 
allow the parties the same amount of 
time for comment as that set forth in the 
original Notice. Accordingly, the due 
date for the submission of statements by 
non-railroad parties is extended from 
April L 1965 to April 15.1965 and the 
due data for railroad rebuttal statements 
is extended from April 22.1985 to May A 
1985. 

DATES: Statements by non-railroad 
parties are due April 15.1985 and 
railroad rebuttal statements are due 
May 6. 1965. 

ADORC6SES: Send on original and 15 
copies of comments to: Office of the 
Secretary, Case Control Branch. 
Interstate Commerce Commission. 
Washington. DC 20423. 

FOR FURTHER INFORMATION CONTACT: 

Ward L Ginn. Jr., (202) 275-7489. 

Dated Match 7. 1985. 

By the CommiMioa, it. Taylor. |r • 

Chairman 

lames H. Bayne. 

Secretary. 

(FR Doc. 85-8110 Filed 3-13-45: 8:45 am) 

BILLING COOf 7WS-01-M 
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DEPARTMENT OF JUSTICE 

Lodging of Proposed Consent Decree 
Pursuant to the Clean Water Act; Larry 
Gootebey and David Anstett 

fa accordance with departmental 
polin', 28 CFR 50.7, notice is hereby 
given that on February 28,1985, a 
proposed Stipulation and Consent 
Decree in United States v. Larry 
Godcbey and David Anstett. Civil 
Action No. A84-320, was lodged with 
the United States District Court for the 
District of Alaska. 

The proposed Stipulation and Consent 
Decree requires the defendants to 
comply with section 301 of the Clean 
Water Act and to refrain from all 
discharges of pollutants without the 
authorization of a National Pollutant 
Discharge Elimination System (NPDES) 
permit. The Decree also requires 
defendants to perform reclamation work 
at their Friday Creek mining site. The 
reclamation work must be completed by 
|une 30, 1985. The defendants must pay 
stipulated penalties for any failure on 
their part to either obtain appropriate 
NTDES permits or to comply with their 
reclamation obligations. 

The defendants also must pay a civil 
penalty of $5,000 for their past violations 
of the Clean Water Act. $2,500 is to be 
paid within thirty days of the entry of 
the decree, and the remaining $2,500 is 
to be paid in six equal payments at nine 
percent interest rate on the diminishing 
balance with the first payment due 
within 80 days of the date of entry of 
this Decree and the remaining payments 
due by the 15th of each succeeding 
month. 

The Decree will terminate two years 
after its entry by the Court or at such 
time when the United States has 
collected all stipulated civil penalties 
accruing during the two year period, 
whichever is later. 

The Department of Justice will receive 
for a period of thirty (30) days from the 
date of this publication comments 
relating to the proposed Consent Decree. 
Comments should be addressed to the 
i Assistant Attorney Genera! of the Land 
and Natural Resources Division, 
Department of Justice, Washington. D.C, 

| 28530, and should refer to United States 
v lorry Coolsbey and David Anstett. 

D I NO. 90-5-1-1-2159. 

The proposed Consent Decree may be 
examined at the office of the United 
! Attorney, Federal Building 5 U.S. 
Courthouse, 701 C Street. Room C-252, 
^il Box 9, Anchorage. Alaska 99513; 

the Environmental Protection 
Agency, Region X 1200 Sixth Avenue, 
Seattle, Washington 98101; and at the 
j Environmental Enforcement Section. 


Land and Natural Resources Division of 
the Department of Justice, Room 1515. 
Ninth Street and Pennsylvania Avenue. 
NWm Washington, DC 20530. A copy of 
the proposed Consent Decree may be 
obtained in person or by mail from the 
Environmental Enforcement Section, 
Land and Natural Resources Division of 
the Department of Justice. In requesting 
a copy, please refer to the case and 
decree and enclose a check in the 
amount of $1.40 (10 cents par page 
reproduction cost) payable to the 
Treasurer of the United States. 

F. Henry Babich! II. 

Assistant Attorney General Ixmd and 
Natvrai Resources Division. 

[FR Doc. 85-8079 Filed 3-13-85. 8:45 am) 
StUJNO coot 44W-4MI 


NATIONAL COMMISSION ON 
AGRICULTURAL TRADE AND EXPORT 
POLICY 

Open Meeting 

March 11,1988. 

The National Commission 
Agricultural Trade and Export Policy 
will hold its next meeting at 9 a m. on 
March 29,1985. in the State Room of the 
Mayflower Hotel. Washington. D.C. 

The meeting is expected to discuss 
major policy issues for inclusion in the 
initial report to Congress. The meeting is 
open to the public. 

Kenneth L Bader. 

Chairman . 

[FR Doc. 85-6129 Filed 3-13-85; 8.45 am) 

erjJNO coot 


NATIONAL SCIENCE FOUNDATION 

Charge-Coupled Device Detectors; 
Astronomical Instrumentation and 
Development 

action: Notice. 

summary: This notice is to inform you of 
the opportunity to obtain a limited 
number of Charge-Coupled Device 
detectors for use in astronomical 
research. Developed under National 
Aeronautics and Space Administration 
sponsorship by Texas Instruments, Inc., 
these detectors have been made 
available to NSF for distribution to the 
U.S. astronomical community. 

The following provides information on 
the detectors, eligibility requirements. 
8nd procedures for proposal submission 
and evaluation, 

Laura P. Bautx. 

Director. Division of Astronomical Sciences. 

DATE: March 14,1985. 


address: Dr. G. Wayne van Citters, Jr.. 
Program Director. Astronomical 
Instrumentation and Development. 
Division of Astronomical Sciences, 
National Science Foundation, 1800 G 
Street NW„ Washington, D.C. 20550. 
Telephone: (202) 357-9793. 

Proposal Submission Deadline: May 1, 
1985. 

Announcement 

Under sponsorship of the National 
Aeronautics and Space Administration 
(NASA), a 3-phase, 800 X 800 pixel 
Charge-Coupled Device (CCD) detector 
was developed by Texas Instruments, 
Inc. for low-light-level imaging. NASA 
has identified e number of these 
detectors, in various stages of 
completion, that would not be suitable 
for flight use buy may be excellent 
detectors for use in ground-based 
astronomy. NASA has transferred these 
devices to NSF for such use. This 
announcement details (he availability of 
the detectors, provides a summary of 
their characteristics, and provides 
guidelines for preparation of proposals 
for their acquisition. 

A vailability and Characteristics 

It is the intention of the Division of f 
Astronomical Science to provide the 
astronomical community with packaged, 
tested devices. However, at the present 
time, the CCDs are in various stages of 
completion. A few are already thinned 
and packaged, though of unknown 
quality. Some are thinned but not 
bonded or packaged. Most are 
unthinned. The yields during each of the 
steps necessary to package the CCDs 
are uncertain, as are the characteristics 
of the final products. The expected 
characteristics of most of the CCDs are 
givon in Table 1. Figure 1 Is the expected 
quantum efficiency of front-illuminated, 
unthinned chips and Figure 2 that for the 
thinned devices after ultraviolet 
flooding. 

Table 1 

Readout noise 7e* at 25.6>is/pixel 
Full well - >50ke“/pixel 
Deferred charge — <300e“ 

No residual images 
000 x 800.15p pixels. 

Approximately 10 packaged devices 
will be available within about 9 months 
of the start of the program. Full 
distribution Is estimated to take 24 
months. 

All devices will be accompanied by a 
full set of test data, including optimized 
voltages and wave forms, a tested CCD 
driver board to be used inside the CCD 
dewar. circuit diagrams, a mechanical 
sample, a dewar design, and a PC data- 
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acquisition system design. 

Arrangements will be made for 
technical consultation in solving start-up 
problems. 

Eligibility arid Limitations on Use 

Proposals for astronomical use of 
these detectors will be accepted from 
U S. colleges universities, and privately- 
supported observatories. NSF-supported 
National Astronomy Observatories, 
other Federally-funded research and 
development centers, and Government 
laboratories. Observatories or 
corporations located in the U.S. but 
operated principally for the benefit of 
non-U.S. astronomers are not eligible. 
Proposers should also note that 
statutory export restrictions may limit 
the transport of such devices outside the 
United States. 

Title to devices distributed as a result 
of successful proposals will remain with 
the National Science Foundation. A 
preliminary progress report on the 
implementation of the detector will be 
required 6 months after its receipt 
Twenty-four months after receipt of o 
detector, the proposing institution will 
be required to submit a final report 
detailing the use of the detector. On 
receipt of the final report, the National 
Science Foundation will make a 
determination of where title will rest. 


Proposal Submission and Evaluation 

Proposals should detail the plans for 
scientific use of the detectors, provide o 
clear statement of the number of CCDs 
required, their specifications, and an 
implementation schedule. A f o funds will 
be awarded as a result of this 
competition , so it is essential that 
sponsoring Institutions provide evidence 
of adequate resources for 
implementation of the detectors. 

Proposals should be prepared 
following the guidelines in NSF 83-57, 
•‘Grants for Scientific and Engineering 
Research/' The cover page should list 
the date of this announcement in the 
space reserved for "Program 
Announcement/Solicitation No." No 
budget page is required. Proposals will 
be evaluated using the criteria for the 
selection of research projects detailed 
on page 9 of NSF 83-57. Copies of NSF 
83-57 may be obtained by contacting the 
program office listed below. 

Proposals must be postmarked by 
May 1.1985. A panel peer review will be 
conducted, and successful candidates 
will be notified on or about August 15. 
1985. 

Additional information can be 
obtained from G. Wayne von Cltters, Jr., 
Program Director for Astronomical 
Instrumentation and Development. 
Division of Astronomical Sciences, 
National Science Foundation, 
Washington. D C. 20550 (telephone 
number 202/357-9793). 


Note.—The National Science Foundation 
has TDD (Telephonic Device for the Deaf) 
capability which enables individuals with 
hearing impairment to communicate with the 
Division of Personnel and Management for 
Information relating to NSF programs, 
employment, or general information. This 
number is 2C&/357-7492. 

The National Science Foundation 
provides awards for research in the 
sciences and engineering. The awardee 
is wholly responsible for the conduct of 
such research and preparation of the 
results for publication. The Foundation, 
theVefore, does not assume 
responsibility for such findings or their 
interpretation. 

The Foundation welcomes proposes 
on behalf of all qualified scientists and 
engineers, and strongly encourages 
women and minorities to compete fully 
in any of the research and research 
related Programs described in this 
document. 

In accordance with Federal statutes 
and regulations and NSF policies, no 
person on grounds of race, color, age, 
sex, national origin, or physical 
handicap shall be excluded from 
participation in. denied the benefits of, 
or be subject to discrimination under 
any program or activity receiving 
financial assistance from the National 
Science Foundation. 

Catalog of Federal Domestic 
Assistance Number 47.050. 

BILLING COOC 7WS-01-N 
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Advisory Panel for Ecosystem Studies; 
Meeting 

In accordance with the Federal 
Advisory Committee Act. as amended. 
Pub. L 92-463, the National Science 
Foundation announces the following 
meeting: 

Name: Advisory Panel for Ecosystem 
Studies. 

Date and time: March 28 and 29.1985-8:30 
a m. to 5:00 p.m. each day. 

Tlnce: Room 1141. National Science 
Foundation. 1800 C St., NW., Washington, 

D C 20550. 

Type of meeting: Closes. 

Contact person: Dr. James R. Cosz, Program 
Director. Ecosystem Studies (202) 357-8596, 
Room 1140, National Science Foundation. 
Washington. D C. 20550. 

Purpose of Panel: To provide advice and 
recommendations concerning support for 
research in ecosystem studies. 

Agenda: Review and evaluation of research 
proposals and projects as part of the 
selection process of awards. 

Reason for dosing: The proposals being 
reviewed include information of a proprietary 
or confidential nature, including technical 
information: financial data, such as salaries; 
and personal information concerning 
Individuals associated with the proposals. 
These matters are within exemptions (4) and 
(6) of 5 U.S C. 552b(c), Government In the 
Sunshine Act. 

Authority to dose meeting: This 
determination was made by the Committee 
Management Officer pursuant to provisions 
of Section 10(d) of Pub. L 92-463. The 
Committee Management Officer was 
delegated the authority to make such 
determinations by the Director. NSF, on July 
6,1979. 

March 7,1985. 

M. Rebecca Winkler. 

Committee Management Officer. 

|FR Doc. 85-6035 Filed 3-13-85; 8:45 am] 

BILLING COOC 75SV-01-4I 


NUCLEAR REGULATORY 
COMMISSION 

Advisory Committee on Reactor 
Safeguards Subcommittee on Class 9 
Accidents; Meeting 

The ACRS Subcommittee on Class 9 % 
Accidents will hold a meeting on March 


27.1985. Room 1046.1717 H Street NW.. 
Washington, DC. 

The entire meeting will be open to 
public attendance. 

The agenda for the subject meeting 
shall be as follows: 

Wednesday. March 27.1985 — 8:30 
a.m. until the conclusion of business 

The Subcommittee will continue the 
review of the suite of NRC severe 
accident codes. The codes to be 
reviewed will be the containment codes 
and MELCOR. 

Oral statements may be presented by 
members of the public with the 
concurrence of the Subcommittee 
Chairman; written statements will be 
accepted and made available to the 
Committee. Recordings will be permitted 
only during those portions of the 
meeting when a transcript is being kept, 
and questions moy be asked only by 
members of the Subcommittee, its 
consultants, and Staff. Persons desiring 
to make oral statements should notify 
the ACRS staff member named below as 
far in advance as is practicable so that 
appropriate arrangements can be made. 

During the initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may be 
present may exchange preliminary 
views regarding matters to be 
considered during the balance of the 
meeting. 

The Subcommittee will then hear 
presentations by and hold discussions 
with representatives of the NRC Staff, 
its consultants, and other interested 
persons regarding this review. 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman's ruling on requests for the 
opportunity to present oral statements 
and the time allotted therefor can be 
obtained by a prepaid telephone call to 
the cognizant ACRS staff member, Mr. 
A. Wang (telephone 202/634-3267) 
between 8:15 a.m. and 5:00 p.m., EST. 
Persons planning to attend this meeting 
are urged to contact the above named 
individual one or two days before the 
scheduled meeting to be advised of any 

NRC Export Applications 


changes in schedule, etc., which may 
have occurred. 

Dated: March 11. 1985. 

Morton W. Libarkin, 

Assistant Executive Director for Project 
Review. 

[FR Doc. 85-6133 Filed 3-13-85; 8:45 ami 

BILLING COOC 7M0-01-4I 


Applications for Licenses to Export 
Nuclear Facilities or Materials 

Pursuant to 10 CFR 110.70(b) "Public 
notice of receipt of an application” 
please take notice that the Nuclear 
Regulatory Commission has received the 
following applications for export 
licenses. Copies of the applications are 
on file in the Nuclear Regulatory 
Commission's Public Document Room 
located at 1717 H Street. NW., 
Washington, D.C. 

A request for a hearing or petition for 
leave to intervene moy be filed within 30 
days after publication of this notice in 
the Federal Register. Any request for 
hearing or petition for leave to intervene 
shall be served by the requestor or 
petitioner upon the applicant, the 
Executive Legal Director, U.S. Nuclear 
Regulatory Commission. Washington. 
D.C. 20555, the Secretary, U.S. Nuclear 
Regulatory Commission, and the 
Executive Secretary. U.S. Department of 
State, Washington, D.C. 20520. 

In its review of applications for 
licenses to export production or 
utilization facilities, special nuclear 
materials or source material, noticed 
herein, the Commission does not 
evaluate the health, safety or 
environmental effects in the recipient 
nation of the facility or material to be 
exported. The table below lists all new 
major applications. 

Dated this 7th day of March 1985 at 
Bethcsda. Maryland. 

For the Nuclear Regulatory Commission. 
|ames V. Zimmerman, 

Assistant Director, Export/Import and 
International Safeguards. Office of 
international Programs. 


ol appOeant. dtN 00 appfccant, 
0009 to CiWtO, MO 


Mato** m Uognma 



Mateo* Typ# 

Tom 

Tom 
mo too# 

Endte* 

Country of daMrat kt 

Tranonuctear. Vic., tot 22 196$ to 
F«a 2$. 196S XSNM02197 

U-233- 

9200 

9020 

Rmcw phyMC> fipoinanii and o Is 

ZED-2 made* 

Canada. 


|FR Doc. 85-8134 Filed 3-13-85; 8.45 am] 

B1LUMG COOC 7S90-01-M 
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Draft Regulatory Guide; Issuance, 

Availability 

The Nuclear Regulatory Commission 
has issued for public comment a draft of 
a proposed revision to a guide in its 
Regulatory Guide Series together with a 
draft of the associated value/impact 
statement. This series has been 
developed to describe and make 
available to the public methods 
ac ceptable to the NRC staff of 
implementing specific parts of the 
Commission's regulations and, in some 
cases, to delineate techniques used by 
the staff in evaluating specific problems 
or postulated accidents and to provide 
guidance to applicants certain of the 
information needed by the staff in 
evaluating specific problems or 
postulated accidents and to provide 
guid ince to applicants concerning 
certain of the information needed by the 
staff in its review of applications for 
permits and licenses. 

The draft, temporarily identified by its 
task number. WM 404-4 (which should 
be mentioned In all correspondence 
concerning this draft guide), is proposed 
Revision 1 to Regulatory Guide 4.17 and 
is entitled "Standard Format and 
Content of Site Characterization Plans 
for High-Level-Waste Geologic 
Repositories." The guide is being revised 
to reflect provisions of the Nuclear 
Waste Policy Act and to make other 
changes that the NRC staff believes 
necessary. 

This draft guide and the associated 
value/impact statement arc being issued 
to involve the public in the early stages 
of the development of a regulatory 
position in this area. They have not 
received complete staff review and do 
not represent an official NRC staff 
position. 

Public comments are being solicited 
on both drafts, the guide (including any 
implementation schedule) and the draft 
value/impact statement. Comments on 
the draft value/impact statement should 
be accompanied by supporting data. 
Comments on both drafts should be sent 
to the Secretary of the Commission. U.S. 
Nuclear Regulatory Commission. . 
Washington. D.C 20555. Attention: 
Docketing and Service Branch, by May 
15. 1985. 

Although a time limit is given for 
comments on these drafts, comments 
and suggestions in connection with (1) 
items for inclusion in guides currently 
being developed or (2) improvements in 
all published guides are encouraged at 
any time. 

Regulatory guides are available for 
inspection at the Commission’s Public 
Document Room, 1717 H Street NW., 


Washington, D.C. Requests for single 
copies of draft guides (which may be 
reproduced) or for placement on an 
automatic distribution list for single 
copies of future draft guides in specific 
divisions should be made in writing to 
the U.S. Nuclear Regulatory 
Commission. Washington, D.C 20555. 
Attention: Director. Division of 
Technical Information and Document 
Control. Telephone requests cannot be 
accommodated. Regulatory guides are 
not copyrighted, and Commission 
approval is not required to reproduce 
them. 

(5 U.S.C. 552(a)) 

Dated at Silver Spring. Maryland, ihli 7th 
day of March 1985. 

For the Nuclear Regulatory Commission. 

Karl R. Goller, 

Director\ Division of Radiation Programs and 
Earth Sciences, Office of Nuclear Regulatory 
Research. 

[FR Doc. 85-6135 Filed 3-13-65:845 am) 

BlLUMQ COOC 75SO-01-H 


(Docket No. 50-461] 

Illinois Power Station, Unit 1; Order 
Extending Construction Completion 
Dates 

Illinois Power Company on behalf of 
itself, and as agent far Soyland Power 
Cooperative, Inc. and Western Illinois 
Power Cooperative. Inc., (the 
Permittees) are holders of Construction 
Permit No. CPPR-137 issued by the 
Nuclear Regulatory Commission on 
February 24.1976, for the Clinton Power 
Station, Unit 1. This facility is presently 
under construction at the applicant’s site 
in DeWitt County approximately six 
miles east of the city of Clinton, Illinois. 

By letter dated August 22.1964. the 
Illinois Power Company on behalf of the 
permittees filed a request for an 
extension of the construction completion 
date. This request is to extend the latest 
completion date for the facility from 
October 1 . 1964, to October 1 , 1986. 

The Illinois Power Company stated 
that this extention is requested because 
construction has been delayed due to 
the following: 

1. A series of stop work orders and 
recovery programs initiated by Illinois 
Power in 1982 to implement corrective 
action and improve constniction 
programs for several areas of 
construction. 

2. An Overinspection Program and 
Record Verification Program initiated by 
Illinois Power in 1982 to verify the 
quality of construction of large portions 
of CPS. 


Furthermore, the time required to lift 
the stop work orders and complete the 
recovery programs. Overinspection 
Program, and the Record Verification 
Program was not accounted for in 
previous request for an extension of the 
constniction permit for Clinton Power 
Station. 

The staff has performed an evaluation 
of the request for extension. Based on 
this review, the staff had determined 
that the above factors have resulted in 
significant delays in constniction 
completion and that the request is for a 
reasonable period of time when 
considering the nature of the delays, the 
bases from which are set forth in the 
staffs evaluation of the request for 
extension. 

Accordingly, the Commission has 
determined that, pursuant to 10 CFR 
50.55(b) an extension is authorized by 
law and will not endanger life or 
property of the common defense and 
security and is otherwise in the public 
interest. 

Pursuant to 10 CFR 50.32, the 
Commission has determined that the 
issuance of this extension will have no 
significant impact on the environment 
(50 FR 7244). 

The NRC staffs evaluation of the 
request for extension of the construction 
permit is available for public inspection 
at the Commission’s Public Document 
Room. 1717 H Street. NW., Washington. 
D.C. 20555. and at the local public 
document room established for the 
Clinton Power Station, at the Warner 
Vespasian Library. Clinton, Illinois. 

It is hereby ordered that the latest 
completion date for Constniction Permit 
No. CPRR-137 is extended from October 
1.1984 to October 1.1986. 

Date of Issuance. March 8 1985. 

For the Nuclear Regulatory Commission. 

Hugh Thompson. 

Director . Division of Licensing, Office of 
Nuclear Reactor Regulation. 

|FR Doc. 85-6130 Filed 3-13-65; 845 sm) 

B1LLMQ COOC 7MO-01-M 


PENSION BENEFIT GUARANTY 
CORPORATION 

Request for Extension of Approval 
Under the Paperwork Reduction Act of 
the Information Collection 
Requirement Contained In 29 CFR Part 
2673 

agency: Pension Benefit Guaranty 
Corporation. 
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action: Notice of request for OMB 
approval of extension. 

summary: The Pension Benefit 
Guaranty Corporation has requested 
approval by the Office of Management 
and Budget for an extension of the 
expiration date of a currently approved 
information collection requirement 
(1212-0020) without any change in the 
substance or in the method of collection. 
The information collection, which is 
scheduled to expire on May 31.1985. is 
contained la PBGCs regulation on 
Notice of Termination for Multiemployer 
Plans, 29 CFR Part 2073.This regulation 
prescribes the contents and procedures 
for a notice of termination that must be 
filed when a multiemployer plan has 
terminated either by plan amendment or 
by mass withdrawal of all employers. 
The effect of this notice is to advise the 
public of PFGC’s request for OMB 
approval of this extension. 
addresses: All written comments (at 
least three copies) should be addressed 
to: Office of Information and Regulatory 
Affairs of OMB. Attention: Desk Officer 
for the Pension Benefit Guaranty 
Corporation, 3208 New Executive Office 
Building, Wasington. D.C. 20503. The 
request for extension will be available 
for public inspection at the PBGC 
Communications and Public Affairs 
Department. Suite 7100. 2020 K Street. 
NW., Washington, D.C 20006, between 
the hours of 0:00 a.m. and 4:00 p.m. 

FOR FURTHER INFORMATION CONTACT: 
(ohn Carter Foster. Attorney. 
Multiemployer Regulations Croup, 
Corporate Policy and Regulatory 
Department (611). 2020 K Street. NW.. 
Washington. D.C. 20006; telephone 202- 
254-4860 (202-254-8010 for TTY and 
TDD). These are not toll-free numbers. 

issued at Washington. D.C.. on this 1st day 
of March 1085 
C-C Tharp, 

Executive DirectorPension Benefit Guaranty 
Corporation, 

1FR Doc 85-6002 Filed 3-13-85: U:45 am) 

it LUNG COOC 770S-01-M 


RAILROAD RETIREMENT BOARD 

Privacy Act of 1974; New System of 
Records 

agency: Railroad Retirement Board. 
action: Notice of a new system of 
records. 

summary: The Railroad Retirement 
Board proposes to establish a new 
system of records subject to the Privacy 


1 


Act. The system notice for this new 
system of records is published below. 

dates: This new system of records, with 
the exception of the proposed routine 
uses and claimed exemption, will 
become effective as proposed without 
further notice in 00 calendar days from 
the date of this publication unless OMB 
approves the RRB request for a waiver 
of the BO-day advanced notice 
requirement of new or altered system 
reports, in which case the system, with 
the exception of the routine uses and the 
claimed exemptions, will become 
effective as of the date the waiver is 
granted If the waiver is granted the 
routine uses will be effective not earlier 
than 30 calendar days from the date of 
this publication unless comments are 
received before this date which would 
result in a contrary determination. If the 
waiver is not granted, the routine uses 
will become effective 60 days from the 
date of this publication unless comments 
are received which would result in a 
contrary determination. Regardless of 
the OMB action on the waiver, the 
claimed exemption will not be effective 
for this system until a final rule is 
published in the Federal Register. 

address: Send comments to Beatrice 
Ezerski, Secretary to the Board Railroad 
Retirement Board, 844 Rush Street, 
Chicago. Illinois 60611. 

FOR FURTHER INFORMATION CONTACT: 

LeRoy Blommaert, Railroad Retirement 
Board 844 Rush Street. Chicago, Illinois 
00611, Telephone 312-751-4548. 

SUPPLEMENTARY INFORMATION: A 

professional investigator has been hired 
in the RRB's Bureau of Audit and 
Investigation to conduct investigations 
of alleged violations of law, regulation, 
or rule pertinent to the administration of 
programs by the RRB as well as alleged 
misconduct or conflict of interest on the 
part of RRB employees in the discharge 
of their duties. The development of 
investigation files requires the 
establishment of a system of records 
under the Privacy Act. 

On March 8.1985. the Railroad 
Retirement Board filed a new system 
report for this system with the Speaker 
of the House of Representatives, the 
President of the Senate and the Office of 
Management and Budget This was done 
to comply with Section 3 of the Privacy 
Act of 1974 and OMB Circulars No. A- 
108. Transmittal Memorandum No. 1, 
dated September 30.1975. and 
Transmittal Memorandum No. 3, dated 
May 17.1976. 

By the Authority of the Board. 


Dated: March S. 1985. 

Beatrice Fzersld. 

Secretary to the Board. 

RRB-43 

SYSTEM NAME; 

Investigation Files. 

SYSTEM LOCATION: 

U.S. Railroad Retirement Board. 844 
Rush Street, Chicago. Illinois 60611 

CATEGORIES OF INDIVIDUALS COVCREO BY TMf 
SYSTEM: . 

Any of the following categories of 
individuals on whom o complaint is 
made alleging a violation of law, 
regulation, or rule pertinent to the 
administration of programs by the RRH. 
or, with respect to RRB employees, 
alleging misconduct or conflict of 
interest in the discharge of their official 
duties: current and former employees of 
the Railroad Retirement Board; 
contractors; subcontractors: consultants; 
applicants for. and cun-ent and former 
recipients of. benefits under the 
programs administered by the Railroad 
Retirement Board; officials and agents of 
railroad employers; members of the 
public who 8re alleged to have stolen or 
unlawfully cashed RRB benefit or 
payroll checks or assisted in such 
activity; and others who furnish 
information, products, or services to the 
RRB. 

CATEGORIES OF RECOROS IN THE SYSTEM. 

Letters, memoranda, and other 
documents alleging a violation of law. 
regulation or rule, or alleging 
misconduct or conflict of Interest: 
reports of investigations to resolve 
allegations with related exhibits, 
statements, affidavits or records 
obtained during the investigation: 
recommendations on actions to be 
taken: transcripts of. and documentation 
concerning requests and approval for, 
consensual telephone monitoring: 
reports from law enforcement bodies: 
prior criminal or noncriminal records as 
they relate to the investigation: reports 
of actions taken by management 
personnel regarding misconduct; report® 
of legal actions resulting from violations 
referred to the Department of Justice for 
prosecution. 

AUTHORITY FOR MAINTENANCE OF THE 

system: 

Inspector General Act of 1978. Pub. L 
95-452, 5 U.S.C. App.. as amended by 
the Railroad Solvency Act. Publ. L 98- 
76; Railroad Unemployment Insurance 
Act, as amended. Sec. 9 (a), (b) and (c), 
and Sec. 12(a); Railroad Retirement Act 
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of 19*4. as amended. Sec 7(b) (3) and (8) 
and Sec 13(a.) 

routine US€S 0€ RECORDS MAINTAINED IN 
THE SYSTEM, INCLUDING CATEGORIES OF 
USERS ANO THE PURPOSES OF SUCH USES: 

a. Records may be disclosed to the 
Department of Justice in connection with 
actual or potential criminal prosecution 
or civil litigation initiated by the RRB, or 
in connection with requests by RRB for 
iegal advice. 

b. Records may be disclosed to a 
Federal agency which has requested 
Information relevant or necessary to its 
hiring or retention of an employee or the 
issuance of a security clearance, 
provided that the subject individual is 
not an individual on whom the RRB has 
obtained information in conjunction 
with its administration of the Railroad 
Retirement Act. the Railroad 
Unemployment Act. the Milwaukee 
Railroad Restructuring Act, or the Rock 
Island Railroad Transition and 
Employee Assistance Act. 

c. Disclosure may be mado to a 
congressional office from the record of 
an individual in rsponse to an inquiry 
for the congressional office made at the 
request of that individual provided that 
the subject individual would not be 
denied access to the requested 
information. 

d. Disclosure may be mode to an 
attorney representing the subject 
individual upon receipt of a written 
letter or declaration stating the fact of 

rt presentation, provided that the subject 
individual would not be denied access 
to the requested information. 

POLICIES AND PRACTICES FOR STORING. 

firmrEYima, accessing, retaining, a no 

DISPOSING OF RECORDS IN THE SYSTEM: 

storage: 

Paper, word processing and/or 
persona! computer diskette. 

*nmtv ability: 

Name; assigned case number cross- 
referenced to name of subject of 
investigation. 

SA/ EGUARDS: 

General access is restricted to the 
director of Audit and Investigation and 
members of the director's investigatory 
staff; disclosure within the agency is on 
a limited need-toknow basis; records 
are maintained in locked file cabinets. 

detention ANO disposal: 

Retention period and disposal 
Instructions hive not yet been officially 
e^ablished. 


SYSTEM MANAGERS) ANO AOOHESS: 

Director of Audit and Investigation, U.S. 

Railroad Retirement Board. 644 Rush 

Street. Chicago. Illinois 60611. 

NOTIFICATION PROCEDURE: 

Requests for information regarding an 
individual's record should be in writing 
addressed to the System Manager 
identified above, including the full 
name, claim number, and social security 
number of the individual. Before 
information about any record will be 
released, the System Manager may 
require the individual to provide proof 
of identity or require the requester to 
furnish an authorization from the 
individual to permit release of 
Information. Many records in this 
system are exempt from the notification 
requirements under 5 U.S.C 552a(k). To 
the extent that records in this system of 
records arc not subject to exemption, 
they are subject to notification. A 
determination whether an exemption 
applies shall be made at the time a 
request for notification ia received. 

RECORD ACCESS PROCEDURES: 

Requests for access to the record of 
an individual and requests to contest 
such a record should be in writing 
addressed to the System Manager 
identified above, including the full 
name, claim number, and social security 
number of the individual. Before 
information about any record will be 
released, the System Manager may 
require the individual to provide proof 
of identity or require the requester to 
furnish an authorization from the 
individual to permit release of 
information. Many records in this 
system are exempt from the records 
access and contesting requirements 
under 5 U.S.C 552(k). To the extent that 
records in this system of records are not 
subject to exemption, they are subject to 
acccess and contest requirements. A 
determination as to whether an 
exemption applies shall be made at the 
time a request for access or contest is 
received. 

CONTESTING RECORD PROCEDURES: 

See notification section above. 

RECOrD SOURCE CATEGORIES: 

The subject individual, the 
complainant other third parties, 
including employers and local, state, 
and federal agencies, and other RRB 
record systems. 

SYSTEMS EXEMPTED FROM CERTAIN 
PROVISIONS OF THE ACT: 

Pursuant to 5 U.S.C. 552a(k)(2) records 
in this system of records which consist 
of investigatory material compiled for 
law enforcement purposes are exempted 


from the notice, access, and contest 
requirements under 5 U.S.C. 552a(c)(3), 
(d). (e)(1), (e)(4)(G).(H) and (I). and (f); 
however, if any individual is denied any 
right, privilege, or benefit to which the 
individual would otherwise be eligible 
as a result of the maintenance of such 
material such material shall be 
provided to such individual except to 
the extent that disclosure of such 
material would reveal the identity of a 
source who furnished information to the 
Government under an express promise 
that the identity of the source would be 
held in confidence. 

The reasons why the head of the 
Railroad Retirement Board decided to 
exempt this system of records under 5 
U.S.C. 532a(k) are given in a rule 
published elsewhere in this Federal 
Register. 

[FR Doc. 85-6098 Filed 3-13-85; 8:45 am) 
BILLING CODE 7»06-1~N 


SECURITIES AND EXCHANGE 
COMMISSION 

I Release No. 35-23826; 70-7084 J 

Eastern Utilities Associates; Proposed 
Increase In Authorized Common 
Shares and Order Authorizing 
Solicitation of Proxies 

March 8.1985. 

Eastern Utilities Associates ("EUA"). 
P.O. Box 2333. Boston. Massachusetts 
02107, a registered holding company, has 
filed a declaration with this Commission 
pursuant to Sections 8(a), 7, and 12(e) of 
the Public Utility Holding Company Act 
of 1935 ("Act") and Rule 62 promulgated 
thereunder. 

EUA proposes to increase the 
authorized number of its common shares 
of $5 par value from 12.000,000, as now 
provided in the Declaration of Trust, to 
16,000,000. It is stated that the additional 
shares are needed for the EUA System's 
three shareholder and employee 
common share purchase plans and to 
meet unforeseen events. EUA intend! to 
submit the proposal to its shareholders 
for their approval at the annual meeting 
to be held on April 22.1985. In 
connection therewith EUA proposes to 
solicit proxies of its common 
shareholders to be voted at the meeting. 

The declaration and any amendments 
thereto are available for public 
inspection through the Commission'9 
Office of Public Reference. Interested 
persons wishing to comment or request 
s hearing should submit their views in 
writing by April 2,1985, to the Secretary. 
Securities and Exchange Commission, 
Washington. D.C. 20549. and serve a 
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copy on the declarant al the address 
specified above. Proof of servioe (by 
affidavit or. in the case of an attorney at 
taw. by certificate) should be filed with 
the request Any request for a hearing 
shall identify specifically the issues of 
fact or law that are disputed. A person 
who 30 requests will be notified of any 
hearing, if ordered, and will receive a 
copy of any notice or order issued in this 
matter. After said date, the declaration, 
as amended or as it may be further 
amended, may be permitted to become 
effective with respect to the proposed 
increase in authorized shares. 

It appearing to the Commission that 
EUA's declaration regarding the 
proposed solicitation of proxies should 
be permitted to become effective 
forthwith pursuant to Rule 62: 

It is ordered that the declaration with 
respect to the proposed solicitation of 
proxies be. and it hereby is. permitted to 
become effective forthwith pursuant to 
Rule 62 and subject to the terms and 
conditions prescribed in Rule 24 under 
the Act. 

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority. 

John Wheeler. 

Secretary. 

(FR Doc. 86-6063 Filed 3-13-85: 8:45 am) 
BILLMQ coot S010-01 -M 


I Release No. 34-21827; SR-OCC-83-22J 

Self-Regulatory Organizations; Filing 
of Amendments to a Proposed Rule 
Change of Options Clearing Corp. 

Pursuant to section 19(b) of the 
Securities Exchange Act of 1934 (the 
"Act”), notice is hereby given that on 
Innuury 7.1965. the Options Clearing 
Corporation ("OCC) filed with the 
Commission an amendment to the 
above-captioned proposed rule change. 
Notice of the proposal was published in 
the Federal Register on October 3, 1963 
(48 FR 50187). The Commission is 
publishing this notice to solicit 
comments on the amendments to the 
proposal. 

Tne original proposal sets forth rules 
and standards for clearing members that 
hfcve facilities management 
arrangements. Under a typical facilities 
management agreement, an OCC 
clearing member (the M manoging 
clearing member") agrees to provide 
certain services for another OCC 
clearing member (the "managed clearing 
member") for a fee. The managed 
clearing member relies on the managing 
clearing member's performance of its 
duties under the facilities management 
contract to meet OCCs membership 


requirements of operational capability, 
experience, and competence. OCCs 
amendments to its proposed facilities 
management standards are described 
below. 

OCC has amended paragraph 4 of its 
Interpretation to OCC Bylaw Article V, 
Section 1 (the "Interpretation"), to 
provide that facilities management 
agreements must be in a form 
acceptable to OCC. As previously 
proposed, the Interpretation required 
facilities management agreements to be 
approved by OCC. OCC states in Its 
filing that the amendment clarifies that 
OCC will not approve formally facilities 
management agreements, but will 
review them to see that they comply 
with OCCs proposal. 

OCCs amendment also would delete 
paragraphs 4(c) and 4(d) of the 
interpretation. These paragraphs would 
have required a facilities management 
agreement to allocate liabilities between 
the managing and managed clearing 
members and between those clearing 
members and OCC. OCC states in its 
amendment that it now believes the 
allocation of liabilities between the 
managing and managed clearing 
members should be a matter of contract 
negotiation between the members. 
Regarding clearing members' liability to 
OCC. OCC states that its protections 
against financial exposure [e.g., OCC 
margin and clearing fund requirements) 
adequately protect it from financial 
exposure from clearing members. 

OCCs amendment does not affect the 
original proposed Interpretation's 
requirement that a facilities 
management agreement provide for 
termination of the agreement if OCC no 
longer approves the managing clearing 
member to act as a managing clearing 
member and that a managing clearing 
member continue to satisfy OCC that it 
has requisite net capital, operational 
capability, and experienced staff. OCCs 
proposed amendment to the 
Interpretation, however, clarifies that 
OCC can conduct reviews of managing 
clearing members periodically and when 
a managing clearing member expands 
Its facilities management activities. The 
above provision has been renumbered 
as paragraph 4(c). formerly 4(f), of the 
Interpretation. OCCs amendments also 
changed the last sentence of paragraph 
4(c) to require all facilities management 
agreements to meet OCCs requirements 
and to be in a form acceptable to OCC 
within 120 days after the effective date 
of OCCs proposal. 

OCCs amendment has amended OCC 
Rule 309 to enable OCC to limit a 
clearing member's facilities management 
activities when necessary to protect 
OCC, its members, or the public. OCC 


believes that this amendment should 
reduce risks posed by clearing members' 
facilities management activity. The 
amendment also moves paragraph 4(e) 
of the Interpretation to OCC Rule 309. 
That provision stales that if a facilities 
management agreement is terminated 
the managed clearing member must 
withdraw from OCC membership. 
Withdrawal need not occur if OCCs 
membership committee determines that 
the managed clearing member has the 
operational capacity, experience and 
competence to perform the managed 
sendees or that the managed clearing 
member has entered into a itew and 
acceptable facilities management 
agreement. OCC believes that this 
provision should be a condition for 
continued OCC membership rather than 
a provision of a facilities management 
agreement. In addition. OCC has deleted 
the last sentence of old paragraph 4[e) of 
the Interpretation, which required a 
managed clearing member to consent to 
its summary suspension as an OCC 
member if it failed to withdraw from 
OCC membership. 

Finally. OCC slates in its filing that it 
does not intend the net capital and other 
requirements of its proposal to apply to 
arrangements where a clearing member 
performs purely ministerial functions for 
another clearing member when such 
arrangements do not raise issues of 
increased risk or liability. 

Copies of all documents relating to the 
proposal, oliter than those which may be 
withheld from the public in accordance 
with the provisions of 5 U.S.C. 552. may, 
be inspected and copied at the 
Commission's Public Reference Room. 
450 Fifth Street. NW.. Washington. D C. 
and at OCC's principal offices. 

To assist the Commission in 
determining whether to approve the 
proposal or to institute disapproval 
proceedings, comments are invited 
within 21 days from the date of 
publication in the Federal Register. 
Please file six copies of your comment* 
with the Secretary of the Commission. 
Securities and Exchange Commission. 
450 Fifth Street. NW.. Washington. D C 
20549. by April 4.1985. Your comments 
should refer to File No. SR-OCC-82-^ 

. For the Commission, by the Division of 
Market Regulation pursuant to delegated 
authority. 

John Wheeler. 

Secretary . 

March 8.1965. 

[FR Doc. 85-6064 Filed 3-13-65; 8:45 am| 
aaUJNO coot i(M6-0l-M 
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[Release Ho. 34-21833; File No. SR-PHLX 

85-31 

Seff -Regulatory Organizations; 
proposed Rule Change by Philadelphia 
Stock Exchange, Inc., Relating to Bid/ 
Ask Differentials 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934.15 
U.S.C 78s(b)(l), notice is hereby given 
that on February 19,1985. Philadelphia 
Stock Exchange. Inc. filed with the 
Securities and Exchange Commission 
the proposed rule change as described 
in Items I, II and III below, which Items 
have been prepared by the self- 
regulatory organization. The 
Commission is publishing this notice to 
solicit comments»on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The Philadelphia Stock Exchange. Inc. 

( PHUC*) proposes to amend 
s;. '‘paragraph (c)(1)(A) of Rule 1014. The 
text of the proposed rule change follows 
with brackets indicating deletions and 
italic indicating additions. 

Ridding and/or offering so as to create 
differences of no more than V 4 of Si 
between the bid and the offer for each 
option contract for which the last 
preceding transaction price was $.50 or 
less, no more than Mi of $1 where the 
last preceding transaction price was 
more than $.50 but did not exceed $ 10 , 
no more than Ve of $1 where the last 
preceding transaction price was more 
than $10 but less than $ 20 . and no more 
than $1 where the last preceding 
transaction price was $20 or more, 
provided that the Exchange may 
establish differences other than the 
above for one or more series or classes 
of options. The bid-ask differentials as 
stated above shall apply to (all but the 
longest term series of options open for 
trading in each class) series of less than 
nine months . For all other se ries, the 
bid-usk differential shall be twice that 
stated above. 

II. Self-Regulatory Organization’s 
Statement of the Purpose of. and 
Statutory Basis for, the Proposed Rule 

Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 
the places specified in Item IV below. 
The self-regulatory organization has 
prepared summaries, set forth in 
sections (A). (B). and (C) below, of the 


most significant aspects of such 
statements. 

A. Self-Regulatory Organization's 
Statements of the Purpose of and 
Statutory Basis for the Proposed Rule 
Change 

The purpose of the proposed rule 
change is to conform the language in 
subparagraph (c)(i)(A) of Rule 1014 to 
Rule 1012 which permits the trading of 
foreign currency options series with a 
twelve month expiration period The 
proposed rule change clarifies language 
in subparagraph (c)(1)(A) of Rule 1014 by 
specifying the bid-ask differentials for 
options with expiration periods of nine 
months or longer. 

The statutory basis for the proposed 
rule change is found in Section 6(b)(5) of 
the Securities Exchange Act of 1934 
(“Act”) which provides, in pertinent 
part, that the rules of the Exchange be 
designed to facilitate transactions in 
securities and to protect investors and 
the public interest. 

B . Self-Regulatory Organizations 
Statement on Burden on Competition 

The PHLX believes that the proposed 
rule change will not impose any burden 
on competition. 

C. Self-Regulatory Organization's 
Statement of Comments on the Proposed 
Rule Change Received From Members, 
Participants, or Others 

Comments were neither solicited nor 
received 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it Buds such 
longer period to be appropriate and 
publishes its reasons for so finding or (ii) 
as to which the self-regulatory 
organization consents, the Commission 
will: 

(A) by order approved such proposed 
rule change, or, 

(B) institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing. 
Persons making written submissions 
should file six copies thereof with the 
Secretary. Securities and Exchange 
Commission. 450 Fifth Street NW„ 
Washington. D.C. 20549. Copies of the 
submission, all subsequent amendments. 


all written statements with respect to 
the proposed rule change that are filed 
with the Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying in the 
Commission's Public Reference Section. 
450 Fifth Street. N.W., Washington D C. 
20549. Copies of such Tiling will also be 
available for inspection and copying at 
the principal office of the above- 
mentioned seif-regulatory organization 
All submissions should refer to the file 
number in the caption above and should 
be submitted by April 4.1965. 

For the Commission by the DlviHoo of 
Market Regulation pursuant to delegated 
authority. 

|oho Wheeler. 

Secretary . 

March 11* 1985. 

[FR Doc 85-8148. Filed 3-13-85: 845 am) 

SllLlNQ COOC tOUMM-M 

DEPARTMENT OF STATE 

(Public Notice CM-8/830J 

Secretary of State’s Advisory 
Committee on Private International 
Law, Study Group on the Law 
Applicable to International Sales; 
Meeting 

There will be a meeting of the Study 
Croup on the Law Applicable to 
International Sales, a study group of the 
subject Advisory Committee, at 9:30 
A.M. on Friday. March 29.1985 in Room 
1205 of the Department of Slate in 
Washington. D.C. Members of the 
general public may attend up to (he 
capacity of the meeting room and 
participate in the discussion subject to * 
instructions of the chairman. 

The Study Group will review the work 
of the expert Special Commission of the 
Hague Conference on Private 
International Law that has prepared a 
draft convention on the law applicable 
to contracts for the international sale of 
goods. The draft convention sets out 
rules to govern the law applicable to 
international sales contracts when the 
parties have specified applicable law in 
their contract and when they have not. 
The Study Croup will review draft 
written comments prepared for the 
Department of State by Professor Arthur 
T. von Mehren of Harvard Law School, 
who has attended the several meetings 
of the Special Commission on behalf of 
the United States. The written 
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comments, in final form, will be 
submitted to the Permanent Bureau of 
the Hague Conference in early April and 
will subsequently be disseminated with 
the comments of other governments on 
the draft convention. The draft 
convention will be reviewed at the 
extraordinary session of the Hague 
Conference in October, 1985, which is 
expected to adopt the convention in 
final form. The United States expects to 
participate at the extraordinary session 
with o delegation. 

Entry to the Department of State 
building at 22nd and C Streets, NW. is 
controlled and members of the general 
public planning to attend should, prior 
to March 28.1985, notify the Office of 
the Assistant Ixgal Adviser for Private 
International Law. Department of State, 
(telephone (202) 632-8134) of their name, 
affiliation, address, and and phone 
number. 

Peter It Pfund. 

Assistant Legal Adxiser for Private 
International Law , and Vice Chairman. 
Secretary of State s Advisory Committee on 
Private International Law. 

|FR Doc. 85-6103 Hied 3-13-85: 645 ami 

BttUNQ CODE 4710-OS-44 


SUSQUEHANNA RIVER BASIN 
COMMISSION 

Buffalo Creek Watershed Pian and 
Similar U.S. Soil Conservation Service 
Land Treatment Project; Proposed 
Comprehensive Plan Addition; Hearing 

The Susquehanna River Basin 
Commission (SRBC) will hold a public 
hearing to receive comments from 
citizens, government agencies and 
others on the proposed addition of the 
Buffalo Creek Watershed Pian and 
similar U.S. Soil Conservation Service 
(SCS) land treatment projects to its 
Comprehensive Plan for the 
Management and Development of the 
Water Resources of the Susquehanna 
River Basin. The hearing has been 
scheduled for Thursday. April 11,1985, 
at the Commission headquarters 
building. 1721 North Front Street. 
Harrisburg. Pennsylvania, following the 
regular meeting of the Commission 
which begins at 9:00 A.M. 

The Susquehanna River Basin 
Compact, Pub. L 91-575. 84 Stat. 1509 et 
seq.. requires the Commission to 
maintain a Comprehensive Plan for the 
immediate and long-range use. 
management and development of the 
water and related resources of the 
basin. Initially adopted in December 
1973. the Plan provides a basinwide 
strategy to guide the Commission and 
others in the management, use and 
conservation of the basin s resources. 
The Plan is also used to evaluate 


proposed water resource developments 
that the Commission must by law. 
approve. Federal agencies must exercise 
their powers in a manner that does not 
substantially conflict with the 
Comprehensive Plan. 

Buffalo Creek is a tributary of the 
West Branch of the Susquehanna River 
and covers a watershed area of 85,760 
acres in Union County, Pa. The Buffalo 
Creek Watershed Plan is a SCS land 
treatment project sponsored by the 
Union Conservation District which 
includes measures to reduce erosion and 
sediment on agricultural land, soil 
nutrient losses, sediment and nutrient 
loading of streams and agricultural 
pollutants from livestock wastes. Total 
project cost is estimated to be $1,287,800 
of which $721,900 is to be borne by Pub. 
L 568 funds and $565,900 by project 
sponsors and landowners. 

The Buffalo Creek Watershed Plan 
represents one component of SCS’s 
overall authorized mission under Pub. L» 
566 to reduce erosion, soil nutrient 
losses and agricultural pollution. 
Pursuant to this mission, SCS 
anticipates a series of land treatment 
projects similar in purpose and scope 
throughout the Susquehanna Basin. The 
Clover Creek Watershed Plan is another 
such project which the Commission 
adopted into its Comprehensive Plan on 
May 12,1983. At its regular meeting on 
February 7.1985, the Commission agreed 
to consider the Buffalo Creek Project for 
adoption into the SRBC Comprehensive 
Plan. The Commission also agreed to 
consider the incorporation of a 
statement in the Comprehensive Plan 
which would allow SCS land treatment 
projects similar in purpose to the Clover 
Creek and Buffalo Creek Watershed 
Plans to be incorporated into the 
Comprehensive Plan on a generic basis. 
Adoption into the Comprehensive Plan 
will affirm the projects' compliance with 
the Compact and the goals and 
objectives of the Comprehensive Plan, 
thus clearing the way for 
implementation by the Federal 
Government and local sponsors. 

The April 11th hearing will be 
informal in nature. Interested parties are 
invited to attend the hearing and to 
participate by making oral or written 
statements presenting their data, views 
and comments on the proposed addition. 
Those wishing to personally appear to 
present their views are urged to notify 
the Commission in advance that they 
desire to do so. However, any person 
who wishes to be heard will be given 
opportunity to be heard whether or not 
they have given such notice. After the 
hearing, the Commission will evaluate 
all relevant material and decide whether 
to adopt the proposed addition into the 
Comprehensive Plan. 

A background report on the Buffalo 


Creek Watershed Plan is available upon 
request from the Secretary, 
Susquehanna River Basin Commission, 
1721 North Front Street. Harrisburg. Pa. 
17102-2391, 717/238-0423. Additional 
information may also be obtained 
through the Soil Conservation Service. 
P.O. Box 985, Federal Square Station, 
228 Walnut Street. Harrisburg. Pa. 17103, 
717/782-4453. 

Dated: March 8.1985. 

Robert |. Bielo, 

Executive Director. 

(FR Doc. 85-8104 Filed 3-13-85; 645 am| 

OIUJWG COOE 7040-4 f-M 


TENNESSEE VALLEY AUTHORITY 

Paperwork Reduction Act of 1980; 
Forms Under Review by the Office of 
Management and Budget 

agency: Tennessee Valley Authority 
action: Forms Under Review by the 
Office of Management and Budget. 

summary: The Tennessee Valley 
Authority (TVA) has sent to OMB the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act of 1980 (44 
U.S.C. Chapter 35). 

Requests for information, including 
copies of the forms proposed and 
supporting documentation, should be 
directed to the Agency Clearance 
Officer whose name, address, and 
telephone number appear below. 
Questions or comments should be 
directed to the Agency Clearance 
Officer and also to the Office of 
Information and Regulatory Affoirs. 
Office of Management and Budget. 
Washington. D.C. 20503. Attention: Desk 
Officer for Tennessee Valley Authority. 
395-7313. 

Agency Clearance Officer: Chery l C. 
Thomas, Tennessee Valley Authority. 
100 Lupton Building. Chattanooga. TN 
37401: (615) 751-2522, FTS 858-2522 
Type of Request: Regular submission of 
a new collection 

Title of Information Collection: Rebate 
Processing Form/Sales Data Form 
Frequency of Use: On occasion 
Type of Affected Public: Individuals; 
small businesses 

Small Businesses or Organizations 
Affected: Yes 

Federal Budget Functional Category 
Code: 271 

Estimated Number of Annual 
Responses: 4.035 

Estimated Total Annual Burden Hours; 
295.9 

Need For and Uses of Information 
Increasing use of high-efficiency air- 
conditioners (HEAC) in the Tennessee 
Valley must be encouraged to mitigate 
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the costliness of high load growth on 
iVA’s power system. TVA is 
encouraging consumer purchase of 
HEACi through a rebate offering. These 
forms allow TVA to provide, monitor, 
and evaluate the rebate program. 

March 6.1965. 

John W. Thompson. 

Manager of Corporate Services, Senior 

Agency Official. 

(FR Doc. 65-6080 Filed 3-13-65; 6:45 umj 

PLUN0 COOC i 120-02-41 


department of transportation 

Federal Aviation Administration 

Petition for Exemption; Summary of 
Petitions Received Dispositions of 
Petitions Issued 

(Summary Notice No. PE-65-41 

agency: Federal Aviation 
Administration (FAA). DOT. 

action: Notice of petitions for 


exemption received and of dispositions 
of prior petitions. 

summary: Pursuant to FAA's 
rulemaking provisions governing the 
application, processing, and disposition 
of petitions for exemption (14 CFR Part 
It), this notice contains a summary of 
certain petitions seeking relief from 
specified requirements of the Federal 
Aviation Regulations (14 CFR Chapter I). 
dispositions of certain petitions 
previously received and corrections. The 
purpose of this notice is to improve the 
public's awareness of. and participation 
in. this aspect of FAA’s regulatory 
activities. Neither publication of this 
notice nor the inclusion or omission of 
information in the summary is intended 
to affect the legal status of any petition 
or its final disposition. 

date: Comments on petitions received 
must identify the petition docket number 
involved and must be received on or 
before: April 3.1965. 

address: Send comments on any 


petition in triplicate to: Federal Aviation 
Administration. Office of the Chief 
Counsel Attn: Rules Docket (AGC-204). 

Petition Docket No.-, 800 

Independence Avenue. SW.. 

Washington. D.C. 20591. 

FOR FURTHER INFORMATION: 

The petition, any comments received 
and a copy of any final disposition are 
filed in the assigned regulatory docket 
and are available for examination in the 
Rules Docket (ACC-204). Room 916. 

FAA headquarters Building (FOB 10A). 
800 Independence Avenue. SW., 
Washington. D.C. 20591; telephone (202) 
428-3644. 

This notice is published pursuant to 
paragraphs (c). (e), and (g) of S 11.27 of 
Part 11 of the Federal Aviation 
Regulations (14 CFR Part 11). 

Issued tn Washington. D.C., on March 6. 
1985. 

Joho It Gss&ady, 

Assistant Chief Counsel Regulations and 
Enforcement Division . 


Petitions for Exemption 
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Petitions fou Exemption— Continued 


Docket 

No 

PoUbOTMV 

Rwgutebcre affected 

25410 

OulbOtelJ Men^e Corp 

14 CFR li ter 

24450 

Frakci Awut - 

14 CFR 21 i9(bMl) 

23521 

Singapore AWw* 

14 CFR 21 tSt 

24445 

Cammecorp 

14 CFR 145 71 . 

24446 

At Transport Aseoc o* America 

14 CFR 121 465- 

24452 

GuteOaman Chertecaa- 

14 CFR 21 181 

22972 

! 

a 

i 

£ 

S 

14 CFR Portent of Pan 61. Appends A 6 
Pari 121, Append* EL 



24459 

Enter ear 84 - 

14 CFR 1J5 157(fc)i2) 

24458 

Airwnren AidnM . , 

14 CFR Porbone of Pari 121. Append* M -- 

14 CFR 6337 .. 

24457 

Fbghl Tratomg Dmaoet ^ 

24409 

Paberto Minor Corp 

14 CFR 21 161 

24377 

Plttoburg A ShawrmA Coal Company _ .. . 

14 CFR 21 161 . 

23139 

W>9* Aecratl Corp 

14 CFR 91.31(a)(3) 

24526 

Jeno’a toe.. _ _ ... ... . 

14 CFR 21 181 

24437 

Raacboo Research Sodaty. toe__ 

14 CFR 101.23(b) 





Oaecnpbon of rebel sought 


To enow pwuuooer to oporto* carta* eacrtoi ubbang to* PhWMcne of • nvmvn 
equipment Is! 

To «Ao» pafttiooee to remove too two Wnght 16*0 paton engine* and tg* 
b*toot*l *ngnH on too Grumman AKwboes aircraft without obCwnrv; * ^ 
typo oareicate 

To amend Eiorpton No 376®. os amended. by addtog two B-747-312 *&*-*% 
end by extendng tho 5/31/85 term os ten data That exemption stows pauov 
9f to oporto* carta* srersfl Utextog to# provtwon* of « mrwnum equpmo-! * 

To a«ow * foreign repair toston under contract to pebboner, to me*?A 004 
to’crstt to compty with Part 36 no.se te u tons 

To tfow member cam#r« to oonduct Mg operations on too imdsctoaror.; tn* 
1121 465 ortf #ppl* i to an operation winch requires toroo or moro rq 
to todoorol fbght ernmonbar 

To atow petitioner to oporto* • B#och King Air 200 erertot utlfczing to* grou«cm 
at • nonmum •Qutrrwnt ml 

To fl«ow rnomoor cantor* to pemst to* actual static airplane* praftghi toipscxr 
toeing and checking requrerrwnts tor a p*ot canddal* for a rating it a mo- 
mamber tetfrtcrew wrpiana to b* aocomptehed by uteng an advance nt 
approved pictonaf moan* 

To attewr patoionor to comply .-to too oxygon supply leqaramortt ui 
112l.333<aH1) and (2) rotead of 1 136 157(b)(2) 

To akow potitJcoer to oooduct B-747 and OC-W Phase DA training * a i 
•mxjlator und June 1. 1066. 

To provtos na*of trom to* S hours of fight training requirement tor a tube** %f* 
engneto cerbhcel* appAcanl who holds a commercial pitot cerMcais shit & 
•ratwhtof f*tng, subject to certain oordbem 

To atow pottboner and Peflartn Lsimdry Machinery Sates Company to opwae a 
Batch Modal 200 tram* usApng too provision# of a mnmun aqupmert tu 

To allow peoaorwr to oparato a Crtabon II akoreft uutang too provtocm at a 
nsnmian aqtapmort tot 

To *8ow poa tton ar to oportoo two DC-68 cargo Prcrafl with a 5 parent ntitiu 
In rero tool and tandng weights. 

To a8ow petitioner to operate certain aircraft utPpng the prevtteont o* a aawnxs 
equipment let 

To permit petitioner to oparato unmanned rockets in oontroMd arapsce r the 
stomay of Randsbury. Cateornw 


Disposition Of Peuuons for Exemption 


Docket 

14a 

PatfUmei 

Ragiteaons affacted 

24365 

linaaa Aerate Paraguayae__ 

14 CFR 9t 303 

24252 

OepL of As Porca 

14 CFR 101 13(a)(7) . 

24345 

Vtrtg. SA . ... _ .... ... 

14 CFR 91 303 

23979 

Sterling Airway* A/8 - . 

14 CFR 61 303 

23663 

Florida Express, toe _ 

14 CFR 91 307 

24269 

BufhMo Armryv Inc .. 

14 CFR 91 303 

24370 

Hawaaan Airtnea. toe 

14 CFR 91 303 

24396 

American Trane Aa . 

14 CFR 91303 

24034 

Aaroviaa Cdorrteanaa, LTDA.... 

14 CFR 91 303 

24350 

Vang, SA .. _ .... 

14 CFR 01 303 

24326 

Hewuwn Atoinaa. toe 

14 CFR 91 303 

24373 


14 CFR 91 303 


S A 



OeacnpOon of raftal sought, dapowton 


To exempt poflbonor horn toe January 1. 1965. noiea level compkarce <te» 
contained *t u CFR Pan 91. Subpen E Amnjmt grant 2/&/5S 

To allow too 1st Spocal Opera Boro Wng to conduct traireng with toe Ft~» 
Recovery System Grant 2/20/td 

To exempt pettttner bom too January 1. 1985. nooo tevel oompMnce date 
contained <n 14 CFR Pm 91. Subpan E. Amandad grant &t9A 85 

To exempt petitioner from toe January 1. 1965. now* level oomptoncc date 
Amended partial grant 

To aAow operation to toe Unaed States, under a service to smell commurnri 
axompaon. of apectoed Norngm arptonaa Identifted by ragatraaon and tana 
number, toat have noi boon shown to compty with too appfcab* epesing 
noise amaa aa tc*ow* Unte not tolar torn January 1. 1966 6 BAG t-tt 
N4550T Granted//r2/*95 

To exempt poftboner from toe January 1. 1965. note* 1aval compkanr* date 
Amended grant ZW8S. 

To adorn petitioner to operate two Stage 1 DC-6 tercraft m nonoompteroj 
toe operating no tea tertea between Vancouver and Honolulu Sail La** Oh Lai 
Vagaa and San Francisco until hush Ms we rotated £tonwd ttf/AJ 

To awmpt pofibonor Irom toe January t. 1965. note# tevel compMn c e ctoe 
Granted 2/7/95 

To SMompI petitioner Irom to* January 1. 1965. notea level compiencs date 
Part* grant 2/7/9$. 

To atew petejonar to operate Stage t Bowng 707 airorafl to Now YorV isa 
A n ga tes and Anchorage umfl June 30. 1965. to nonoomp^nce »r». tte 
opera *sng now* tote Ocnad 2/8S9&. 

To exempt potincner bom the Januwy 1. 1965, no*aa level oompaance ctoe 
/Vbe/ prartf 2/*'*5 

To earompt pabbonar bom toe January 1, 1965. note* level oomptence dew 
Grant J/a.'dS 


[FR Doc. 8S-6033 Piled 3-13-B5; B:4S ami 

MLUNQ COO€ 4910-13-41 


Federal Railroad Administration 
Petitions for Exemption or Waiver of 
Compliance; Indiana Transportation 
Museum, et al, 

In accordance with 49 CFR 211.9 and 


211.41, notice is hereby given that the 
Federal Railroad Administration (FRA) 
has received requests for an exemption 
from or waiver of compliance with 
certain requirements of its safety 
standards. The individual petitions are 
described below, including the party 


seeking relief, the regulatory provisions 
involved, and the nature of the relief 
being requested. 

Interested parties are invited to 
participate in these proceedings by 
submitting written views, data, or 
comments. FRA docs not anticipate 
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heduling a public hearing in 
connection with these proceedings since 
the facts do not appear to warrant a 
hearing. If any interested party desires 
an opportunity for oral comment, they 
should notify FRA. in writing, before the 
end of the comment period and specify 
the basis for their request. 

All communications concerning these 
proceedings should identify the 
appropriate docket number (e.g.. Waiver 
Petition Docket Number RST-84-21) and 
must be submitted In triplicate to the 
Docket Clerk. Office of Chief Counsel. 
Federal Railroad Administration. Nassif 
Building. 400 Seventh Street. SW., 
Washington, DC. 20590. 

Communications received before May 1, 
1985 will be considered by FRA before 
Final action is taken. Comments received 
after that date will be considered as far 
as practicable. All written 
communications concerning these 
proceedings are available for 
examination during regular business 
hours (9 a.m.-5 p.m.) in Room 8201. 

Nassif Building, 400 Seventh Street. SW.. 
Washington, D.C. 20590. 

The individual petitions seeking an 
exemption or waiver of compliance are 
as follows: 

Indiana Transportation Museum 

(Waiver Petition Docket Number RSGM-64- 

2S] 

The Indiana Transportation Museum 
(1TMZ) seeks a permanent waiver of 
compliance with certain provisions of 
the Safety Glazing Standards (49 CFR 
Part 223) for three F-7 type diesel 
electric locomotives. The ITMZ states 
that installation of the windshield 
glazing is proceeding without problem, 
but feels the alterations necessary to 
install safety glazing in the side 
windows would radically affect the 
historical appearance of the 
locomotives, and accordingly, requests 
authority not to install the required 
glazing in these side windows. The 
ITMZ claims that these locomotives are 
operated only in the summer months for 
excursion service and in areas where 
incidents of vandalism are low: 
therefore, there is little or no safety risk 
for operating personnel. 

kewash Railroad Incorporated 

(Waiver Petition Docket Number RSCM-84- 

291 

The Kewash Railroad Incorporated 
(KEWH) seeks a permanent waiver of 
compliance with certain provisions of 
the Safety Glazing Standards (49 CFR 
Part 223) for one locomotive. The KEWH 
operates on approximately 15 miles of 
track between Washington and Keota. 
Iowa, in areas which are principally 
rural. The KEWH feels that the 


possibility of an act of vandalism 
against them is remote, because they 
operate in a lightly populated area, 
generally away from highways and 
secondary roads. 

Vandalia Railroad Company 

(Waiver Petition Docket Number RSCM-84- 
31) 

The Vandalia Railroad Company 
(VRRC) seeks a permanent waiver of 
compliance with certain provisions of 
the Safety Glazing Standards (49 CFR 
Part 223) for one locomotive. The VRRC 
claims that they operate in a rural area 
over 2.54 miles of track in Vandalia, 
Illinois, and feels that the cost of 
complying with the Safety Glazing 
requirements would be an unnecessary 
financial burden. 

Blue Rock Transportation Company 

[Waiver Petition Docket Number RSCM-84- 
321 

The Blue Rock Transportation 
Company seeks a permanent waiver of 
compliance with certain provisions of 
the Safety Glazing Standards (49 CFR 
Part 223) for one locomotive. The Blue 
Rock Transportation Company indicates 
that they operate trains five to ten times 
per week on 4.2 miles of track in a rural 
area near Greenfield. Ohio. The Blue 
Rock Transportation Company contends 
their use of the locomotive and the area 
in which it is operated, make 
compliance with FRA safety glazing 
requirements unnecessary. 

Great Southwest Railroad, Inc. 

(Waiver Petition Docket Number RSCM-84- 

34) 

'Hie Great Southwest Railroad. Inc. 
(GSW) seeks a permanent waiver of 
compliance with certain provisions of 
the Safety Glazing Standards (49 CFR 
Part 223) for two switching locomotives. 
The GSW operates on 28 miles of track, 
primarily in switching service, through 
nonresidential areas near Grand Prairie. 
Texas. The GSW indicates that they 
have never had problems with 
vandalism on their property and feels 
that safety would not be adversely 
affected by the granting of a waiver. 

Indiana Harbor Belt Railroad Company 

[Waiver Petition Docket Number RSGM-84- 

35) 

The Indiana Harbor Belt Railroad 
Company (1HB) seeks a temporary 
waiver of compliance with certain 
provisions of the Safety Glazing 
Standards (49 CFR Part 223) for 20 
cabooses. 

The U4B seeks a temporary waiver of 
compliance to allow additional time to 
obtain and apply FRA safety glazing 
and also in consideration for the 


financial impact to the railroad. The 1HB 
seeks a one-year extension and 
indicates all will be done to bring their 
active fleet into compliance. 

Appanoose County Community Railroad 

[Waiver Petition Docket Number RSCM-84- 

36) 

The Appanoose County Community 
Railroad seeks a permanent waiver of 
compliance with certain provisions of 
the Safety Clazing Standards (49 CFR 
Part 223) for one locomotive. The 
Appanoose County Community Railroad 
operates on 11 miles of track in rural 
areas between Centerville and Moulton, 
Iowa, and because of the areas in which 
it works, feels that compliance with FRA 
glazing requirements is unnecessary. 

)&) Railroad, Inc. 

[Waiver Petition Docket Number RSCM-84- 

37) 

The J&J Railroad. Inc. (JJRD) seeks a 
permanent waiver of compliance with 
certain provisions of the Safety Glazing 
Standards (49 CFR Part 223) for their 
one locomotive. The JfRD operates over 
9 miles of track near Hardin, Kentucky, 
with inconsistent frequency. The JJRD 
feels that the installation of FRA 
certified glazing is unnecessary because 
of the area in which they operate. 

The Alaska Railroad 

[Waiver Petition Docket Number RSGM-84- 

38) 

The Alaska Railroad (ARR) seeks a 
permanent waiver of compliance with 
certain provisions of the Safety Clazing 
Standards (49 CFR Part 223) for nine 
locomotives. The ARR indicates the 
locomotives are scheduled to be retired 
from service and are only used in 
limited service for four to five months of 
the year. ARR seeks a waiver of 
compliance because of the short 
remaining operational life of the 
locomotives and the limited use to 
which they are put. 

EJ. DuPont De Nemours and Company* 
Inc. 

[Waiver Petition Docket Number RSCM-85- 

H 

The DuPont Company seeks a 
permanent waiver of compliance with 
certain provisions of the Safety Glazing 
Standards (49 CFR Part 223) for four 
locomotives and one caboose. 

DuPont states that the locomotives are 
used to switch cars within their plant 
and to deliver shipments of coal to 
Atlantic City Electric over 3 miles of 
track owned by Conrail. 

DuPont contends that while this track 
extends outside of their plant fence, it is 
on property owned by DuPont and is not 
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a part of the general railroad system. 
DuPont also states that there wiU be no 
railroad employees riding on their 
equipment, that access to the track is 
limited, and that there has been no 
history of vandalism along the track. 

Allied Corporation 

(Waiver Petition Docket Number RSCM-65- 
2 ) 

The Allied Corporation seeks a 
permanent waiver of compliance with 
certain provisions of the Safety Glazing 
Standards (49 CFR Part 223) for nine 
locomotives. Allied Corporation 
operates five of these locomotives at 
their facility in Soivay. New York, and 
two locomotives at each of their 
facilities in Hopewell. Virginia, and 
Jamesville. New York. The Allied 
Corporation states that their 
locomotives are primarily used to switch 
rail cars within manufacturing facilities, 
tut do have cause to enter upon local 
r illroad tracks for the purpose of 
picking up and delivering cars. The 
corporation indicates the cost to install 
certified glazing would be significant to 
the operation of these locomotives. 

Minnesota Valley Transportation 
Company, Inc.—Southwest 

IWniver Petition Docket Number RSGM-0&- 
31 

The Minnesota Valley Transportation 
Company. Inc.—Southwest (MNVA) 
seeks a waiver of compliance with 
certain provisions of tho Safety Glazing 
Standards (49 CFR Part 223) for four 
locomotives. The MNVA states that they 
operate on 95 miles of track, all but eight 
of which are in a rural environment in 
the vicinity of Morton, Minnesota. The 
MNVA feels that the retrofitting of 
equipment to comply with FRA safety 
glazing standards, to protect against 
situations they do not encounter, would 
impose on undue financial burden on 
them. 

Issued in Washington. D.C. oo MurrJi 7. 
1965. 

J.W, Walsh. 

Associate Administrator {or Safety. 

|FR Doc. 85-0042 Filed 3-13-65: 8:45 am] 
atLuno cooc saio-ot-M 


National Highway Traffic Safety 
Administration 

(Docket No. EX65-1; Notice I) 

British Coach Works Ltd.; Petition for 
Temporary exemption From Federal 
Motor Vehicle Safety Standards 

British Coach Works. Ltd., of Arnold. 
PA, a division of Perfect Plastics 
Industries, has petitioned for temporary 


exemption from several Federal motor 
vehicle safety standards. The basis of 
the petition is that compliance would 
cause substantial economic hardship. 

Notice of receipt of the petition is 
published in accordance with National 
Highway Traffic Safety Administration 
regulations on this subject (49 CFR 
555.7) and does not represent any 
agency decision or other exercise of 
judgment concerning the merits of the 
petition. 

Petitioner has for some time produced 
kits used by vintage automobile 
enthusiasts to transform existing 
automobiles into physical replicas of 
classic automobiles. The company has 
decided to produce a finished replica of 
the 1952 MG TD to be known as the 
“BCW 52 T-Series Replicar". A 5ZT will 
be built by removing the body of a new 
Chevrolet Chevette and replacing it 
“with a new frame and the body of the 
MG TD. The engine, drive train, braking 
system, suspension system, steering 
column, and so forth” will therefore 
have been manufactured in accordance 
with Federal motor vehicle safety 
standards. However, the company has 
petitioned for temporary exemption 
from several of the standards on 
grounds that compliance would cause it 
substantial economic hardship, either 
because it lacks the funds for testing, or 
because compliance would involve 
changing the design of the vehicle so as 
to make it no longer marketable as an 
authentic replica of the MG TD. 

British Coach Works seeks 
exemptions of three years from the 
following standards, for the reasons 
indicated. 

1. Standard No. 107 Reflection 
Surfaces. Petitioner states that the 
interior of its vehicle is an authentic 
replica of the MG TO. using materials 
similar or identical to those used in the 
original, and that the limited production 
level and use of the car “would tend to 
minimize any potential risk raised by 
non-compliance**. 

2. Standard No. 100 Lamps. Reflective 
De vices . and A ssociafed Equipment. 
Petitioner believes that “side marker 
lamps (and reflectors) • • • would 
radically alter the exterior of the 
automobile in terms of its authenticity**; 
however, the parking lamps and 
taillnmps are visible from the side of the 
vehicle. Petitioner believes that the car 
will not be operated to any great extent 
at nighL and that any risk created by the 
noncompliance is insignificant 

3. Standard No. 201 Occupant 
Protection in Interior Impact. Petitioner 
requests exemption from the head 
impact test requirements of paragraph 
S3.1 (instrument panels), and the energy 
absorption tests of S3.4 (sun visors) and 


S3.5 (arm rests). It avers that the head 
impact test “may not be met” because 
the interior replicates that of the original 
MG TD. and full compliance would 
“radically alter the authenticity of the 
interior”, limited resources mitigate 
against testing. 

4. Standard No. 202 Head Restrains. 
The original TD did not have them. 
Limited production and usage of the 
replica “would tend to minimize any 
potential risks caused by non- 
compliance”, 

5. Standard No. 206 Door Lock and 
Door Retention Components. The door 
latches provided have “a fully latched 
and secondary latch position in 
compliance with the requirements of the 
standard”, but they do not lock. The 
latches and hinges “are authentic 
replicas” and longitudinal, transvem- 
and inertia load requirements may not 
be met. To change them ”would 
radically affect the authenticity of the 
automobile”. 

6. Standard No. 208 Occupant Crash 
Protection. The replica will be fitted 
with “standard lap seat belts, utilizing 
the seat belt assemblies and 
installations provided on the Chevrolet 
Chevette**, but not the shoulder harness 
portion since the replica is a convertible. 
Due to the different configuration of the 
replica interior from that of the Chevette 
“the 52T may not meet all of the 
performance requirements * * V* such 
as S5, S8, S10. and Sll. 

7. Standard No. 214 Side Door 
Strength. The doors are fiberglass 
replicas of those of MG TO and “may 
not be able to meet” ail the performan: i* 
requirements of the standard. Significant 
alterations would afTect the authenticity 
of the replica design. Due to the 
company's limited resources, testing of 
the door strength is not economical!) 
feasible. 

If the exemption is granted, 
petitioner's present plans are to build 30 
automobiles with an additional 20 to 30 
units should market conditions warrant 
Petitioner and its parent “are small 
businesses with only 30 employees and 
very limited production capacity, 
resenrch and development facilities, 
testing equipment and other 
sophisticated instrumentation * • \” 
Petitioner's parent Perfect Plastics had a 
total of $205,000 in retained earnings as 
of the end of 1983. running a cumulative 
net loss of $3,000 for the two calendar 
years ending December 31.1963. 

Petitioner argues that the exemption 
would be in the public interest beomse 
it is located in a depressed part of the 
country and if a market develops for its 
product it will be able to hire up to 10 
more workers, it purchases supplies 
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from 37 different suppliers "almost all of 
them local" a positive effect. An 
exemption would be consistent with 
traffic safety objectives because the 
vehicles are likely to be used only 
occasionally; purchasers of its rcplicar 
kits "have reported annual mileage 
ranging from a few hundred miles up to 
a maximum of 2,000 miles, with the 
automobiles used primarily for special 
occasions and ceremonial or 
promotional purposes". 

Interested persons are invited to 
submit comments on the petition of 
British Coach Works, Ltd. described 
above. Comments should refer to the 
docket number and be submitted to: 
Docket Section, Room 5109. National 
Highway Traffic Administration, 400 
Seventh Street, SW.. Washington, D.C. 
20590. It is requested but not required 
that all five copies be submitted. 

All comments received before the 
close of business on the comments 
considered. The application and 
supporting materials, and all comments 
received, are available for examination 
in the docket both before and after the 
closing date. Comments received after 
the closing date will also be filed and 
will be considered to the extent 
possible. Notice of final action on the 
petition will be published in the Federal 
Register pursuant to the authority 
indicated below. 

Comment closing date: April 15,1985. 

(Sec. 3, Pub, L 92-548, 86 Stot. 1159 (15 U.S.C. 
1410|; delegations of authority at 49 CFR 1.50 
and 49 CFR 501 8) 

k3ued an March 8.1985. 

Barry Felrice, 

Associate Administrator for Rulontakin 
|FR Doc. 85-6139 Filed 3-13-85; 8:45 am] 

Boo. WO coot 4t10-W-N 


DEPARTMENT OF THE TREASURY 

Public Information Collection 
Requirements Submitted to OMB for 

Review 

0 

Dated: March 8.1985. 

The Department of Treasury has 
submitted the foliowing public 
information collection requircment(s) to 
OMQ (listed by submitting bureau[s)j, 
for review and clearance under the 
Paperwork Reduction Act of 1980, Pub. 

L. 96-511. Copies of these submissions 
may be obtained by calling the Treasury’ 
Bureau Clearance Officer listed under 
each bureau. Comments regarding these 
information collections should be 
addressed to the OMB reviewer listed at 
the end of each bureau's listing and to 
the Treasury Department Clearance 


Officer. Room 7221.1201 Constitution 
Avenue, NW.. Washington, D.C 20220. 

Internal Revenue Service 

OMB No.: New 

Form No.: IRS Letter 1998(SC) 

Type of Review: New 
Title: Information Letter to Tax year 
1984 Magnetic Media Waiver 
Recipients 
OMB No.: 1545-0224 
Form No.: IRS Form 6248 
Type of Review : Revision 
Title: Credit or Refund of Windfall Profit 
Tax to Certain Trust Beneficiaries for 
Windfall Profit Tax Paid by a Trust 
OMB No.: 1545-0055 
Form No.: IRS Form 1001 
Type of Review: Revision 
Title: Withholding on Items of Income 
Covered by an Income Tax 
Convention 
OMB No.: 1545-0232 
Form No.: IRS Form 6497 
Type of Review: Revision 
Title: Information Return of Nontaxable 
Energy Grants or Subsidized Energy 
Financing 

Clearance Officer Garrick Shear, 

(202) 566-6150. Room 5571,1111 
Constitution Avenue, N.W.. Washington. 
D.C. 20224. 

OMB Reviewer: Milo Sunderhauf. 

(202) 395-6880, Office of Management 
and Budget, Room 3208, New Executive 
Office Building. Washington. D.C 20503. 

Financial Management Service 

OMB No.: 1510-0024 
Form No.: TFS1503 
Type of Review: Extension 
Title: Return Notice of Claim Against 
the U.S. for the Proceeds of a 
Government Check 
Clearance Officer Doug Lewis, (202) 
287-4500. Financial Management 
Service, Room 183, Liberty Loan 
Building, 401 14th Street, NW., 
Washington. D.C. 20228. 

OMB Reviewer: Milo Sunderhauf, 

(202) 395-6880, Office of Management 
and Budget. Room 3208, New Executive 
Office Building, Washington, D.C. 20503. 
Joseph P. Maty. 

Departmental Reports Management Office 
(FR Doc 85-6044 Filed 3-13-65; 8:45 am] 

BlUJNG COOC 4B10-2S-N 


Customs Service 
(T.O. 85-421 

Recordation of Trade Name; Gerber 
Products Company 

agency: Customs Service. Treasury. 
action: Notice of Recordation. 


summary: On December 17,1984. a 
notice of application for the recordation 
under section 42 of the Act of July 5. 
1946. as amended (15 U.S.C. 1124). of the 
trade name "GERBER PRODUCTS 
COMPANY" was published in the 
Federal Register (49 FR 49014). The 
notice advised that before final action 
was taken on the application, 
consideration would be given to any 
relevant data, views, or arguments 
submitted in opposition to the 
recordation and received not later than 
February 15.1985. No responses were 
received in opposition to the notice. 

Accordingly, as provided in 5 133.14. 
Customs Regulations (19 CFR 133.14), 
the name "GERBER PRODUCTS 
COMPANY" is recorded as the trade 
name used by Gerber Products 
Company, a corporation organized 
under laws of the Stute of Michigan, 
located at 445 State Street. Fremont, 
Michigan 49412. The trade name is used 
in connection with plush tqys. crib toys 
and other merchandise intended for use 
by infants and small children, 
manufactured in Hong Kong. Taiwan, 
Malaysia. West Germany, Japan and 
Thailand. 

DATE: March 14.1985. 

FOR FURTHER INFORMATION CONTACT: 

Harriet Lane. Entry. Licensing and 
Restricted Merchandise Branch. U.S. 
Customs Serv ice, 1301 Constitution 
Avenue. NW., Washington. D.C 20229 
(202-566-5765). 

DATED: March 8.1985. 

Edu ard T. Rosse, 

Acting Director. Entry Procedures and 
Penalties Division. 

|FR Doc. 85-6094 Filed 3-13-85: 8:45 am| 

BtUJNG COOC 


Application for Recordation of Trade 
Name, Supreme Import Export Co., Inc. 

agency: Customs Service, Treasury. 

action: Notice of Application for 
Recordation of Trade name. 

summary: Application has been filed 
pursuant to § 133.12. Customs 
Regulations (19 CFR 133.12), for the 
recordation under section 42 of the Act 
of July 5.1948, as amended (15 U.S.C. 
1124). of the trade name "SUPREME 
IMPORT EXPORT CO.. INC." used by 
Supreme Import Export Co., Inc., a 
corporation organized under the laws of 
the State of New York, located at 900 
Broadway. New York. New York 10003. 

The application states that the trade 
name is used in connection with the 
following merchandise manufactured in 
Hong Kong, Korea. Japan. Taiwan and 
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the Philippines: playing cards; cigarette 
lighters; cellophane tape; toothbrushes; 
padlocks; cassette tapes; pens; batteries; 
sunglasses; cameras and curling irons. 

Before final action is taken on the 
application, consideration will be given 
to any relevant data, views, or 
arguments submitted in opposition to 
the recordation of this trade name. 
Notice of the action taken on the 
application for recordation of this trade 


name will be published in the Federal 
Register. 

date; Comments must be received on or 
before May 13.1985. 

aodress: Written comments should be 
addressed to the Commissioner of 
Customs. Attention; Entry. Licensing 
and Restricted Merchandise Branch. 

1301 Constitution Avenue, NW.. Room 
2417, Washington, D.C. 20229. 


FOR FURTHER INFORMATION CONTACT: 

Harriet Lane. Entry. Licensing and 
Restricted Merchandise Branch. 1301 
Constitution Avenue, NW„ Washington. 
D C 20229 (202-566-5765). 

Hi* ted: March fl. 1905. 

Edwnrd T. Roost*. 

Acting Director, Entry Procedure* and 
Penalties Division, 

|FR Doc, 85-6095 Filed 3-13-65: &45 am) 

MUJWC CODE 4620-02-41 
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1 

EQUAL EMPLOYMENT OPPORTUNITY 

COMMISSION 

FEDERAL REGISTER” CITATION OF 
PREVIOUS ANNOUNCEMENT: 50 FR 8434. 
PREVIOUSLY ANNOUNCED TIME AMO DATE 

Of meeting: 9:30 AM (Eastern Time) 
Tuesday, March 12.1985. 

CHANCE in MEETING: Cancellation of 

Meeting. 

CONTACT PERSON FOR MORE 

INFORMATION: Cynthia C Matthews. 
Executive Officer, Executive Secretariat. 

1202) 634-8748. 

Dated; March 8.1985. 

Cynthia C Matthews, 

Fxnutne Officer. 

Thi* Notice fciued March 8, 1985. 

|FR Do 4 85-8157 Tiled 3-12-85; 10:33 nro) 

PUJHO COOf «7S^9MI 


2 

FEDERAL DEPOSIT INSURANCE 

CORPORATION 
Agency Meeting. 

Pursuant to the provisions of the 
Government in the Sunshine Act” (S 
U.S.C. 552b). notice is hereby given that 
at 3.35 p.m. on Friday. March a 1985, the 
Board of Directors of the Federal 
Deport Insurance Corporation met in 
closed session, by telephone conference 
call, to; (1) Receive bids for the puchase 
of certain assets of and the assumption 
of the liability to pay deposits made in 
Citizens State Bank. Arapahoe, 

Nebraska, which was closed by the 
Director of Banking and Finance for the 
State of Nebraska on Friday. March 8. 
1965. (2) accept the bid for the 
transaction submitted by Fanners and 


Merchants Bank. Edison. Nebraska, an 
insured State nonmember bank; (3) 
approve the application of Farmers and 
Merchants Bank, Edison, Nebraska, for 
consent to purchase certain assets of 
and to assume the liability to pay 
deposits made In Citizens Stale Bank. 
Arapahoe. Nebraska, and to establish 
the sole office of Citizens State Bank as 
a branch of Farmers and Merchants 
Bank; and (4) provide such financial 
assistance, pursuant to section 13(c)(2) 
of the Federal Deposit Insurance Act (12 
U.S.C 1823(c)(2)), as was necessary to 
effect the purchase and assumption 
transaction. 

At that same meeting, the Board also 
considered a recommendation with 
respect to an administrative 
enforcement action against a certain 
individual in connection with an insured 
bank (name of individual and name and 
location of bank authorized to be 
exempt from disclosure pursuant to the 
provisions of subsections (c)(6). (c)(8), 
and (c)(9)fA)(ii), and (c)(9)(B) of the 
'‘Government in the Sunshine Act” (5 
U.S.C. 552b(c)(6). (c)(8). and 
(c)(9)(A}(ii))). 

In calling the meeting, the Board 
determined, on motion of Chairman 
William M. Isaac, seconded by Mr. H. 

Joe Selby, acting in the place and stead 
of Director C, T.'Conover (Comptroller 
of the Currency), that Corporation 
business required its consideration of 
the matters on less than seven days' 
notice to the public; that no earlier 
notice of the meeting was practicable; 
that the public interest did not require 
consideration of the matters in a 
meeting open to public observation: and 
that the matters could be considered in 
a closed meettng pursuant to 
subsections (c)(8). (c)(9)(A)(ii), and 
(c)(9)(B) of the "Government in the 
Sunshine Act” (5 U.S.C 552b(c](6), (c)(8). 
(c)(9)(A)(ii), and (c)(9)(B)). 

Dated: March 11.1985. 

Federal Deposit Insurance Corporation. 

Hoy In L. Robinson. 

Executive Secretary. 

[FR Doc. 85-8182 Filed 3-12-85; 1*41 pm| 

BILLING CODE $714-01-M 


3 

FEOERAL OEPOSIT INSURANCE 
CORPORATION 

Agency Meeting. 


Pursuant to the provisions of the 
”Govemment in the Sunshine Act” (5 
U.S.C. 552b), notice is hereby given that 
at 2:10 p.m. on Saturday, March 9.1985, 
the Board of Directors of the Federal 
Deposit Insurance Corporation met in 
closed session, by telephone conference 
call, to: (1) Receive bids for the purchase 
of certain assets of and the assumption 
of the liability to pay deposits made in 
Commercial State Bank, Afton, Iowa, 
which was closed by the Superintendent 
of Banking for the State of Iowa on 
Friday. March 8.1985: (2) accept the bid 
for the transaction submitted by 
Citizens Savings Bank, Afton, Iowa, a 
newly-chartered State nonmember bank 
subsidiary’ of CSB Ban corporation. Inc.; 
(3) approve the applications of Citizens 
Savings Bank. Afton, Iowa, for Federal 
deposit insurance, for consent to 
purchase certain assets of and to 
assume the liability to pay deposits 
made in Commercial State Bank, Afton. 
Iowa, and for consent to establish the 
sole branch of Commercial State Bank 
as o branch of Citizens Savings Bank: (4) 
provide such financial assistance, 
pursuant to section 13(c)(2) of the 
Federal Deposit Insurance Act (12 U.S.C 
1823(c)(2)). as was necessary to 
facilitate the purchase and assumption 
transaction; and (5) grant a request for 
an exemption pursuant to section 
348.4(b)(2) of the Corporation’s rules and 
regulations governing management 
official interlocks to permit certain 
individuals to serve as management 
officials of Citizens Savings Bank while 
also serving as management officials of 
The First National Bank In Creston, 
Creston. Iowa. 

In calling the meeting, the Board 
determined, on motion of Chairman 
William M. Isaac, seconded by Director 
Irvine H. Sprague (Appointive), 
concurred in by Mr. H. Joe Selby, acting 
in the place and stead of Director C.T. 
Conover (Comptroller of the Currency), 
that Corporation business required its 
consideration of the matters on less than 
seven days' notice to the public; that no 
earlier notice of the meeting was 
practicable; that the public interest did 
not require consideration of the matters 
In a meeting open to public observation; 
and that the matters could be 
considered in a closed meeting pursuant 
to subsections (c)(0). (c)(8), (c)(9)(A)(ii). 
and (c)( 9KB) of the "Government in the 
Sunshine Act” (5 U.S.C. 552b(c)(6). (c)(8). 
(c)(9)(A)(ii). and (c)(9)(B)). 
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Dated: March 11.1085. 

Federal Deposit Insurance Corporation. 
Hoyle D. Robinson. 

Executive Secretary. 

[FR Dor. 85-6183 Filed 3-12-85; 1:41 pm) 
BLLINO coot 6714 - 0 1-M 


4 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Change in Subject Matter of Agency 
Meeting. , 

Pursuant to the provisions of 
subsection (e)(2) of the "Government in 
the Sunshine Act" (5 U.S.C. 5S2b(e){2)), 
notice is hereby given that at its open 
meeting held at 2:00 p.m. on Monday, 
March 11.1985. the Corporation's Board 
of Directors determined, on motion of 
Chairman William M. Isaac, seconded 
by Director Irvine H* Sprague 
(Appointive), concurred in by Director 
C.T. Conover (Comptroller of the 
Currency), that Corporation business 
required the addition to the agenda for 
consideration at the meoting. on less 
than seven days' notice to the public, of 
a summary audit report regarding the 
Corporation's Liquidation Asset 
Management Information System 
development project. 

By the same majority vote, the Board 
further determined that no earlier notice 
of this change in the subject matter of 
the meeting was practicable. 

Dated: March 11,1985. 

Federal Deposit Insurance Corporation. 

Hoyle L Robinson. 

Executive Secretary: 

(FR Doc, 85-8184 Filed 3-12-85:1:41 pm] 

BLUftO CODE 6714-01-41 


5 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Agency Meeting. 

Pursuant to the provisions of the 
"Government in the Sunshine Act" (5 
U.S.C. 552b), notice is hereby given that 
at 2:30 p.m. on Monday, March 18,1985. 
the Federal Deposit Insurance 
Corporation's Board of Directors will 
meet in closed session, by vote of the 
Board of Directors, pursuant to sections 
552b(c)(2). (c)(6). (c)(8), and (c)(9)(A)(ii) 
of Title 5, United States Code, to 
consider the following matters: 

Summary Agenda: No substantive 
discussion of the following items is 
anticipated. These matters will be 
resolved with a single vote unless a 
member of the Board of Directors 
requests that an item be moved to the 
discussion agenda. 


Recommendations with respect to the 
initiation, termination, or conduct of 
administration enforcement 
proceedings, (ccase-and-dcsist 
proceedings, tcrmination-of-insurance 
proceedings, suspension or removal 
proceedings, or assessment of civil 
money penalties) against certain insured 
banks or officers, directors, employees, 
agents or other persons participating in 
the conduct of the affairs thereof: 

Names of persons and names and locations 
of banks authorized to be exempt from 
disclosure to the provisions of subsections 
(c)(6), (c)(8), and (c)(9)(A)(ii) of the 
M Govemmcnt in the Sunshine Act" (5 U.S.G 
552b(c)(8), (c)(8). and (c)(9)(A)(ii)). 

Note.—Some matters falling within this 
category may be placed on the discussion 
agenda without further public notice if it 
becomes likely that substantive discussion of 
those matters will occur at the meeting. 

Discussion Agenda: 

Personnel actions regarding 
appointments, promotions, 
administrative pay increases, 
reassignments, retirements, separations, 
removals, etc: 

Names of employees authorized to be 
exempt from disclosure pursuant to the 
provisions of subsections (c)(2) and (c)(8) of 
the "Government in the Sunshine Act" (5 
U.S.C 552l>(c)(2) and (c)(6)). 

The meeting will be held in the Board 
Room on the sixth floor of the FD1C 
Building located at 550-17th Street. NW„ 
Washington, D.C. 

Requests for further information 
concerning the meeting may be directed 
to Mr. Hoyle L Robinson, Executive 
Secretary of the Corporation, at (202) 
389-4425. 

Dated: March 11.1985. 

Federal Deposit Insurance Corporation. 

Hoyle L Robinson, 

Executive Secretary . 

[FR Doc. 85-6105 Filed 3-12-85; 1:41 pm| 

BICUMO COOC «714-01-41 


6 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Agency Meeting. 

Pursuant to the provisions of the 
"Government in the Sunshine Act" (5 
U.S.C. 552b). notice is hereby given that 
the Federal Deposit Insurance 
Corporation's Board of Directors will 
meet in open session at 2:00 p.m. on 
Monday, March 18,1985, to consider the 
following matters: 

Summary Agenda: No substantive 
discussion of the following items is 
anticipated. These matters will be 
resolved with a single vote unless c 
member of the Board of Directors 


requests that an item be moved to the 
discussion agenda. 

* Disposition of minutes of previous 
meetings. 

Application for Federal deposit 
insurance: 

First Fidelity Thrift and Loan Association 
an operating noninsured industrial hank 
located at 18021 Cowan. Irvin. California. 

Application for consent to merge and 
establish one branch: 

Sumter Bank and Trust Company. 
Americut, Georgia, an insured Stale 
nonmember bank, for consent to merge, 
under its charter and title, with Farmers a 
Merhants Bank. Leslie. Georgia, and to 
establish the sole office of Farmers 8 
Merchants Bank as a branch of the resultant 
bank. 

Application for consent to convert 
Into a non-FDIC-insured institution: 

Dixie National Bank of Dade County. Coral 
Gables, Florida. 

Recommendation regarding the 
liquidation of a bank's assets acquired 
by the Corporation in its capacity as 
receiver, liquidator, or liquidating agent 
of those assets: 

Memorandum and Resolution re: Community 

Bank Hartford. South Dakota 

Memorandum and resolution re: Final 
amendments to Parts 303 and 308 of the 
Corporation's rules and regulations, 
entitled "Applications. Requests. 
Submittals, Delegations of Authority, 
and Notices of Acquisition of Control" 
and "Rules of Practice and Procedures," 
respectively, which: (1) Delegate to the 
Corporation's Board of Review the 
authority (a) to issue civil money 
penalties for failing to comply with such 
a directive in violation of the 
International Lending Supervision Act of 
1983, and (b) to enter into certain 
written agreements: (2) delegate to the 
Corporation's Executive Secretary’ the 
authority to issue an order terminating, 
by consent, the Federal deposit 
insurance of a bank that has ceased to 
accept deposits other than trust funds; 

(3) redesignate the legal officer with 
certain authority to take specified action 
in certain enforcement proceedings and 

(4) make certain technical changes 

Reports of committees and officers: 

Minutes of actions approved by the 
standing committees of the Corporation 
pursuant to authority delegated by the Board 
of Directors. 

Reports of the Division of Bank Supervised 
with respect to applications, requests, or 
actions involving administrative enforcement 
proceedings approved by the Director or an 
Associate Director of the Division of Bank 
Supervision and the various Regional 
Directors pursuant to authority delegated by 
the Board of Directors. 
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Report of the Director. Division of 

Liquidation: 

Mrnii rtindiim rr Quarterly Report for 
Actions Approved under Delegated 
Authority as of December 31.1064. 

Reports of the Director. Office pf 
Corporate Audits and Internal 

imeMtgations: 

Summary Audit Report re: The Corning Bank 
Corning. Arkansas, AP-396 (Memo dated 
February 7,1965) 

Summary Audit Report re: The Tucker 
County Bank Parsons. West Virginia. AP- 
372 (Memo dated February 5,1965) 

Summary Audit Report re: Chicago Regional 
Office. Liquidation Cost Center 3200. 

(Memo dated February 20,1965) 

Summary Audit Report re: Audit of Selected 
Liquidation Assets. Costa Mesa 
Subregional Office (Memo dated February 
6 1985) 

Memorandum re: Statue of Auditce 

Corrective Actions 

Discussion Agenda: 

No matters scheduled. 

The meeting will be held in the Board 
Room on the sixth floor of the FDIC 
Building located at 550—17tb Street. 

N W. Washington, D.C. 

Requests for further information 
concerning the meeting may be directed 
to Mr. Hoyle L Robinson, Executive 
Secretary of the Corporation, at (202) 
389-4425. 

D^ted: March 11,1985. 

Federal Deposit Insurance Corporation 
Hoyle L Robinson. 

Executive Secretary. 

|FR Doc. 85-6166 File 3-12-85; 1:41 pm) 

SILUMQ COOi * *714-41-41 


7 

FEDERAL ELECTION COMMISSION 
(Federal Register rlo. 65-5567) 

PREVIOUSLY ANNOUNCED DATE AND TIME: 

Thursday, March 14.1985.10:00 a.m. 

the following item has been 

CONTINUED FROM THE MEET1NQ OF 
march 7,1085:1985 legislative 

recommendations. 

• • • • • 

date ano time: Tuesday. March 19, 

1985,10.00 a.m, 

place: 1325 K Street. NW„ Washington. 

D C. (fifth floor) 

status: This Meeting will be closed to 

the public. 

toms to be discussed: Compliance. 
Litigation. Audits. Personnel. 

* • • • • 

bate ano time: Thursday. March 21. 

1985.10:00 a.m. 

flace: 1325 K Street. NW., Washington. 

DC. 


status: This Meeting will be open to 

the public. 

MATTERS TO BE CONSIDERED: 

Setting of dotes of future meetings 

Correct km and approval of minutes 

Eligibility for candidates to receive 
Presidential primary matching fund* 

Draft advisory opinion ^1964-82—Daniel H. 
Lowen&teln. on behalf of Berman and 
D'Agostino Campaigns, Inc. 

Clearinghouse, memorandum to the 
Commission 

Reclassification: Special asst to the Deputy 
General Counsel, routine administrative 
matters 

PERSON TO CONTACT FOR INFORMATION: 

Mr. Fred Eiland. information Officer. 

202-523-4085. 

Majorie W, Emmons. 

Secretary of the Commission. 

[FR Doc 85-8211 Filed 3-12-65; 3:42 pm.) 

an Li NO COOC S71S-C1-4I 


INTERNATIONAL TRADE COMMISSION 

lusrrc SE-84-12AI 

Government in the Sunshine: Emergency 
Amendment of Notice 

In its notice for the meeting of Friday. 
March 8.1885. the Commission indicated 
that its discussion of agenda item No. 

1—investigation 731-TA-239 
[Preliminary] (Rock Salt from Canadu)— 
briefing and vote, would be held in open 
session. However, by recorded vote, a 
majority of the entire membership of the 
Commission voted to close a portion of 
the discussion under this agenda item to 
the public. Commissioners Stem. 
Liebeler. Eckes, Lodwick and Rohr 
voted, pursuant to 19 CFR 201.37(b) that 
Commission business required the 
change in the determination of the 
Commission to open or dose this 
portion of the meeting and that no 
earlier announcement of the change was 
possible. 

Pursuant to the specific exemptions of 
5 U.S.C. 552(c)(4) and in conformity with 
19 CFR 201.38(b)(4). Commissioners 
Stem. Liebeler, Eckes. Lodwick and 
Rohr voted to hold a portion of the 
discussion with respect to Item No. 1 in 
closed session. 

A majority of the entire membership 
of the Commission felt that this portion 
of the meeting should be closed to the 
public since the information discussed 
in such portion would be likely to 
disclose confidential business 
information. 

The Commissioners, their assistants, 
the recording secretaries attended the 
dosed session. Certain staff members 
responsible for the agenda item were 
also present. 


The Assistant General Counsel to the 
Commission certified that it is her 
opinion that the Commission's action in 
dosing this portion of its discussion was 
properly taken by a vote of a majority of 
the entire membership of the 
Commission pursuant to 5 U.S.C. 
552b(d)(l) and in conformity with 19 
CFR 201.36(d). The discussion held in 
the closed session is within the spedfic 
exemption of 5 U.S.C. 552b[c)(4) and 19 
CFR 201.36(b)(4). 

By order of the Commission. 

Issued: March 8.1985. 

Grade M Berg. 

Assistant General Counsel. 

Kenneth P. Mason. 

Secretary'. 

(FR Doc. 85-5917 Filed 3-12-65. 9£6 am) 
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LEOAL SERVICES CORPORATION 
COMMITTEE ON APPROPRIATIONS AND 
AUDIT 

Addition of Item to the March 7.1985 
Agenda. 

time ano date: The meeting will 
commence at 3:30 p.m. on Thursday, 
March 7,1985 and continue until all 
offidal business is completed. 

PLACE: Ramada Renaissance Hotel 1143 
New Hampshire Avenue NW.. La 
Martine Room, Washington, D.C. 20037. 

STATUS OF MEETING: Open. 

subject. 4. Reconsideration of Budget 
Mark for FY 1986, 

SUPPLEMENTARY INFORMATION: Board 

Member Paul B. Eaglin requested that 
the Committee reconsider the Budget 
Mark for FY 1988. Because of the need to 
act expediently on this matter due to 
Appropriations Committee meetings 
being held in the House of 
Representatives during the week of 
March 10.1985, a majority of the 
Members of the Board voted on March 7, 
1985 to add this item to the March 7, 

1985 agenda and that no earlier 
announcement of this addition was 
possible. The Board Members voted as 
follows: 

For: Chairman William Dark Durant Ilk Pun) 
B. Eaglin. I tort end a Benavidez. Thomas F. 
Senegal Basils ]. Udda. Michael B. Wallace 
Against: Robert A. Valois, 

Abstaining: Lea Anne Bernstein. Pepe J. 
Mendez 

Nol Participating: Lorain Miller. Clauds C. 
Swafford 

CONTACT PERSON FOR MORE 
information: Dennis Daugherty, 
Executive Office. (202) 272-4040. 
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Dated issued: March 8.1985. 

Dennis Daugherty, 

Acting Secretary. 

(FR Doc. 85-6158 Filed 8-12-85; 10:33 am) 

UUJ»Q COOC 6*30-*S-M 
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NATIONAL TRANSPORTATION SAFETY 
BOARD 

INM- 85-6 ] 

time and date: 9 a.m., Thursday, March 

21.1985. 

place: NTSB Board Room. Eighth Floor, 
800 Independence Ave.. SW.. 
Washington. D.C. 20594. 

status: Open. 

MATTERS TO BE CONSIDERED: 

1. Railroad Accident Report: Head-On 
Collision of Burlington Northern Freight 
Trains Nos. 163 and 100, Wiggins, Colorado, 
April 13,1984. and Rear-End Collision of 
Burlington Northern Freight Trains Nos. 7843 
and 7883, Newcastle. Wyoming. April 22, 

1984 

2. Aircraft Accident Report United 
Airlines Plight 665. Boeing 727-222, N7647U. 
Denver, Colorado. May 31.1984. 

3. Recommendation to the Federal Aviation 
Administration regarding wind shear training 
and cockpit management. 

CONTACT PERSON FOR MORE 

information: Sharon Flemming (202) 
382-6525. 

Dated: March 11,1985. 

Ray Smith, 

Federal Register Liaison Officer. 

|FR Doc. 85-6151 Filed 3 - 12 - 85 ; 9:37 am) 
B4UJNO coot 7S3J-01-M 
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securities and exchance commission 

Notice is hereby given, pursuant to the 
provisions of the Government in the 
Sunshine Act. Pub. L 94-409. that the 
Securities and Exchange Commission 
will hold the following meetings during 
the week of March 18,1965. 

An open meeting will be held on 
Monday, March 18,1985. at 2:30 p.m.. in 
Room 1C30, followed by a closed 
meeting. 

The Commissioners, Counsel to the 
Commissioners, the Secretary of the 
Commission, and recording secretaries 
will attend the closed meeting. Certain 
staff members who are responsible for 
the calendared matters may be present. 

The General Counsel of the 
Commission, or his designee, has 
certified that, in his opinion, the items to 
be considered at the closed meeting may 
be considered pursuant to one or more 


of the exemptions set forth in 5 U.S.C. 
552b(c) (4), (8). (9)(A) and (10) and 17 
CFR 200.402(a) (4). (8). (9)(l) and (10). 

Commissioner Peters, as duty officer, 
voted to consider the items listed for the 
closed meeting in closed session. 

The subject matter of the open 
meeting scheduled for Monday. March 

18.1985. at 2:30 p.m., will be: 

Consideration of whether to propose for 
public comment amendments to Rule 15c3-3 
under Section 15(c)(3) of the Securities 
Exchange Act of 1934. The proposed 
amendments will, for purposes of the debit 
items of the Reserve Formula: (1) exclude the 
debit balances of household members and 
other persons related to broker-dealer 
principals or affiliated in a certain way with 
a broker-dealer. (2) exclude, under certain 
circumstances, the debit balances of account* 
In which "principals" of a broker-dealer have 
ownership Interests: and (3) exclude the 
amount by which a broker-dealer's margin 
account receivable with a single customer 
exceeds twenty-five percent of tentative net 
capital of the broker-dealer. The net effect of 
the proposed amendments may be to require 
that greater deposits be made in the Reserve 
Bank Accounts of some broker dealers. For 
further information, please contact Steven 
Cray at (202) 272-2807. 

The subject matter of the closed 
meeting scheduled for Monday, March 

18.1985, following the 2:30 p.m. open 
meeting, will be: 

Formal orders of investigation. 

Subpoena enforcement action. 

Institution of in|unctive action. 

Institution of administrative proceeding of 
an enforcement nature. 

Settlement of administrative proceeding of 
on enforcement nature. 

Opinion. 

At times changes in Commission 
priorities require alterations in the 
scheduling of meeting items. For further 
information and to ascertain what, if 
any, matters have been added, deleted 
or postponed, please contact: David 
Wescoe at (202) 272-2092. 

Dated: March 11,1985. • 

John Wheeler. 

Secretary. 

|FR Doc 85-6147 Filed 3-11-85: 4:14 pmj 
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SYNTHETIC FUELS CORPORATION 

Meeting of the Board of Directors. 
entity: United States Synthetic Fuels 
Corporation. 

action: Notice of Meeting. 
summary: Interested members of the 
public are invited to attend and observe 
the meeting of the Board of Directors of 
the United States Synthetic Fuels 


Corporation to be held at the time, date 
and place specified below. This public 
announcement is made pursuant to the 
open meeting requirements of Section. 
116(f)(1) of the Energy Security Act (94 
Slat. 6;i. 637; 42 U.S.C. 8701, 8712(fj(1)) 
and Section 4 of the Corporation s 
Statement of Policy on Public Access to 
Board meetings. During the meeting, the 
Board of Directors will consider a 
resolution to close a portion of the 
meeting pursuant to Article II, Section 4 
of the Corporation's By-laws. Section 
116(f) of the said Act and Sections 4 and 
5 of the said policy. 

MATTERS TO BE CONSIDERED: 

Open Session 

I. Call to Order—Chairman's Opening 

Remarks 

II. Approval of Board Minutes and 

Consideration of Closed Portions of 
Board Minutes 

UI. Report of Board Committees 

IV. Coal-Water Solicitation 

V. Solicitation Options 

1. Coal Project— Fixed Bed Gasification. 
Slagging 

2. Other Options 

VI. Financial Interests of Directors— Review 
of Federal Agency Waiver Standards 

VII. Scrubgrass Petition for Reconsideration 
as a Qualified Projoct—Fourth Genrral 
Solicitation 

VU1. Milestones for Fourth General 
Solicitation 

IX. Letter of Intent Review 

1. Hop Kem 

2. Forest Hill 

3. Northern Peat 

4. Kentucky Tar Sands 

X. Progrummatic Review of Enpex Project 

XI. Resolution to Close Meeting 

Closed Session 

XII. Letter of Intent Review— Confident i.il 
and Proprietary Material 

XIII. Status Reports 

1. Cathedral Bluffs 

2. Crest Plains 

3. Seep Ridge 

TIME and DATE: 9:45 a.m.. March 19. 
1985. 

PLACE: 2121 K Street. NW., Room 503. 
Washington. D.C. 20586. 

PERSON TO CONTACT FOR MORE 
information: If you have any questions 
regarding this meeting, please contact 
Mr. March Coleman. Assistant General 
Counsel—Corporate & Litigation, at 
(202) 822-6571. 

United States Synthetic Fuels Corporation. 

Len Riwkx, 

Vice President General Counsel P Secretary' 
March 12,1985. 

|FR Doc, 85-8168 Filed 3-12-85:1:41 pm) 

SILLING CODE S460-OI-N 
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OFFICE OF SCIENCE AND 
TECHNOLOGY POLICY 

Chemical Carcinogen*; A Review of 
the Science and Its Associated 
Principles, February 1985 

agency: Office of Science and 
Technology Policy, Executive Office of 
the President 
action: Final document. 

summary: The Office of Science and 
Technology Policy has prepared this 
document to be used as a framework for 
regulatory agencies in assessing cancer 
risks from chemicals. The document 
does not attempt to formulate policy or 
dovelop standardized methods of risk 
assessment. U tries to define principles, 
based upon current scientific 
information, to serve as guidelines in 
certain matters when considering 
carcinogens. The present document is 
the culmination of drafts extensively 
reviewed by governmental and non- 
governmental scientists. 

Jerry D. {coning*. 

Executive Director. 

March 8, 1965. 
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Document Preparation 

Understanding that ‘‘Science is built 
up with facts as a house with stones. But 
a collection of facts is no more a science 
than a heap of stones is a house'*, the 
building process in the case of this 
document was truly a united effort, with 
stones being set into place by all hands. 
A number of people, in addition to the 
committee, were extremely helpful in 
this effort. They include: 

Dr. Joseph F. Fraumeni, Environmental 
Epidemiology Branch. National Cancer 
Institute, National Institutes of Health 
Dr. Robert Hoover, National Institutes of 
Health. National Cancer Institute, 
National Institutes of Health 
Dr. Robert Langenbach. Cellular and Ccnctic 
Toxicology Branch. National Institute of 
Environmental Health Sciences. National 
Institutes of Health, and National y 
Toxicology Program 

Dr. Michael Shelby. Cellular and Cenetic 
Toxicology Branch. National Institute of 
Environmental Health Sciences* National 
Institutes of Health, and National 
Toxicology Program 
Dr. Errol Zeigcr. Cellular and Ccnctic 

Toxicology Branch. National Institute of 
Environmental Health Sciences, National 
Institutes of Health and National 
Toxicology Program 

Finally, the whole document was 
edited (in alphabetical order) by Drs 
R.W. Hart. A. Turturro and E. 
Weisburger. 

INTRODUCTION 

I. BACKGROUND 

Over the years, agencies and 
programs have been established to deal 
with hazardous substances, with recent 
focus on deleterious long term effects, 
such as cancer, of these substances. A 
detailed analysis of the legislative acts 
enacted by the Congress concerning 
toxic substances (Table 1) reveals an 
evolution of thought in that each reflects 
the scientific views that existed at the 
time of enactment. Consequently, these 
acts are not uniform in their view of 
disease, the role chemical substances 
might play in its incidence, and what 
ought to be done about potential toxic 
substances and potential carcinogens. 


Ta8l£ 1—Federal Law's Related to Exposures to Toxic Substances 


UgMtfloa 

Aponc* 

Atm of Concern 

*** £>uq and Coamcoca Ad 0900, 190S vnmM 1949. i960 1963, 1969. 

we* 
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Table i-Federal Laws Related to Exposures to Toxic Substances—C ontinued 



Most abbreviations are same as 
below Additional ones am 

DOL - Deportment of Labor: 

DOT - Department of Transportation: 

HEW (HHS)- Department of Health. 

Education and Welfare [many functions 
assumed by HHB» Department of Health 
end Human Services); 

HUD - Department of Housing and Urban 
Development: 

NIOSH - National Institute of Occupational 
Safety and Health: 

NRC * Nuclear Regulatory Commission; 
USCC - United States Coast Cunrd 

II. THE PURPOSE OF THIS REPORT 

The purpose of this document is to: 1) 
articulate a view of chemical 
carcinogenesis that scientists generally 
hold in common today (Part II); and 2) 
draw upon this understanding to 
compose, as was done here by senior 
scientists from a number of Federal 
agencies, a series of general principles 
that can be used to establish guidelines 
for assessing carcinogenic risk (Part I). 
Because of present gaps in 
understanding, the principles contain 
Judgmental (science policy) decisions on 
unresolved issues as well as statements 
of what is generally accepted as fact. 
There has been, however, an attempt to 
clearly distinguish between the different 
types of information presented (and also 
provide to all interested parties specific 
reference to the analysts upon which 
they are based). 

The principles can serve as the basis 
for consistent regulatory cancer 
guidelines that the federal agencies can 
tailor to meet the requirements of the 
legislative acts they are charged to 
implement. Similar documents, with 
varying degrees of specificity, have been 
produced in the past, eg., in the late 
1970s and early 1960s several agencies 
of the federal government produced 
statements directed toward providing a 
consistent basis for a general federal 
cancer policy. This document should be 
seen, in the broad view, as part of an 
ongoing process, on Behalf of the federal 
government, that strives to periodically 


update and review current 
understanding of this aspect of 
carcinogenesis and the scientific process 
of how this understanding is utilized. 

This document is the result of the 
combined efforts of senior scientists 
from the following Federal health- 
related units, operating in the 
Interagency Staff Group, under the 
direction of the Office of Science and 
Technology Policy (OSTP): 

Center for rood Safety and Applied Nutrition 
(CFSAN) (formerly Bureau of Foods]. Food 
and Drug Administration (FDA) 

Consumer Product Safety Commission 
(CPSC) 

Environmental Protection Agency (EPA) 
Office of the Commissioner (OCJ. FDA 
Food Safety and Inspection Service (FSJS) of 
the United Stales Department of 
Agriculture (USDA) 

National Cancer Institute (NCI). National 
Institutes of Health (NIH) 

National Center for Toxicological Rrsearch 
(NCTR). FDA 

Notional Institute of Environmental Health 
Sciences (NIEHS), NIH 
National Toxicology Program (NTP) 
Occupational Safety and Health 
Administration (OSHA) 

III. The Context of This Report 

This document is written in light of a 
decision-making process used by many 
of the regulatory agencies, which 
involves the assessment of carcinogenic 
risks posed by chemical substances. The 
scientific inputs to these evaluations can 
be best appreciated by examining the 
decision-making process in some detail. 

Risk can be conceived of as being 
composed of two aspects, each of which 
can be addressed by science; h« 2 xird* 
and exposure. Although other 
definitions have been used historically, 
this document conforms to present 
usage and “hazard" generally refers to 
the toxicity of the substance (for some 
toxic endpoint) and is deduced from a 


*Th« European community ttun the trrm "rltk** 

wh&e w« haw uaad the term "haaumT and vice 
versa. 


wide array of data including: 
epidemiological evaluation of long term 
animat studies, short term tests, 
information on mechanisms, and the 
results of structure/activity 
relationships. "Exposure" generally 
refers to the amount of the substance 
that people come in contact with. The 
"risk," in a quantitative risk assessment, 
is estimated by coupling the results of 
the exposure and hazard asaessmer's 
As either the hazard or exposure 
approaches zero, the risk also 
approaches zero. 

As a first step in assessing the cancer 
risk associated with the use of a 
particular chemical substance, the 
qualitative evidence that a given 
chemical substance is likely to be a 
human carcinogen must be evaluated In 
this step, as in the w hole process, a 
number of assumptions and 
approximations must be made in order 
to deal with inherent limitations found 
in the existing data bases. Them 
estimates of human exposure, and 
distribution of exposures likely to be 
encountered in the population are made. 
Next, one or more methods for 
estimating the dose-response 
relationship at doses below those 
generally used experimentally must also 
be evaluated. Finally, the exposure 
assessment is combined with the dose- 
response relationship to generate an 
estimate of risk. The various ways in 
which these steps are conducted and 
combined and their attendant 
uncertainties treated, constitute what is 
generally referred to as "cancer risk 
assessment," although an assessment 
can be terminated at different stages to 
estimate risk for different purposes 

Some legislation calls for action in the 
presence of any risk. Other forms of 
legislation use the concept of 
unreasonable risk, defined, in some acts, 
ss a condition in which the risks 
outweigh the benefits; e.g., the Toxic 
Substances Control Act (TSCA) and the 
Federal Insecticide, Fungicide and 
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Rpdi nticide Act (FIFRA). A spectrum of 
approved responses, from simply 
informing the public of a risk through 
restricted use to a complete ban. may be 
available to bring the risks and benefits 
into appropriate balance. 

This document does not perform a risk 
assessment nor does it suggest that one 
method of cancer risk assessment is 
better than another but. rather, it 
attempts to review the science of 
chemical carcinogenesis and develops 
from this review a set of genera) 
principles. It is not a comprehensive 
treatise; nor a document written for the 
lay public but is rather a semi-technical 
review which tries to evaluate the 
impact of scientific findings of the last 
decade on general assumptions or 
principles important to risk assessment. 
This is based upon the belief of the 
group that elucidation of the basic 
mechanisms underlying cancer und the 
identification of cancer*causing agents 
ond conditions, when coupled to 
research aimed at identifying and 
evaluating the problems created by such 
agents, should provide the optimal 
administrative bases for making sound 
and reasonable judgments. These 
overlapping approaches to evaluating 
the problems of cancer, we believe, 
should form one of the strongest 
foundations upon which a 
technologically-based society could 
base its decisions. 

IV. The? Content of This Report 

This document is composed of two 
parh. Part 1 presents a set of general 
principles that may be used by 
regulatory agencies as they review their 
own specific guidelines for performing 
cancer risk assessments. Part II 
addresses the current state-of-the- 
icience concerning carcinogenesis and 
cancer risk assessment and forms the 
underlying scientific basis of Part L 

The general principles in Part I. as has 
been suggested for similar guidelines in 
the National Academy of Sciences 
(NAS) report on Risk Assessment in the 
federal Government* *. can be useful 
despite an inherent tendency towards 
oversimplification and the mixing of 
•cientific knowledge with risk 
assessment science policy. Many 
components of the risk assessment 
process lack definitive scientific bases. 
Often a choice must be made among 
K?veral different scientifically plausible 
options. The above cited NAS report 
identified approximately 50 components 
*Kere the uncertainty in the science 


‘ M iraging the Proccsr Riak Ajaeaemenl In the 
IkrvrramwH National Ax.adrro> of Sciences. 
1963 


requires, in part scientific judgments 
and science policy decisions to go from 
one component to the next to reach a 
decision. This document attempts to 
leave the majority of these necessary 
scientific inferences to the scientific 
regulatory agencies. However, some are 
so important and fundamental to all 
cancer risk assessment procedures, 
regardless of the source of hazard or the 
different statutory provisions of the 
agencies, that they are included in some 
of the principles. Where this has 
occurritfL we have attempted to indicate, 
both in Part 11 and the wording of the 
principle itself, that a public health 
science policy decision is embodied in 
it. For example. Principle 8 defers to the 
statement that it is reasonable to treat 
an animal carcinogen as if it were a 
human carcinogen. Many scientists 
would agree that, while there is a 
significant amount of evidence to 
support qualitative animal to human 
extrapolation for carcinogenesis, the 
evidence falls short of establishing this 
proposition as a scientific fact (when 
determining the response of different 
species to chemicals. many chemicals 
appear to be carcinogenic in one species 
or strain and not in another, even when 
only rodents are being compared). 
Nonetheless, this principle has been 
accepted by nil health and regulatory 
agencies and is regarded widely by 
scientists in industry and academia as a 
justifiable and necessary inference. It is 
not possible to draw a sharp distinction 
in every instance between principles 
which are based solely on science and 
those which embody a choice based 
also on science policy. However, several 
of the principles, a.g. Principles 8.11 and 
28, clearly reflect certain aspects of 
science policy. 

Part II of this document is divided into 
six separate chapters, each discussing 
the current information in an area of 
science used in the cancer risk 
assessment process. 

Chapter 1 highlights some of the 
recent advances in our understanding of 
the mechanisms of carcinogenesis. A 
general consensus has evolved which 
describes cancer as a multi-stage 
process involving a variety of events 
which can include metabolic conversion, 
initiation, promotion, and proliferation. 
The chapter highlights some advances in 
our understanding that have 
implications in the way we assess 
cancer risk. At the same time, the 
chapter also identifies some of the vast 
amount of information that remains to 
be collected and analyzed. 

Chapter 2 examines short-term testing 
and the relationship between genetic 
toxicity and carcinogenicity. Tests for 


gene mutation, chromosomal aberration, 
DNA damage and repair, and cellular 
(morphologic) transformation have 
provided valuable information on Ihe 
potential for chemical substances to 
cause cancer. This field is currently 
characterized by a great deal of activity, 
and the datu generated must be 
carefully analyzed and verified before 
use in cancer risk assessment. 

The third chapter contains an 
evaluation of long-term animal tests, 
which have been a major factor in past 
assessments of cancer risk. A review of 
the usefulness In cancer risk assessment 
of the data developed via this approach 
to chemical evaluation is made, and 
potential limitations and pitfalls of such 
data relative to extrapolation to human 
populations are discussed. 

The fourth chapter examines the 
current state of epidemiological 
knowledge relating to human cancer. 
Data collected during the past 50 years 
permit the analysis of trends in cancer 
inridence/mortnlity and provide 
information related to the various 
etiologies of cancer. Recent 
developments in cancer epidemiology 
are highlighted and their potential 
impact on riak assessment pointed out. 
Much of the discussion concentrates on 
the methods to be used in such studies 
in attempting to overcome past, often 
cited, limitations of this approach. 

In addition to these chapters which 
examine factors associated with hazard 
assessment. Part 11 also contains a 
discussion of exposure assessment. As 
Chapter 5 points out. the field of 
exposure assessment has been marked 
by significant progress in the areas of 
monitoring data, computer modeling, 
transformation and transport of 
chemicals, and laboratory approaches to 
determining the behavior of chemicals in 
the environment. At the same time 
uncertainties remain, and any risk 
assessment will necessarily be affected 
by these limitations. 

Chapter 0 concludes Part II of the 
document. It discusses hazard or dose- 
response assessment and gives a 
comprehensive framework for 
integrating this with hazard and 
exposure elements as inputs into the 
qualitative and quantitative risk 
assessment processes. This chapter 
depends heavily on all the other 
chapters of this volume and attempts to 
make dear the various approaches that 
are used in risk assessments, noting 
both the limitations and advantages of 
each. Common themes within each 
chapter are the uncertainty, the gaps in 
data, and the questions of interpretation 
associated*with some aspects of the 
sdentific information used in the risk 








1C376 


Federal Register / Vo). 50, No. 50 / Thursday. March 14. 1985 / Notices 


assessment process. A critical 
evaluation of this information comprises 
Purt II of the document and led to the 
principles listed in Part I. These general 
principles were developed to provide 
interim guidance in areas of uncertainty 
until such time that additional scientific 
experimentation provides the required 
information needed to improve 
estimations of risk in human 
populations. As a note of caution, it 
should be recognized that the chapters 
of Part II, taken in toto, provide the 
underlying support for the principles 
articulated in Part I. To read Part I 
without a full appreciation of the 
material in Part 11 is to invite 
oversimplification and 
misinterpretation. 

Finally, a note is needed, chiefly 
addressed to specialists on the various 
topics that are briefly discussed in Part 
II. If reports of a broad nature are to be 
written at all, ond general reports are 
often necessary to present organized 
thought on subjects of vital interest, it is 
inevitable that those who write them 
must spend less time on a topic than 
someone who concentrates almost 
exclusively on one specific interest 
Therefore, there are certain to be areas 
which some authorities think are not 
discussed enough, others which some 
feel go on ad infinitum. Also, since the 
chapters in Part II of this document are 
an attempt to provide a balanced 
account of what is generally accepted, 
derived from a vast amount of 
information involving the work of 
thousands of individuals, citing 
relatively few. some must be slighted. 

Both problems are inevitable in a 
work of this type. Hopefully, 
deficiencies in the choice of topic for 
emphasis or failures to acknowledge 
contributions have not been egregious. 

PART 1-PRINCIPLES 

PREFACE 

The principles contained within this 
segment were derived from the 
information detailed in Part II by the 
members of the Interagency Staff Group. 
This section attempts to provide, in a 
non-technical form, some important 
general statements relevant to the 
evaluation of the role of chemicals in 
carcinogenesis. These statements are 
intended to serve as a bridge connecting 
the basic science as expounded in Part 
II and the multifaceted process of risk 
assessment. 

Since there are gaps in the 
information available, differences in 
evaluations and in scientific opinion 
may exist about certain of the points 
highlighted as principles. However, 
these principles derive from a 


Weltanschauung utilizing a balanced 
approach with an appreciation of all 
elements of the problem, from hazard 
identification and estimation through 
exposure and risk assessment. It is 
clearly understood that new information 
and newly emerging concepts may 
modify some of these statements. 

Indeed, an unstated “zeroth** principle is 
that regulatory judgments should 
embody an openness to advances in 
science and emerging scientific 
understanding. As a consequence, it is 
necessary that the process which led to 
this document be a continuing one, with 
periodic updates as new advances in 
science dictate. For the time being, 
however, as a result of an arduous 
cooperative effort these statements, we 
believe, represent an up-to-date 
summary on a number of important 
topics. 

L Principles Derived From The 
Mechanisms of Carcinogenesis 

1. Carcinogenesis is a multistage 
phenomenon that may involve the 
genome both directly and indirectly. 
These stages of carcinogenesis may be, 
to varying degrees, influenced by a 
number of variables such as age at 
exposure, diet, hormonal status, intra- 
and interspecies variability, which 
should be considered when trying to 
predict human response to potentially 
carcinogenic agents (Chapter 1. Section 
VI). 

2. Appropriate in vitro and in vivo 
tests can indicate that an agent has a 
certain action such as genetic toxicity or 
promotion. Such information is valuable 
and may be useful in evaluating 
mechanismfs) of cancer induction. 
However, in the evaluation of human 
risk, the attribution of observed findings 
of carcinogenicity to a particular 
biological effect must rest upon sound 
evidence that the effect is responsible 
for the cancer induction. It must be kept 
in mind that a chemical may contribute 
to carcinogenesis in multiple ways 
(Chapter 1, Section VI). 

3. At the present stage of knowledge, 
mechanistic considerations such as 
DNA repair and other biological 
responses, in general, do not prove the 
existence of, the lack of existence of. or 
the location of a threshold for 
carcinogenesis. The presence or absence 
of a threshold for one step of the 
carcinogenic process docs not 
necessarily determine the presence or 
absence of a threshold for the whole 
process (Chapter 1. Section V. Part A). 

4. The carcinogenic effects of agents 
may be influenced by non-physiological 
responses (such as extensive organ 
damage, radical disruption of hormonal 


function, saturation of metabolic 
pathways, formation oT stones in the 
urinary tract, saturation of DNA repair 
with a functional loss of the system) 
induced in the model systems. Testing 
regimes inducing these responses should 
be evaluated for their relevance to the 
human response to an agent (Chapter 1 
Section V, Part B) and evidence from 
such a study, whether positive or 
negative, must be carefully reviewed 

II. Principles for Tests of Cancer 
Induction 

A. Short-Term Tests 

5. Short-term tests, such as assays for 
point mutations, chromosomal 
aberrations. DNA damage, and in vitro 
transformation are useful in: 1) 
screening for potential carcinogens; 2) 
reaching a judgment on the 
carcinogenicity of a chemical: and 3) 
providing information on carcinogenic 
mechanisms (Chapter 2. Section IV. Part 

B) . 

6. Short-term tests are presently 
limited in their ability to predict the 
presence or absence of carcinogenicity 
and cannot supplant data from lung' 
term animal studies or epidemiological 
investigations since the tests do not 
necessarily screen for all potential 
means of cancer induction and do not 
necessarily mimic all reactions that 
would occur in viva Additional 
research is required to improve existing 
tests and develop ones that identify 
chemicals which act by genetic 
mechanisms not yet determined or 
which act by other, non-genetic 
mechanisms (Chapter 2, Section IV. Part 

C) . 

7. Short-term tests should be carefully 
selected to ensure they have been 
adequately validated. Several tests with 
different endpoints may be required to 
characterize a chemical's response. 

D. Long-term Tests 

a In the evaluation of long-term test 
results, the term carcinogen should be 
used in a broad sense, i.e. a substance 
which is capable under appropriate test 
conditions (Principles 10-13) of 
increasing the incidence of neoplasms 
(combining benign and malignant when 
scientifically defensible) or decreasing 
the time it takes for them to develop. 
Careful consideration to the relevant 
issues cited in Principles 4,9 and 14 
should be given prior to a determination 
that a chemical is an animal carcinogen 
(Chapter 3, Sec. I. Part A and Sec. II. 

Part B). 

Deference should be given to the 
1ARC principle: "that in the absence of 
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adequate data in humans . it is 
reasonable, for practical purposes, to 
regard chemicals for which there is 
sufficent evidence of carcinogenicity in 
animals as if they presented a 
cen nogenic risk to humans." 

However, this presumption is 
evaluated along with other relevant 
information (Principle 25) in making a 
final judgment concerning human 
carcinogenicity (Chapter 6. Sec. IL, Part 
8) and should not foreclose further 
Inquiry into the human relevance of 
animal carcinogens. 

9. Some experimental animal models 
urdinarfly have high incidences of 
certain tumors. The evaluation of tumor 
data from such animals can pose special 
problems. For example, the 
interpretation of cancer incidence in 
some strains of rats with testicular or 
mammary tumors, or in some strains of 
mice with lung or liver tumors, must be 
approached carefully in the light of other 
biological evidence bearing on potential 
carcinogenicity (Chapter 3. Section II. 

Part C). 

to Protocols for long-term tests 
should be designed to achieve an 
appropriate balance between the two 
essential characteristics of 8 biological 
assay: adequate biological and 
statistical sensitivity (a low false 
negative rate) and adequate biological 
and statistical specificity (a low false 
positive rate) (Chapter 3. Part II, Section 
D. Number 2). The absence of biases in 
selection and allocation of animals 
between control and treatment groups 
as regards diet, husbandry, necropsy, 
pathology, and from lnsufiicenl quality 
control, is crucial (Chapter 3, Part L 
Section B. Number 2). 

11. It is appropriate to use test doses 
that generally exceed human exposure 
levels in order to overcome the inherent 
insensitivity of the traditional design of 
the !ang-tenn animal test. The highest 
dose should be selected after an 
adequate prechronic study and after 
evaluating other relevant information, as 
necessary, to determine the highest dose 
consistent with predicted minima! target 
organ toxicity and normal lifespan, 
except as a consequence of the possible 
induction of cancer (Chapter 3. Section I. 
Part B. Number 4 and Section II, Part B. 
Number 1). 

12. The diagnosis of pathologic lesions 
U i mplicated and requires judgment 
and appropriate experience. Diagnoses 
can differ depending on the tissues and 
species involved and can change with 
tune as techniques improve and data on 
bioassays accumulate. Accurate 
Interpretation of tumor data is 
contingent upon careful attention to 
gross observation, tissue sampling, slide 
preparation and histologic examination. 


Diagnosis of tumors should be guided by 
evidence of their histogenic origin and 
stage of progression (Chapter 3. Section 
U. Part C). 

13. Appropriate statistical analysis 
should be performed on data from long¬ 
term studies to help determine whether 
the effects are treatment related or 
possibly due to chance. These should 
include a statistical test for trend and a 
test based on pairwise comparisons, 
including appropriate correction for 
differences in survival. The weight to be 
given tp the level of statistical 
significance (the p-value) and to other 
available pieces of information is a 
matter of overall scientific judgment 
(Chapter 3, Section II. Part D). 

14. Decisions on carcinogenicity of 
chemicals in animals should be based 
on consideration of relevant biological 
and biochemical data (Chapter 3. 

Section II. Part B, Number 3) and include 
the following (Chapter 3. Tart II): 

(a) Use of background or recent 
historical control incidence of tissue 
specific tumors can be an aid. in 
addition to concurrent controls, in the 
evaluation of tumor data. Care should 
be exercised when combining different 
control groups. 

(b) Evidence of probable 
reproducibility is important. This 
evidence can consist of independent 
confirmation of the original findings or 
may be derived from intergroup 
comparisons of tumor incidence data, 
between dose groups, sexes, strains or 
species. 

(c) Evidence of dose-response 
increases confidence that the effect is 
treatment-related; similarly lack of an 
observed dose-response may reduce the 
likelihood that the effect is associated 
with the treatment 

(d) Confidence is increased when: 1) 
the incidence of tumors is markedly 
elevated in the treated groups compared 
to controls: 2) tumor incidence is 
significantly increased at multiple 
anatomical sites; and 3) tumor latency is 
significantly reduced. 

(e) In addition to tumor incidence at 
specific sites, the stage in the 
development of neoplasia should be 
evaluated. For example, the finding that 
the majority of neoplastic lesions at a 
specific site is more advanced In a 
treated group compared to its control 
may provide additional evidence of a 
treatment-related effect. Conversely, the 
finding that the control group lesions arc 
more advanced might argue that a 
marginal elevation of tumor incidence is 
not treatment-related. 

(f) The incidence of preneoplastic 
lesions in treatment or control groups 
may. in certain instances, provide 
evidence for the biological plausibility 


of a neoplastic response und contribute 
to the interpretation of a bioassay. 

(g) Identification of effects from 
prechronic studies on the target organ(s) 
can aid in the evaluation of long*term 
studies. 

(h) Information on the the activity of 
chemicals at the physiological, cellular 
and molecular level may be important to 
the evaluation of carcinogenicity data 
on a case-by-case basis. 

III. Principles for Epidemiology 

15. The major strength of the 
epidemiological method is that it is the 
only means of assessing directly the 
carcinogenic risk of environmental 
agents in humans. However, the 
observational (non-experimental) nature 
of most epidemiological studies, as well 
as the frequent paucity of relevant data, 
can impose serious limitations on the 
method (Chapter 4. Section II). 

16. Descriptive epidemiological 
studies (based on the measurement of 
disease rates for various populations), 
including correlational studies (in which 
the rate of disease in a population is 
compared with the spatial or temporal 
distribution of suspected risk factors), 
are useful to generate and refine 
hypotheses, or provide supporting 
evidence in evaluating relationships 
detected by other means, but rarely, if 
ever, provide information allowing a 
causal inference (Chapter 4. Section IV, 
Part A), 

17. Well designed, conducted and 
evaluated analytic epidemiological 
investigations of either the case-control 
or cohort variety can provide the basis 
for causal inferences especially useful 
for public health decisions (Chapter 4 . 
Section IV. Part B). 

18. Elements in interpreting the likely 
causality of epidemiological 
observations include the magnitude of 
the risk estimates (strength of 
associations): the possibility of their 
being due to chance (statistical 
significance): the rigor of the study 
design to avoid various kinds of bias, 
including those related to selection, 
confounding, classification and 
measurement; dose-response 
relationships; the temporal relationships 
between exposure and disease; the 
specificity of the associations; their 
biological plausibility; and the 
reproducibility of the findings (Chapter 
4. Section Ul). 

19. A high-quality negative 
epidemiological study, while useful, 
cannot prove the absence of an 
association between chemical exposure 
and human cancer. Within the scope of 
the study, specifically for the 
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populations studied (including 
concomitant exposures), for the levels 
and durations of exposure to the agents 
evaluated and for the time assessed 
following exposure, a likely range can 
be determined for the estimates of risk 
and the statistical likelihood of the 
study to detect an effect can be 
assessed. 

IV. Principles for Exposure Assessment 

20. It is desirable that exposure routes 
employed in animal health effects 
studies are comparable to human 
exposure routes both for the 
simplification of risk assessment and 
because there may be important route- 
dependent differences in molecular, 
biochemical and physical parameters in 
organs (Chapter 1. Sections II and III). 

21. At present a single generally 
applicable procedure for a complete 
exposure assessment does not exist. 
Therefore, in the near term, it is 
expected that integrated exposure 
assessments (utilizing monitoring data, 
results from physical and chemical 
models, and considerations of all routes 
of exposure through all media) will be 
conducted on a case-by-case basis 
(Chapter 5. Section II, Part D). 

22. The depth and accuracy of an 
exposure assessment should be tailored 
to provide the degree of knowledge 
required to support analytical needs. A 
preliminary assessment using available 
crude data can often shed light on the 
upper or lower bounds of potential risks 
(Chapter 5. Section II, Part D). 

23. An exposure assessment should 
describe the strengths, limitations and 
uncertainties of the available data and 
models and should indicate the 
assumptions made to derive the 
exposure estimates (Chapter 5. Section 
III. Part F). 

24. In general, an array or range of 
exposure values is preferable to o single 
numerical estimate (Chapter 5, Section 
111. Part F). 

V. Principles for Risk Assessment 

25. Decisions on the carcinogenicity of 
chemicals in humans should be based 
on considerations of relevant data, 
whether they arc indicative of a positive 
or negative response, and should use 
sound biological and statistical 
principles. This weight of evidence 
approach should include consideration 
of all relevant factors and should give 
appropriate weight to each on a case-by¬ 
case basis (Chapter 0, Section II. Part 
A). Examples of the types of information 
that should be taken into account 
include: 

(a) Findings from long-term animal 
studies (see Principle 14); 


(b) Results from epidemiological 
studies (see Principles 10-19); 

(c) Results from in vivo and In vitro 
short term tests (see Principles 5 and 0); 

(d) Data from studies of mechanism, 
including factors such as structure- 
activity relationships, and known 
similarities and differences in metabolic 
and kinetic profiles for different species 
(see Principles 1-4). 

26. No single mathematical procedure 
is recognized as the most appropriate for 
low-dose extrapolation in 
carcinogenesis. When relevant 
biological evidence on mechanism of 
action [e.g. pharmacokinetics, target 
organ dose) exists, the models or 
procedures employed should be 
consistent with the evidence. However, 
when data and information are limited, 
and when much uncertainty exists 
regarding the mechanisms of 
carcinogenic action, models or 
procedures which incorporate low-dose 
linearity arc preferred when compatible 
with the limited information (Chapter 0. 
Section U. Part C). 

27. The quantification of the various 
sources of uncertainty involved in 
cancer risk assessment can be as 
important as the projection of the risk 
estimate itself. The sources (hat might 
be addressed include (Chapter 0, 

Section II. Part D): 

(a) The statistical uncertainty 
associated with the given risk estimate 
(often expressed as upper and lower 
confidence bounds); 

(b) The variability introduced by the 
selection of a particular low-dose 
extrapolation procedure (often 
expressed as an envelope of risk 
estimates from a variety of plausible 
models); 

(c) When risk estimation is based on 
laboratory generated data, the biological 
variability associated with the use of a 
particular test organism and its scaling 
or extrapolation to man. 

28. An estimate of cancer risk for 
humans exposed to an agent can be no 
more accurate than an exposure 
assessment that it utilizes. Lack of 
adequate exposure data is frequently a 
major limiting factor in evaluation of 
carcinogenic risks for humans (see 
Principles 20-24) (Chapter 0. Section II, 
Part B). 

29. While several considerations often 
enter the risk assessment process, it is 
important to try to maintain a dear 
distinction among facts (statements 
supported by data), consensus 
(statements generally held in the 
scientific community), assumptions 
(statements made to fill data gaps), and 
science policy decisions (statements 
mode to resolve points of current 


controversy) (Chapter 0. Section II. Pari 

D). 

30. Differences in human 
susceptibility, and variable and extreme 
exposures to chemicals suggest the 
likelihood that there arc subpopulation* 
that are at greater than average risk 
(Chapter 1, Section III, Part C and 
Chapter 5. Section It Part C). 
Consideration should be given to the 
identification of high risk populations 

31. Because of the uncertainties 
associated with risk assessment, a full 
evaluation of risk to humans should 
indude a qualitative consideration of 
the basic strengths and weaknesses of 
the available hazard and exposure data, 
in addition to any numerical estimations 
that are made (Chapter 0, Section 11, Pari 
D). 

PART II - STATE-OF-THE-SCIENCE 
PREFACE 

• 

Preface 

This segment contains the details 
about the topics emphasized in Part I. 
und. os such, is a summary of the 
current science in a number of fields 
important to adequate risk assessment 
Special emphasis has been placed on 
those areas considered to be 
particularly relevant to estimation of 
hazard and risk. 

This section of the document is 
composed of six chapters. A chapter on 
the mechanisms of cancer induction is 
followed by two on testing, one each for 
short*term and long-term testing. Thesi* 
methods of hazard evaluation are 
complemented by a chapter 
summarizing a number of aspects of 
epidemiology, which estimates human 
hazard. There is a chapter on exposure 
assessment, a critical problem in 
assessing human risk, followed by the 
last chapter, which discusses hazard or 
dose-response assessment, and risk 
characterization and, drawing on all the 
other chapters, discusses risk 
assessment as a whole. It is clear that 
the limited space available in this 
review does not allow a totally 
comprehensive treatise on the various 
subjects involved, and specialists in the 
various fields may disagree with the 
importance of certain aspects of the 
discussion. The focus has been on a 
balanced presentation of what is 
consensus in the various fields 
discussed as they intersect with the 
need to understand the effects of 
chemical agents. 
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Chapter 1-Current Views on the 
Mechanisms of Carcinogenesis 

/. Introduction 

\ Philosophical Perspectives 

Underlying the elucidation of 
mechanisms in carcinogenesis is the 
search for causality in this biological 
phenomenon in order to better evaluate 
and control it. Since science is 
continually advancing, our 
understanding must be periodically re¬ 
evaluated in light of new. generally 
agreed upon findings. Such a review is 
especially important in rapidly 
advancing, highly Bpeciali 2 ed and 
interdisciplinary areas that are of 
significance to public health. The 
mechanisms underlying induction of 
cancer represent such an area and are 
i«-examined here in light of the findings 
of the last few years. 

This chapter first places the 
understanding of the mechanisms of 
cancer induction in a historical 
perspective and provides a synopsis of 
some current commonly held beliefs. 

The bulk of the text follows, which 
focuses on the interaction of cancer- 
related agents with factors both external 
and internal to an organism and the 
consequences of such Interactions at the 
molecular, cellular, tissue and 
urganismte levels relative to the 
development of cancer. The sequence of 
events presented is not written to 
advance any specific mechanism of 
cancer induction, but simply to orgunize 
the presentation of the response of 
v irious levels of biological organization 
to cancer-related agents. It should also 
he appreciated that the data presented 
have been obtained from studies usmg 
various research model systems (*?.£., 
r.eli-free, cellular, whole animal) to 
isolate various components of the 
process and are derived from various 
strains and species treated under a great 
variety of experimental conditions. This 
i umprehensive approach to the study of 
cancer is generally accepted for many 
reasons. primarily the belief that, while 
biulogical systems vary, the degTee of 
similarity at the level of their basic 
processes is greater than at higher levels 
of integration. 

B Historical Perspectives 

Studies in paleopathology have 
indicated that cancers occurred in pre¬ 
historic times (1). The frequency of 
occurrence of the disease (its incidence) 
is hard to quantitate in antiquity, 
however, over approximately the last 
century, a relatively well-documented 
period, total cancer incidence per capita 
has increased (2). The increase in the 


mean lifespan as a result of prevention 
and treatment of other diseases is a 
significant factor in this increase in 
incidence, however, exposure to 
carcinogens [e.g.. by smoking] is also 
important (2). Less clear are the effects 
of other factors, e.g. increasing 
urbanization (2.3), which would result in 
reducing exposure to certain agents (*£., 
mycotoxins, mutagens in raw sewage), 
while increasing exposure to others [eg.. 
asbestos, benzene). The study of the 
process of carcinogenesis is at least 300 
years old. with studies during the first 
200 years being primarily descriptive. 

The influence of occupation and life¬ 
styles in cancer occurrence was first 
observed by Ramazzini in 1700, who 
noted that nuns exhibited a higher 
frequency of breast cancer than other 
women (4). Subsequently, in 1701 Hill 
associated the use of tobacco snuff with 
cancer of the nasal passage (5) and in 
1775 Fott noted the occurrence of soot- 
related scrotal cancer in chimney 
sweeps (6). Based upon observations in 
developing systems. Weismann. in 1881. 
suggested an association between the 
"germplasra" (the reproductive or life 
principle) and cancer (7). one of the first 
experimentally based theories 
concerning the mechanism of cancer 
induction. In 1895, Rehn published 
evidence that aromatic amines were 
associated with bladder cancer (Q). 
while Unna, in 1894. and Dubreuilh, in 
1896, associated sunlight exposure with 
skin cancer (9,10). In the following 50 
years, with the development of 
appropriate models, numerous agents 
were found to induce cancer in 
experimental animals. Over the last 30 
years, there has been an increased 
emphasis on understanding the 
mechanisms of carcinogenesis and. 
recently, on the role of factors such as 
diet in the enhancement or inhibition of 
tumor formation (2.11-13). Consequently, 
in the last decade, more progress has 
been made in understanding the overall 
mechanisms of carcinogenesis than at 
any other time in history. 

C Current Beliefs 

From the mass of data on 
carcinogenesis, a consensus has 
emerged on a number of important 
scientific Issues: 

First, cancer can be induced by 
radiation, biological, “physical'' and/or 
chemical agents. 

Second, on a biochemical and 
molecular level, there are important 
similarities among mammalian species. 

Third, an estimate of the potency of 
carcinogens may never be exact and 
may vary with life style, habits, age, sex. 
individual genetic differences, ethnic 


background, test strain and/or species, 
diet, dose rate, route of administration, 
vehicle or solvent used (if any) 8s well 
as the presence or absence of other 
agents, and the environmental 
conditions prior to, during, or after 
exposure. 

Fourth, cancer development is a multi¬ 
stage process that may involve the 
genome, both indirectly (frequently 
termed epigenetic events) and directly, 
which may include the participation of 
chemicals or viruses, and which may be 
modulated by higher order functions, />. 
at the organ and organismic level. 

Fifth, numerous factors may alter the 
frequency of cancer induction by 
altering one or more of these stages. 

Sixth, the genesis of a cancer appears 
to require an alteration in the ability of a 
cell to elaborate its appropriate genetic 
program, i.e.. in its Information 
processing capacity, with the 
subsequent fixation and propagation of 
that alteration. 

Seventh, we still lack an in-depth 
understanding of the mechanisms and 
stages of cancer induction and 
expression. 

Eighth, only by understanding the 
stages of tumorigenesis and 
carcinogenesis, the substances and 

E recesses which modulate them, and 
ow these may differ among cells, 
organs, individuals, strains and species 
will we ultimately understand the role of 
substances, radiations, viruses and/or 
life style factors in human cancer. 

11. PREABSORPTION MODIFICATION 
OF CARCINOGENS 

Human exposure to carcinogens 
usually occurs by dermal contact, 
inhalation, ingestion, or a combination 
of those routes of exposure. Depending 
on route of exposure, an agent can be 
altered as a result of interaction with 
factors that are in association with, but 
not actually part of. an organism- These 
factors include: 1) direct transformation 
of chemicals by environmental factors 
(e.g., solar radiation interacting with an 
agent on the surface of the skin (14)): 2) 
interaction with cellular secretions (e.g., 
certain inhaled carcinogens being 
"coated” with lung secretions (15)): and 
3) metabolic conversions by 
microorganisms [eg., gut microflora 
acting on ingested agents [16-23]). An 
illustration of the impact that these 
factors can have is exemplified by the 
role of the gut microflora in the 
metabolism of xenobiotics. It has been 
suggested that the potential for 
metabolism in the gastrointestinal tract 
is similar to that of the liver (19). 
However, hepatic metabolism of non- 
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nutrients is predominantly oxidative 
and synthetic (conjugations), while 
reactions by intestinal microflora are 
mostly of a hydrolytic and reductive 
nature (19). It also appears that 
intestinal microbial metabolism is most 
importunt for polar compounds that are 
not well absorbed from the gut and for 
those that are excreted, free or 
conjugated, in the bile (19). Examples of 
this include the metabolism of cycasin 
to a carcinogenic aglycone (18) and 
enzymatic reduction of a number of azo 
dyes by numerous genera of anaerobic 
gut bacteria (23). Intestinal microfloral 
metabolism can give rise to competition 
or cooperation between mammalian and 
microbial enzyme systems in sequential 
reactions in the cells and in the entero- 
hepatic circulation. 

Intra- and interspecies comparisons of 
microflora I metabolism of xenobiotics 
have been rare. In one study, rat, 
monkey and human intestinal microflora 
exhibited the capacity to reduce several 
benzidine and benzidine-congener 
based dyes to potentially carcinogenic 
aromatic amines under test conditions 
(16). Since there is a similarity between 
the biological effects of these dyes and 
the effects of benzidine on humans (24), 
this study suggested that for these dyes 
at least, gut micro floral metabolism may 
play a significant role in the etiology of 
urinary bladder cancer. Diet 
composition has also been shown to 
affect microbial metabolism. Diets with 
high pectin content can alter the 
metabolic activities of bacteria in the 
gut, thus directly affecting hepatic 
covalent binding of carcinogens (25). 
Further studies in this area, especially in 
regard to the relation between gut 
microflora in animals with different 
feeding habits. eg. carnivore, herbivore 
and omnivore, and the animal's 
susceptibility to certain classes of 
carcinogens would be of interest. 

Species and individual differences in 
microfloral composition could 
quantitatively and qualitatively alter the 
nature of the agent to which the animal 
is ultimately exposed and. thus, the 
biological response. 

W. ORGANISMIC AND CELLULAR 
METABOLISM 

A. Activation , Detoxification and 
Reactivation 

Carcinogens include biological agents, 
such as some viruses (26). radiations, 
such as X-rays and ultraviolet light (27), 
‘physical agents/* such as plastic 
surfaces and wounding (28), chemical 
agents, both organic and inorganic (29), 
and combinations thereof. Chemical 
carcinogens occur in a number of 
chemical classes including polycyclic 


aromatic hydrocarbons and their 
derivatives, aromatic amines, azo dyes, 
nitrosamines, nitrosamides. halogenatcd 
hydrocarbons, alkylating agents and 
metals, their salts and metal complexes, 
as well as in plant and microbial 
products (29). Ordinarily, not all 
chemicals belonging to any class are 
carcinogenic, nor are all those 
compounds within a class which exhibit 
carcinogenicity equally potent. 
Carcinogens may be naturally-occurring 
(30,31) [eg., in food (32]). result from 
industrial processes (31,33.34), or 
represent the consequences of social 
activities (35). With the exception of a 
few direct-acting agents, the organic 
carcinogens (36) and. possibly, some of 
the metal complexes (37) require 
metabolic activation in order to exert 
their cancer-inducing properties. In 
general, by whatever route chemicals 
enter the body, the enzymes involved in 
biotransformation of a chemical to 
carcinogenically active (as well as to a 
number of carcinogenically inactive) 
metabolites are part of the same 
mechanisms responsible for 
detoxication of drugs. Included in this 
interpretation of the detoxication 
mechanism is the partitioning of a 
compound end its metabolites into 
various body compartments and the 
effects of differing physiology (blood pH. 
blood flow to various organs, etc.) on 
the distribution of the compound and its 
metabolites. For example, the prolonged 
retention of acidic urine in dog and man, 
compared to the rat, can result in a very 
different profile of aromatic amine 
metabolites than in the rat. due to the 
effect of a lower urine pH over a longer 
time on N-hvdroxyarylamine conjugates 
(38). Realistic modeling can be very 
useful to understand the mechanisms of 
the effects of an agent, however 1) a 
detailed analysis (eg.. 
pharmacokinetics) can become quite 
involved and the simplifying 
assumptions used in deriving tractable 
equations may be inimical to 
realistically modeling the in vivo 
situation; 2) the data required for 
modeling are often unavailable; and 3) 
care should be taken in defining the 
"effective dose" when the mechanisms 
of carcinogenic action are unknown (39). 
Also included in considering metabolism 
is the total metabolic potential of the 
organism. For instance, nasal epithelium 
can activate chemical carcinogens (40), 
a consideration especially important to 
understanding the effects of exposure by 
inhalation. 

The enzyme systems involved in 
biotransformation can be divided for 
convenience into two groups that 
convert a compound into either a phase 


1 or phase 2 metabolite. Phase 1 
metabolites are primary oxidation or 
reduction products, which are usually 
more water soluble than the parent 
compound and thus may generally be 
more easily eliminated from the body. 
These metabolites may be then 
conjugated with various soluble 
intracellular constituents, forming 
glucuronidcs or sulfates, to become even • 
more water soluble and available for 
excretion from the body. These 
conjugated metabolites constitute the 
phase 2 metabolites (41), which are 
usually excreted. However, 
deconjugation prior to excretion may 
release an active carcinogen 8t a site 
distant from the site of conjugation 
(38.42). 

The reactions that occur in the 
formution of either phase 1 or plia6e 2 
metabolites require specific enzymes for 
their conversion (some of the better 
characterized of which are listed in 
Table 2). Interactions between a 
chemical carcinogen and these 
metabolizing systems may form a large 
spectrum of phase 1 and phase 2 
metabolites. A generally accepted 
mechanism for the reaction of 
mctabolically activated agents with the 
cell has been proposed by Miller and 
Miller (36), namely that the ultimate 
carcinogenic forms of organic chemical 
carcinogens are electrophilic (electron 
deficient) reactants that bind with targr t 
intracellular nucleophilic (electron-rich) 
macromolecules such as DNA and 
proteins. The reactive metabolites 
formed may also react with other 
nucleophiles such as glutathione or 
water (43-44). Through these latter 
processes, the effects of agents can be 
neutralized by farming less biologically 
reactive metabolites that are very polar 
and may be more easily excreted. The 
efficiency of this neutralization Is an 
important factor in tumor induction. For 
example, if detoxification by glutathione 
is efficient, the effective local 
concentration of the active metabolites 
of the agent is usually reduced, which 
results in decreased binding to 
macromolecules. However, the 
electrophilic properties of some 
chemicals may be enhanced by 
glutathione conjugation (45) (although 
this is exceptional). Thus, determining 
the details of chemical 
biotransformation is desirable when 
assessing the impact of a chemical. 

Understanding the metabolism of 
chemical carcinogens is often 
complicated by the diversity of the 
enzymatic reactions. For example. whil<* 
for aromatic amines and related 
compounds, the N-hydroxy derivatives 
may be the only phase 1 metabolites 
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needed for generation of the nitrcnium 
ion-species that bind with target 
intracellular macromolecules (38,46). the 
( oramon metabolic activation of • 
'iitrosamir.es and nitrosamides occurs 
via the formation of diazo intermediates, 
which subsequently decompose to 
molecular nitrogen and active alkyl 
t arbonium ions (29). To illustrate the 
romplexityof metabolism of a chemical 
carcinogen, most of the known 
metabolic pathways and the phase 1 
metabolites formed from 
benzo{a)pyrene. one of the most 
ubiquitous of environmental animal 
carcinogens, are shown in Figure 1. 

Many of these metabolites can be 
converted to different conjugates by 
phase 2 enzymes. Also, the enzymes 
cytochrome P-450 and epoxide 
hydrolase exhibit high selectivity for a 
particular molecular region and its local 
conformation (47). This results in arenc 
oxides, /nms-dihydrodiols and irons• 
di hyd rod iol -epoxides being formed as 
specific optically active isomers 
(enantiomers). These enantiomers 
exhibit markedly different biological 
activities (48). 


TABLE 2 - SOME ENZYMES NEEDED FOR 
PHASE 1 AND PHASE 2 REACTIONS 

phase 1 

(1) Enzyme systems containing cytochrome 
P-450 and the FAD-containlng 
monooxygenase catalyze epoxidntion of 
aromatic rings or olefinic double bonds, 
produce hydroxylation of aromatic rings or 
alkyl chains, perform oxidative dealkylation, 
and N-oxidation (44). This system occurs 
mainly m the endoplasmic reticulum of liver, 
kidney, lung and intestine. The enzymes may 
occur in multiple forms and exhibit different 
or overlapping substrate-specificity (44). 

(2) Epoxide hydrolase catalyzes the 
hydrolysis of arenc oxides and alkene oxides 
into /nm* dihydrodials. 

(3) Dehydrogenases, flavin-containing 
cytochrome P-450 reductases and xanthine 
oxidase catalyze the reduction of 
nitroaromatics to nltrosoarenes, N- 
hydroxyarylamines, and nrylamtnes. and the 
reduction of azo compounds to amines 


(1) Glutathione S-transferases catalyze the 
conjugation reaction between glutathione and 
a variety of electrophilic compounds such as 
arenc oxides (these enzymes are known to 
exist in multiple forms) (44). 


(2) UDP glucuronyltransfer ises catalyze 
the conjugation reactions between glucuronic 
acid wfth substrates such as phenol and 
bilirubin. These enzymes are also found in 
multiple forms (44). 

(3) Suifotransfcrases catalyze sulfate ester 
formation, 

(4) N-Acyl transferases and N.O- 
acyltr.mfcMses catalyze N-acetylation and 
N.O-acyltransfcr of aromatic amines and 
arylhydroxamic acids. 

Simply knowing the identity of the 
major metabolites of a compound may 
not always allow prediction of its 
hazard. For example, metabolism of 
polycyclic aromatic hydrocarbons to 
/rcms-dihydrodiols was long known, but 
Ihought to be a pure detoxification 
process (49). However, identification of 
the anti-isomer of the dihydrodiol- 
epoxido of benzo(a)pyrene. which is 
derived from the fro/is-7,S-dihydrodio! 
(Figure 1), as the electrophilic metabolite 
of benzo( a Jpyrene which binds DNA 
(ultimate carcinogen) has proven that 
some /mns-dihydrodiol metabolites can 
be enzymatically activated (50-51). 
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Figure 1 Metabolic pathways and metabolites ot benzo(a)pyrene obtained from metabolism by rat liver 
microsomes Abbreviations P 450 Cytochrome P450 containing enzymes together with cofactors 
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Additionally. detoxified metabolites 
formed in the liver may be reactivated in 
other organs, e# the bladder (38). The 
metabolic fate of a compound is a 
function of a number of processes 
occurring together (activation, 
deactivation, and reactivation), whose 
dynamic interaction results in the local 
concentration and lifetime of the active 
metabolite(s). The combination of whole 
animal, organ and cellular processes 
results in a local variable dose-rate of 
active species with time. These changes 
may be significant factors in producing 
the biological effects seen with a 
particular agent. 

B. Modulation of Metabolism 

Compound metabolism is a function of 
the processes in tissues described 
above, in combination with the cellular, 
organ and whole animal distribution and 
excretory processes. This dynamic 


interaction can be modulated by a 
number of factors. Such factors include 
enzyme inhibitors, enzyme inducers, 
metabolite scavengers (see below), 
starvation, age. sex, stress, tissue 
ablations, nutritional factors, individual 
genetic differences, and hormonal status 
(44,52). Various synthetic chemical 
agents have been shown to act as 
Inhibitors, inducers, or scavengers (53) 
and this diversity of effects has been 
suggested as well for some commonly 
eaten foods, which contain naturally 
occurring Inhibitors or inducers, and 
which also appear to modulate 
metabolism (2,32). Briefly, there are 
three general mechanisms accounting 
for the modulation of metabolism by 
inhibitors or inducers (53): 1) 

Stimulation of cellular metabolism 
which results in an increased 
deactivation and/or activation. For 
example, a wide range of compounds 


including polycyclic aromatic 
hydrocarbons, phenobarbital, flavones. 
halogenated hydrocarbons, and indoles 
induce an increase in monooxygenase 
activity and changes in the relative 
proportions of the different isozymes. 
Other enzymes, such as glutathione S- 
transferases. may simultaneously be 
enhanced. Affinity constants may be 
altered. As a consequence of any and all 
these changes, the relative proportions 
of various metabolites may change, 
thereby influencing the ratio of 
metabolic activation to deactivation 
(54). 2) Interference with enzymatic 
activation of chemical carcinogens to 
form the ultimate carcinogenic 
metabolite(s). For example, disulfiram is 
thought to inhibit dimethylhydrazine 
induced neoplasia of the large bowel by 
directly reducing the rate of conversion 
of the agent into a reactive metabolite 
(53), 3) Alteration of scavenging 
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(neutralization) of the reactive 
metabolites by nucleophiles, such as 
glutathione, or other defense systems. 
*uch as superoxide dismutase. For 
example, starvation, other nutritional 
imbalances, or compounds such as 
butylated hydroxyanisole may 
drastically alter glutathione levels (55- 
567 Decreases in glutathione levels may 
lead to a decreased proportion of the 
reactive metabolite being detoxified. 
Conversely, the increased levels of 
glutathione and glutathione transferase 
produced by butylated hydroxyanisole 
may indicate greater detoxification of a 
reactive metabolite, provided that the 
glutathione conjugate products are not 
reactivated. 

However, it is the balance between 
the activation, detoxification and 
reactivation systems for a chemical 
carcinogen, and their interaction over 
time, rather than the change in one of 
these processes perse , which is 
important If monooxygenase activity 
has been stimulated, resulting in 
increased reactive metabolite formation, 
a greater proportion of biologically 
available carcinogen will result only if 
the detoxification mechanisms cannot 
compensate. An example of 
compensation using another toxic 
endpoint involves low doses of 
acet minophen, whose reactive 
metabolite reacts with glutathione, and 
which will not be hepototoxic (57). 
However, larger doses will deplete the 
glutathione pool and result in 
hepatotoxicity. Alternatively, if 
glutathione levels are decreased, 
concentrations of electrophilic 
metabolites may increase. 

Die use of various chemical 
modulators has contributed significantly 
to our understanding of the metabolism 
and disposition of chemical carcinogens. 
With extended research into the 
mechanism of action of these agents, the 
of such modulators may, in the 
future, aid in the treatment of 
individuals accidentally exposed to high 
dom s ofxertain chemical carcinogens. 
However, at present, it would be 
premature to state that modulators wifi 
he generally effective in preventing 
cancer induction by some chemicals or 
that such agents could ever be used as 
an alternative to reducing or preventing 
exposure to identified carcinogens. An 
indication for caution is the 
demonstration that coadministration of 
aspirin, which modulates the 
metabolism of N-j4-(5-nitro-2-fury!)-2- 
fti<izolyl| forma mide (FANFT), a potent 
ftt urinary bladder carcinogen, will 
decrease the number of bladder tumors 
induced by FANFT, however, at the 


same time, it will increase the number of 
forestomach tumors produced (58). 

C Organ and Species Differences 

Because the total enzyme level and 
substrate specificity of tfre phase 1 and 
phase 2 metabolizing enzymes exhibit 
organ, individual, and species 
differences (52), the metabolic patterns 
of both activation and deactivation of a 
particular agent could also differ 
markedly. Examples of this are the 
differences in the monooxygenase 
activities in nasal epithelium in different 
species (59). Also, there exist multiple 
forms of cytochrome P-45Q enzymes, 
each of which exhibits its own 
specificity toward the substrate 
metabolized (44). Since glutathione S 
transferases and UDP- 
glucuronyltransferases also occur in 
multiple forms (44) % their particular form 
in different tissues, strains, individuals 
or species may also vary. Moreover, the 
activity of each metabolizing enzyme in 
a specific tissue of the same strain could 
vary widely depending on age, sex. 
nutritional factors, hormonal status, or 
other factors (31). For these reasons, 
unless one knows the rates of the 
activation-deactivation processes and 
the participating isozymes responsible 
for these reactions, it is impossible to 
predict quantitatively the metabolic 
activation of chemical carcinogens from 
an in vitro to an in vivo system, or from 
laboratory animals to humans. 

Metabolic comparisons between animal 
species and hitmans, when the 
metabolic pathways are simitar, could 
be useful for qualitative assessments of 
the relevance of a specific animal test 
system to human risk. Presently, 
however, a paucity of comparative 
metabolism data on either induced or 
noninduced systems exists since most 
studies are based on an ontogenetic 
rather than a molecular-evolutionary 
approach (80) and are therefore of 
limited use for extrapolation of data 
between species and organs. There is 
also expected to be, because of these 
variabilities, a wide range of responses 
in different members of a species, 
leading to individuals with different 
levels of sensitivity to agents. 

IV. MACROMOLECULAR 
INTERACTIONS 

A. Alterations in Genetic Information 

Modification of the information 
content of cells is believed to be one of 
the events involved in the onset of 
carcinogenesis (61). Although 
macromolecules such as RNA (36). 
protein (02), and lipid-containing 
membranes (63) will be altered by many 


carcinogens, and may be important at 
different stages in carcinogenesis, it is 
believed that the primary initial site for 
cancer induction is the DNA: The 
evidence for this hypothesis rests on a 
number of observations: 1) the great 
majority of biological carcinogens that 
have been examined interact with the 
DNA of the host cell (84f. 2) many, but 
not all. radiations and chemical 
carcinogens are mutagens and 
mutations result from alterations in the 
DNA (85): 3) individuals with certain 
genetic diseases which are 
characterized by defective DNA repair, 
such as xeroderma pigmentosum, are 
prone to cancer at a number of sites and 
cells from these individuals have 
increased sensitivity to several 
radiations and chemical mutagens (66- 
68f, 4) ultraviolet (254 nm] light-induced 
tumor formation in the gynogenetic fish. 
Poecilia formoso. is directly related to 
the amount of DNA damage remaining 
after different levels of 
photoreactivation repair of the DNA 
(89). Factors which influence the 
expression of cancer cells may or may 
not act on the DNA during different 
stages. These factors will be referred to 
throughout the text, but especially in the 
subsequent sections on promotion, 
progression and multiple agents. 

The changes in information content of 
DNA can take many forms such as 
integration into DNA of viral 
information for biological carcinogens, 
chromosomal alterations with 
radiations, and changes in the buse 
sequence after replication as a result of 
adduct formation with many chemical 
carcinogens. 

1. Biological Carcinogens. Many 
viruses will induce cancer in various 
organs of one or more spades (70). The 
most progress made recently in 
understanding the mechanisms of viral 
carcinogenesis relevant to human 
cancer involves one genes, expression 
control elements, dominant transforming 
genes and human viruses. 

a. One genes 

Studies on oncogenic RNA viruses 
have provided the background for 
detailed investigations of genes in the 
cell with oncogenic potential and for 
development of methodologies enabling 
identification and isolation of dominant 
transforming genes in human tumor cells 
(71-84). This approach has helped 
identify genetic elements that may be 
responsible for certain types of cancer. 

A major class of RNA tumor viruses, 
known as retroviruses, has been 
paiticularly useful in providing new 
insight into the cancer process. 
Retroviruses are unique among animal 
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viruses in their mode of transmission 
and their intimate association with a 
wide variety of vertebrate species (85). 
factors which may have allowed them to 
become oncogenic in a number of 
species. Certain members of this group, 
the acute transforming retroviruses, 
appear to have arisen by recombination 
of the viral genome with cellular genes. 
The acquisition by these viruses of 
cellular genes, termed one (for 
oncogenic) genes (86). is associated with 
the ability of these viruses to induce 
rapid neoplastic disease in newborn 
animals and to transform cells in 
culture, an in vitro model for 
carcinogenesis. These genes (the 
number isolated, at present about two 
dozen, is steadily increasing) appear to 
be of major importance to the cells since 
some have been conserved in widely 
divergent species (87). The RNA tumor 
viruses containing them can be thought 
of as vectors that carry isolated cellular- 
derived genes critical for malignant 
neoplastic disease. 

The genes in the normal genome of a 
cell which appear to have given rise to 
the one genes, presumably as a result of 
viral infection, are termed proto¬ 
oncogenes. There are human genes 
homologous to retrovirus one genes (88- 
92) and specific one genes can be 
identified in many different human 
cancer cells (93). Some one genes are 
rarely expressed, some arc expressed 
chiefly in specific kinds of cells derived 
from malignant tumors, and some 
appear to be expressed only in cells of 
certain lineage or differentiation states 
(94-95). The specific cellular functions 
coded by most one genes are unknown, 
although a variety of activities has been 
found. The gene product of one fumily of 
oncogenes, src. is a protein kinase, 
usually tyrosine specific (96). similar to 
the kinase often activated by binding of 
a number of growth factors to their 
receptors. Interestingly, phorbol 
tetradeconate acetate [TPA) (an 
important model compound in tumor 
promotion) (see below), may substitute 
for diacylglycerol and permanently 
activate protein kinase C, a tyrosine 
specific protein kinase (97). which 
phosphorylates insulin and 
somatomedin receptors (98). ras p21 
protein seems to have a guanosine 
triphosphatase activity^/ Sometimes, 
only pieces of a cellular protein are 
coded, e.g.. erbb codes for the integral 
membrane and large interior portions of 
the epidermal growth factor receptor 
(100) and fgr seems to produce a hybrid 
protein resulting from the recombination 
of actin and part of a tyrosine specific 
protein kinase (101). The one gene of 
simian sarcoma virus was probably 


derived from genetic material encoding 
platelet-derived growth factor (PDCF). 
which is a growth factor in the type of 
tissue which becomes cancerous as a 
result of this virus (102), while c-myc 
seems to mediate the mitogenic 
response to platelet-derived growth 
factor (103) by localizing in the nucleus, 
perhaps by its DNA-binding properties 
(104). This is especially interesting in 
that it has been shown that at least two 
oncogenes, ras and myc. can work 
together to transform primary 
fibroblasts in culture (105) (although Ha¬ 
ras1 can be effective alone if it is 
mutated [106]). When an one gene is 
expressed at high levels, an increase in 
gene dosage or expression has been 
correlated with the transforming activity 
of the virus (69). Alternatively, there is 
some evidence that the removal of a 
suppressor or regulatory gene, with the 
possible involvement of an oncogene as 
a second step, may be important in 
human retinoblastoma (107), while erbA 
(similar to carbonic anhydrase) blocks 
differentiation of immature erythrocytes 
and potentiates the effects of erbB (108). 
It appears that any step in the growth 
regulation of cells, from receptor through 
kinase and nuclear changes, can be 
affected by different oncogenes. 

These data also suggest that there is a 
two part model for transformation. The 
first part centers around the stimulation 
of some growth factor, and the second, 
an alteration in the cell nucleus. The 
first part may also involve the 
interaction of a cell with other cells, as 
growth factors can be elaborated (109). 
and the second may be an intrinsic 
change in the cell itself. Although this is 
a speculation, and there are important 
gaps in information, a general picture of 
the mechanism of viral carcinogenesis is 
starting to emerge which also may be 
very important in understanding 
chemical carcinogenesis since activated 
oncogenes are seen in chemically 
induced rodent tumors (e.g.. ras in rat 
nitrosomethylurea induced tumors 
( 110 )). 

b. Expression control elements 

Some normal cell one genes can be 
activated when linked with expression 
control elements (ECE) derived from the 
retroviruses (71.111-112). The ECE 
regulate the level of expression or gene 
dosage of the retrovirus genome in an 
infected cell and can be used to "switch 
on” expression of other genes. Recent 
studies suggest that when the ECE is 
linked to an one gene it activates the 
gene's transforming potential by 
increasing the gene's level of expression 
(111). In vivo, the same two factors, one 
and ECE. which appear to link by 
chance, have been shown to be 


responsible for oncogenesis in animats 
infected with certain retroviruses (111). 

The viruses from which the acute 
transforming retroviruses seem to have 
originated, the leukemia retroviruses 
usually cause leukemias or lymphomas, 
but can also cause a variety of other 
neoplastic diseases in animals after lung 
latent periods (85). When these viruses 
infect a large population of cells, viral 
genetic information can integrate at 
many loci in the host genome. The stable 
integrated form of the virus (called the 
provirusj is bracketed by the same ECE 
described above. These ECE are virus 
specific and are generated during the 
integration process (113). In some 
instances these viruses will integrate at 
loci in the host chromosome adjacent to 
cellular one genes and will cause 
neoplastic disease (114). Similar to the 
situation described above for the acute 
transforming retroviruses, this specific 
integration results in elevated levels of 
expression of a specific cellular one 
gene which becomes regulated by the 
viral ECE. The long latent period 
required for neoplastic disease induced 
by these viruses may be associated with 
the frequency of or time to specific 
integration in the host chromosome 
adjacent to a cellular one gene of the 
viral ECE. 

Some radiations and chemical 
carcinogens might enhance either the 
frequency of initial integration of the 
virus or subsequent rearrangement of 
viral material by inducing chromosomal 
translocations. In Durkitt's lymphoma, a 
characteristic portion of human 
chromosome fi (carrying c-myc) is 
translocated to chromosome 14. and the 
site of immunoglobulin heavy chains 
(113-115). This one gene is the same one 
activated by a retrovirus transcription 
control element in avian bursal 
lymphoma disease (116-117). Also. c-abl 
is translocated in chronic myelocytic 
leukemia patients with a Philadelphia 
chromosome (a translocation of the gene 
from chromosome 9 to chromosome 22 
adjacent to an immunoglobulin light 
chain cluster of genes) (115). Such 
translocations might conceivably result 
in the juxtaposition of an one gene and 
an ECE, altering one gene expression. 
The same result might arise from direct 
genetic insult [via some carcinogen) to 
the ECE which normally regulates 
expression of the cellular one gene. 

Considerable study is now being 
focused on ECE. It has been known for 
some time that certain nucleotide 
sequences which bracket structural 
genes are associated with the initiation 
and termination of gene expression 
(119). However, it was first showm with 
transforming genes that a region termed 
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•enhancer” must be present In order for 
these start and stop signals to be 
recognized (71,111.120421). Although it 
is not yet known how enhancers 
function* oppently they can be located In 
a number of different positions 
surrounding the structural gene. 
Moreover, even though the few that 
have been examined bear no sequence 
h rnology. the enhancer sequences from 
retroviruses have been shown to 
function and allow expression of a DNA 
tumor virus, SV4 0(121). Also, the 
sequences seem to be utilized in normal 
differentiation, as shown by the 
evidence that immunoglobulin heavy- 
chain class switching in a pre-B cell line 
is accompanied by gene rearrangement 
(122), and, in the development of 
Burkitt's lymphoma, the activation of the 
translocated c-myc gene seems to occur 
by an enhancer in the heavy-chain 
immunoglobulin locus (123). It is 
possible that translocation into a region 
con trolled by an enhancer or mutations 
in gene enhancer or activator sequences 
of cellular one genes could participate in 
expression of a transforming phenotype, 
c. Dominant transforming genes 
Another area of considerable study 
during the past two years has been the 
direct isolation of dominant 
transforming genes from human tumor 
cell lines (82-84). A biological assay 
referred to as transfection was used 
early in tumor virology to demonstrate 
that host genomic DNA containing 
dominant viral one genes could be 
transferred to normal ceils (85). The 
early studies were developed and 
refined using ceils transformed with 
acute transforming retroviruses; they 
demonstrated clearly that the integrated 
pro\ irus could be transferred as part of 
the cellular genomic DNA into specific 
cell lines capable of assimilating foreign 
DNA into their chromosomes. By using 
tins technology it has been possible to 
transfer dominant transforming genes 
frr.m a variety of tumor cell lines from 
different species, including human. 

Tht?se include genes from human lung 
cancer, colon cancer, bladder cancer, 
and breast cancer cell lines (82-84.124- 
12*1). Utilizing recombinant DNA 
techniques, it has also been possible to 
identify and isolate (in certain 
instances) these dominant transforming 
genes from the transformed recipient 
cell and to show that these isolated 
genes are of human origin (82-84). In the 
molecular cloned state, the genes have 
high oncogenic potential. It is of 
particular importance that some of these 
Senes (for example, genes associated 
with human bladder, lung, and colon 
cancers) are related to a specific family 
of retroviral one genes (127-129). In the 


case of a human bladder cancer gene, a 
single base change in a normal human 
gene results in expression of its 
oncogenic potential (130-131). Also. In 
the case of chemically induced tumors, 
there is suggestive evidence that the 
activation of an oncogene can occur by 
a single base change (110). The study of 
RNA tumor viruses has provided an 
initial understanding of how viral one 
genes cause cellular transformation. The 
correlation with human one genes 
provides an enormous leap in our 
understanding of causa) factors in 
human neoplastic disease, 
d. Human viruses 

Recently, retroviruses of the kind that 
cause leukemia in animals have been 
isolated from humans. These human 
leukemia viruses (HTLV) are known to 
be associated with several types of T- 
cell leukemias in man (133-134). When 
they are transmitted to normal human T« 
cells, they induce a morphology, 
behavior, and phenotype similar to 
those naturally occurring in transformed 
cells isolated from individuals with T- 
cell leukemia and lymphomas (135). This 
virus, the presence of which correlates 
with clusters of the disease, thus may 
represent a true human cancer virus 
(138-137). Other viruses, such as herpes 
viruses, especially Epstein-Barr virus 
(EBV). hepatitis B virus, and papilloma 
viruses, have also been associated with 
human cancers (138). Although these 
viruses do not fit all the presently 
recognized criteria for a true human 
tumor virus, they may nonetheless 
influence the development of certain 
human cancers. Thus, EBV appears to 
be a stimulus for proliferation of B-ccIls 
which may be an early event in the 
development of African Burkitt 
lymphoma (139). Herpes simplex, a DNA 
virus, is associated with cervical cancer 
(140), and hepatitis B virus to liver 
cancer (141). Papilloma viruses cause 
benign skin growths (warts) and some 
strains have recently been shown to be 
associated with squamous cell 
carcinoma (142). Much current work is 
focused on a possible similar role for 
papilloma viruses in cancers of the 
genital tract and accessory organs (143- 
144). How, and even whether, these and 
other viruses play a role in various types 
of cancer or interact with various 
"physical" and chemical carcinogens is 
poorly understood; but the belief that 
DNA is a critical target for th* biological 
carcinogens is strongly supported b> 
current studies. New methodology to 
prepare antibody - using chemically 
synthesized peptides from nucleic acid 
sequences - makes it possible to 
generate antibodies against several 
different one gene products (145) and to 


characterize the molecular properties of 
the transforming proteins In transformed 
cells. This method should aid in 
developing a better understanding of 
how chemicals and viruses interact with 
one another. 

2. Radiation. Radiations, both ionizing 
(the corpuscular radiations and X and 
gamma-ray photons) and non ionizing 
(ultraviolet light [UV]), have been 
shown to act as carcinogens (27). 
Ionizing radiations are ubiquitous, with 
cosmic rays and naturally-occurring 
radioisotope decay being examples of 
major sources of background radiation. 
UV is also ubiquitous, being a 
component of sunlight. 

Carcinogenesis by ionizing radiations 
is generally related to the spatial 
distributions within ceils of the 
ionizations they produce (27) as well as 
total dose, dose rate and fractionation, 
and target tissue (146). The deposition of 
energy which results from the 
interaction of radiation with biological 
media creates ions, free radicals and 
excited molecules (146). The free 
radicals are thought to be most 
important product since; 1) hydroxyl 
free radicals are involved in some of the 
biological effects of radiation (147): 2) 
chemicals that are cellular free radical 
scavengers inhibit the ability of ionizing 
radiations to transform cells in vitro 
(148): and 3) chemicals involved in 
protection from free radicals [o.g. 
selenium, which is important in the 
action of glutathione peroxidase, an 
endogenous scavenger system) inhibit 
radiation-induced transformation (146/ 
(these data also indicate a role for 
modulators of metabolism in radiation- 
induced carcinogenesis, since enzyme 
systems may be modified by metabolic 
changes). Free radicals will react with 
many cellular macromolecules, but the 
production of DNA single-strand breaks, 
double-strand breaks, chromosomal 
aberrations, and the production of 
mututions by ionizing radiation, argue 
that the DNA is the critical cellular 
target for the biological effects (although 
the relationship of any of these 
phenomena with carcinogenesis is not 
definitive)^/*#. Although experimental 
dosimetry is much better defined for 
radiation compared to most chemical 
agents, the molecular lesion(s) 
significant for carcinogenesis is (are) 
unknown and may be different for 
different radiations (one example of s 
possibly significant lesion is the reaction 
of the hydroxyl radical with the 
deoxyribosc in DNA, which results In 
DNA strand breakage (129), although 
many other lesions are formed). The 
absence of "radiolabelled adducts,” 
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common for many chemical agents, has 
hampered analysis. 

UV photocarcinogenesis is 
wavelength dependent with UVB 
(photons with a wavelength of 280-320 
nmj being most effective on mouse skin 
(150). Although the photoproducts 
produced by UV irradiation in cells are 
myriad (151), reaction with the DNA has 
been shown to be the critical factor in 
carcinogenesis. There are a number of 
lines of evidence which suggest this: 1) 
in patients with actinic keratoses (a 
prcmalignant condition) the DNA repair 
capacity for UV-induced damage (UV 
excision repair) in lymphocytes was 
found to be less than in matched 
controls (152); 2) individuals with 
xeroderma pigementosum. who exhibit a 
predisposition for sunlight-related 
cutaneous malignancies (although 
having a number of genetic 
complementation groups) were found to 
be deficient in the ability to repair 
damage induced by UV (67); 3) by use of 
antibodies, DNA has been shown to be 
altered immediately and directly by UV 
irradiation (153): 4) the persistence of 
UV photoproducts after 
photoreactivation, a repair mechanism 
which specifically corrects pyrimidine 
dimers in the DNA induced by UV, is 
directly correlated with the capacity of 
UV-irradiated tissue to develop into 
tumors (69) 5) the action spectrum 
(relationship of intensity of a biological 
response to frequency) of UVB photons 
is the some for their carcinogenic action 
and the production of pyrimidine dimers 
in mouse skin (154). 

It is important when making 
estimations of risk for chemical agents 
that we realize that many of the tenets 
upon which these estimations are made 
are based upon information from 
radiation carcinogenesis. For example, 
the hypothesized mechanisms of the 
Hction of radiation, while not the 
primary concern of this document, have 
served, and continue to serve, as the 
basis for some of the primary models for 
chemical carcinogenesis (155-156). 

Much evidence that damage to the 
cellular DNA is a step in the induction 
of tumors comes from studies using 
radiation. Similarly, various models for 
high-dose to low-dose extrapolation 
have their origins in studies using 
radiation and the best data for these 
models have been obtained from such 
studies. 

3. Chemical Carcinogens. The 
interaction of chemical electrophiles 
with DNA. as discussed in the section 
on metabolism, may lead to covalently 
bound adducts, intercalations, strand 
breaks, phosphotriesters. crosslinks, 
apurinic sites, apyrimidinic sites, 


deaminations, and/or hydrations, all of 
which are forms of DNA damage that 
may alter genetic information f53,157 - 
169). Studies of chemical carcinogenesis 
have focused on covalent adducts. 
Examples of this are the observations 
that: 1) simple alkylating agents can 
methylate or ethylate any of the 
nitrogens or oxygens in either of the four 
bases in the DNA as well as the sugar 
residues and phosphate backbone of the 
DNA (170) 2) the epoxide derivatives of 
aflatoxin can attack the N-7 position of 
guanine (171) (as well as other sites); 3) 
activated aromatic amine9 attack the C- 
8 and N-2 position of guanine (172-173) 
and 4) the dihydrodiol epoxide 
derivatives of benzo(a)pyrene and 
certain other polynuclear aromatic 
hydrocarbons attack the N-2 position of 
guanine and*to a lesser extent, form 
adducts with adenine and cytosine (174- 

175) . Activated derivatives of these and 
other carcinogens form similar lesions in 
the DNA of a number of diverse tissues 
and species (175-176). 

The biological significance of these 
alterations in the DNA is not always 
clear, and different alterations may have 
very different biological effects. Some 
alterations may cause mutations (177- 

176) . For example, certain modifications 
of the 0-6 position of guanine will cause 
this base to be misread, during DNA 
replication, as adenine (179). Also, the 
major guanine adduct of 
benzo(a)pyrene, through a transversion, 
may be misread as a cytosine or 
thymine in replication (180-181). 
Alterations in the control of DNA are 
possible. The amount of methylation of 
DNA. which may be used in the control 
of genetic expression (162) can also be 
altered by some agents. Some of the 
carcinogenic metal complexes may work 
through alteration of the enzyme that 
replicates DNA (DNA polymerase) to 
cause alterations in the genome through 
miscoding of DNA bases after 
replication (this will be discussed in 
detail in the section on fideiity/infidelity 
of replication). 

4. " Physical " Carcinogens. This class 
of carcinogens encompasses a number 
of very diverse phenomena including 
skin abrasion, scar formation, 
implantation of non-reactive materials 
(foreign bodies), schistosomiasis, etc. 

(the term physical carcinogen also is 
sometimes used to refer to radiation, i.e. 
a physical agent). Common factors of 
this class seem to be: 1) the need for the 
development of a chronic fibrosis, or at 
least an inflammatory response; and 2) 
the observation that chemical 
properties, eg. of a foreign body, are not 
important (28). An interesting 
mechanism, with a number of steps. 


proposed for foreign body 
carcinogenesis may be relevant to the 
whole class. During tumor induction, 
there is an acute inflammatory response 
with an outgrowth of capillaries as cells 
adhere to the surface of the foreign 
body. This response is induced by a 
number of substances (including mitotic 
stimuli similar in some ways to growth 
factors], elaborated by cells in the 
vicinity of the foreign body. Fibroblasts 
increase in number, which leads to 
tissue deposition of collagen (fibrosis). 
After a latent period, uncontrolled 
proliferation begins (183). The initiation 
event seem9 to occur away from the 
foreign body surface, inducing an 
initiated cell through changing the 
environment of the cells in the vicinity 
of the foreign body (28) However, the 
inflammatory response results in an 
active cellular proliferation of a number 
of vascular-derived cells (this step can 
also occur in the inflammatory response* 
generated by the other ‘ physical'* 
carcinogens). By its presence, the foreign 
body causes the macrophages to become 
quiescent and the reactive tissue to 
develop into a chronic Fibrotic state, so 
that there is surface-independent 
maturation of the initiated cell (28). 
Asbestos, which is frequently 
considered a member of this class. mav 
induce cancer by a different pathway 
since, unlike other “foreign bodies", 
fragments of asbestos fiber are 
incorporated into and activate 
macrophages, as well as slowly dissolve 
components (184). However, the end 
result is a fibrosis, i.e. asbestosis, which, 
though more diffuse, is similar in many 
ways to fibrosis induced by the foreign 
bodies (28). The size of the asbestos 
fiber and the possibility of chemical 
effects because of fiber dissolution of 
adsorbed molecules make direct 
comparison with foreign body cancer* 
difficult. 

It is not clear how, if at all. this class 
of carcinogens interacts with the 
genome. Speculations include: 1) no 
interaction with the genome, with the 
recruitment of omnipresent previously 
initiated cells by a proliferative stimulus 
into neoplasia; 2) the environment of the 
inflammatory response, especially the 
production of free radicals by 
macrophages, causes chromosomal 
damage and rearrangement resulting in 
transformation; and 3) a stimulation of 
proliferation may result in mutution as a 
result of infidelity of replication (see 
below); however, there is little 
information in the area. 

5. General Statements. The interaction 
of electrophiles, or the products of 
irradiution. with DNA can play a role in 
the induction of a tumorigenic 










Federal Register / Vol. 50, No. 50 / Thursday. March 14. 1985 / Notices 


10387 


phenotype through either of two 
mechanisms: 1) directly by altering 
genetic material through a somatic 
mutation (177): or 2) indirectly by 
altering gene expression (182). Somatic 
mutation, for example, can arise from 
the direct interaction of DNA with 
electrophiles, free radicals derived from 
carcinogens, or with activated oxygen 
produced by metabolism of the agent 
The alteration of gene expression can 
arise from either 1) a direct mutational 
event in 8 regulatory gene controlling 
expression (e#, base transition] 
(177.185); 2) changes in gene expression 
resulting from an increased rate of 
abnormal base incorporation due to 
enhanced DNA synthesis, or abnormal 
methylation of nucleic add bases (182): 
or 3) induction of genetic transpositions 
or gaps in the DNA leading to an 
olteraUon in gene expression (higher 
order alterations] (189). Direct 
alterations in the informational content 
of cells seem to be common for many 
carcinogens. The potential involvement 
of an one gene with either direct or 
indirect alteration of the genome has 
been discussed in a previous section. 

Understanding the significance of 
these changes may now be possible with 
the recent development of new methods 
to determine the structural alterations 
caused in DNA by chemical carcinogens 
and radiation (187). This has occurred as 
a result of recent advances in 
spectroscopic and spcctrometric 
instrumentation, espedally in the areas 
of nudear magnetic resonance 
spectroscopy and mass spectrometry. 
Significant progress has also been made 
in understanding the effect of 
carcinogens upon DNA’s higher-order 
structure (188-190). For example, recent 
studies have demonstrated that while 
methylating and ethylating agents do 
not induce major steric changes in DNA. 
dramatic amines induce “base 
displacement” (191). Additionally, the 
carcinogen 2-acetylaminofluorene 
appears to induce a flip from o 
conventional right-handed DNA helix to 
the left-handed Z form (174.1911 which 
may induce changes in gene regulation 
(190). Such changes, while not induced 
by all chemical carcinogens could, if 
they occur in vivo, suggest mechanisms 
by which chemicals induce major steric 
alterations in the structure of DNA. The 
biological consequences of such 
changes, however, are uncertain. Even 
newer techniques are being developed, 
such as radioimmunoassays using 
monoclonal antibodies against specific 
forms of DNA damage (192) and 
reversed labeling methods that are able 
to detect a single damaged base per cell 
(193), that may eventually allow routine 


estimation of DNA damage in humans 
and better estimation of its biological 
effects. 

V. MODULATION OF ALTERED 
GENETIC IN FORMA TION 

For many carcinogens, it is necessary 
for cellular proliferation to occur before 
the damage induced by a given agent is 
expressed. For instance, a cell 
replication must occur within 46 hours to 
express X-ray induced transformation in 
cell culture (194). Replication must also 
occur In vivo in liver (195). One way to 
think about the process Is that a cell is 
first “primed” for alteration by 
interaction with a carcinogen: ceil 
replication then results in at least one 
daughter initiated cell. i.e. a cell 
irreversibly altered so that it con 
interact with the proper stimulus to form 
a malignant cell. 

The alteration of genetic information 
that produces the initiated ceil is 
modulated by a number of factors. Two 
of the most important are; 1) the amount 
of DNA damage (adducts, strand- 
breaks. etc.) that is removed from the 
“primed” cell and its daughters (DNA 
repair); and 2) the accuracy of DNA 
synthesis (fidelity/infidelity of 
replication), both as a result of damage 
to the genome and as a result of changes 
in cellular parameters (ion 
concentrations, etc.). 

A. DNA Repair 

DNA damage is believed to be one of 
the primary factors in chemical 
carcinogenesis. The bulk of evidence for 
this assertion comes from studies 
implicating UV and ionizing radiation as 
etiologic agents in cancer induction (197, 
sec also Section IV. A. this chapter). For 
example, as discussed above, 
individuals with xeroderma 
pigmentosum who are defective in 
repair of UV-induced and some forms of 
chemically-induced DNA damage (67) 
exhibit a high incidence of light-related 
cancers (198). More generally, the 
available data are equivocal as to 
whether there is an increased risk of 
development of cancer of the internal 
organs (68.199). Problems with 
interpretation of these observations 
include: 1) chemically-induced and UV- 
induced damage may induce cancer by 
different means; 2) organ specific 
differences exist for cancer induction; 
and 3) the time to tumor may differ 
significantly between organs and death 
of the individual due to complications 
arising from the skin tumor prior to the 
onset of cancer in an internal organ or 
tissue. Also, however, the databases 
may have been too small to support any 


conclusion and a larger study may 
resolve any problems. 

Because of the importance of DNA 
damage, a number of short term 
bioassay systems that measure it, 
directly or indirectly, have been 
developed to screen for potential 
carcinogens (see Chapter 2, this 
volume). One of the most important 
modulators of the amount of DNA 
damage an agent causes. DNA repair, 
has been studied in numerous in vitro 
and in vivo biological systems (200). 

From these studies, various pathways 
for repair of numerous forms of DNA 
damage have been identified (Table 3) 
(204-250). Many of the processes of 
repair in mammalian cells are similar to 
those described in bacteria and thus it is 
assumed that these systems have been 
conserv ed during the course of 
evolution. It has been speculated that 
the primary role of these systems in 
evolution was to protect the genetic 
information of the species from both 
endogenous and naturally occurring 
exogenous DNA damaging agents, 
especially long enough for the organism 
to replicate (248). All species examined 
thus far possess at least one form of 
DNA repair (218). 

Since the nature of DNA lesions 
formed by agents which are genetically 
toxic, and the methods of their repair, 
are so similar across species, the use of 
prokaryotes to screen for this particular 
form of genetic toxicity seems 
reasonable. However, the greater 
complexity of the mammalian systems 
requires that care must be exercised in 
the interpretation of bacterial data. For 
example, chromatin structure in 
mammalian cells appears to make some 
regions of the DNA more accessible, and 
others less accessible, to adduct 
formation and repair (249- 251). 
Furthermore, significant differences in 
the repair efficencies between tissues 
(252) and species (253-263) have been 
observ ed. In terms of general 
understanding of the significance of 
these differences, it is known that 
among the placental mammals there is a 
good correlation between the maximum 
achievable lifespan of a species and the 
ability of primary fibroblast cell cultures 
from these species to perform 
unscheduled DNA synthesis following 
UV exposure (261.263). It is not known 
whether there is any such relationship 
for DNA damage induced by chemical 
electrophiles. Also, in animals, the 
organization of cells into tissues 
presents other complicating factors. One 
example, based on tissue interactions, 
involves the complex effects of 
xenobiotic liver metabolism on the 
activated agent concentrations in other 
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tissues. Another involves tissues that 
are less active mitotically than others. 
The longer cells are given to perform 
DNA repair prior to DNA replication, 
the less likely.it is that a transformation 
event will occur (190,260). Still another 
example may be the maintenance of 
many cells in stationary phase (Go in a 
tissue. Those cells could be triggered 
into DNA replication, and run the risk of 
mutagenesis, by an agent delivered in a 
dose sufficently high to induce cell 
killing (see below, section on 
hyperplasia) (266). Since the latter 
possibility has been used to explain the 
apparent threshold effects seen in 
various long term low-dose vs. high-dose 
carcinogensis experiments using 
nitrosamines (by presuming that the 
high dose induces cell killing and 
resultant division leading to effects that 
are only seen with a high dose (in 204 )) 
understanding factors such as these are 
important in assessing risk. Other 
complicating whole animal effects 
include diet, age, and hormonal status, 
all of which impact on DNA repair (265- 
267), 

Table 3 - Mammalian DNA Repair 
McdumUnH 

1. Nucleotide excision repair - a mechanism 

that removes bulky, noncodtng lesions 
from the DNA in a manner similar to, but 
not identical with, bacterial nucleotide 
excision repair (167,201 207). 

2. Base excision repair - a mechanism that 

permits reinsertion of the proper base 
into the gap left in the DNA by the action 
of enzymes that effect the excision of 
inappropriate bases from DNA as the 
free base (DNA glycosylases). avoiding 
scission of the DNA backbone (206209) 
as well as a system similar to the 
bacterial one requiring strand scission 
(212-217). Included as part of this form of 
repair, following Setlow (218), are direct 
demethylation by transfer of a methyl 
group to an acceptor protein (219-220) 
and AP site repair (direct repair of a 
removed base} (209-211,221). 

3. Strand break repair - the process by which 

single and double-strand breaks are 
rejoined with the addition of few or no 
additional nucleotides through the action 
of a sealing enzyme (222-226). 

4. Photureactivation - a light activated 

enzy matic mechanism specific for the 
breakage of the UV-induced covalent 
bond attaching two pyrimidines in a 
cyclobutone-type ring (226-234). 

5. Recombination repair (poat-replication 

repair) - a system once believed to occur 
In mammalian systems, although now 
controversial, by which bulky, noncoding 
lesions were transferred to DNA 
synthesized after damage (235-228). 

6. Replication bypass (post-replication repair) 

- a process that may function in 
mammalian cells as an alternative to 
recombination repair in which the bulky 
lesions are bypassed and the gap created 
filled (239-240). 


7. Inducible DNA repair systems - the most 
recently described and still speculative 
(for mammalian systems) repoir system 
in which DNA damage triggers the 
induction of enzyme systems to remove 
the damage (241-247). 

Many biochemical mechanisms are 
involved in the repair of DNA damage, 
and many factors may modify their 
effectiveness. One mechanism is a 
nuclear enzyme system which 
polymerizes activated ADP-ribose 
residues to form poly(ADP-ribose) (268). 
The biological function of ADP- 
ribosylation is not clear, however, there 
is a relationship between it. DNA 
damage and DNA repair, which may 
involve the capacity of the system, 
demonstrated in vitro . to utilize 
damaged DNA (269). This system also 
seems to influence the production of 
sister chromatid exchanges (270) and 
has some relationship to mutagenesis 
and carcinogenesis, although not a 
simple one (269). Another mechanism, 
recently brought to light by the 
identification of a series of enzymes 
(collectively referred to as the DNA 
glycosylases [213-217.271-2771) active in 
base excision repair (Table 3), has 
indicated that there is much greater 
specificity for the various kinds of DNA 
damage than was previously thought. 
Over a dozen of these enzymes have 
been isolated from bacterial and 
mammalian systems, each involved In 
the repair of a specific form of DNA 
damage. The apparent lack of 
nonspecific DNA damage recognition 
enzymes in adult mammalian tissues 
and the high degree of specificity of 
those repair systems that have been 
studied suggest that there is specific 
repair of many forms of DNA damage, 
including those induced by man-made 
substances. Another recently discovered 
mechanism involves an inducible 
antimutagencsis repair system in 
bacteria (276). An inducible system, 
considered part of post-replication 
repair, was also found in mammalian 
cells (242, but see 243). Low doses of 
certain mutagenic agents appear to 
induce a response in the liver that 
enhances the repair of damage 
subsequently induced by those agents. 
For example, in rat liver, an inducible 
protein transfers the intact methyl 
group, added to the guanine base by the 
potent carcinogen dimethylnitrosomine, 
from the DNA to a cysteine residue. Pre¬ 
stimulation of the animal with small 
doses of the compound can enhance this 
inducible repair system by as much as 3- 
fold (220). 

As an example of the relation 
between knowledge of mechanisms and 
resolution of science policy questions, 
one can consider the relationship of 


DNA repair systems and a threshold 
phenomena in carcinogenesis. In stmph 
terms, the threshold concept maintains 
that there is a level of exposure to an 
agent below which there is either no 
observable effect and/or no adverse 
biological effect, usually os a result of 
some reserve ( e.g .. see 279). The 
practical manifestation of this concept 
a dose-response curve which does not 
appreciably differ from zero response at 
some non-zero dose. The concept is used 
to evaluate many toxic phenomena, but 
has been a source of controversy in the 
evaluation of carcinogenicity. The 
existence of DNA repair systems has 
been used by some authors to support 
speculation that a threshold exists for 
the biological effects of chemical 
carcinogens, by suggesting that low 
levels of DNA damage could be totally 
removed, thereby removing the effects 
of a low dose of carcinogenic agent. 

Such an extrapolation is not supported 
by present data, as is shown below. 

The following analysis will 
concentrate on the question of u 
threshold for DNA damage and It must 
clearly be recognized that DNA damugc 
is only one part of a complex chain of 
events leading to carcinogenesis which 
may be effected in multiple ways by an 
agent A threshold, or lack of threshold 
for DNA damage does not necessarily 
determine a threshold, or lack of 
threshold, for carcinogenesis. 

First, no DNA repair system reduces 
DNA damage to zero. Consistent with 
this observation is the observation that 
DNA damage accumulates in 
postmitotic tissue, as a function of age 
even in the absence of known chemical 
exposure (281). The repair proficient 
systems found m dividing Escherichia 
co/i, when fully induced, can reduce 
mutagenesis by up to 5.000-fold, but the 
mutation rate in exposed cultures is still 
10 times that which is produced 
spontaneously (282). The fragmentary 
data from mammalian cells suggests that 
there may be an inducible system (281) 
but it would be unreasonable to assume 
that replicating eukaryotic cells would 
be at less risk than prokaryotic cells 
from low doses of a mutagen. Second, 
not all DNA repair systems are error- 
free. While the data on inducible error- 
prone bypass mechanisms in 
mammalian systems are meager (281), 
virus reactivation, which is likened to a 
mutagenic effect, has been well 
established in eukaryotes (244,281). This 
suggests that mammalian cells also 
possess an error-prone bypass system. 
Third. major variations in DNA repair 
efficiency occur between cells, tissues, 
strains and species exposed to similar 
doses of the same carcinogen (253-287). 
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This heterogeneity limits generalizations 
about the effectiveness of repair 
systems, constitutive or inducible, 
relative to the completeness of repair or 
the notion of a M safe M threshold. Tissue 
differences in repair might result in a 
dose-response relationship indicating a 
threshold for repair in one tissue, but a 
relationship indicating no threshold for 
repair in another, thereby providing 
little hope for uniform protection within 
an organism. In tissue or cell culture, 
repair appears to vary between cells. 
Thus, even if biochemical analyses, 
which normally measure the average 
repair capacity of a heterogenous 
population of cells, demonstrate that a 
tissue or cell culture is repair proficient, 
the possibility of repair deficient 
subpopulations cannot be disregarded. 

It is clear that DNA repair will not 
produce a threshold for DNA damage. 
However, it is not clear what the 
significance is of the DNA damage 
which results from exposure to 
exogenous agents. Since some damage 
results from normal metabolism and. 
probably, exposure to chemicals in 
foodstuffs (32) over the life of the 
animaL the Importance of the additional 
burden induced by a carcinogen above 
this background is hard to determine. As 
noted above, since DNA damage is only 
a part of the complex process leading to 
tho production of cancer, this 
determination probably can only be 
made when a dear understanding of the 
mechanismfs) of carcinogenesis is 
achieved, 

B Fidelity/Infidelity of DNA 

Replication 

Another modulator of the alteration of 
genetic information is the fidelity of 
DNA replication. Although it is not 
proven that the role of DNA replication 
in initiation is to stabilize incorporation 
of the effects of DNA damage in the 
genome ("fixation*') (282), it remains the 
most attractive possibility. The fidelity 
of DNA replication (283) will help 
determine the integrity of genetic 
information In the initiated cell. 

Before one considers the ways fidelity 
can be altered, it is important to 
understand the consequences of error 
accumulation in DNA in nondividing 
somatic cells (248). In dividing cells, one 
i9 concejned with replicative error 
propagation; that is, the transmission of 
mistakes from one generation to the 
next. Mechanisms that enhance the 
frequency of such mistakes could 
involve alterations in the DNA synthetic 
apparatus and have been referred to as 
intrinsic mutagenesis (284). In 
nondividing cells, one is concerned 
about the effect of accumulated 


unrepaired DNA damage on cell 
function. When considering mechanisms 
in carcinogenesis, attention is normally 
limited to cither dividing cells or to 
resting cells destined to undergo at least 
one further division cycle. With our 
present understanding, a cell which fails 
to undergo further division is not usually 
considered pivotal with respect to 
neoplasia. However, if amitotic cells 
become, through some mechanism, able 
to divide, or if nondividing cells are 
involved in the control of dividing cell 
populations, the accumulation of 
damage in them can be significant. For 
instance, nondividing neurons control 
the level of thyroxine, and it has been 
shown that this hormone is an important 
factor in X-ray transformation of cells 
(285). Therefore, although usually not 
appreciated, the effects of agents on 
nondividing cells should not be ignored. 

In dividing cells, a repaired or 
inadequately repaired DNA lesion, such 
as an adduct, when present on the DNA 
template at the time of replication, could 
result in a genetic alteration, e.g. base 
substitution, such as replacing a guanine 
with a cytosine. However, damaged 
DNA need not always cause significant 
base substitutions during DNA 
replication. First, parental cells 
containing the damaged DNA may fail 
to divide and thus be progressively 
diluted during cellular proliferation. 
Seconc^ due to the redundancy of the 
genetic code, as well as other factors, 
approximately 25% of incorrect base 
substitutions may not result in amino 
acid substitutions. On the other hand, a 
number of modifications of the DNA 
template or of the DNA polymerases 
have been shown to cause Incorrect 
substitutions during copying by DNA 
polymerases in vitro (286-287). If these 
modifications are not corrected by 
subsequent DNA repair, it is a 
reasonable expectation that the 
unrepaired lesions will in time result in 
either mutations or cessation of ceil 
reproduction (282). Alkylating agents 
and carcinogens have been shown to 
induce misincorporation in vitro by 
modification of DNA templates and by 
removal of purines from the DNA (288- 
293). Also, the induction of an error- 
prone repair pathway (SOS) may cause 
problems since the underlying concept 
of this repair pathway is that it can 
alleviate potentially lethal damage only 
at the expense of inducing mutations 
(278). 

Even if the template is undamaged, 
other factors which can be altered by 
carcinogens, both directly and/or 
indirectly, may cause the template to be 
copied incorrectly. Table 4 lists some 
factors that have been found to diminish 


the fidelity of DNA synthesis in vitro in 
two different systems. (288) and may 
have to be considered in vivo. 

During replication, the fidelity of DNA 
synthesis is altered by certain changes 
in the reaction conditions. The error rate 
of mammalian DNA polymerases in 
vitro has been shown to be dependent 
on the ratio of correct to incorrect 
nucleotides with both polynucleotide 
and natural DNA templates (294 295). 
There is evidence that alterations in 
cellular nucleotide pool sizes and 
content are mutagenic (298-298), and the 
cellular homeostatic mechanisms for 
precise maintenance of 
deoxyribonucleotide concentrations 
may be altered by various chemicals. 
Furthermore, agents may directly alter 
some of the nucleotides in the pools 
available for replication, leading to 
possible misincorporation (299-300). 

Table 4 - Changing Reaction Conditions That 
Diminish the Fidelity of DN A Synthesis 

1. Ratio of incorrect to correct nucleotide 
substrates (294-300). 

2. Type of incorrect nucleotide substrates 
(296-300). 

3. Different metal activators for DNA 
polymerase (280,291.295). 

4. Nonactivating metal mutagens and/or 
carcinogens (288). 

5. Depurination of template (293). 

Lindahl and Nyberg (301) estimated 

that the in vivo rate constant for thermal 
depurination is approximately 3 x 10 11 
sec-1 suggesting that as many as 10.000 
purines may be lost from the genome of 
a mammalian cell per generation time 
(20 hours). Furthermore, this rate 
constant may be significantly increased 
after alteration of bases by alkylating 
agents (301). The intensity of this 
formation of damage suggests that 
during replication, the cellular 
mechanisms for correcting depurinated 
sites on DNA might not be able to repair 
every site before the polymerase 
complex involved in replication 
encounters a damage site. Thus, 
replication over a damaged site may be 
a secondary result of cellular interaction 
with a carcinogen. Lastly, mutagenic/ 
carcinogenic metals can affect the 
fidelity of DNA synthesis in vitro (288). 
Thus, various agents that do not damage 
DNA directly or enhance the production 
of metabolites that can induce such 
damage may exert their effect by 
altering the fidelity of DNA replication. 
Methods to assess or screen for such 
agents in mammalian cells are generally 
lacking. The end result of these 
processes is that a daughter cell can 
have an irreversible alteration in genetic 
information (282) even though the cell 
which interacts directly with the agent 
does not. This altered cell may be 
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similar to norma) cells in many respects, 
but may be capable of giving rise to a 
cancer, i.e. be initiated, and may lead to 
carcinogenesis if, during the life span of 
the animal, it encounters an appropriate 
stimulus. 

As previously noted, it is not clear 
what role DNA synthesis has in 
initiation, although it has been shown 
that manipulation of the rate of cellular 
proliferation can modify tumor 
incidence. This has been demonstrated: 

1) in partial hepatectomy for animals 
treated with methylnitrosourea, 
diracthyinitrosamine (282). 

benzola)pyrene and radioactive 
particles that localize in the liver (302): 

2) with chemical treatment combined 
with diet changes, drugs or natural 
physiological agents such as hormones 
or bile adds which alter proliferation 
rotes (282) fe^., retinoids, which 
stabilize the differentiated nondividing 
state of epithelial cells among their 
other biological effects, have been used 
to inhibit mammary and colon 
carcinogenesis [303,304)); and 3) in 
stimulated hyperplasia resulting from a 
toxic effect (305) and 4) regeneration in 
skin using skin abrasion (306) (much of 
these data are hard to evaluate, 
however, because the treatments induce 
a chronic inflammatory response and it 
is not clear whether one is studying the 
effects of proliferation or the 
inflammatory response). 

Cytotoxicity could be a stimulus for 
cellular proliferation which may result 
in hyperplasia (307) (usually tanned 
restorative or reactive hyperplasia). A 
chemical which may work through such 
a mechanism is carbon tetrachloride, 
which is carcinogenic in mice but which 
has little or no activity in tests which 
measure alteration of the genome (the 
compound was positive in yeast, but 
only at doses which were almost lethal, 
casting doubt on the relevance of the 
result) (308). Replication may act to < 
“fix* 4 changes in cells previously 
“primed" by some unknown stimulus or 
it may result in replication errors 
through some of the mechanisms 
suggested above. The possibility that 
hyperplasia can lead to carcinogenesis 
has led to flic speculation that a 
cytotoxic mechanism is of primary 
importance in the carcinogenic effect of 
all carcinogens which do not appear to 
act directly on the DNA that ore tested 
at a high dose (309), with a suggestion 
that a dose which does not lead to 
cytotoxicity would have no toxic effect. 
This hypothesis overlooks the obvious 
problem that cytotoxicity is by no 
means the only way an agent which 
does not appear to act directly on DNA 
can alter either replication or gene 


expression. Certain compounds can 
stimulate hyperplasia without 
significant cytotoxicity (310). 

Furthermore, it has been shown many 
times that neither the induced 
hyperplasia (311) nor the irritant 
properties resulting from promoters, 
such as PMA (312), are sufficent to 
explain the promotion effect Thus, a 
cytotoxic action should be considered 
simply at an additional possible 
mechanism of carcinogenesis and not 
equated to an explanation for 
carcinogenesis for all non-directly acting 
agents tested at high dose. 

Whatever mechanism(s) is (ore) 
important in the formation of initiated 
cells, it is clear that cells irreversibly 
altered in a heritable fashion are 
induced during this process and that 
these are the progenitors of further new 
cell populations during the carcinogenic 
process. The properties of these cell 
populations are discussed in the next 
section. 

VI CANCER FORMA T/ON 

How initiated cells with altered 
genetic information result in a cancer 
seems to be the least understood area of 
carcinogenesis. The process cun be 
divided into two operational stages, 
promotion and progression. Promotion 
will be used to describe the process(es). 
usually initially reversible in test 
systems, but later irreversible (313). that 
results in cellular proliferation and 
terminates when one or more neoplastic 
cells, i.e. cells with the ability to grow 
autonomously, is (are) formed. 

Neoplastic progression will refer to the 
next step(s) in which cells become able 
to form tumors and become malignant 
with some potential to metastasize. 

A. Promotion 

t Promoter Action . A promoter is 
experimentally defined as an agent 
which results in an increase in cancer 
induction after long term application 
subsequent to treatment of an animal 
with an initiator. Under otherwise 
identical conditions, neither initiator nor 
promoter alone induces many tumors, 
nor does a regimen with reverted order 
(treatment with promoter followed by an 
initiator) (311). At a particular dose level 
and treatment schedule, a carcinogen 
that does not require supplemental 
promoter activity is termed complete. 
Many or all complete carcinogens act as 
both an initiator and promoter in their 
interaction with the organism and some 
act as initiator or promoter for different 
tissues in the same organism at the same 
time (314,315). Also, the promoter action' 
of a complete carcinogen may not act by 
the same mechanism as promoters used 


in initiator-promoter paradigms (312). 
Separation of these two aspects of 
carcinogenic action is frequently 
difficult. However, the term remains a 
convenient description for one part of an 
experimentally isolated complex 
process. For the most part, the 
phenomenon of tumor promotion has 
been most carefully delineated in skin 
and liver carcinogenesis. It remains to 
be established more firmly with cancer 
at other sites though there is suggestive 
work in colon, breast, kidney, central 
nervous system (282) and bladder 
(310J16) carcinogenesis. At present, 
given the lack of information on 
mechanisms of carcinogenesis in 
humans and the myriad interactions of 
tissue and the biological effects of 
promoters demonstrated In experiment.il 
systems, it is premature to designate 
agents as acting through only a 
promotion-type mechanism, although a 
number of agents seem to have some 
promoter action. 

This experimental definition will not 
dearly differentiate between promotion 
and progression since it measures only 
the production of a malignant tumor. In 
practice, however, laboratory studies of 
promoter action are usually ended after 
a focal mass of cells [e.g.. papilloma, 
nodule) is observed (310). The 
appearance of the first neoplastic cells 
has been proposed as a definition of the 
end of promotion (282). This definition is 
useful since it emphasizes the frequently 
seen reversible effects of promotion, />.. 
regression of the direct results of a 
promoter [e.g.. papilloma) with 
termination of its use, while clearly 
indicating that the role a promoter has 
in carcinogenesis is to induce a 
presumably irreversible event, a 
neoplastic cell. A similar definition is 
suggested by the separation of 
promotion into two stages, based on 
work in skin promotion in mouse (313). 
Stage one is partially reversible, while 
stage two, which requires cell 
proliferation, is initially reversible and 
then becomes irreversible. When 
induced, many of the focal masses are 
reversible, especially in skin and liver 
(282). How these non-neoplastic musses 
originate is not completely know™. but 
they seem to arise through the 
differential stimulation of cells altered 
by the initiator to respond to the 
promoter (282). Of the persistent masse*, 
in all systems in which they are induce i 
almost all do not become neoplastic 
(195). 

Promoters are usually thought of as 
exogenous compounds. Many of them 
are plant products (310,317) such as 
certain of the phorbol esters (e&, 12-0 
tetradecanoylphorbol-13-acetate |TPA) 
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or phorbol tetmdeconate acetate [see 
Section JV.A.1J, which is also known as 
phorbol myristate acetate [PMAJ). 
However* there is also evidence that 
certain compounds normally present in 
the body (endogenous) may also be 
promoters (318,319). Promotion by such 
endogenous compounds may be difficult 
to demonstrate since production of the 
compound in the body must usually be 
altered (which normally has many 
physiological ramifications) to observe 
rtn effect, as opposed to exogenous 
compounds, whose levels arc controlled 
by direct application to a tissue. 

Another type of interaction that seems 
to have promoter action occurs in 
foreign body tumorigcncsls (196). 
Although it has been claimed that a 
single event determines the sarcomu 
which results from the implantation 
(182). it is clear that there is a step 
where preneoplasttc cells of probable 
vascular origin (produced in a surface- 
contact independent step) require a 
s irface-contact dependent step to 
become neoplastic (182). Like other 
promoters, removal of a foreign body 
before the last step will, as a rule, 
prevent the sarcoma from developing. 
Thus some surfaces, as %vell as 
exogenous and endogenous compounds, 
seem to be able to act as promoters. 

Despite recent significant progress, 
the mechanism of action of PMA, the 
model promoter, is not completely clear. 
There is good evidence PMA binds to a 
r»-raptorthat activates protein 
kinase C (100.322) (or that may activate 
the kinase permanently through 
similarity to diacylgiycerol (97|) similar 
to a number of growth factors (see 
section IV. A. t. a). Other promoters also 
interact with a cell receptor (310.323). 
og. estrogens, suggested to be 
promoters of mammary and liver 
tumorigenesis (324). are known to 
produce their main biological actions 
through receptor* (325). 

PMA produces profound biological 
effect*//! vivo, including edema. 
r>thema, inflammation and cellular 
proliferation (a property which allows 
the promoter to participate in "fixation" 
if given within a short enough time after 
the initiator dose). But these same 
* fleets can be produced by agents that 
tire not promoters (310). Byfetimulating 
specific separate effects of PMA in other 
ways, one can define at least two stages 
in promotion (313.326.327). supporting 
the hypotheses that cancer is a multistep 
process and that more than one aspect 
of PMA may be important in promotion. 
In vitro . promoters have been shown to 
induce an array of diverse 
morphological and biochemical changes 
(310. 324.328). An important one may be 


the interaction of PMA and other 
promoters with cells to generate free 
radicals (329-331). A similar stimulation 
is seen with the use of either ionizing 
radiation or activated oxygen (331). 
agents which damage the DNA. The 
capacity to stimulate radicals seems to 
be correlated with promoter potency to 
generate tumors (329) and varies in a 
dose dependent manner for the strong 
promoter PMA (331). PMA can also: 1) 
cause dedifferentiation or inhibit 
terminal differentiation (333/. 2) 
stimulate cellular differentiation (334/ 3) 
alter macrophages (335/ 4) induce 
chromosomal alterations (336) and sister 
chromatid exchanges (SCE) (337/ and 5) 
induce virus synthesis (338). It is not 
known which, if any. of these effects are 
central to the role of promoters in 
carcinogenesis since evidence for all 
models of promotion is indirect. 
However, the effects on chromosomes 
may be especially relevant. 

PMA can induce chromosomal 
anomalies such as SCE, although the 
concentrations (100 ng/ml) required for 
this effect are quite high (337). The 
activated oxygen species produced by 
the promoters, perhaps through an 
interaction with membrane components, 
can induce chromosomal damage and a 
soluble substance which induces 
chromosomal abnormalities (a 
rJastogcn) in nearby cells (336). 
However, the promotional effects of 
PMA are reversible unless it is given for 
a /airly tong time while a chromosomal 
change, such as an aberration, is almost 
certainly not reversible. This suggests 
that a chromosomal alteration could be 
an event, induced by prolonged 
exposure to the promoter, which 
terminates the reversible period in 
promotion (190.311). This suggestion is 
consistent with the observation that 
papillomas, which emerge in a common 
response to promoter action in skin 
carcinogenesis during the stage when it 
is reversible, are primarily associated 
w ith a diploid karyotype whereas 
malignant tumors usually have 
karyotypic alterations (339. 340). The 
selection process for cellular 
characteristics important to neoplasia 
may occur during the entire promotion 
process (indeed selection may be 
important even during initiation [282|). 
Also, the need for prolonged exposure, 
leading to a relatively large cumulated 
dose, may be why such high doses have 
to be given to observe the effect in 
short-term experiments in vitro. 

Chromosomal changes, although not 
proven to be responsible for growth 
independence of neoplastic cells, are 
implicated in transformation 

(341). 


For example. SK-L7 human lymphoid 
cells markedly increase their cloning 
efficiency in soft agar and decrease their 
doubling time from 30 hours to 14 hours 
upon introduction of an additional 
chromosome 15 (342 344). More directly, 
a clasiogenic effect is produced by cells 
from an individual with Bloom’s 
syndrome, a clinical entity in which 
there is usually a high cancer incidence 
(336). Specific chromosomal 
transpositions, as seen in the case of 
Burkitt’s lymphoma (see this chapter. 
Section 1 V.A.l.b). can be associated 
with changes in the regulation of gene 
expression and also could be associated 
with phenotypic changes such as 
differences in antigenic expression and 
unresponsiveness to regulators of cell 
growth (it must be remembered, 
however, that this analysis is drawing 
general conclusions about malignancy 
from the pathogenesis of rare diseases 
in persons with a limited lifespan, which 
may not be appropriate). 

The hypothesis that a chromosomal 
change Is a causal factor in cancer 
induced by promoters is attractive, 
especially when viewed with the 
evidence concerning the effects of 
transposition in oncogenes (see Section 
IV.A.1); however, few data directly 
support this contention (198) Although 
there is a lack of methods to measure 
such changes readily in vertebrates, this 
hypothesis is interesting since such 
genetic alterations: 1) are much more 
drastic than localized changes in base 
sequences: 2) may be either site-specific 
or non-site-specific; 3) do occur at 
different frequencies: 4) appear to affect 
the stability of neighboring genes; and 5) 
are virtually irreversible. In rapidly 
multiplying bacterial cells, conventional 
mutagens do not enhance the frequency 
of transposition (345/ however, factors 
that trigger transpositions or govern 
their rate of movement are not yet 
understood well enough to determine 
whether mutagens enhance 
transposition in mammalian cells in 
vivo. Large-scale changes, such as 
rearrangements and deletions, ruthcr 
than the small changes repairable by 
excision repair that can be detected in 
the usual tests for mutagenicity may be 
more important to predicting human 
cancer (198). It appears that localized 
# lesions in DNA can be carcinogenic 
(54.346). it is not clear whether such 
lesions might act either independently or 
through induction of direct or indirect 
induction of major genetic alterations or 
through a combination of both factors 
(347). 

Evidence is starting to accumulate 
that both oncogene activation and 
treatment by some promoters have some 
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aspects in common, i.e. the activation of 
some growth factor like stimulus. 
Interesting in this regard is the 
discovery that metallothionein gene 
induction by heavy metal ions (such as 
cadmium) and glucocorticoid receptors 
both work by activation of “enhancer- 
like" elements, which leads to the 
speculation that the direct interaction of 
certain metal complexes with DNA may 
have effects similar to hormone or 
growth-factor induction for sene 
expression. In some cases, the primary 
stimulus seems to need some second 
factor, another oncogene involving a 
nuclear protein in the case of oncogenes, 
or Phase I! promoters, involving 
replication, to couse transformation. In 
this light, chromosomal changes might 
be seen as merely a possible, but not 
obligatory, method to accomplish the 
same end. with the final chromosomal 
change equivalent to the second 
oncogene activation or the effect of 
proliferation and other changes in the 
case of the PMA stimulation. 

Cancers in humans from causes such 
as exposure to cigarette smoke or 
exposure to benzidine in the workplace 
have a very long latent period. It is not 
clear whether this long period is the 
time from exposure to the production of 
a neoplastic cell (promotion) or the time 
necessary to go from a neoplastic cell to 
a malignant tumor (progression). 
Evidence that the carcinogenic risk of 
cigarette smoking declines with the 
length of time after smoking stops (349), 
suggests that most of the latent period is 
partially “reversible" and therefore 
probably occupied by a phenomenon 
similar to promotion. 

This is also suggested by a recent 
model for the development of Burkitt's 
lymphoma, which seems to be a virally 
produced cancer (350). According to this 
model: a) a lymphoma clone develops in 
one or more steps from B lymphocytes 
that have acquired neoplastic 
characteristics due to EBV 
transformation: and b) the fully 
malignant phenotype occurs only when 
the lymphoblastoid cells acquire a 
specific chromosomal translocation that 
involves the immunoglobin locus. The 
long latency period seen in the disease 
has been suggested to arise from the 
need for a promoter-like stimulus that 
may cause proliferation and interfere 
with the differentiation of the long-lived 
initiated B cells (340). 

Since neither initiator nor promoter 
alone is sufficient to cause tumors and 
since promotion appears to be involved 
in the carcinogenic proc€»ss, especially 
in time to tumor induction, low-level 
exposure to certain carcinogens may 
only become significant after 


subsequent exposure to promoters. This 
bears on the question of a threshold for 
tumor promoters. Although it has been 
stated that promoters have a threshold 
(309), there is little good evidence for 
this. Studies of the dose-response curves 
for promoters [eg. PMA [351J) have 
clearly been inadequate for the purpose 
of defining a threshold, as is usually 
acknowledged by the authors involved. 
Also, there is a question of 
interpretation. For instance, recent work 
has shown that bladder stone formation 
by high doses of melamine is correlated 
to the carcinogenic effect of this agent in 
rats (352) (the significance of this 
observation for carcinogenesis has been 
brought into question by the discovery 
that mice, with similar propensity to 
develop stones, and induce 
tumorigenesis by bladder implantation, 
have little melamine-induced bladder 
cancer), and this has been taken by 
some authors es indicating a threshold 
for “promotion". Alternatively, the dose 
used in the assay can be considered to 
have induced a significant pathological 
effect (other than tumorigenesis) that 
was important in generating the cancer 
seen. Similar considerations are 
appropriate for agents which induce 
other functional pathological effects 
only in high dose, eg., 
immunosuppression. It must be 
remembered, though, that agents which 
induce these pathological effects may 
have other actions [e.g,, azathioprine is 
mutagenic as well as 
immunosuppressive [308]), which could 
contribute to carcinogenesis at lower 
doses. Also, it must be kept in mind that 
the tendency to induce a pathological 
effect may vary with the well 
documented variations in individual 
human response to agents. Important 
factors in tumor promotion such as dose, 
dosing schedule, tissue specificity, 
interaction with initiating stimulus, etc., 
create substantial uncertainty about any 
general statements regarding thresholds. 

Generally, animal bioassay studies, 
because of their design and the 
conditions under which they are 
conducted, fail to distinguish between 
initiating or promoting activity or 
between a direct or indirect action by 
the agent on the genome. Although it 
may be useful to group compounds with 
some criteria: e.g., mutagenic, or having 
a particular biological effect in a 
particular strain, one should be careful 
about implying that something is known 
about the mechanism of action. The 
grouping, since it is not based on 
knowledge of carcinogenic mechanism 
in vivo, may have no relationship to the 
multiple routes by which carcinogenesis 
could be induced in a particular instance 


(353) . It is difficult to be clear about 
what is the target of a particular agent 
when the mechanism of effect of any 
agent is still unknown. However, it is 
still important to define the kinds of 
promoters and to examine the patterns 
of exposure to them to help elucidate 
mechanism. 

2. Specificity/antipromotion. Tumor 
promoters often display tissue 
specificity, having primary effects on 
only one or a limited number of tissues 
in a particular species. For example, 
estrogens seem to be promoters in 
breast (318) and liver (319) in animal 
models. Mouse skin and bladder are 
also specifically responsive to certain 
promoters (310). An interesting sidelight 
to this aspect of promotion is that the 
PDGF-iike material stimulated by the sis 
oncogene is active specifically for the 
tissue which develops the sarcoma 
produced by the virus (101). Since sorm 
promoters seem to be simulating growth 
factors, and many growth factors tend to 
be fairly tissue specific, this may be an 
important source for the tissue- 
specificity seen. 

The potential for any tissue to give 
rise to a tumor after initiation may be 
partly determined by inherent biological 
processes: treatment to prevent disease 
may be designed to interfere with those 
processes, especially with endogenous 
tumor promotion. Such inherent 
processes may be altered by diet, stress, 
or other conditions such as individual 
genetic differences or altering 
physiological function. For example, h 
number of experimental animal studies 
suggest that a high fat diet can promote 
carcinogenesis in breast and colon, 
while epidemiological studies show a 
positive relationship between dietary fat 
and breast cancer in some populations 

(354) . However, to confirm that a low fat 
diet will decrease these types of cancer 
(12), additional studies need to be 
conducted in countries with a wide 
genetic diversity where a high 
proportion of the population s caloric 
intake comes from fats. It must be kept 
in mind that the total carcinogenic 
response should be considered. For 
instance, there are certain populations, 
with certain life styles and diets, such as 
the Japanese, which have a low 
incidence of one cancer, such as colon 
cancer, when compared with other 
cultures [e.g., Americans). However, 
they frequently have a high incidence of 
some other type of cancer, such as 
stomach cancer, which has a low 
incidence in other populations (2). 

Studies have also revealed several 
compounds, called antipromoters, that 
Inhibit responses to PMA in vitro (147) 
and prevent tumor promotion in vivo 
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(3551 Antipromoters are effective during 
different phases of the multistep process 
of promotion. Although "pure" 
promotion has not been conclusively 
demonstrated in humans, the existence 
of antipromoters in other systems has 
been used to suggest that it may be 
possible to design cancer prevention 
methodology based on the Interference 
of promotion with a putative 
8:itipromoter in humans. Clinical studies 
are currently underway to test the 
therapeutic efficacy of some 
antipromoters (eg., synthetic retinoids 

cell culture methods offer 
possibilities for screening for tumor 
promoters and antipromoters. it will first 
bt neceseory to determine which 
functions altered in vitro by promoters 
are critical to the promotion process and 
which are secondary. The species and 
tissue specificity of tumor promoters 
make it likely that a number of different 
cell types will be required for any 
s< rcening procedure. 

B Xeoplastic Progression 

The progression of a neoplastic cell 
into a malignant tumor, which does not 
occur to every neoplastic cell, is the last 
rmijor stage of cancer formation and is 
probably accomplished through a 
number of steps. Many cancers have 
more than the normal numbers of 
chromosomes and exhibit poorly 
controlled and sometimes higher rates of 
growth, invasiveness and anaerobic 
glycolysis, factors that may be important 
to their survival in the onimal. 

The route by which a neoplastic cell 
becomes a cancer may entail a sequence 
of interactions between tumor cells and 
both specific and non-specific host 
defenses (357), as well as a series of 
events that result in the cell acquiring 
more of the characteristics of cells in a 
malignant neoplasm (282). These 
selection processes arc non-exclusive of 
each other and may involve karyotypic 
changes (358), The factors that are 
important in neoplastic progression, 
♦specially in the pre-malignant stage 
after neoplastic cells emerge and before 
a malignant neoplasm is formed may be 
Similar to those in tumor dormancy, a 
: henomenon in which tumor cells 
^appear many years after apparently 
successful treatment. The major 
nechonisms of tumor dormancy seem to 
be: t) Inhibition of cell division: and 2) 
cell division accompanied by cell lysis. 
Mitotic control can be exercised by 
tt icrophages (359), soluble factors such 
a lymphoxlnes (360) and interferon 
1361), nutrient depletion (382), or a 
hormonal requirement for growth (363). 
Continuing cell division in a tumor, the 


major characteristic of a neoplasm, can 
continue without much effect if daughter 
cells are lysed about as fast as they are 
produced. This can result from 
immunological lysis, nutritional 
deprivation or very slow tumor ceil 
production. Any or all these factors may 
lose their effectiveness during the 
selection processes for malignancy 
described above, perhaps in a number of 
steps. 

An interesting model for the 
mechanism of progression of a neoplasm 
to malignancy is the one proposed by 
Gersten. FIdler and Hart (359,364). After 
a primary tumor is established, there is 
tumor vascularization, by an angiogenic 
factor (382), with invasion of 
surrounding tissue and blood vessels. 
This invasion seems to be accomplished 
through tissue damage by a number of 
different enzymes, such as collagenase 
(360) and cathepsin B (381), although the 
role of tumor cell motility is not clear 
(384), The widespread dissemination of 
cancer cells occurs by the lymphatic 
(carcinomas) and hematogenous 
(mesenchymal tumors) routes. During 
lymphatic spread, the regional lymph 
node is involved in the host immune 
responses to neoplasia (367). During 
hematogenous spread, release of tumor 
emboli in the bloodstream results in 
most tumor cells being destroyed by 
interaction with a number of blood 
elements (368). However, the more that 
are released, the greater chance of 
survival to form metastases. Arrest and 
subsequent growth of circulating tumor 
cells or implantation in another site 
seem to be a function of tissue and 
metastasis, and there are some data that 
the site is selected by the membrane 
properties of the metastatic cells (389). 
Metastatic cells then leave the blood 
vessel and form micrometastases which 
induce blood vessel proliferation leading 
to metastatic growth (364). 

Progression seems to be modulated by 
a number of factors. Important among 
these is the immunological system. 

Many tumors induced by physical and 
chemical agents are antigenically 
distinct (370-372). To overcome the 
immunological defenses of an 
immunocompetent individual, the tumor 
could: 1) simply not be immunogenic, 
eg., contain only antigens expressed 
normally in the body: or 2) suppress the 
Immunological response. Lack of 
immunogenicity seems to be very 
common in spontaneous tumors in 
animals (372-373). This also seems to be 
the case for humans since, at present, 
only cells from presumably viral 
induced tumors, such as Burkitt's 
lymphoma (374), may be considered to 
be tnily immunogenic (although there Is 


evidence of some specific antigens 
associated with cells from human 
tumors grown in culture (e.g., colorectal 
tumor cells) (375)) (376). A tumor could 
also induce immunodeficiency, either 
general or selective. Immunosuppression 
could be accomplished by a variety of 
mechanisms, including production of 
circulating immune complexes (377) (to 
inhibit antibody response) or a rise in 
suppressor T-cells (378) (to inhibit T-cell 
response). Production of on 
immunodeficiency seems to be 
important for highly immunogenic 
tumors, such as UV induced tumors 
(which are decisively affected by 
suppressor T-cells in the formation of 
primary tumors [378)1 and viral tumors 
(which are profoundly influenced by 
imniunocompctence [138,379))- The 
immunodeficiency associated with UV- 
induced tumors is a selective one, 
perhaps because of a UV-induced deficit 
in antigen processing by a macrophage- 
like cell that subsequently produces the 
T-ceil response (378). 

Clinically, the term 

"immunodeficiency" usually refers to a 
more general type of immunodeficiency 
that can occur during the later stages of 
carcinogenesis (380). This may be of 
importance mainly in metastasis since it 
has been shown that 
immunosuppressive treatments and 
agents greatly increase the incidence of 
distant metastases in rats with highly 
immunogenic tumors (though the effect 
is reversed for tumors with low 
immunogenicity [381]). Its role may be 
wider, however, since It has been 
suggested, from evidence about 
lymphoma in immunosuppressed 
individuals, that the immune system 
may be Important in the selection of a 
particular chromosomal alteration. />. 
may be involved in promotion (138). 

Implicit in this analysis is the fact that 
factors that can alter modulators of 
progression can also alter progression. 
For example, factors such as stress that 
result in a mild immunodeficiency, may 
also mimic the effects of 
immunosuppression in production of 
lymphoma. A cancer is a product of a 
long series of events and it is a 
reasonable assumption that modulators 
may interact in a positive or negative 
fashion with this sequence at any point. 

An interesting approach to this 
complex problem was the development 
of a general model for the temporal 
development of tumors, rooted in 
evolutionary theory. Based upon the 
observation of tumor heterogeneity, 
even when derived from a single done, 
the "shifting balance" theory, which 
emphasizes that many genes, with 
multiple pleiotropic effects mediate the 
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expression of tumor genotype, was 
applied to tumor evolution (382). This 
“micro-evolution" maintains the 
flexibility for rapid population 
adjustment to conditions because of a 
wide variety of phenotypes. "Macro¬ 
evolution" occurs when a new niche is 
available, after survival of a 
“catastrophe" for the cancer cells 
(resulting from clinical treatment or 
immunological attack), or when a new 
adaptive level emerges from previous 
“micro-evolutionary" changes. The 
implications of this theory are intriguing, 
and suggest that cancer prevention may 
be more effective than cure. 

V/I. MULTIPLE AGENTS 

Since people are exposed to many 
different agents at the different times in 
different sequences, the effect of 
multiple agents on carcinogenesis is of 
major concern. However there is little 
information of general import irf the 
field. Models for interaction are 
generally limited by lack of information 
on dose-response curves for carcinogens 
in the area of interest (383). The great 
number of permutations of possible 
agents and doses makes understanding 
interaction of multiple agents very 
difficult 

In general, the action of two or more 
agents can be additive (if the agents are 
given in a dose range where the 
biological response is a linear function 
of dose) or multiplicative (if the 
response is a simple exponential 
response to dose), synergistic (greater 
than expected) or antagonistic (less than 
expected) (383,384). 

One obvious example of synergism is 
the tumor initiator-promoter interaction 
described above. Tumor incidence is 
much less when either agent is given 
separately than when the two agents are 
given in the proper order. Another 
possible example is the relation 
between cigarette smoking and asbestos 
exposure in carcinogenesis. The effect of 
both carcinogens is much greater than a 
simple additive model would predict 
and is closer to multiplicative (385). 
Although the mechanism for this 
phenomenon is not known, possibilities 
include: 1) asbestos increases the uptake 
of the carcinogenic substances in 
cigarette smoke (as shown when 
benzo(a)pyrene is used as a model 
compound [386)): 2) asbestos stimulates 
metabolism of carcinogen(s) in smoke 
(which has been shown for 
benzo(a)pyrene, one component of 
smoke) (387): 3) asbestos works as a 
promoter with cigarette smoking the 
initiator (388): or 4) some combination of 
the above mechanisms (389). 


One example of antagonism is the 
interaction of 3*-methyl-4- 
dimethylamino*azobenzene (an azo dye) 
and certain polycyclic aromatic 
hydrocarbons (PAH), such as 3- 
methylcholanthrcne (MCA) (390-391). 
Some carcinogenic PAH, by stimulating 
metabolism, inhibit azo dye 
carcinogenesis. Although the study and 
understanding of the interaction(s) of 
multiple agents is not easy, it becomes 
much more difficult (conceptually 89 
well as experimentally) when it is not 
clear whether more than one ogent is 
involved An example is the interaction 
of immunosuppressive agents and EBV. 
Although immunosuppressive agents are 
presumed not to induce tumors, their use 
may allow the expression of EBV- 
induced carcinogenesis, as has been 
suggested for renal transplant patients 
who have a substantially raised 
incidence of tumors, especially 
lymphomas (138). Since EBV is 
ubiquitous, exposure to an 
immunosuppressive might result in an 
increased number of tumors in a 
bioassay (/»*., be carcinogenic) although 
in fact it is simply allowing expression 
of tumors that arise from a viral 
infection. Other agents may alter the 
modulators at any stage in 
carcinogenesis and result in either more 
intense effects of a ubiquitous agent or 
the expression of b tumor derived from 
long-lived irreversibly initiated cell*. 

These examples illustrate just o few of 
th8 possibilities of interaction. Some 
agents may stimulate metabolism, 
interact chemically with other agents, or 
be so cytotoxic that tumors induced by 
another agent are killed. Other agents 
may alter modulators of different stages 
of carcinogenesis or stimulate the 
expression of tumors that would 
normally not be expressed in the 
lifetime of the animal. At present, in the 
absence of a well established and 
comprehensive theory of carcinogenesis, 
the complex interaction of agents is best 
understood by elucidating the action of 
each compound. Then the effects of each 
compound on the organism can be 
evaluated and their interaction 
estimated. 

VIII. SUMMARY 

Although the study of the 
phenomenology of cancer was initiated 
many years ago, analysis of the 
mechanisms involved in carcinogenesis 
was started much more recently, and the 
level of activity has risen significantly in 
the last decade. This review has 
attempted to place much of the data 
concerning cancer into a broad 
perspective. Exposure to a carcinogen 
begins at the interface of an animal with 


its environment, and on agent can be 
modified by factors associated with an 
organism at that interface. An example 
of this is the reduction of benzidine- 
based azo dyes to carcinogenic 
benzidine by gastrointestinal microflora. 
Since the microflora can vary with 
species as well as with food habits, thin 
provides one source of variation in the 
activation of agents. 

There is a wide variety of processes 
that are involved in the activation and 
detoxification of most agents. The 
complexity of these processes is 
illustrated by the major products of the 
metabolism of benzo(a)pyrene, a 
carcinogen which needs activation. Life 
style, exogenous agents, diet, age, etc. 
can act on several levels to alter the 
balance of activation and deactivation. 
Examples of this are the stimulation of 
cellular metabolism producing more 
reactive species, the inhibition of a 
particular pathway resulting in a smaller 
amount of reactive moiety, and the 
alteration of cell scavengers that absorb 
reactive metabolites produced by 
metabolism, and lower the overall 
concentration of reactive moiety. 
Activation and deactivation are 
functions of species, tissue, and even 
individuals, providing another source of 
variation in response to a carcinogen. 

The interactions of carcinogens with 
DNA, which seem to be important for 
the carcinogenic action of many 
initiators and complete carcinogens, 
vary across the different classes of 
carcinogens. Biological carcinogens, 
such as the acute transforming 
retroviruses, seem to insert genetic 
information which allows the expression 
of certain cellular one genes whose 
products are important lor 
transformation. Some of these products 
seem to have effects like certain growth 
factors. The discovery that the dominant 
transforming genes of certain human 
cancer-derived cells are similar to 
certain classes of one genes derived 
from the acute transforming retroviruses 
has been a breakthrough in 
understanding certain causal factors in 
human neoplasia. Radiations damage 
DNA, but. with the exception of 
ultraviolet-light (UV) irradiation, the 
irradiation products are not very well 
characterized and the role of the 
damage is not clear. It has been shown 
that a particular DNA damage is 
involved in the carcinogenic action of 
UV light, but how this occurs is also not 
clear. The specific damage that many 
chemical carcinogens produce in DNA is 
much better characterized, but which 
lesions are important in carcinogenesis 
and how a lesion can interact to produce 
a cancer are not known. “Physical" 








Federal Register / Vol. 50, No. 50 / Thursday, March 14. 1985 / Notices 


10395 


carcinogens include a number of very 
different agents and processes which 
seem to have in common the production 
of a chronic fibrotic reaction. 

Two modulators of DNA damage are 
DNA repair and fidelity of replication, 
which help to determine the effects of a 
carcinogenic stimulus that survives 
through replication in initiated cells. 
Recent work on DNA repair has 
suggested the importance of the ADP- 
ribosvlation system and has determined 
that there is a set of enzymes, the DNA 
glycosylases. that confer specificity in 
base excision repair for different types 
of DNA damage. Also, post-replication 
repair has been found to be more 
complex than thought previously, which 
may help explain how a specific lesion 
influences DNA. Since DNA repair is 
modified by many factors, and is tissue 
and species specific, this provides 
another source of variation in the final 
response of the organism to a 
carcinogen. An example of how 
knowledge about mechanisms impacts 
on risk assessment is the question of 
how DNA repair is related to biological 
thresholds for effects of carcinogens. 
Statements that DNA repair results in a 
threshold for carcinogenesis cannot be 
substantiated. 

The fidelity of DNA replication can be 
altered by a damaged template or, more 
indirectly, through changes in the 
reaction conditions that result in 
miscoding. Any of the reaction 
conditions could be altered by a 
carcinogen or by a change in 
physiological state induced by a 
carcinogen, providing a route by which 
the DNA could be altered without the 
formation of direct binding between the 
DNA and a carcinogen derivative. 

Cancer is a phenomenon with many 
steps. In an experimental paradigm, two 
major stages can be demonstrated: 
initiation, the induction of an 
irreversible alteration of genetic 
information, and promotion, a reversible 
process terminated by the final 
irreversible alteration of initiated cells 
into neoplastic cells. Each stage can be 
subdivided. The progression of 
neoplastic ceils into a cancer, which has 
not been easy to separate 
experimentally from promotion, is the 
final stage in carcinogenesis. 

Promotion can occur with both 
exogenous and endogenous compounds 
(anti, perhaps, certain surfaces] and is 
characterized in a number of systems by 
a focal proliferation of cells of which a 
small fraction will persist after the 
promoter stimulus is removed. Few focal 
proliferations in any experimental 
system will become neoplastic. 

Although the aspect of tumor promotion 
which is critical for tumorigenesis is not 


entirely clear, an interesting possibility 
is the induction of chromosomal 
alterations. The relationship of this 
process to viral carcinogenesis and the 
mechanisms by which alterations may 
lead to a neoplasm are explored. 
However, a causal relationship of 
chromosomal changes to carcinogenesis 
has not been proven. Tumor promoters 
are tissue and species specific, perhaps 
providing some insights into how 
various tissues and species are 
differentially affected by carcinogens. 

Neoplastic progression, the process in 
which a neoplastic cell becomes a 
malignant tumor, seems to involve 
several steps, none of which is yet well 
understood. In that complex process, the 
role of the immunological system as one 
of the important modulators of 
progression is discussed. An interesting 
recent approach has been to consider 
the progression of tumors from an 
evolutionary, ecological point of view. 

Evaluation of the effect of a number of 
agents acting concurrently has barely 
begun. Models for summation, 
potentiation, or inhibition of effects arc 
poorly developed, especially when 
considering the range of effects that 
agents have on a number of metabolic 
and physiological endpoints. Variation 
with species, tissue and individual at 
every stage in carcinogenesis produces 
the added uncertainty if two or more 
compounds interact at many levels. 
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CH APTER 2 • Short-Term Tests for 
Potential Carcinogens 

I INTRODUCTION 

Cancer can be induced by a variety of 
radiations, biological, ’‘physical” and 
chemical agents, and is manifested in a 
variety of phenotypes. Notwithstanding 
our lack of understanding of the 
mechanisms by which cancer is induced 
and expressed (see Chapter 1 of this 
document) there is an urgent need to 
identify the agents that cause and 
promote these diseases. The rapid 
identification of potential chemical 
carcinogens is one of the major goals of 
short-term testing. 

The hypothesis that conversion of 
normal cells lo neoplastic cells results 
from heritable genetic chonges-the 
somatic mutation theory of cancer - was 
proposed early in this century (1) and 
forms a basis for the development of 


many short-term tests. The relationship 
of mutation and carcinogenesis has been 
stressed for some time (2)* However, 
early studies relating mutagenesis and 
carcinogenesis were generally 
unsuccessful due in part to the need for 
metabolic activation of most 
carcinogens. Pioneering studies by the 
Millers and associates (3) on metabolic 
activation of chemicals and the coupling 
of metabolic activation systems and 
mutable targets (4,5) allowed further 
elucidation of the possible relationship 
between mutagenicity and 
carcinogenicity. During the past 15 
years, many short-term systems that 
detect mutagenesis and other genetic 
effects have been developed and 
attempts have been made to correlate 
the results of these tests with 
carcinogenesis. The tremendous number 
of chemicals that remain to be evaluated 
for potential hazard and the mounting 
cost of currently acceptable rodent 
carcinogenesis assays amply justify the 
continued effort to develop and utilize 
short-term tests, and to establish a mode 
for their application in assessing the 
potential of chemicals to induce cancer. 

The search for tests with the 
capability to identify potential chemical 
carcinogens has yielded a variety of 
assay systems with a diversity of 
endpoints. The existence of such a large 
number of assay systems 
(approximately 100 have been described 
16,7]) reflects both limitations and 
differences between assays, as well as 
our uncertainty about the mechanisms 
of induction and progression of 
carcinogenesis. As described in Chapter 
1, the induction of cancer may have 
many potential mechanisms (gene or 
chromosomal mutation, heritable 
changes in DNA transcription reflected 
in induction or cessation of gene 
expression, etc.), but no causal 
relationship has yet been established 
between any mechanism of induction 
and any specific neoplasia. In addition, 
a variety of factors or conditions such as 
tumor promoters, hormonal levels rate 
of cell proliferation, cell type specificity, 
genetic predisposition, etc. are known to 
influence the expression of neoplasia, 
regardless of the nature of the inducing 
agent. Because of the relatively small 
number of known human carcinogens, 
the predictive capability of the short¬ 
term assays is usually assessed by 
validation with the many more 
chemicals which are carcinogenic in 
long-term animal tests. 

This chapter describes Ihe major 
categories of short-term assays for 
chemical carcinogens, attempts to 
evaluate the assay systems, and 
recommends further studies required to 
define their predictive ability. The term 


"genetic toxicity” is used in this chapter 
to indicate any effect that can be 
attributed to an interaction between the 
test agent and the genetic material of the 
test organism. There have been attempts 
to classify carcinogens on the basis of 
whether they show evidence of direct 
interaction with DNA or act by some 
indirect effect (“epigenetic") (8), 
However, the assay systems 
conventionally used to make this 
distinction may not detect all types of 
chemicat-DNA interactions, nor do they 
adequately accommodate the tissue or 
cell-specific metabolism or target 
specificity which many carcinogens 
demonstrate. So it is not possible to 
conclusively make a clear distinction 
between genetically toxic and 
“epigenetic" on the basis of currently 
available in vitro tests. I lowever, the 
fact that certain factors or substances 
do appear to induce tumors without 
appearing to react directly with the 
DNA indicates a need for development 
of short-term tests complementary to 
those, which detect direct effects on the 
DNA if all types of chemical carcinogens 
are to be detected. 

Many of the tests for genetic toxicity 
are also useful in the identification of 
potential germ celt mutagens; however, 
this represents a distinct application of 
the tests, and the reader is referred to 
the recent report of the National 
Academy of Sciences (9) for further 
information on this subject In addition, 
screening of chemicals for genetic 
activity can identify agents that may be 
involved in the aging process or 
atherosclerosis (10.11), 

//. THE SHORT-TERM TEST SYSTEMS 

There have been numerous 
descriptions of the assays that have 
been developed and evaluated for their 
capability to detect potential 
carcinogens, but the details of these 
systems will not be discussed herein. 

The reader is directed to the EPA Cene- 
Tox Evaluations (12-40), the 
International Collaborative Program (41) 
and the review by Hollstein et al. (6) for 
details and further references to the 
individual systems. The four principal 
biological endpoints represented by the 
available tests are gene mutation, 
chromosomal effects, general DNA 
damage and neoplastic transformation. 
Some frequently used assays are listed 
in Table 5. 

A. Gene Mutation 

Although it is possible to assay for 
chemically induced mutation with a 
variety of methods in a number of 
organisms and cells, the greatest amount 
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of information on tests for potential 
carcinogens is derived from a relatively 
few systems. The system in which the 
largest number of chemicals has been 
evaluated is the SalmoncJIa/micvoaom e 
test (Ames test) (42.43) where several 
strains of the bacterium Salmonella 
typhimurium have been genetically 
altered in order to provide increased 
sensitivity to potential mutagens. In the 
Ames assay, reverse mutations in the 
histidine locus (#.e. from a histidine 
requirement to independence) are 
detected. B)r virtue of the sensitivity', 
ease and relatively low cost of 
performance and duration of the test 
(48-72 hours), this assay has been used 
worldwide to test for chemical 
mutagens. Other microbial systems can 
also be used (Table 5) but have not been 
used nearly as extensively a 9 the 
Salmonella assay. Cultured mammalian 
somatic cells (which are genetically 
more similar to cells as they exist in 
humans than to bacteria) such as the 
mouse lymphoma (L5178Y) (39), Chinese 
hamster ovary (CHO) (14). and Chinese 
hamster lung cells (V79) (IS), have also 
been used to detect gene mutations 
induced by a variety of chemical agents 
and radiations. The various systems that 
have been developed are capable of 
detecting forward and/or reverse 
mutations. However, none of the 
specific gene loci conventionally used in 
the bacterial or mammalian cell 
mutagenesis systems (his, tk. oua* hgprt. 
etc.. Table 5) appear to be related in any 
way to the cellular changes that occur in 
the induction of neoplasia. These loci 
are used to measure the capability of a 
chemical to interact with the DNA of an 
organism in such a way as to give rise to 
mutagenic effects. Although it has been 
widely assumed and theorized that 
neoplasia arises from mutation, it is 
known that heritable phenotypic 
changes also occur in mammalian cells 
in the process of differentiation and 
growth and such changes arise without 
the induction of gene mutation. 
Consequently, it is necessary to use 
additional biological endpoints that 
reflect the capacity of chemicals to 
cause changes through other types of 
interactions with the genetic material. 
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D. Chromosome Effects 

Changes in the structure or number of 
chromosomes occur frequently in tumor 
cells (45) and cells from individuals 
exposed to radiation show evidence of 
chromosome damage (46). Cytogenetic 
short-term tests have demonstrated that 
a number of carcinogens can cause 
structural alterations of chromosomes 
(aberrations) in the bone marrow of 
exposed animals or in cultured cells 
derived from various tissues (19). There 
is increasing evidence that associates 
specific chromosomal rearrangements 
(translocations) with specific neoplastic 
phenotypes (47). Although no definitive 
causal associations have been 
delineated, the use of molecular and 
recombinant DNA techniques promises 
to aid in resolving the relationship 
between translocation of large segments 
of chromosomes and the specific DNA 
sequences involved. Another assay 


often used In conjunction with the 
search for chromosomal aberrations is 
the induction of sister chromatid 
exchanges (SCEs) (43.49) that are 
believed to result from the induction of 
recombination by DNA damage. 
However, the association between an 
increase in the frequency of SCEs in 
cells in vitro or in vivo and heritable 
changes has not not been clearly 
defined. 

It is also possible to identify the 
production of chromosome fragment* 
(micronuclei) in reticulocytes or 
erythrocytes (50). Induction of 
micronuclei has been associated with 
chemical exposure and is also believed 
to be indicative of the ability of 
chemicals to induce chromosomal 
aberrations, but it is also not yet dear 
that the induction of micronuclei is 
related to heritable changes in cellular 
phenotypes. 

A long-range potential value of tests 
for chromosomal effects is that they may 
be used to assess the comparative 
[trans species) toxicity of chemicals. 
Since the sampling for cells is non¬ 
destructive to the exposed animal or 
individual, and because the assays can 
be conducted on cultured cells, 
comparisons are possible between 
various species and humans. However, 
such comparisons must be conducted 
with the understanding that chemical 
disposition (pharmacokinetics) may 
vary with species thus giving rise to 
species-dependent target cell 
populations. Additionally, the 
monitoring of human blood cells for 
chromosomal effects may be a valuable 
method to assess human exposure to 
hazardous chemicals (51). 

C. DNA damage and repair 

These tests do not measure mutation 
perse . but DNA damage, or the cellular 
repair of such damage, induced by the 
chemical treatment of microbial or 
mammalian cells. The most extensively 
used method is to detect non-S phase 
DNA synthesis (unscheduled DNA 
synthesis - UDS) in hepatocytes (40.52). 
although other cell lines (40) have also 
been used. Techniques that measure 
DNA strand breaks (23) or binding of 
chemicals to cellular DNA in vivo or m 
vitro (53) are also used as assays for 
DNA damage. Other assays use strains 
of E coli or B. subtilis and are based on 
differential growth inhibition of DNA 
repair proficient and deficient strains 
(20,54). 

D. Cellular transformation 

Exposure of cultured mammalian cell* 
from a variety of tissues and species to 
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carcinogens (biological, chemical and 
radiations) has been shown to result in 
certain heritable phenotypic changes. A 
variety of these changes has been 
described (35.55). but some specific 
morphological changes have been 
shown to be highly associated with the 
capacity of the cells to induce tumors 
when inoculated into appropriate 
recipient animals. Because of this ability 
of transformed cells to produce tumors, 
in recipient hosts, these assays have 
been considered by some to be the. 
short term systems most relevant to 
detection of chemical carcinogens 
(6,35,51). Several cellular systems 
derived from rodent embryos have been 
used to identify chemical carcinogens 
(Table 5), some of which use 
concomitant infection with transforming 
ur nontransforming viruses (35,55). 

There is no clear understanding of the 

uhanism of in vitro transformation, 
and it is likely that the various heritable 
alterations can occur through one of 
several possible mechanisms. Recent 
innovative advances at the cellular and 
molecular level are having a major 
impact on our understanding of this 
process (56,57). As the implications of 
studies on oncogenes and transfected 
transforming genes become better 
understood and are incorporated into 
methods for detecting carcinogens (see 
Chapter 1), there is the promise of 
significant improvement in the accuracy 
with which these systems can be used to 
detect carcinogenic chemicals. 

E in vitro promotion systems 

The existence of chemicals which 
appear to cause (or promote) cancer by 
mechanisms which may or may not 
directly involve the genome (see 
Chapter 1) has necessitated the 
d< velopmcnt of short-term systems that 
can detect these types of chemicals. 
However, it should be emphasized that 
chemicals may have both initiating and 
promoting activity, ond the two 
properties are not mutually exclusive. 
The V79-metabolic cooperativity assay 
(58) has been the most thoroughly 
M tidied in vitro system developed to 
detect chemicals with promoting 
activity. A basis for this assay has been 
attributed to the interruption of cell-to- 
cell communication, although the exact 
mechanism is unknown. Further studies 
with this and other promotion systems 
are needed before they could be reliably 
used as test systems to detect chemicals 
that act as promoters of tumorigenesis. 

£ In vivo short-term bioassays 

Several short-term in vivo bioassays 
to detect carcinogens and/or promoters 
have been developed. Of these assays. 


the mouse skin papilloma system and 
the strain A mouse lung adenoma have 
been used for testing while the liver foci 
bioassay is still in developmental stage. 
These systems are generally viewed as 
intermediate in biological relevance 
between in vitro systems and the long¬ 
term animal bioassay because in vivo 
metabolism and/or chemical disposition 
are provided for by in vivo exposure. 
However, as with the in vitro tests, the 
relevance of the endpoints measured to 
the development of malignant tumors 
remains an open question. 

The mouse skin papilloma system, 
first reported by Berenblum (59), is 
based on a multistage (initiation and 
promotion) hypothesis of cancer 
induction and has been developed 
further in other laboratories (60-64). The 
system relies on the induction of benign 
papillomas, although carcinomas do 
develop in the later course of the assay. 
Variations in experimental test design 
reportedly allow chemicals to be 
classified as: initiating carcinogens, 
promoters, complete carcinogens 
(chemicals with both Initiating und 
promoting activity), co-carcinogens, and 
co-promoters (64). Several strains of 
mice have been used in the assay, but 
the SENCAR stock appears particularly 
sensitive (64). The mouse skin papilloma 
assay is the in vivo system in which the 
greatest numbers of chemicals have 
been tested (65)\ however, many of the 
chemicals investigated have been 
polycyclic aromatic hydrocarbons, and 
the usefulness of the system to test other 
classes of chemicals, or chemicals with 
organ specificity other than skin, is not 
presently clearly known. 

The strain A mouse lung adenoma 
system was developed by Shimkin and 
colleagues (66-69). Although lung 
adenomas do occur spontaneously in 
mice, the strain A mouse, unlike other 
strains, has nearly a 100% lifetime 
incidence (69). Therefore, the assay 
appears to rely on decreasing the time- 
to-tumor onset by the test chemical, 
although Stoner and Shimkin consider 
the test chemical to be inducing rather 
than accelerating the process (66.69). A 
wide spectrum of chemical classes has 
been tested in the lung system (for 
review, see 09) and good correlations of 
results ond the tumorigenicity of the 
chemicals have been reported although 
one study using diverse coded chemicals 
did not find a high correlation (70). The 
system has been criticized because the 
adenoma is a benign growth and an 
analogous tumor does not appear in 
humans. 

The induction of altered foci in rat 
liver systems has also been studied for 
use as short-term in vivo assays for 


carcinogens and promoters. However, 
these systems are relatively new and 
are still in a developmental stage 
compared to the mouse skin papilloma 
and lung adenoma assays. The rodent 
liver systems have been used by Peraino 
et a). (71), Pitot et a/. (72), and Solt and 
Forber (73), to study the initiation/ 
promotion phenomena. The endpoints 
that have been measured include the 
appearance of foci in the liver which 
have increased gamma-glutamyl 
transpeptidase, basophilia, or 
diaphorase: or foci with decreased 
glucose-6-phosphatase, adenosine 
triphosphatase or iron storage (see 74 
for review). Chemicals can be tested 
either for initiating or promoting activity 
in the liver assays. Since defined 
protocols have not yet emerged, further 
development is required before the 
possible value of the approach in a 
routine testing program can be assessed. 
In addition the relationship of the 
altered liver foci to hepatocellular 
neoplasms remains to be determined. 

///. FACTORS IN TEST EVALUATION 

A . Metabolic Activation 

Most target cells used in short-term 
tests have limited endogenous metabolic 
capability for xenobiotics and. therefore, 
must be supplemented with an 
exogenous metabolic activation system. 
The metabolic activation systems 
employed in short-term tests may be one 
of the major limitations in these assay 
systems, because a chemical may show 
a different metabolic profile in vitro 
from what would occur in vivo. From a 
testing point of view, a major concern i9 
that specific activating enzymes or 
pathways may be decreased or lost 
during preparation of the metabolic 
activation system, thereby giving a false 
negative result with the test chemical. 
Alternatively, enhanced activation of 
certain chemicals would also be 
possible (false positive). Essentially, 
three types of metabolic activation 
systems have been used with target 
organisms - host-mediated (24.75), intact 
cells (76,77), and organ homogenates 
(usually 9000 x g supernatants called S9 
(10,43]). Most short-term assays have 
used rat liver S9 preparations because 
of the ease of preparation and storage, 
capability to activate many chemical 
classes, and the relative compatibility 
(nontoxicity) with most target organisms 
used in genetic toxicity testing. 

However, it is also known that liver S9 
preparations may cause different 
responses in vitro from what would 
occur in vivo due to factors such as: 
organotropic differences, chemical 
induction of S9 preparations, and 
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destruction of certain activation 
enzymes during SO preparation, 
decrease in conjugation capability, etc. 
Therefore, the inability of SO 
preparations to mimic In vivo activation 
has provided the impetus to modify SO 
utilization and/or investigate other 
metabolic activation systems. 

Intact cells are another exogenous 
metabolic activation system used in 
short-term tests (77). These cells con be 
primary cultures prepared from various 
organs (liver is most common), 
embryonic cells that have been cultured 
only a short'time, or in certain cases, 
established cell lines. For such an 
activation system to function, the test 
chemical must be taken up by the 
activating cell, be metabolized, and the 
activated product be transferred to the 
indicator celt Thus, a negative response 
with a cellular system may be a function 
of the uptake of the test substance and 
the transfer and stability of active 
metabolites. Since most cells lose 
significant metabolic capability with 
time in culture, certain enzyme systems 
may be functional at reduced levels. 
However, this loss of activation 
capability can be at least partially 
overcome by the use of freshly prepared 
primary cells. 

In the host-mediated assay, the 
indicator organism is introduced into the 
peritoneal cavity or injected into the 
circulatory system of an intact mammal 
(24,75). The animal is then treated with 
the substance under test, sacrificed, and 
the test organism removed and 
examined for mutation induction. A 
wide range of indicator organisms has 
been used (24). Because an organism 
foreign to the host is commonly used as 
the indicator organism, problems arise 
such as: 1) interaction between the host 
and the indicator organism, including 
immunological interactions: and 2) the 
limited time the indicator organism can 
be kept in the animal. Therefore, this 
system is unable to detect many 
carcinogens and chemicals which show 
in vitro mutagenesis. 

Attempts to improve metabolic 
activation systems are certainly 
worthwhile and have increased our 
ability to detect carcinogens using in 
vitro methods. One must accept, 
however, that it is not possible to mimic 
in vivo metabolism in a petri plate and 
that negative in vitro results may 
represent '‘false negatives" and positive 
in vitro results may represent "false 
positives.” These possibly erroneous 
test results due to metabolic activation 
can sometimes be resolved through the 
use of short-term in vivo rodent assays. 

A testing scheme has been proposed by 
Ashby (78) whereby short-term rodent 


assays are employed to study further 
chemicals falsely identified in the in 
vitro systems. 

D. Statistical Evaluation of Short-term 
Test Data 

The overwhelming majority of short¬ 
term test data in the literature has not 
been statistically evaluated. In general, 
decisions of "positive" and "negative” 
are made on a subjective basis or on the 
basis of simple statistical procedures. 
Recently, several statistical procedures 
have been proposed for the Salmonella 
assays (79-81), tha mammalian cell 
mutation (82) assays, and discussions of 
statistical approaches appear in the 
respective Gene-Tox reports, but there 
is no consensus as to which particulor 
procedures should be used for data 
evaluation. 

C. Factors in the Correlation of Assays 
with Carcinogenesis 

Because short-term tests for 
carcinogens employ neither the 
organism (humans) or the biological 
endpoint (cancer) of concern, there is a 
need for a great deal of extrapolation of 
test results, and hence the demand for 
proving the validity of the tests is great. 
However, after more than a decade of 
effort to demonstrate the utility of short¬ 
term tests in predicting carcinogenicity, 
it is still difficult to find sufficient test 
results to assess: 1) the performance of 
an assay within or among chemical 
classes: 2) the activity of a chemical in a 
variety of tests: or 3) the performance of 
a group of the tests on even a small 
group of chemicals. This deficiency in 
the existing data results largely from 
two factors. First, there has not been 
enough of an effort to evaluate 
systematically a large number of 
chemicals in a group of selected assays, 
and second, there is a marked 
deficiency of genetic toxicity results on 
noncarcinogens. This latter point 
presents an immediate obstacle to the 
evaluation of short-term tests for 
carcinogens, since in the absence of an 
adequate data base on non carcinogens, 
it is not possible to determine the 
performance of a single test or group of 
tests in discriminating between 
carcinogens and non-carcinogens. 

/. Definition of Some Terms. The 
reliability of a short-term test system 
may be defined as its ability to predict 
accurately a chemical's in vivo 
carcinogenicity. The standard against 
which short-term test results are most 
often compared is the rodent cancer 
bioassay. A short-term test which 
correctly identifies, when used without 
bias, a high percentage of known 
carcinogens and noncarcinogens is 


assumed to be capable of predicting the 
carcinogenicity of chemicals of 
unknown activity with the same degree 
of accuracy. The short-term assay's 
performance can be expressed by three 
eritoria: sensitivity, specificity, and 
accuracy. Sensitivity is the proportion of 
carcinogens giving positive results: 
specificity is the proportion of non- 
cardnogens giving negative results: ami 
accuracy is the overall proportion of 
correct results. Unfortunately many, if 
not all previous test system evaluations 
have been characterized by an 
inadequate number of non-carcinogens, 
and, hence, a determination of 
specificity and accuracy is severely 
limited. Also, the accuracy of short-term 
tests could be altered by the ratio of 
cardnogens and non-cardnogens in the 
test sample (83). Additionally, the 
expected accuracy of a test battery (see 
below) is influenced by the number of 
tests in the battery and the number of 
individual tests required to be positive 
before the chemical is considered to be 
positive in the battery (84). 

Z Non-carcinogens and Test Analysis 
The inadequate identification of, as well 
as the use of. non-carcinogens, as has 
been noted, is one of the key problems. 
Many chemicals have been identified as 
non-carcinogenic merely on the basis of 
their chemical structure or perfunctory 
carcinogenesis tests. To date, relatively 
few chemicals used as non-carcinogens 
In short-term tests have been tested in 
lifetime studies using adequate chemical 
exposures. A major source of 
information on noncarcinogens is that of 
the NC1/NTP rodent bioassay where 
two sexes/species are exposed at 
sufficient concentration of the chemical 
and for sufficient duration to insure that 
the chemical has been tested 
adequately. However, few of these non 
carcinogens have been tested in most 
genetic toxicity assays (85). In addition, 
factors that determine a "positive” or 
"negative” short-term test response for a 
test chemical can vary from laboratory 
to laboratory or even experiment to 
experiment within a laboratory. Often 
parameters such as control background 
levels, acceptable range of positive 
controt responses, statistical 
significance of test chemical response, 
etc., all of which are important in 
determining whether a chemical is 
"positive” or "negative”, can be 
subjective. Such uncertainties could 
lead to an inaccurate estimation of the 
sensitivity and specificity of short-term 
tests. 

3. Test Er.dpoints and 
Carcinogenicity. The development of the 
Ames test and subsequent short-term 
tests were predicated on the assumption 
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that most carcinogens were mutagens 
nnd, conversely, that mutagenic 
chemicals will be carcinogenic. Implicit 
in this reasoning is the hypothesis that 
non mutagens will not be carcinogenic. 
However, this conclusion put forth by 
Ames et a). (5) and supported by others 
(St> 90), that carcinogens are mutagens 
and the majority of non-carcinogens are 
not mutagens, may be based on biased 
data. The majority of the data used to 
justify this statement comes from 
studies where the identity of the 
chemicals and their carcinogenicity 
were known to the investigators before 
they were tested. Because the 
investigators knew the identity of the 
chemicals and their “expected" 
mutagenicity, the test protocols could be 
modified until the desired results were 
obtained While these practices may 
lead to a true picture of the mutagenicity 
of a chemical and are necessary for the 
assay system development, they 
probably tend to overestimate the 
carcinogenicity/ mutagenicity 
correlations* 

The correlation of data obtained for 
other endpoints [Is. UDS, cell 
transformation. SCE induction, etc.) with 
< sreinogenesis data also is subject to 
the same limitations. However, the 
correlations between results from these 
other systems and carcinogenesis are 
further complicated by the lack of an 
adequate data base on chemicals of 
different classes, and. in some cases, a 
lack of demonstrated interlaboratory 
reproducibility of test results. 

A method which may establish more 
objectively the correlations between 
short-term test results and rodent (or 
human) carcinogenicity is one where 
chemicals, coded so their identity is 
unknown to the persons conducting the 
ssay, are tested, and all the test results 
are judged by the same criteria. Thus, 
the one conducting the test does not 
know whether the short-term test results 
and conclusions are “right" or “wrong" 
until after a determination is made. Tliis 
approach may minimize the proportion 
of carcinogens detected, but it also 
eliminates preconceptions about the 
activity of the chemical In actual 
practice, however, additional testing 
using modified protocols can be done on 
chemicals whose structure would lead 
one to believe that die original test 
conditions were not appropriate. For 
example, some benzidine-based dyes 
require reducing conditions, followed by 
an oxidative system, rather than a 
strictly oxidative system for their 
activation. Therefore, choice of test 
systems should vary with chemical class 
or nature of the test chemical, but 
determinations of response should be 


independent of knowledge of the 
chemical's identity. 

4. Attempts to Evaluate Short-term 
Tost Performance . Though not 
definitive, there have been several 
systematic efforts to evaluate the short¬ 
term assays, singly or in combination, 
for their ability to detect or predict 
chemical carcinogens. The largest effort 
to date was conducted by the Gene-Tox 
Program of the U.S. Environmental 
Protection Agency and is a multi-phased 
effort to review and evaluate selected 
bioassays for mutagenicity and related 
endpoints using the published literature. 
Initially, the literature published from 
1969-1979 was reviewed to assess test 
system performances, to determine the 
chemicals tested, and the ability of the 
various systems to discriminate between 
carcinogens and non-carcinogens. 
Reports on the individual systems have 
been published in Mutation Research 
(12-40). During the second phase, a 
computerized data base of over 2600 
chemicals is being analyzed to 
determine which tests or combination of 
tests may: 1) be used for routine 
screening or need further development; 

2) determine if specific types of genetic 
damage are related to chemical class: 3) 
discriminate between carcinogens and 
non-carcinogens: and 4) predict 
heritable mutagenic risk. To aid in 
evaluating system performance, the 
Gene-Tox Program convened a panel to 
review and evaluate the literature on 
chemicals designated as carcinogenic 
and to develop a list of carcinogens and 
non-carcinogens which could be used in 
determining system performance. 

The International Program for the 
Evaluation of Short-Term Tests for 
Carcinogenicity (41) was a coordinated 
effort designed to determine and 
compare the ability of a series of short¬ 
term tests to identify carcinogens and 
noncarcinogens. Sixty laboratories 
participated, using their own laboratory 
protocols, to test coded samples of 
chemicals supplied from a common 
source. Test results from this 
collaborative study led to the following 
general conclusions. First, while short¬ 
term tests are useful in the assessment 
of potential carcinogenicity, no single 
test or group of tests was capable of 
detecting correctly all carcinogens and 
noncarcinogens. Secondly, there are in 
vitro eukaryotic assays that may 
complement the bacterial tests by 
identifying carcinogens not detected in 
bacteria. 

Following the completion of the 
collaborative study discussed above, a 
subsequent study was initiated to focus 
specifically on the evaluation of in vitro 
eukaryotic assays with potential for 


identifying carcinogens not detected, or 
poorly detected, in bacterial mutation 
tests (91). 

Other systematic attempts to evaluate 
the short term assays include an 
analysis of their ability to detect 
pesticides (92) and o series of reports 
prepared for the International 
Commission for Protection Against 
Environmental Mutagens and 
Carcinogens (1CPEMC) (7Q£3). The 
N1H/NTP is currently conducting a 
systematic genetic toxicity assay of 
chemicals, both carcinogens and non- 
carcinogens. tested or under test in the 
rodent, two sexes/species 
carcinogenesis assay. The major 
categories of genetic toxicity are 
represented, and the chemicals are 
tested under code. 

IV. PRACTICAL ASSA Y UTILIZA HON 
A. Assay Selection 

The proposed use of short-term tests 
to detect or predict chemical 
carcinogens is based on two factors: 
first, that they require less time to 
conduct than a rodent carcinogenicity 
study; and, second, that they are less 
costly. Currently used tests require from 
a few days to several weeks to conduct, 
and the costs may range from 1000 to 
20.000 dollars per chemical 

Since there has been little success in 
establishing a cause-effect relationship 
between specific genetic changes and 
cancer, all categories of induced genetic 
change may be potential mechanisms by 
which cancers arise, and this is reflected 
in the variety of endpoints detected by 
short-term tests. Current short-term 
testing practices generally involve 
groups of tests selected on the basis of 
theoretical prudence rather than on on 
empirical demonstration of their ability 
to predict carcinogenicity. By theoretical 
prudence, it is meant that a range of 
organisms (bacteria, yeasts, cultured 
mammalian cells, intact rodents) and 
endpoints (gene mutations, 
chromosomal damage, DNA damage, 
and in vitro neoplastic transformation) 
are employed in an attempt not to miss 
any effect that might be related to the 
carcinogenicity of the test agent. 
However, until the time that basic 
research on mechanisms of cancer 
induction provides us with a better 
understanding of the process, it will be 
necessary to base testing strategies on a 
combination of theoretical prudence and 
correlative evidence obtained by 
comparing short-term test results with 
carcinogenicity test results. 

In the selection of short-term tests, 
factors other than ability to discriminate 
between carcinogens and 
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noncarcinogens must be considered. 
Reproducibility of test results is a 
paramount consideration that applies 
not only to reproducibility within a 
laboratory but also to agreement of test 
results among laboratories. When 
testing chemicals, the ability to 
reproduce test results qualitatively is 
more important than quantitative 
reproducibility. Quantitative differences 
in test responses represent the degree of 
response and may be attributed to 
protocol variables. However, qualitative 
differences are more serious and affect 
the judgment of whether a test chemical 
is “positive** or “negative." Therefore, 
short-term test selection should be 
based on reproducibility as well as 
reliability, sensitivity, specificity, and 
accuracy. In addition, the degree of 
development of a particular assay 
system should also be taken into 
consideration when selecting tests for 
use in a screening progrum. This 
includes a consideration of the number 
of laboratories performing the assay, 
degree of protocol standardization, and 
a consideration of the number of 
chemicals and chemical classes which 
have been tested in the assay. 

B. Assay Application 

The application of short-term tests to 
chemical safety evaluation raises 
questions at several levels of the 
process. As discussed above, assay 
performance must be known to 
determine which tests are useful. Next, 
it must be decided how many tests to 
use and in what scheme or order they 
will be utilized. Tier and Battery testing 
approaches have been proposed. In the 
Tier approach, the choice of assay 
system varies depending on the activity 
of the chemical in the previous system, 
beginning usually with the 5. 
typhimurium assay. Therefore, decisions 
are mude after each test result Is 
obtained. With the Battery approach, 
the test chemical is assayed in a group 
(battery) of systems and a decision on 
the activity of the chemical made when 
all results have been obtained. 

Once test results from the short-term 
test scheme have been obtained, it must 
then be decided how to utilize the 
results. Within the framework of testing 
or evaluating chemicals for potential 
carcinogenicity, where possible 
regulatory action on the chemical may 
be involved, short-term test results can 
be used to influence the process at 
numerous points including: 

(a) The nomination and/or selection 
of the chemical for prechronic and 
chronic studies; 

(b) The selection of prechronic studies 
to be conducted: 


(c) The decision, used in combination 
with prechronic results, to proceed with 
chronic studies; 

(d) The evaluation of chronic toxicity 
results, as a source of additional 
information; 

(e) The design of postchronic studies, 
again as an additional source of 
information, to further elucidate 
mechanisms of activity. 

In the industrial setting, short-term 
tests can be (and are) used extensively 
in product development, process 
improvements, product registration, 
evaluation of occupational 
environments, etc. 

It is generally agreed that a scheme 
employing multiple tests is a better 
approach to carcinogen screening than 
the use of a single test. The tests used 
should not be limited to prokaryotic or 
lower eukaryotic test systems and 
should include assays for more than one 
genetic endpoint. A problem that is 
immediately encountered when multiple 
test systems are used, however, is a 
mixture of positive and negative results. 
The resolution of this problem is not 
easy, and several authors (94-96] have 
attempted to deal with the issue. For the 
present, there are at least three 
approaches to dealing with such 
conflicting test results. One may: 1) use 
a weight-of-evidence approach to call a 
chemical positive by some 
predetermined criterion; 2) use one’s 
best scientific-judgment to reach a 
conclusion on a chemical-by-chemical 
basis; or 3) simply postpone judgment 
until the time that a sufficiently large 
data base is available to permit an 
unequivocal conclusion from any 
pattern of positive and negative results. 
This last choice is rarely acceptable, 
and current practice generally utilizes 
some combination of the first two. The 
systematic accumulation of additional 
knowledge on cross-system testing of 
various classes of chemicals should 
provide insight into the proper choices 
of short-term systems in assessing 
potential carcinogenic activity. 

C. Future Directions 

Short-term tests for genetic toxicity 
and other effects continue to hold 
promise of improving our ability to 
identify potential chemical carcinogens. 
However, there is at present insufficient 
data available to justify the use of 
current tests to supplant animal 
bioassays. To improve the interpretation 
of short-term test results, thpre is a need 
for a systematic effort to obtain across- 
test results using optimal test protocols 
and coded chemicals, with particular 
emphasis on non-carcinogens. It is clear 
from available results that no one assay 


system is adequate, but it Is not yet 
possible to determine which 
combination of test systems is most 
appropriate for most carcinogens. 
Studies are needed to determine if 
human cells or tissues would be better 
predictors of human carcinogenicity 
than the currently used rodent systems 
Some carcinogens, by virtue of their 
intrinsic mechanism of action, will not 
be identified by available tests, and we 
must continue to search for assay 
systems that accommodate the various 
molecular mechanisms. Concomitantly, 
we must continue to improve our 
understanding of the results of rodent 
assays for carcinogens. Where there is h 
dichotomy of results betw een genetic 
toxicity or other short-term test system*, 
and the results of rodent 
carcinogenicity, appropriate foilow-up 
studies in the appropriate systems 
should be conducted to determine the 
basis for such differences. 

V. SUMMARY 

While many assay systems have been 
developed and proposed to detect or 
assess the genetic toxicity of chemicals, 
they can be generally grouped into four 
categories: gene mutation, chromosome 
effects. DNA damage, and 
transformation. The internal momentum 
of the field has resulted in the 
emergence of a few systems or tests in 
each category that have been used 
extensively to assess potential 
carcinogenicity, and the various assays 
within each grouping have characteristic 
strengths and weaknesses. The test 
systems must be demonstrated to have 
reliability, sensitivity, specificity and 
accuracy and to be reproducible both 
within and between laboratories. The 
various systems also measure different 
biological endpoints, and there is no 
reason to expect that all chemicals will 
cause an effect in all systems. Since no 
causal relationship has been established 
between any specific mechanism of 
induction and any specific type of 
neoplasia, we are presently limited in 
our ability to predict potential 
carcinogenicity of a chemical, 
particularly when there is apparent 
disagreement between different in vitro 
test results. 

The consensus of available 
information suggests that short-term 
tests, when properly used and validated, 
can provide strong indications of 
potential carcinogenicity. However, 
based upon our limited knowledge of the 
mechanisms of cancer induction, it 
appears that there will be classes of 
carcinogens that are not detected by 
currently available short-term tests. 
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Chemicals which act by a genetic 
mechanism but which have a high 
degree of organ, species, or sex 
specificity may be predictably difficult 
to detect in any in vitro genetic toxicity 
system since the short-term system may 
not adequately simulate the basis for 
these specificities. Additionally, 

^ hemicals which appear to act by non- 
genetic mechanisms would not be 
detected in currently available short* 
terra tests. 
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CHAPTER 3—LONG-TERM 
CARCINOGEN BIOASSAY 

/ LONG-TERM CARCINOGEN 
RIO ASS A Y: GUIDELINES FOR 
PROTOCOLS 

.4 Background 

The current carcinogen bioassay in 
rodents has its origins in research 
efforts, begun in the 1920s, that sought to 
determine the carcinogenic potential of 
chemicals as well as to delineate the 
mechanism by which they produce 
cancer (1,2). Animal strains were 
developed and tested for their specific 
sensitivity or resistance to certain types 
of cancer. These studies had as their 
central focus the understanding of the 
mechanism of carcinogenesis (1£). 

While these experiments Jed to the 
induction of cancer in laboratory 
.nimals and revealed many new 
carcinogens, most of the investigators 
did not intend their highly specialized 
test systems to be used as routine 
methods for testing large numbers of 
chemicals. Only in the mid 1960s. with 
the advent of the bioassay program at 
the National Cancer Institute (NCI), did 
large-scale systematic testing using a 
relatively standard protocol really begin 
(3). As a consequence, only recently has 
there been a reasonably adequate data 
base on a large number of diverse 
chemicals tested in a relatively uniform 
way (4,5). The lack of such a data base, 
during the earlier developmental period, 
contributed to some degree of confusion 
and speculation as to how carcinogens 
should be tested and how the results 
from such tests should be interpreted. 
One finding was clean known human 
> arcinogens, with the single exception of 
arsenic, are carcinogenic in 
appropriately conducted studies in some 
animat system (arsenic has recently 
been reported to produce carcinomas of 
the respiratory tract in hamsters |6j). 

This does not mean that ell chemicals 
found carcinogenic in animals will turn 
out to be carcinogenic in humans. 
Because of differences in the production 
of critical metabolites and because of 
other differences between species, a 
given carcinogen may not produce 
cancer in all species or in all strains of 
rodents. Many substances are known 
that seem to be carcinogenic in one 
animal species but not in another. But a 
finding of carcinogenicity in rodents is 
proof that the chemical is carcinogenic 
in a mammalian species. And “in the 
absence of adequate data on humans, it 
is reasonable, for practical purposes, to 
regard chemicals for which there is 
sufficent evidence of carcinogenicity in 
animals as if they presented a 
< urdnogenlc risk to humans'* (Preamble. 


IARC monographs, e.g., ref. 7) The 
knowledge and experience accumulated 
over the last decade, while by no means 
answering ail questions, have helped to 
focus the issues and have provided a 
basis for developing some common 
procedures for conducting and 
interpreting long-term bioassays 

B. Critical Design Criteria 

Several national and international 
groups have published guidelines on the 
design and conduct of long-term 
bioassays (7-18), and the issue continues 
to be pursued. For example new 
guidelines are currently being developed 
by the NTP Ad Hoc Panel on Chemical 
Carcinogenesis Testing and Evaluation 
(19). Essentially, the long-term test 
involves testing compounds in animals 
to obtain information relevant to 
humans. When assessing the results of 
toxicological testing of any chemical, the 
limitations of the tests must be borne in 
mind. Of necessity, animal systems are 
used and the results then extrapolated 
to humans. Such extrapolations may not 
always be accurate either qualitatively 
or quantitatively. In some areas of 
cancer testing, uncertainty still exists 
concerning the most appropriate 
experimental design. For example, there 
are varying opinions on the optimum 
duration of a study and the number and 
types of species of test animals that are 
considered appropriate. It is probably 
unwise to adopt rigid “standard" test 
methods for all chemicals: judgment 
must be exercised to select an 
appropriate model for a particular 
chemical (15). Obviously, due to 
limitations of sample size (the number of 
animals on test), low incidence effects 
can go unrecognized. Consequently, 
although the results of carcinogenicity 
testing will, in many cases, give good 
indications of possible hazard, they do 
not eliminate the need for continuing 
careful observations of humans (8). In 
fact, most known human carcinogens, 
such as 2-napbthylamtne and 
chlornaphazlne. were first discovered by 
observing humans, and only later were 
they found carcinogenic in animals. The 
reverse was true for other compounds 
such as diethylstiibestrol (DES). vinyl 
chloride, or bis(chloro-methyl)ether. 

The following constitutes a series of 
major issues which should be carefully 
considered in the design of a carcinogen 
bioassay. 

J. Species and Strain of Animal. 
Ideally, the appropriate animal species 
and strain is one, which, for the 
chemical tested, is able to predict 
human response accurately. However, 
the fact is that only three species have 
been routinely used in carcinogen 


bioassay (20). All three are rodents: the 
mouse, the rat and the hamster. Only 
these species generally meet the 
requirements that the animals be readily 
available, that the bioassays are likely 
to be relevant to humans, and that the 
bioassays be cost effective and 
relatively quickly performed. Included in 
these requirements are: 1) the life span 
of the species must be of reasonable 
length, long enough to allow time for 
tumors to develop and short enough to 
be economically feasible (2-3 years): 2) 
the animal should be small and should 
live and breed well in captivity; 3) there 
should be similarity to humans in regard 
to metabolism and pathology responses: 
4) strains should be those most likely to 
be susceptible to cancer from the 

P articular chemical yet not 
ypersensitive. Only these three species 
and a few strains currently meet these 
specifications, however, there are 
potentially many more inbred or hybrid 
strains which can provide a wide range 
of diversity in their metabolism of and 
response to carcinogens or carcinogenic 
precursors. There is still no scientific 
consensus over whether inbred or 
outbred strains of rodents are better for 
long-term studies (20-25) While the use 
of inbred strains may produce more 
precise and more stable biological 
responses, more prosaic strains may 
more accurately reflect human response, 
are less expensive, often hardier and are 
less prone to deterioration due to 
genetic drift. The NTP Ad Hoc Panel on 
Chemical Carcinogenesis Testing and 
Evaluation strongly recommended but 
did not insist 'that NIT bioassays be 
restricted to inbred or hybrid strains’ 
(19). When the test substance is 
chemically related to other human 
carcinogens, the strain chosen can be 
that used for the carcinogenic chemical 
analogue. Extensive experience in using 
o particular strain is often a strong 
reason for continuing its use despite its 
acknowledged limitations (17-20). One 
major advantage is the availability of 
abundant data on spontaneous tumor 
rates at specific organ sites. 

Because of genetic differences in 
tumor susceptibility the use of only a 
single strain of animal rather than an 
array of strains represents an 
experimental compromise, but an 
essential one given the large cost of o 
single long-term study. The possibility of 
a false negative result is reduced by the 
current recommendation to use two 
6pecies instead of one in a carcinogen 
bioassay. More than 90% of the time 
these species are the rat and mouse. The 
Fischer inbred (F344) rat and the B6C3F1 
hybrid mouse are commonly chosen for 
carcinogen bioassay, in large part 
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because of the experience gained by the 
NCJ from their use (4.19,27/. Despite its 
long history, the continued use of the 
BGC3F1 hybrid mouse by the NTP Is 
currently under review because of the 
difficulty In interpreting the significance 
of proliferative liver lesions (4,9.9.19.28 
30). The merits of using only a rat strain 
instead of both a rat and a mouse struin 
have also been recently discussed (JO). 
This issue and others relating to species 
selection are considered in the NIT Ad 
Hoc Panel's Report (19). 

2 Animal Care and Diet . Stringent 
control of environmental conditions and 
proper animal care techniques are 
mandatory for meaningful results (12). 
Access to animal facilities should be 
limited to essential personnel to prevent 
excessive traffic and the transmission of 
disease. Factors such as housing 
.conditions, intercurrent disease, drug 
therapy, impurities in diet. air. water, 
and bedding, and animal care facilities 
can significantly influence the outcome 
of animal experiments. 

The control of intercurrent infectious 
diseases or parasites is facilitated if 
rodents are bred and maintained in 
conditions free from specific pathogenic 
organisms. Animals from outside 
sourcos should not be placed on test 
without an adequate period of 
quarantine. Bedding to be used in long¬ 
term studies should be absorbent, 
slcrilmthle and free of pesticides, other 
toxic contaminants, or enzyme inducing 
substances. Animals should be housed . 
In quiet, well-ventilated rooms, having 
controlled lighting, temperature and 
humidity. It is advisable to balance dose 
groups over rows, columns and racks to 
allow for potential location effects 
across dosage levels. Alternatively it 
may be advisable to rotate cages or 
racks periodically to balance potential 
sources of variability. Eye lesions 
(retinal and lenticular degeneration) 
have been observed with animals kept 
in cages in closest proximity to light. 
Experiments should not be initiated until 
animals have been allowed a one to two 
week period of acclimatization to 
environmental conditions. 

The absence of biases in selection and 
allocation of animals between control 
and treatment groups, as regards diet, 
husbandry, necropsy and pathology is 
crucial (31). Since mice are reservoirs of 
asymptomatic viral disease, it is best to 
house mice and rats separately where 
possible. However, it is acceptable 
practice to house rats and mice in the 
same room if: 1) they are free of disease: 
2) they come from the seme supplier 
and 3) they are being treated with the 
same chemical. It is preferable not to 
mix animals from different suppliers or 


from two locations of the same supplier. 
Housing disease-free animals in the 
same room reduces the chance for 
differences due to environmental 
variables. If a population of animals is 
diseased, then consideration must be 
given to aborting the study and starting 
over. Drug therapy should be avoided in 
bioassays since it is a confounding 
factor. 

Control animals and test animals 
should be housed in the same room 
unless there is a possibility of cross¬ 
exposure. The availability of hoods, 
laminar air flow rooms, caging devices 
and personnel practices all affect the 
extent to which experiments should be 
separated or combined. To minimize the 
chance for inadvertent cross-exposure 
of animals to the test substance, it is 
advisable to test only one chemical in 
each room. If more than one chemical is 
tested in a room, the actual cross- 
contamination of chemicals within the 
room must be measured Good 
laboratory practice need not rule out all 
flexibility nor restrict the use of 
judgment or impose unnecessary 
expenses (32.33). 

Cages, racks and other equipment 
must be regularly and thoroughly 
cleaned. Periodic analysis of the basal 
diet should be conducted for both 
nutrients and unintentional 
contaminants, including carcinogens. 
The results from such analyses should 
be retained and included in the final 
report on each test substance. The 
essential dietary requirements of 
rodents are relatively high in protein 
and low in calories derived from fat 
(about 2-4% of calories). In the 
administration of substances by gavage 
using vegetable oils, the amount of fat 
ingested in rats can reach 30% (34). 
These facts, coupled with emerging data 
on the influence of dietary protein and 
fat on cancer incidence, and the 
presence of trace levels of carcinogens 
in animal diets may be important to 
future re-evaluation of bioassay results. 
Furthermore, the quality of the 
agricultural crops that go into animal 
feed can vary seasonally. Varying 
amounts of naturally occurring enzyme 
inducers from plant material in animal 
feeds may affect the course of a long¬ 
term test for carcinogenicity. It is 
therefore important to document and 
retain pertinent information on diet 
source and quality. 

When the test substance is 
administered in long-term studies, 
stability tests are essential. Properly 
conducted stability and homogeneity 
tests, prior to the chronic study, should 
be used to establish the frequency of 
diet preparation and monitoring 


required. Similar monitoring is required 
of the atmosphere within a chamber in 
inhalation tests to determine the 
necessity of rotating animals within the 
exposure chamber and the frequency of 
monitoring required. The stability of the 
neat chemical, if it is to be used for a 
long time, ns in long-term skin-painting 
studies, should also be determined. 

If diets are sterilized, the effects of 
such procedures on the test substance 
and dietary constituents should be 
known. Appropriate adjustments to 
nutrient levels should be made. 

During carcinogenicity tests, 
investigators should be aware of 
potential chemical contaminants in the 
whaler used. Although water approved 
for human consumption is generally 
satisfactory, the investigator should 
determine the levels of potential 
contaminants that are likely to influence 
the outcome of the study. The analyses 
of the water supply should be included 
in the reports of these studies. 

3. Test and Control Croups. The 
number of animals to use has been the 
subject of great concern because of the 
fact that the test animals may be serving 
as surrogates for more than 200 million 
people in the U.S.. and potentially for for 
more worldwide. While it is desirable to 
enhance the sensitivity of the test it is 
not feasible to use very many animals. 
Furthermore, a moderate increase in the 
group size provides relatively little 
increase in the statistical power of the 
test. Therefore, careful attention must be 
paid to experimental design to assure 
the maximum reliability of the study and 
that the results are amenable to 
statistical evaluation. The use of 
adequate randomization procedures for 
the proper allocation of animals to test 
and control groups is of particular 
importance. A sufficient number of 
animals should be used so that at the 
end of the study enough animals from 
each group are available for thorough 
pathological evaluation. For such 
reasons, it has been recommended that 
each dose group and concurrent control 
group should contain at least 50 animals 
of each sex (4.14.15, 19). If interim 
sucrifice(s) is included in the study plan, 
the initial number should be increased 
by the number of animals scheduled for 
the interim 8&crifice(s). 

At least one concurrent untreated 
control group, identical in every respect 
to the exposed groups, except for 
exposure to the test substance, should 
be used. In certain studies, such as with 
inhalation exposures that require unique 
housing conditions, it may also be 
appropriate to include an additional 
concurrent control group housed under 
conventional conditions. 
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Occasionally a positive concurrent 
control group is useful, particularly 
when there is reason to believe that the 
strain of animals may be resistant to the 
particular class of carcinogens or that a 
previously sensitive strain has become 
insensitive because of genetic drift A 
positive control can also provide some 
information on the relative carcinogenic 
potency of the tested chemical. In 
routine carcinogenicity testing, no 
positive controls need be used (4.14). 

4. Dose levels. Frequency and Route 
of Exposure . If a single bioassay is to be 
used both for detection and for risk 
assessment, at least three dose levels in 
addition to the concurrent control group 
are recommended. The question of what 
maximum dose should be administered 
may be the most controversial issue 
• oncoming bioassays (13.19.33). 

The highest dose currently 
recommended is that which, when given 
for the duration of the chrome study, is 
just high enough to elicit signs of 
minimal toxicity without significantly 
altering the animal's normal life 9pan 
due to effects other than carcinogenicity 
(19). This dose, sometimes called the 
r’laximum tolerated dose (MTD), is 
estimated in a subchronic study (usually 
of 90 days duration) primarily on the 
basis of adverse pathology signs, 
toxicity, mortality, and pathology 
criteria. The MTD should not produce 
toxicity of a severity that would 
interfere with the interpretation of the 
study. Nor should it comprise so large a 
fraction of the animal's diet that the 
nutritional composition of the diet is 
altered, leading to nutritional imbalance. 

The MTD was initially based on a 
weight gain decrement observed in the 
subchronic study; /.&• the highest dose 
that caused no more than a 10% weight 
gain decrement (10). More recent studies 
and the evaluation of many more 
bioassays indicate refinement of MTD 
selection on the basis of a broader range 
of biological information (19). 

Alterations in body and organ weight 
and clinically significant changes in 
hematologic, urinary, and clinical 
chemistry measurements may be useful 
m conjunction with the usually more 
definitive toxic, gross or histopathologic 
endpoints. The 1984 Report of the NTP 
Ad Hoc Panel (19) contains a helpful 
discussion of the use of such 
corroborative information to more 
reliably determine the MTD (see pages 
128-145 of the NTP Report). The 
rationale for the dose selection, 
including the data elements used, should 
be clearly stated in the final bioassay 
report. 

The Report of the NTP Ad Hoc Panel 
also discusses the kind of data which 
may be helpful in selecting the spacing 


of doses below the MTD (page 120 and 
128). Such doses are ordinarily simple 
fractions of the MTD: e.g. (1/2.1/3. etc ). 
Dose selection is influenced primarily by 
one or more of these types of 
information: 1) observations in the 
subchronic studies, particularly the 
dose-response curve: 2) pharmacokinetic 
data, particularly the presence of non¬ 
linear behavior and the doses at which 
this occurs: and 3) anticipated human 
exposure levels or relevant exposure 
guidelines (such as TLV’s). 

The important contribution of 
pharmacokinetic studies to the selection 
of doses below the MTD is the 
information such studies may provide on 
the presence of dose-dependent and 
time-dependent processes affecting the 
disposition of substances in the body 
(19.35-41). Such information may also 
identify changes in the internal 
concentrations of the chemical or its 
metabolites that are not directly 
proportional to administered dose, and 
may also indicate if accumulation of the 
chemical or its metabolites occurs with 
repeated exposures. To be of maximum 
use in the dose selection process this 
information should be obtained early, 
before or during the prechronic phases 
of the bioassay. However, because 
pharmacokinetic data may also reveal 
distinct changes in the animals' 
treatment of the chemical at low as 
compared to high doses, such data may 
also aid in the interpretation of the 
bioassay. 

Because of cost, a single long-term 
study may be utilized to obtain data on 
chronic toxicity, on carcinogenic 
potential and for carcinogenic risk 
assessment. The present discussion 
envisions the combination of both the 
qualitative objective of a carcinogen 
bioassay, the detection of carcinogenic 
potential, and the quantitative objective, 
obtaining dose-response data for risk 
assessment . into a single bioassay. If 
only one of these objectives is sought, it 
may be advisable to select the doses 
differently. The purpose of using the 
MTD is to provide maximum 
opportunity for the detection of a 
neoplastic response. The purpose of 
several lower dosei is to provide 
adequate information on the shape of 
the dose-response curve for risk 
assessment and to ensure a meaningful 
comparison with the controls even if the 
MTD was unfortunately selected at too 
high a level. The pathological responses 
observed in the subchronic study and 
the slope of the subchronic dose- 
response curve should aid In the 
selection of the range and number of 
doses for the long-term study. For 
example, a steep dose-response curve 
woqld suggest closer spacing of 


intermediate doses than a shallow dose- 
response curve. The existence of 
metabolic saturation (as indicated by 
pharmacokinetic data) at doses well 
below those identified by pathological 
criteria suggest a spacing of doses 
designed to determine both whether the 
highest dose ha9 any carcinogenic effect 
and to adequately define the dose- 
response curve for the saturable 
process. This may require additional 
doses. Generally four doses including 
the control, (occasionally three) will be 
necessary to adequately define the dose- 
response curv e, assuming an 
appropriately chosen MTD. Since the 
M ID is an estimate at best, the value of 
additional doses is generally difficult to 
judge. If the estimated MTD eventually 
produces moderately high or excessively 
high tumor incidence, additional lower 
doses may aid in defining the shape of 
the dose-response curve and may even 
salvage a study when the MTD is 
overestimated. If the estimated MTD 
produces no tumors, or a low incidence 
of tumors, the additional doses will have 
been unnecessary us regards 
carcinogenicity but can help establish 
safe non-toxic doses. As indicated 
above, the best guide to the number of 
doses is the acquisition of knowledge on 
the pathological and pharmacokinetic 
criteria upon which a sound, scientific 
judgment can be based. The National 
Toxicology Program (NTP) has 
published more detailed 
recommendations for prechronic testing 
and dose selection from its Ad Hoc 
Panel on Chemical Carcinogenesis 
Testing and Evaluation (19). 

Interruptions in the administered dose 
may permit some cellular repair and 
reduce the sensitivity of the test. 
Therefore, if the chemical is 
administered in the drinking water or 
mixed in the diet, it should be 
continuously available. The frequency of 
exposure may vary according to the 
route chosen or may be adjusted 
according to the toxicokinetic profile or 
stability of the test substance (see Sec. 2 
above). Protocols for inhalation or for 
dermal exposure are usually subject to 
special constraints (14). 

The route of administration used for 
the bioassay is critical for both its 
qualitative and quantitative objectives - 
but in different ways. If the route of 
administration results in the absorption, 
distribution and metabolic activation (if 
required) of the substance, it is 
reasonable to regard the test as relevant 
for a qualitative demonstration of 
human carcinogenic hazard. This 
comparison is obviously most directly 
made when the route used in the test 
and the route of human exposure are the 
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same, but as long as the criteria above 
ure satisfied, the results of animal 
studies are generally considered 
qualitatively meaningful. 

If, because of its palatability, 
solubility, stability or volatility, a 
substance can not be given in feed or 
water, oral guvage may have to be 
considered. This is clearly less 
desirable, however, since single large 
boluses can result in absorption and 
pharmacokinetic patterns different from 
those anticipated from human exposures 
(see also Section 2). Sometimes, the use 
of gavage cmi be avoided by gradually 
Increasing dietary concentration of the 
test substance to gain acceptance, by 
altering other dietary components to 
increase the palatability or by 
microcncapsulation. 

Certain site specific tumors, e. g., 
bladder carcinoma following bladder 
implantation and subcutaneous 
sarcomas following injection, may not 
bo relevant for human oral exposure. 

The presence of tumors remote from the 
site of administration and a knowledge 
of site-specific metabolism play a 
significant role in the final evaluation. 
Some routes of administration may fail 
to provide adequate metabolic 
activation or exposure of target tissues 
and therefore lead to fulse negative 
results (14). Such data require careful 
evaluation. 

When an assessment of human risk is 
desired, it is desiruble Id obtain 
sufficient data to permit a reasonably 
accurate estimate of the dose of the 
carcinogen reaching the target tissue. In 
some instances, e.g., for substances used 
on the skin, this may require a bioassny 
to detect tumorigenic potential and a 
separate study of the substance's 
permeability across the skin to measure 
the amount absorbed. In inhalation 
studies, this may require a separate 
study for determining the amount of 
inhaled material deposited on, or 
absorbed by the respiratory tract. 

5. Duration of Study. Test animals 
should be exposed for the majority of 
their normal life spans. While there are 
certain animal test systems which offer 
the possibility of inducing cancer within 
only a few weeks or months, such 
systems at the present time are useful 
mainly as research tools to explore 
specific, well-defined questions. They 
cannot be relied upon to test unknown 
substances for carcinogenicity and are 
insufficient as a primary basis for 
regulation. 

Treatment is preferably begun as soon 
after weaning as possible and continued 
for the major portion of the animals 4 
lifespans. This is at least 18 months for 
mice and humsiers and 24 months for 
rats. In some instances where the 


cumulative mortality at the planned time 
of sacrifice is still very low. eg., less 
than 10%, a longer duration may be 
appropriate. Some protocols call for 
treatment soon after birth (neonatal) or 
during fetal development (in utero). The 
rationale is based on the greater 
susceptibility of certain organ systems 
to carcinogens during their early 
development. However, there are 
logistical problems which preclude using 
neonatal or in utero systems for routine 
bioassays. 

Termination of the study is ordinarily 
acceptable when the number of 
survivors in the low dose or control 
group is reduced to 20-25%. Generally, 
because of difficulties produced by 
naturally occurring tumors, long-term 
studies are conventionally terminated 
by week 100 for hamsters, 120 for mice 
and by week 130 for rats, regardless of 
mortality. When there is an apparent 
sex difference in response, each sex 
should be considered a separate study 
(12). If the high dose group dies 
prematurely from obvious toxicity, this 
should not trigger termination of the 
lowqr dose groups or controls. A 
negative test is ordinarily accepted by 
regulatory agencies if: 1) no more than 
10% of any group is lost due to autolysis, 
cannibalism or management problems; 
and 2) survival of all groups (per sex per 
dose) is no less than 50% at 80 weeks for 
hamsters. 66 for mice and at 104 weeks 
for rats (15). 

Rigid rules for termination are not 
helpful the best guide is professional 
judgment, experience and cureful 
observation of the condition of the 
animals. The longer the test continues, 
the greater the opportunity for the 
development of tumors (42.43). On the 
other hand, the sensitivity of bioassays 
decreases with time, because of the 
natural appearance of age-related 
tumors in the controls. In theory, it is 
necessary to know both the incidence 
and growth rate of naturally occurring 
tumors and experimentally induced 
tumors at various organ sites in the sex 
and strain of animal used in order to 
determine the optimal time for 
termination. This information is 
ordinarily not available until the end of 
the test and while serial sacrifices arc 
useful, they are considered too 
expensive for routine testing of 
chemicals. 

6. Data Collection and Reporting. 
Animals should be checked carefully at 
least twice each day. Observations 
should be sufficient to detect onset and 
progression of all toxic effects, as well 
as to minimize loss due to diseases, 
autolysis, or cannibalism. Body weights 
should be recorded individually for all 
animals once a week during the first 13 


weeks of the test period and at leust 
once every four weeks thereafter. Loss 
of body weight should trigger careful 
clinical examination of the animal and 
its sacrifice, if necessary. Food intake 
should be determined weekly during the 
first 13 weeks of the study and then al 
approximately monthly intervals, unless 
health status or body weight chonges 
dictate otherwise (15). 

Clinical signs and mortality should bp 
recorded for all animals. Special 
attention must be paid to clearly visible 
tumor development: the time of onset, 
location, dimensions, appearance and 
progression of each grossly visible or 
palpable tumor should be recorded. 

The pathological examination, 
macroscopic, as well as microscopic, is 
the cornerstone of the carcinogenicity 
study. A thorough gross necropsy with 
subsequent selection of appropriate 
lesions for histopathology is mandatory 
It is vital that the sampling among the 
test and control tissues be uniform so 
that no bias is introduced Into the 
comparisons. Microscopic examination 
of both test and control tissues is 
required. While an all-inclusive 
microscopic examination of all tissues is 
theoretically desirable, the resource 
limitations may dictate a more selective 
approach such as the one recently 
proposed by the National Toxicology 
Program or earlier by the Notional 
Cuncer Institute (44.45). The quality, 
extent and completeness of the 
documentary record of the bioassay are 
of critical importance In establishing its 
validity for scientific and regulatory 
purposes. It is crucial that the physical 
evidence, eg., the original tissue 
sections and slides, is accurately 
prepared and maintained. Sponsors of 
bioassays that are to be submitted to 
regulatory agencies should be familiar 
with additional requirements of CLP’s 
(Good Laboratory Practice) (32). 

//. INTERPRETA TION AND 
EVALUA TION OF LONG-TERM 
CARCINOGEN B/OASSA YS 

A. Background 

Several attempts have been made 
over the last 10 years to construct a 
suitable operational definition for a 
chemical carcinogen (9. 10,13,14.46.47). 
Though none of these have succeeded 
fully, there ib common agreement that a 
chemical carcinogen is a substance 
which induces cancer by some 
chemicai/biological mechanism. A 
chemical carcinogen may be a substance 
which either significantly increases the 
incidence of cancer in animals or 
humans or significantly decreases the 
time it takes a naturally occurring 
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(spontaneous) tumor to develop relative 
to an appropriate background or control 
group. Either phenomenon is said to 
represent the effects of a carcinogen 

(13). 

The interpretation of carcinogencity 
data has evolved considerably in the 
last decade* In past years, there were no 
standardized protocols for testing 
carcinogens. Typically an identified 
carcinogen was used as a research tool 
to study the mechanisms of 
carcinogenesis, so that many 
experiments were performed with the 
compound. This intense study usually 
dispelled any doubt as to whether the 
substance was actually a carcinogen. 
This degree of confirmation gradually 
d' 1 creased as more of the 
experimentation turned from research 
on the process of carcinogenesis to 
detecting as many chemicals as possible 
that might pose a cancer risk to humans. 
For this latter purpose, which began in 
Tamest in the mid 1980s with the 
m leaning" bioassays conducted by 
NCI. it was necessary to devise 
'decision rules" by which to declare a 
chemical a carcinogen (3), Since then, 
considereable progress has been made 
in refining basic principles and criteria 
to guide the interpretation of 
carcinogenicity (4,5.14.15). Experience 
has taught that these criteria should be 
regurded as generul guidelines in 
evaluating rather than rigid rules and 
that final decisions are best made after 
cartful communication between 
pathologists, toxicologists and 
statisticians. Most useful to the process 
is the experience and the data derived 
from large numbers of recent test9 using 
a uniform protocol. 

With some oversimplification, the 
task of the pathologist and toxicologist 
is to decide whether a lesion is 
cancerous or pre-cancerous and whether 
it is related to exposure to the test 
chemicftL The statistician, on the other 
hrind. has the task of determining 
whether any observed tumors are more 
likely to have occurred by chance or as 
a result of treatment. Neither of these 
tasks is simple or completely 
independent of the other and, most 
importantly, each requires experience 
and judgment if sensible decisions are to 
be made. 

B Toxicological Issues in Bioassay 

Evaluation 

/ Use of the Maximum Tolerated 
Dose ( MTD) . Largest doses (;.e. doses 
far exceeding human exposure levels) 
have been strongly recommended by 
several national and international 
bodies in order to overcome the inherent 
low sensitivity of binassays (14,15.19). 


These recommendations have been 
controversial because high doses may 
themselves produce altered physiologic 
conditions which can qualitatively affect 
the induction of malignant tumors. 
Normal physiology, homeostasis and 
detoxification or repair mechanisms 
may be overwhelmed and cancer, which 
otherwise might not have occurred, is 
induced or promoted. Normal metabolic 
activation of carcinogens may possibly 
also be altered and carcinogenic 
potential reduced as a consequence. If 
qualitatively different distribution, 
detoxification or elimination of the test 
chemicat is produced at the highest 
dose, a toxic response at this dose may 
not be indicative of effects at low 
exposure levels. The cancers which 
arise from high doses of corticosteroids, 
estrogens, certain sulfonamide 
compounds and from some instances of 
bladder implantation may result from 
such "secondary" effects [48, and see 
Chapter 1). This concern is not easily 
resolved, for if the dose is not high 
enough, carcinogens may remain 
undetected by traditional bioassays. 

The concept and operational 
definition of the MTD have undergone 
modification during the last several 
years in response to some of these 
concerns. The 1971 FDA Advisory 
Committee on Protocols recommended 
that: M Testing should be done at doses 
and under experimental conditions 
likely to yield maximum tumor 
incidence 9 *(9). However, as the use of 
these tests for human risk assessment 
increased, it became vital not only to 
detect carcinogens qualitatively (/.*., 
avoid false negatives), but also to 
estimate effects at low dose levels. Both 
the National Cancer Advisory Board 
Subcommittee (NCAB) (1977) (47) and 
the Interagency Regulatory Liu son 
Group (1RLG) (1979) (14) cautioned 
against the use of a dose so high that it 
produced "unwanted toxic side effects " 
(1RLG) or “unphysiologic conditions 
lwhich] may in themselves enhance 
tumor formation" (NCAB). Recent 
publications have emphasized the need 
to select the doses not only on the basis 
of the results of subchronic toxicity 
studies, but also on the basis of what is 
known about the pharmacokinetics and 
metabolism of the test substance 
(13,19,33). Better techniques to observe 
and detect significant differences in 
metabolism and pharmacokinetics 
throughout the dose range used are 
being developed: these should help in a 
better determination of the MTD (35-41), 
The desirable goal is that the dose used 
meets the objectives of maximally 
enhancing the sensitivity of the test 


without introducing qualitative 
distortions in the results. 

2. Promoters vs. Initiators, Current 
Experimental Status. In Chapter 1 of this 
report, the evidence for the belief that 
cancer occurs through at least a two 
stage process consisting of initiation and 
promotion was discussed. The basic 
question of whether tumor promotion is 
a general feature of carcinogenesis or is 
only characteristic of some organ 
systems is still debatable, although more 
and more evidence for the initiation- 
promotion process in a variety of organs 
is becoming available [49 and Chapter 
1). The question naturally arises as to 
whether such promoting agents can 
reliably be distinguished from initiators 
by traditional bioassays. 

A number of examples of promoting 
agents are well documented; most of the 
work on their mechanism has been done 
on skin, e.g., the phorbol esters in 
epidermal carcinogenesis. Other 
examples are butylated hydroxyanisule 
in pulmonary carcinogenesis, 
phenobarbital in hepatooircinogenesis 
and estrogenic hormones in breast 
cancer. Some known promoting agents 
also have weak tumorigonic activity and 
some are also initiators, i.e. complete 
carcinogens. Carcinogens may act as 
promoters at some tissue sites and 
initiators at others. It Is very difficult 
both in principle and in practice to 
confirm the claim that a given chemical 
acts by promotion alone. If such a 
mechanism is postulated for a specific 
chemical, data on the purported 
mechanism at the affected tissue sites 
and dose response data would be 
needed to support the proposition. 

3. Need for Biological Significance . 
Other Data, There is no simple or 
generic solution to the problems which 
arise when attempting to interpret 
carcinogenicity data. Over recent years, 
review groups charged with the 
responsibility to evaluate 
carcinogenicity data and come to some 
decision regarding the carcinogenicity of 
a chemical have recognized the need to 
consider all of the available scientific 
information which may bear on such a 
decision (8.9.13.47). In addition to 
statistical significance (Sec. D). there 
should be biological significance as 
well. The use of a variety of biological 
information on dose response, tumor 
progression, tumor latency, tumor 
multiplicity, findings in other studies, 
etc. can add confidence to the final 
assessment. Other often useful 
information includes historical data on 
control animals, information from in 
vitro mutagenicity or neoplastic 
transformation systems, toxicological 
information which might indicate that 
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the organ or tissue which is at risk for 
carcinogenicity appears to be a target 
for the toxicity of the compound. 
Mutagenicity. DNA repair and 
neoplastic transformation studies can 
sometimes be used in aiding judgments 
on carcinogens (50). For example, if the 
data indicating carcinogenicity are of 
only marginal significance, negative 
findings in properly designed and well- 
conducted in vitro tests, depending upon 
their relevance to the specific situution, 
may lead to a conclusion that the 
chemical is.probably not carcinogenic. 
On the other hand, were the results from 
in vitro testing clearly positive, and if 
evidence existed to show that the organ 
in w hich the cancer question arose was 
also the toxicological target of the 
chemical the conclusion is likely to be 
that the chemical is carcinogenic. To 
make these judgments, it is important 
that there be a good interaction and 
deliberation among scientists from 
different disciplines. 

4. Human Relevance of Rodent 
Tumors. The inference stated earlier, 
"that in the absence of adequate data on 
humans it is reasonable to regurd 
c hemicals that are carcinogenic in 
laboratory animals as if they were also 
carcinogenic to humans." should be 
given great deference as a general 
principle. But this need not foreclose 
further scientific inquiry in individual 
cases if experimental evidence on the 
mechanism of tumor formation in the 
animal is available. As science 
advances, and more sophisticated 
studies are done, it may become 
possible to demonstrate the existence of 
unique susceptibilities to chemical 
carcinogenesis in rodents that have no 
relevance for humans. All the available 
scientific information should be used in 
attempting to reach the most likely 
correct scientific conclusion. The 
inferential relevance of observed animal 
carcinogenesis to potential carcinogenic 
risk in humans is obviously justifiable in 
the absence of such mechanistic 
information. 

C. Issues of Pathology in the 
Interpretation of Tumor Data 

1. Tumor Number, Type and Site in 
the Assessment of Incidence. As 
mentioned earlier, a carcinogen may be 
defined os a substance which increases 
the incidence of cancer above the 
background rate (Section II. Part A). 
However, from a practical point of view, 
the most important question is: How 
does one estimate or deduce cancer 
incidence from tumor data? For 
instance, should all cancers in the 
animal be combined and the total 
number of tumors in treatment groups 


compared to total cancers in the 
untreated controls? Alternatively, 
should carcinomas be separated from 
sarcomas since they are derived from 
different tissue? Should the compari so ns 
between treated and controls be 
restricted to specific organ sites and, if 
so. should all tumors be combined, or 
only certain types? Other questions are: 
should benign and malignant tumors be 
separated or combined: if tumors occur 
at multiple organ sites, can they be 
combined and how should it be done; 
should cancers which shorten the life of 
the animal be separated from those 
which do not? These questions and 
many more must be answered before 
cancer incidence(s) can be estimated. 
Unfortunately, there is no universal 
agreement among experts in the field 
relevant to the rules for calculating 
cancer incidence that is applicable to 
"all" carcinogens "all" of the time. 
Generally, most experts agree that the 
incidence of total tumors at all organ 
sites is not a very useful expression of 
cancer incidence, nor is the calculation 
of the incidence of total benign or total 
malignant tumors. Most useful appears 
to be the number of histologically 
unique tumors at specific organ sites 
(51). 

The grouping of lesions for evaluation 
should be based on commonality of 
histogenetic origin. Therefore, sarcomas 
should not be combined with 
carcinomas for the purpose of 
establishing a value for the incidence of 
cancer at a specific organ site. It is often 
necessary, at least in the judgment of 
many pathologists, to combine certain 
benign tumors with malignant ones 
occurring in the same tissue and at the 
same organ site. This practice can make 
the total neoplastic response (benign 
and malignant) clearly significant 
despite the lack of statistical 
significance in the tumors diagnosed as 
malignant. These pathologists believe 
that truly benign tumors in rodents are 
rare and that most tumors diagnosed as 
benign really represent a stage in the 
progression to malignancy. For some 
tissue sites, this view is widely 
accepted. Examples of this are 
adenomas versus adenocarcinomas in 
the pituitary, thyroid, lung, kidney 
tubules, and according to some experts, 
in mouse liver. In each of these cases, it 
is argued that the judgment of the 
pathologist as to whether the lesion is 
an adenoma or an adenocarcinoma is so 
subjective that it is essential they be 
combined for statistical purposes. It is 
also argued, jn these specific cases, that 
the adenoma is a precursor of the 
adenocarcinoma. Indeed, the 
Subcommittee on Environmental 


Carcinogenesis of the National Cancer 
Advisory Board recommended in 197ft 
that these lesions be combined for 
statistical purposes (47). Most U.S. 
regulatory agencies have followed this 
recommendation. Ordinarily the tumor 
or cancer incidence is calculated us th< 
number of tumorbearing animals having 
tumors at a specific organ site divided 
by the total number of animals that 
survived long enough on experiment to 
have been at risk for that specific type 
of tumor. For reasons discussed in the 
statistical part of this section, life 
shortening tumors should not be 
combined with non-life shortening 
tumors. 

2. Time-to-tumor. A positive result in 
a carcinogenesis bioassuy am be based 
on evidence of a substantially decreased 
latency period, as well as on the 
induction of an increased incidence of 
malignant tumors. A good discussion of 
the precautions that should be observed 
in order to establish decreased latency 
is given in the 1979 IRLG report (14). 
Such data, in conjunction with incidence 
data, can be useful to distinguish 
between the relative potencies of 
carcinogens. 

3. Problems in Tumor Diagnosis. A 
major problem facing those who must 
make either scientific or public health 
policy decisions based on 
carcinogenicity data is that the 
diagnosis of pathological lesions is 
subjective and pathologists may 
disagree on diagnosis. Frequently, the 
disagreement is not as serious or far- 
ranging as It may appear to non¬ 
pathologists. The disagreement may be 
focused on an issue where neither 
pathologist is absolutely certain and 
each is forced to offer his "best 
opinion." In practice, for most 
compounds, NCI and NTP have used 
panels composed of 2 to 4 pathologists 
to review and analyze the lesions that 
have been observed (44.51). This 
procedure helps to provide consistent:) 
in diagnosis, but it may not solve all the 
problems. For instance, most 
pathologists do not review the 
microslides "blind." They know which 
slides come from control animals and 
which from treated animals. The extent 
to which this information leads to bias 
in diagnosis is not known (441. 

A common problem with the 
interpretation of pathological data 
concerns the selection of the tissues nt 
necropsy, how the tissues were 
prepared, the slides mounted and so c»n 
Fur instance, a few years ago most 
investigators did not open the skulls and 
carefully examine the brain. In other 
cases, only brains appearing abnormal 
were examined in detail. Currently, the 
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lirain as well us other tissues such as 
nasal turbinates are routinely examined 
histologically (42,51), though the 
techniques vary somewhat. As a 
consequence, spontaneous tumors of 
these tissues are now being reported. 
Depending upon how extensively these 
tissues are being sectioned for 
histological analysis the observed 
incidence may vaiy from low to 
moderately high. Such modifications in 
the pathology protocol, if not recognized 
and understood, could lead to serious 
errors in judgment concerning the 
carcinogenicity of a chemical. 

Critical to decisions about 
ireinogens is the biological 
significance and human relevance of 
certain types of tumors, particularly the 
liver tumors In the mouse. This matter 
has been the subject of heated debate 
for the past 15 years. Some scientists are 
ce rtain that the mouse liver is overly 
^nsitive and will respond to almost any 
toxic insult by developing cancer. Other 
scientists are fust as certain that the 
mouse liver is a reliable indicator of 
carcinogenicity and as good a predictor 
of potential human risk as any indicator 
available. In one review. 61 of 85 
chemicals (73ft) that increased the 
incidence of Liver tumors in mice also 
induced tumors in other tissues of mice 
and/or in rats (27). Some toxicologists' 
believe that part of the problem stems 
from work on C3H strains of mice where 
the background liver tumor incidence is 
hi#h and false positive errors are 
possible (sec below Sec. D). Generally, 
there is consensus that the mouse liver 
model In principle does have 
s mficance in terms of human risk, but 
unambiguous diagnosis between 
benign" or ’’hyperplastic" liver nodules 
and malignant neoplasia remains 
# lusiye and there is no apparent 
scientific consensus. A recent review of 
this issue has emphasized the need for 
i idgment on a case-by case basis and 
the possible relevance of other 
toxicological information (52). 

In addition to liver tumors, other 
tumors, including lymphomas in the 
mouse, which appear to be of viral 
origin, have been questioned as to their 
relevance to human cancer. As a general 
matter, toxicologists must question the 
relevance to humans of any 
t*> penmenlal tumor which has a known 
v iral background where the virus may 
be unique to the animal This includes a 
variety of lymphoma* and sarcomas In 
-its and mice, as well as mammary 
tumors in the mouse. Likewise, the 
relevance to human exposures of the 
induction of bladder cancer in rodents 
which are shown to have bladder stones 


and crystaluria only at high doses of the 
test substance is questionable. 

D. Evaluation of Statistical Significance 

1 . Statistical Tests and Procedures. 
For the analysis of tumor incidence 
data, a widely-used method for 
comparing experimental and control 
groups is Fisher's exact test (53), This 
analysis is generally carried out in 
conjunction with a Cochran-Armitage 
trend test (54,55) which examines the 
relationship between tumor incidence 
and dose. The trend test has the 
advantage of utilizing cancer incidence 
data for ail doses and a9 a result is 
somewhat more sensitive than pairwise 
comparisons to the detection of 
carcinogenic effects. 

The statistical procedures mentioned 
above for the analysis of tumor 
incidence data do not take survival 
differences into account (31), This can 
be a problem with chemicals that 
produce a life-shortening effect. 
Although "survival-adjusted" tumor 
incidence analyses (3L50.57) are more 
complex, they have the advantage of 
adjusting for intercurrent mortality and 
of being sensitive to shortened latency 
period as well as to increased tumor 
incidence. These procedures require the 
determination of whether tumors in 
individual animals arc "lethal" or 
"incidental" with respect to the 
underlying cause of death. This 
determination may be difficult if not 
impossible to make for many animals, 
but experimentalists should try to 
distinguish in their records between 
lethal and incidental tumors. 

While it is customary practice in the 
conduct of bioassays to regard an 
increased tumor incidence that Is 
statistically significant [e.g. p<0.05) as 
reasonable assurance that the effect is 
real and not due to chance alone, the 
final judgment regarding a compound's 
carcinogenicity is rarely based on a 
• single finding of statistical significance 
(57). One must be assured that the 
effects observed are biologically 
significant as well. Other factors that 
must be taken into account include: 1) 
the reproducibility of the effect in other 
doses and/or in other sexes or species; 
2) the historical incidence of the tumor 
in question; 3) the survival histories of 
dosed and control animals; and 4) 
evidence of hyperplasia, metaplasia or 
other signs of an ongoing carcinogenic 
process. 

The 0.05 p-vdlue i* a reasonable 
statistical bench mark with a history of 
use in the bioassay field. It would be 
imprudent to disregard it as an index of 
significance without good reason. It 
would be equally unwise to regard it as 


an absolute requirement or a sine qua 
non without considering the weight of 
biological evidence. For example, 
doubling or tripling the incidence of a 
tumor that occurs at low incidence in the 
controls may not be statistically 
significant, but may indicate a biological 
effect that should not be dismissed. 
Similarly, the finding of nominal 
statistical significance (p = 0.05) at a 
single tumor site may be less important 
to the final evaluation than knowledge 
of the target site and the lack of 
consistency with related biological 
findings. As stated by L\RC (15ft 
'The p- value from a good experiment is an 
objective fact subject to pub tic agreement. 
The weight to be given it and to the available 
pieces of information is not m 

2. Problem of False Positives and 
False Negatives. Because of the time 
and expense involved, most chemicals, 
if tested at all. are tested in only one 
bioassay. It is vital that this test have 
good sensitivity since otherwise many 
true carcinogens would remain 
undetected (a false negative). The test 
must also possess a high degree of 
specificity since then! are economic 
losses as well as disincentives for 
testing if safe, useful substances are 
mistakenly declared carcinogens (a false 
positive). 

a. False negatives. 

The typical bioassay. due to inherent 
limitations (low number of animals and 
biological variation) cannot reliably 
detect an increased tumor incidence of 
much less than 10-15% over background. 
High test doses are one way around this 
limitation, but as discussed above (Sea 
11. Part B, 1). this can introduce 
confounding factors if the dose is too 
high. In addition, the possibility always 
exists that for a specific substance, the 
most sensitive species may be 
inappropriate for qualitative 
extrapolation to humans. Until more is 
known concerning the mechanism of 
cancer and the similarity in response 
between man and animal, this 
uncertainty will persist 

Confidence in an apparently negative 
bioassay increases with: 1) the number 
of animals used; 2) the adequacy of the 
doses: 3) the extent to which its duration 
approaches the animals' expected 
lifetime; and 4) the adequacy of the 
gross and histological examination of 
both control and treated groups. 
Corroborative evidence such as 
experimentally consistent biological • 
results in different specie* or sexes, or 
at different doses, strengthens the 
likelihood that the bioassay is correctly 
interpreted. Rigid rules or definitions are 
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not very useful. The ultimate decision 
must be based on the knowledge of 
experienced pathologists and 
toxicologists, the weight of 
corroborative evidence and a careful 
statistical evaluation. 

The spontaneous tumor incidence can 
be of considerable importance in the 
interpretation of results from 
carcinogenicity studies. If, for example, 
the effect of a chemical is to double or 
triple the background tumor incidence, 
tissue sites with low spontaneous tumor 
rates are raoje likely to yield false- 
negative results than are sites with high 
spontaneous tumor rates. For example, if 
a tumor is a rare tumor even a slight 
increase in incidence may be 
biologically significant and may be 
considered adequate evidence of 
carcinogenicity (53). This factor must be 
taken into account in the overall 
evaluation of the data. For such tumors 
fe. g., with spontaneous tumor rates of 
1% or less), the utilization of historical 
control data may be particularly useful 
in increasing the sensitivity of the study 
for detecting carcinogenic effects. All 
recent work emphasizes the fact that the 
evaluation of the bioassay is not a 
simple nor routine statistical exercise, 
but a multidisciplinary process requiring 
the interaction of toxicologist, 
pathologist and statistician, 
b. False positives. 

Appropriate precautions in the design 
and evaluation of bioassays can 
minimize the chance of false positive 
results. The test substance must be free 
of carcinogenic contaminants and 
appropriate doses and routes of 
exposure must be used. However, 
careful attention to these and to other 
factors cannot eliminate entirely the 
possibility of either false positive or 
false negative results. These problems 
are fundamental to the process of 
drawing inferences from observed 
sample data. 

Many investigators familiar with data 
from bioassays believe that in practice 
the overall false positive rate does not 
greatly exceed 0.05 (53.54). Others are 
not as certain, and all admit that this is 
an important problem area that must be 
considered in the interpretation of 
carcinogenesis bioassay data. The very 
effort to be us thorough and as complete 
as possible in the selection of tissue at 
necropsy, and in the detection of 
responses from various doses, increases 
the chance for a false positive error. 
Typical bioos9ay protocols require 
sectioning and analysis of tissues from 
20-30 sites in two-species, in two-sexes, 
and. at the least, two dosage levels. It 
has been suggested that the multiple 
tests for significance applied to these 


many sites produce an unacceptably 
high overall false positive rate. (The 
argument is that If'n* independent tests 
are conducted at the 'a* significance 
level, the probability of finding a 
significance somewhere (the false 
positive rate) is [t-(l-a)* 1 ). For n**20 and 
psG.05 for a single dose-sex 
comparison, this probability is about 
0.64.) 

However, recent investigators have 
shown that this argument overestimates 
the likely false positive rate of the 
bioassay. Cart, et al. (52). using 
historical incidence rates for B6C3F1 
mice, found the probability of at least 
one significant result at the 0.05 level at 
some site in at least one sex was only 
about 8%. In a commonly used strain of 
rat (F344) the same probability was 
approximately 21%. These findings are 
well below the 64% value cited above. 
One reason for this difference is that 
tumor incidences are discrete count 
data, and in this situation, the actual 
significance level of test procedures 
comparing tumor rates is always less 
than the nominal level, often 
considerably less. 

This is particularly true for tumors 
having a low spontaneous incidence. 
Even the estimated false positive rates 
reported by Gart, et al. (53) may be too 
high, since (as noted earlier) the final 
judgment that a compound is 
carcinogenic is rarely based on a single 
isolated '"significant" increase in tumor 
incidence. Generally more stringent 
evidence is required, such as the 
reproducibility of the effect in other 
doses and/or other sexes or species. For 
example, if a chemical is judged 
carcinogenic only if it is positive 
(p <0.05) at some tissue site for both the 
low and high doses, the overall false 
positive rate for a two-sex. two-species 
experiment has been estimated to be 
5.1% (59). 

In a recent examination of 25 NTP 
feeding studies, a simple statistical rule 
was derived by Haseman (58) which 
appears to mimic closely the scientific 
judgment process used in these 
experiments. This "rule” was as follows: 
Regard as carcinogenic any chemical 
that produces a high-dose increase in a 
common tumor that is statistically 
significant at the 0.01 level or a high- 
dose increase in an uncommon tumor 
that is staiisticaiiy significant at the 0.05 
level. The overall false positive rate 
associated with this particular decision 
rule (which appears to approximate 
closely the overall evaluation process) 
was estimated by Haseman and found 
to be no more than 7-8% for the current 
NTP two-sex. two-species protocol (60). 


In summary, in the interpretation of 
tumor incidence data an investigator 
should be aware of the false positive 
issue. In the overall evaluation process, 
one should be guided by (but not rely 
exclusively upon) the statistical 
significance of an observed tumor 
increase. This awareness will help 
minimize the likelihood of a false 
positive result. 

3. Use of Historical Controls. It is 
extremely important for the 
interpretation of a bioassay that the 
variability of the incidence of 
spontaneous tumors in the strain of 
animals used be established with the 
highest precision possible. These 
variations present problems in 
interpreting the results of bioassays. 
NTP has recognized this problem and 
has continued to accumulate data from 
untreated and corn-oil gavage control 
groups for the strains of animals used 
(25.26). With such data, the toxicologist 
may conclude that a study yielding 
statistical significance is not biologically 
significant or conversely that an effect is 
real, even though there is no 
"significant" difference between test 
and concurrent controls. Of 27 bioassay 
study reports Issued by the NCI from * 
1978-1980. historical controls were used 
in 14 studies to show that an apparent 
increase of a specific tumor was not 
related to treatment (60). In 13 studies, 
the use of historical controls showed 
that an increase in tumors was related 
to treatment. Historical control data can 
be valuable when used appropriately, 
especially when the differences in 
incidence rates between treated and 
concurrent negative controls are small 
and can be shown to be within the 
anticipated historical incidence. 
However, the use of historical control 
data is not without its own problems 
Over the course of time, the 
thoroughness of pathologic evaluations 
has improved and pathologic diagnosis 
has evolved and nomenclature has 
changed. There Is also the possibility 
that the genetic susceptibility of the 
strain has shifted. The sources of 
variability in historical control data 
should be identified and, if possible, 
controlled Obviously one has more 
confidence in the most recent historical 
control data from the same laboratory 
conducting the current study than in a 
compilation of pooled older data from 
other laboratories. Several procedures 
have recently been proposed for 
utilizing historical control data in a 
formal testing framework (60-63). The 
relative merits of these methodologies 
are currently being investigated by the 
NTP. 
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/// SUMMARY 

Although the identification of 
pircinogenic substances has long been 
of interest to the scientific community, 
until the 1960s the focus of most studies 
was research, not testing for substances 
which may pose a public hazard. The 
National Cancer Institute, and later the 
National Toxicology Program, have 
conducted a number of test-oriented 
studies, the chronic bioassay*. and have 
also attempted to standardized many 
important parameters in conducting 
these studies. Type and number of 
animals, dose level and route, and study 
duration are fairly uniform in an effort 
tc make the data base as comparable as 
possible from test to test. 

Certain issues remain as problems. 
One of these is the use of the maximum 
tolerated dose (MTD) in long-term 
studies and the appropriateness of dose 
route, schedule, and length of exposure. 
Use of the MTD, if not an ideal solution 
to the problem of bioassay sensitivity, is 
appropriate if it is properly determined. 
Another problem is the interpretation of 
tumor data. This includes tumor number, 
type, time to tumor, tumor diagnosis, etc. 
and the significance of certain tumors. 
General guidelines have been 
Miommended, with the proviso that 
they are to be used in conjunction with 
sound judgment 
Furthermore, although several 
methods of statistical analyses of long* 
term test results have been developed, 
the questions of false negatives and 
false positives and the use of historical" 
controls, suggest that the evaluation of a 
long-term test is not a routine statistical 
exercise, but is instead a 
multidisciplinary process requiring the 
interaction of toxicologist, pathologist, 
and statistician. The utilization of long¬ 
term animal studies for quantitative 
human risk assessment has accentuated 
and focused attention on the real 
scientific uncertainties involved in high* 
to low dose and animal-to-humon 
cancer risk extrapolations. Nonetheless 
such animal studies, with all their 
limitations, remain the best way of 
predicting effects in humans when 
pp'dcmiological data are unavailable. 
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Chapter 4—Current Views on 
Epidemiological Methods 

/. INTRODUCTION 

Epidemiology is generally defined as 
the study of the distribution and 
determinants of disease in human 
populations, and thus it involves two 
major approaches (J). Descriptive 
studies examine the ‘’distribution** of 
disease and are usually employed to 
generate etiologic hypotheses, while 
analytical studies are used mainly to 
test hypotheses and identify the 
' determinants** of disease. A primary 
objective of epidemiology is to identify 
and quantify relationships between 
exposure to environmental agents and 
deleterious health effects. These 
associations may lead to causal 
inferences (2), which in turn provide the 
basis for instituting preventive measures 
for various diseases. 

//. STRENGTHS AND UMITA TIONS 
OF EPIDEMIOLOGY 

A. Strengths 

In contrast to studies in other 
biological systems, epidemiology 
directly evaluates the experience of 
human populations and their response 
(risk of disease) to various 
environmental exposures and host 
factors. Thus, it is often possible to 
evaluate the consequences of an 
environmental exposure in the precise 
manner in which it occurs and will 
continue to occur in human populations. 
This includes such important 
considerations as dose, route of 
exposure and concomitant exposures to 
other exogenous and endogenous 
factors. Through epidemiological studies 
human cancer has been linked to a 
number of lifestyle and other 
environmental hazards, including 


tobacco products and alcohol, 
ultraviolet and ionizing radiation, 
certain occupational and medicinal 
chemicals, dietary factors, and some 
Infectious agents (3 5). 

Epidemiology has played a central 
role in detecting carcinogenic exposures 
and it has complemented studies In 
laboratory animals in clarifying the 
carcinogenic potential of specific agent* 
(5). Another strength of the 
epidemiologic approach is its ability to 
provide insights into the mechanisms of 
human carcinogenesis. Thus, 
epidemiological observations have 
complemented experimental evidence 
that carcinogenesis is a multi-stage 
process, and that many cancers may 
result from the cumulative effect of 
environmental and host factors that 
accelerate or retard the transition rates 
at various stages of carcinogenesis (7). 

B. Limitations 

Although epidemiology is the only 
means of assessing directly the 
carcinogenic risks of environmental 
agents in humans, the method has 
several limitations that are difficult to 
overcome (1,8). One problem is that 
evidence of an environmental hazard is * 
usually obtained from persons with high 
or intermediate levels of exposure. Just 
as for studies in laboratory animals, 
detecting causal relationships at low 
exposure levels is difficult, since the 
observed associations with disease are 
usually less pronounced and may hove 
alternative explanations, including thosr 
related to chance, errors, biases or 
confounding variables. To provide a 
valid basis for risk estimates, large 
numbers of human subjects are often 
needed, especially if the exposure is low 
or rare, or if the excess risk is small 
compared to that of the baseline 
incidence rate. Another obstacle to 
epidemiology is the long latency period 
between exposure and the development 
of cancer. This complicates the 
detection of relationships and, of course 
makes it impossible to identify the 
carcinogenic risks to humans of agents 
newly introduced into the environment 
Another common problem in 
epidemiology is that of exposure 
assessment. Often the specific exposure 
of interest cannot be measured directly 
so that surrogate measures must be used 
(e. g .. occupation, place of residence). 
Since exposure data are usually derived 
from historical records generated for 
other purposes or from the recollection* 
of subjects, opportunities for either 
random or biased misclassification of 
exposure are frequently encountered. In 
addition, appropriate study groups are 
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often simply unavailable or 
inaccessible. Furthermore, it may be 
difficult to implicate specific 
carcinogens when the environmental 
hazards involve complex exposures to a 
variety of agents, the effects of which 
are difficult to disentangle. Still another 
difficulty is the inability of 
rpidemiological studies to udjust for 
unknown risk factors, since control can 
be introduced only when the risk factors 
arc already recognized. Thus, when a 
particular factor is related to exposure 
and disease outcome, it may be 
confounding and give the appearance of 
an association when in fact none exists, 
or it may inflate or decrease the 
magnitude of on association. In view of 
these difficulties, it is not surprising that 
epidemiological duta exist for only a 
small proportion of the many chemicals 
that have been shown to be 
carcinogenic in laboratory animals. 

Hi DETERMINING CAUS.AUTY 

In interpreting epidemiological 
findings, one is guided by the magnitude 
of the risk estimates, their statistical 
significance (likelihood of being due to 
chance), and the rigor of the study 
design to avoid various kinds of bias, 
including those related to selection, 
confounding, classification, and 
measurement (2.9). A determination of 
causality in epidemiology is bolstered 
by dose-response relationships, the 
consistency and reproducibility of 
results, the strength and specificity of 
the association, its biological 
plausibility, and other considerations. 
Thus inferences from epidemiology, as 
from other methods of inquiry, are not 
made in isolation, but should take into 
account all relevant biological 
information. Although epidemiological 
and other observations can accumulate 
to the point that a causal hypothesis is 
likely, it is not possible to ever prove 
causality (in the strict sense, a 
hypothesis can only be disproven). 
Nevertheless, a causal hypothesis can 
be sufficiently probable, os in the case 
of cigarette smoking and lung cancer, to 
provide a reasonable and even 
compelling basis for preventive and 
public health action. 

/t. EPIDEMIOLOGICAL 

INVESTIGATIONS 

•4 Descriptive and Correlational 

Studies 

Descriptive (or demographic) studies 
are concerned with identifying the 
iistribution or patterns of disease in 
populations (t). It is a basic tenet of 
epidemiology that diseases, including 
cancer, do not occur randomly, but 


fluctuate according to factors such as 
age. sex, race, time and geographical 
location. The use of rates as measures of 
disease frequency is fundamental in 
describing patterns of cancer among 
these population groups. Prevalence, 
incidence and mortality rates of cancer 
define the levels of risk prevailing in 
different populations and permit 
comparisons between groups. 
Descriptive surveys of cancer 
occurrence have been valuable in 
stimulating etiological hypotheses and 
providing direction for analytical 
studies, which are then necessary to 
establish whether risks are associated 
with particular exposures (10). 

Thus, important leads to etiology have 
come from population-based cancer 
surveys, which have revealed 
substantial international variations in 
cancer incidence, shifts in risk among 
migrant populations, changes in risk 
over time, and geographic peculiarities 
from mupping cancer mortality at the 
county level (4). 

Descriptive studies may utilize the 
correlational (or ecological) approach, in 
which the rate of disease in a population 
is compared with the spatial or temporal 
distribution of suspected risk factors 
(10). This type of study may be 
particularly helpful in developing or 
refining hypotheses about carcinogenic 
risks, but falls short of establishing 
causa) relationships. Correlational 
studies have the advantage of being 
much less expensive and time- 
consuming than analytical studies, 
because they often utilize mass statistics 
previously collected for another purpose 
(9). The primary weakness of such 
studies, as with descriptive studies 
generally, is that data are collected on 
populations, rather than individuals. In 
other words, the rate of disease and the 
prevalence of exposures to variables of 
interest arc known for various 
population groups, but information on 
the exposure status of persons who have 
the disease and those who do not within 
each population is not known. Thus, one 
cannot infer from the correlations of the 
population levels that the exposure of 
concern is associated with the risk of 
developing disease within each 
population (9). For example, in early 
surveys of lung cancer, the international 
variation in mortality rates and 
temporal increases among males 
appeared consistent with the reported 
patterns of cigarette smoking, but these 
correlations by themselves may have 
been circumstantial rather than causal, 
since a variety of other exposures [e. 
occupational hazards, air pollution) also 
varied concomitantly with the patterns 
of lung cancer. It took the analytical 


studies that pursued these leads to 
establish the causeand-cffect 
relationships between smoking and lung 
cancer. Correlational studies also may 
provide supporting evidence in 
evaluating relationships detected by 
analytical studies or laboratory data. 
This is illustrated by the more recent 
temporal increases in lung cancer among 
females, who have lagged about 20 
years behind males in their adoption of 
smoking habits. Another example is the 
temporal variation in endometrial 
cancer incidence, showing a rise und Tali 
in rates associated with the usage of 
estrogenic drugs for menopausal 
symptoms (11). Because correlational 
studies deal with aggregate exposures 
and disease occurrence at the 
population level, they ore also often 
seriously limited by the imprecise 
measurements of exposure and the 
many potentially confounding variables. 
However, occasionally the correlational 
approach may provide evidence that 
strongly suggests a causal relationship, 
as with aflatoxin. which has been linked 
to primary liver cancer based on 
concomitant geographic variation with 
the intake of contaminated foodstuffs. 

R. Analytical Studies 

In order to test etiological hypotheses 
and to identify and quantify 
carcinogenic risks to man, it is 
necessary to conduct analytical 
epidemiological studies (9-10). These 
studies ore the principal means for 
determining the human health hazards 
of specific environmental exposures and 
agents. In contrast to descriptive 
surveys, data arc obtained on disease 
occurrence and putative risk factors for 
specific individuals, using mainly the 
case-control or cohort method. Thus, by 
grouping exposed individuals and 
comparing them to those unexposed, 
after controlling for all other relevant 
variables, the risk of disease associated 
with exposure can be estimated. While 
it is important not to impose 
unnecessary constraints on 
epidemiological investigation, there are 
some methodological guidelines to 
consider in designing a study. In 
particular, the study groups should be 
sufficiently large, and the time intervals 
between initial exposure and tumor 
onset sufficiently long, to identify the 
lowest excess risk considered important 
to detect. Reliable and valid estimates 
of exposure should be sought, with 
quantitative measurements to permit 
dose-response evaluations. 

Studies should be designed in a 
manner that minimizes potential sources 
of bias, and permits detection and 
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control of confounding variables. 
Because the putative exposure may act 
either at an early stage or at a late stage 
of carcinogenesis (or both), it is possible 
to provide insight into the mechanisms 
of acbon by examining risk in relation to 
several temporal aspects of exposure. 
The studies should also strive to identify 
interactions of a particular exposQre 
with other risk factors that may 
contribute to the carcinogenic process. 

Analytical epidemiological 
investigations are essential to achieve a 
better understanding of the causes and 
means of preventing cancer. Those 
studies cover a broad range of 
exposures with special relevance to 
public policy. Occupational studies have 
been a time-tested means of identifying 
carcinogens, but they require further 
emphasis to assess industrial hazards 
suspected on the basis of experimental, 
clinical, and Held observations. 
RadiatioiLBtudies also need increased 
emphasis to clarify the effects of low- 
level exposure and the shape of the 
dose-response curve. Drug studies have 
been useful both for direct evidence of 
risk associated with taking certain 
medications and also for insights into 
mechanisms of human carcinogenesis. 
They require an expanded effort to 
evuluale the late effects of estrogenic 
compounds, immunosuppressive and 
cytotoxic agents, and other medications 
suspected of having carcinogenic 
activity. Because of increasing clue* to 
nutritional risk factors, emphasis it 
needed to clarify the role of dietary 
components including fat. fiber, 
micronutrients, trace elements, and food 
additives as well as cooking practices. 
The influence of general environmental 
pollutants remains an epidemiological 
challenge and requires more intensive 
evaluation through analytical studies, 
some of which may integrate 
appropriate environmental and body- 
burden measurements. Finally, 
multidisciplinary projects combining 
epidemiological and experimental 
approaches to chronic disease have 
recently gained impetus, and should be 
encouraged to evaluate the influence of 
oncogenic viruses, dietary and 
metabolic factors, host susceptibility, 
general environmental pollution, and 
other causative factors that may 
continue to elude detection by 
traditional observational methods. 

/. Case-control Studies. These studies 
start by identifying persons with a 
particular disease (cases) and a group of 
similar persons without the disease 
(controls). Information on past exposure 
to known or suspected risk factors is 
then collected from Interviews, 
questionnaires, medical records. 


occupational logs, or other sources. The 
frequency of a particular exposure 
among the cases is compared with that 
in the control group, after making 
appropriate adjustments for oilier 
relevant differences between the two 
groups. If the proportion of cases with a 
certain exposure is significantly greater 
than that of the controls, an association 
between exposure and disease may be 
indicated. The case-control approach is 
especially well-suited to studying 
relatively rare conditions, such as most 
cancers. where the putative exposure is 
common in the genera) population (*.&. 
menopausal estrogens and endometrial 
cancer), or when the exposure is rare 
but accounts for a large portion of a 
particular cancer (e. g.. vinyl chloride 
and liver angiosarcoma) (12). 

2. Cohort Studies. These start by 
identifying a group of individuals with a 
particular exposure and a similar group 
of unexposed persons and following 
both groups over time to determine 
subsequent health outcomes. The rates 
of disease in the exposed and 
unexposed groups are then compared. 
Information on disease frequency and 
other factors may be Identified from 
medical records, occupational records, 
physical examinations, questionnaires, 
tumor registries, or death certificates. 

An association between exposure and 
disease may be indicated if the rates of 
disease are greater in the exposed group 
than in the unexposed group. These 
investigations may be based on current 
exposure and future health outcomes 
(prospective cohort study), but more 
commonly they utilize past exposure 
information and disease occurrence 
(retrospective cohort study). Instead of 
an unexposed comparison group, 
general population mortality or 
incidence rates (specific for age, sex, 
race, and calendar time) are often used 
to determine the expected number of 
cases of disease. This method assumes 
that In the absence of specific exposure 
the study group would have had the 
same probability of developing the 
disease as the general population, but 
differences in ethnic, socio-economic 
and other variables must be considered 
in evaluating the validity of this 
assumption. The cohort approach Is 
used mainly when it is possible to 
evaluate heavy exposures in clearly 
defined subgroups of the population. 
Thus it has been especially helpful in 
assessing the carcinogenic risk from 
occupational hazards or medical 
exposures such as radiation and certain 
drugs. 

The statistical measures of 
association most often used in 
analytical studies are the odds ratio and 


the relative risk. Hie odds ratio is 
usually associated with the case-control 
study and represents the odds or 
probability of disease occurrence in the 
exposed compared with unexposed 
individuals. An odds ratio of 1 indicates 
no association between exposure and 
disease, assuming that proper 
adjustments for confounding factors 
have been made. The relative risk is a 
measure of association in cohort studies 
and is defined as the ratio of the disease 
rate in the exposed group to that in the 
unexposed group. For this reason it is 
also known as the rate ratio, and it 
permits a direct estimate of the risk of 
disease associated with a particular 
exposure. When the disease is rare, 
when incident cases are collected, and 
when cases and controls are 
representative of the same populations, 
the odds ratio is a good estimate of the 
relative risk (12). The magnitude of the 
odds ratio or relative risk is a measure 
of the strength of an association, 
although they are both subject to 
unknown or unmeasured biases which 
may distort their true value. Another 
term often used in epidemiology is the 
population attributable risk or 
etiological fraction,which is the absolute 
amount of disease contributed or caused 
by a specific exposure. 

Both the case-control and cohort 
methods are characterized as having 
certain strengths and weaknesses, 
although they complement each other in 
the testing of specific etiological 
hypotheses. Case-control studies 
provide a more efficient means of 
studying rare diseases, with fewer 
individuals needed for study as 
compared with the cohort approach; a 
shorter time period for study completion 
and generally lower costs as compared 
with the cohort method; an opportunity 
to evaluate simultaneously several 
causal hypotheses as well as 
interactions (the extent and manner in 
which two or more risk factors modify 
the strength of one another); and a 
capacity to evaluate the effects of 
common exposures as well as those rare 
exposures which may account for a 
large proportion of tho cases. On the 
other hand, the case-control approach 
hu9 some problems in directly 
estimating the risk associated with a 
particular exposure, except in special 
circumstances noted above; in reducing 
certain biases ( e . g selection, historical 
recall) that affect the comparability of 
cases and controls; and In providing 
detailed and precise information on 
exposures occurring in the past (1). Such 
investigations also, by definition, can 
only evaluate one disease or outcome at 
a time. 
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The advantages of cohort studies are 
their capacity to estimate directly the 
risks attributed to a particular exposure, 
since incidence or mortality from 
disease is actually being measured; to 
reduce subjective biases by obtaining 
ini'urmation before the disease develops: 
to determine associations between a 
Particular exposure and multiple health 
outcomes; and to evaluate temporal 
relationships such as latency period and 
Juration of effect. However, cohort 
studies are usually expensive and 
complex undertakings. They require 
large numbers of exposed individuals, 
particularly when relatively rare events 
such as most cancers are being 
investigated; long periods of follow-up 
to accommodate the latency period for 
i hronic diseases such as cancer, and 
special handling of problems associated 
with persons lost to follow-up and with 
biased estimates of risk as from the 
healthy worker effect** of occupational 
studies (l). 

3. Intervention Studies. Also referred 
to as experimental studies (7). these 
represent a third strategy of analytical 
epidemiology, which is especially useful 
in confirming causal relationships 
suggested by case control or cohort 
studies. This approach may be applied 
m programs designed, for example, to 
reduce cigarette smoking and alcohol 
intake, modify diet, control occupational 
pollutants, or evaluate candidate 
preventative* (e. g.. vitamin A 
supplements, hepatitis B vaccine). 

Kthical considerations are obviously 
critical when developing this approach, 
and after intervention die statistical 
procedures resemble those employed for 
cohort studies. 

V. BIOCHEMICAL EPIDEMIOLOGY 

It seems likely that some limitations 
of cancer epidemiology may be 
overcome by incorporating laboratory 
methods in analytical investigations. 
This has been a valuable routine 
practice in infectious disease 
pidemiology for the past century. This 
approach, sometimes called biochemical 
or molecular epidemiology (13). has only 
recently been developed in cancer 
epidemiology. There is current 
enthusiasm for these kinds of 
investigations, since they merge the 
strengths of observational human 
studies with newly developed 
• xperimental probes to derive 
nformation that could not be developed 
by epidemiology or laboratory study 
done. The laboratory aspect may make 
it possible to define past exposures and 
subclinicat or preclinical response to 
initiators, promoters, and Inhibitors of 
carcinogenesis, or to evaluate host- 


environmental interactions. There is 
special interest at present in using this 
technique to clarify carcinogenic risks 
associated with nutritional influences or 
specific environmental agents that can 
be detected in tissues or body fluids. 
Opportunities are also available to 
assess specific host factors that 
influence susceptibility to 
carcinogenesis. Including endocrine 
parameters, immunocompctence, and 
genetic markers. Techniques arc being 
refined to detect and quantify particular 
carcinogens or their metabolites in 
tissues or body fluids through chemical 
analyses, mutagenesis assays or 
immunological* detection techniques. It 
is already possible to measure the 
interaction of specific agents with 
cellular target molecules, for example, 
through adduct formation with proteins 
and nucleic acids, excretion levels of 
excised adducts, or markers of altered 
gene expression (13). The task of 
identifying the effects of lifestyle and 
other environmental and host factors is 
obviously formidable. Biochemical 
epidemiology represents an innovative 
approach that may help to elucidate 
further the causes of cancer and the 
actual mechanisms of carcinogenesis. 

VI IMPUCA TIONS OF NECA T/VE 
STUDIES 

Epidemiological observations often 
provide regulatory agencies with health 
information which is helpful in 
establishing sound, defensible rules 
governing workplace exposures as well 
as exposure to general environmental 
contaminants. The clinical and 
laboratory observations. and 
subsequent epidemiological 
confirmation, linking hepatic 
angiosarcoma and exposure to vinyl 
chloride led directly to safeguarding of 
workers by regulatory limitation of 
permissible exposure levels. Although, 
as In other areas of science, 
epidemiological studies can never 
“prove" the absence of an association, 
suffidentlv large and well-controlled 
studies that fail to detect a hazard can 
also be useful. Specifically, for the types 
of populations studied, for the doses and 
duration of exposure to the putative 
agent and for the assessed time 
following exposure, likely upper and 
lower bounds on the estimates of risk 
can be made, as well as the statistical 
likelihood of the study to identify an 
effect. As an example, the results of a 
large collaborative study of bladder 
cancer and artificial sweeteners were 
' interpreted as indicating that saccharin 
use was not a significant public health 
prublem (14). 


The likelihood of a study to identify 
an effect, if one is really present, is 
referred to os the statistical “power" of 
the study. Its estimation involves 
consideration of the size of the study 
group, the number of subjects exposed, 
and the level of excess risk which is 
considered important not to miss. With 
this information, the power of case- 
control and cohort studies can be 
calculated and thus some index of 
confidence can be attached to the 
observation of no association. The 
statistical power of “negative" 
investigations should be routinely 
considered when such studies are 
reviewed. 

Regulatory agencies are often in the 
position of making decisions not simply 
on the effect of an exposure on the 
“average" exposed population, but on 
the effects among particularly 
susceptible subgroups of this population 
(a. g ., the concern over the acute effects 
of air pollution on infants, the very old, 
and the infirm). The risk of malignancy 
following exposure to a carcinogen is 
rarely uniform across all subpopulations 
but is routinely modified by genetic 
constitution, demographic 
characteristics [o. g .. age. race, sex), and 
exposures to other substances. Such risk 
modifiers can act either to enhance risk, 
such as the capacity of cigarette 
smoking to multiply the risk of lung 
cancer associated with asbestos 
exposure, or to reduce risk, such as the 
recently emerging evidence that certain 
dietary factors may inhibit the 
carcinogenic process. Epidemiological 
data are particularly, and often 
uniquely, relevant to these issues. 
Because of this, analyses of risk among 
subgroups of an exposed population are 
particularly germane to regulatory 
agencies. At the same time, these types 
of analyses are challenging to interpret, 
since variation between groups can 
easily occur due to chance or the 
differentia] operation of some type of 
bias. 

Because of the central importance of 
epidemiology in cancer risk assessment, 
it is important to develop and strengthen 
programs of epidemiological research, 
and to ensure the conduct of studies to 
look for and measure (if detected) health 
effects whenever relevant human 
exposure has occurred. Collaborative 
studios among Federal agencies and 
other groups are needed to evaluate 
urgent issues involving scientific, 
regulatory or public policy concerns, as 
well as to stimulate the epidemiological 
application of technical and data 
resources that are used by the 
government and other institutions for 
different purposes. Because of the 
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international peculiarities in cancer 
occurrence, collaborative studies with 
investigators in other countries should 
also receive greater emphasis to pursue 
a wide variety of etiologic leads. These 
national and international collaborative 
studies can occasionally profitably 
include intelligent combined analysis of 
data already obtained from existing 
studies. In addition, further statistical 
investigation is needed to develop and 
test multi-cause and multi-stage models 
of carcinogenesis, and to clarify the 
many issues'involved in extrapolating 
results from experimental testing to the 
human experience. 

VIL SUMMARY 

Epidemiological investigations 
comprise one of the major strategies in 
creating the scientific base necessary for 
regulatory decision-making. Descriptive 
epidemiological studies, including 
ecological or correlational approaches 
are useful in generating and refining 
hypotheses about potential cancer risk 
factors. Well-designed, well-conducted, 
and well-evaluated analytical 
epidemiological studies of either the 
case-control or cohort variety can test 
such hypotheses and provide the basis 
for causal inferences that are especially 
useful for public health decisions. The 
strengths of these studies lie in their 
capacity to assess directly the 
carcinogenic risks of environmental 
agents in humans (often with the dose 
levels and manners of exposure that are 
most relevant) and in their ability to 
provide insights into mechanisms of 
human carcinogenesis that can assist in 
extrapolation of risk estimates to dose 
levels or similar agents not yet studied. 
The lack of evidence of a hazard from 
an epidemiological investigation can 
also be useful in that, within the scope 
of the study, a likely range can be 
determined for the estimates of risk, as 
well as an estimation of the statistical 
power of the study to have detected on 
effect, if one were really present 
However, the epidemiological method is 
often hampered by the long latent period 
that exists between exposure to a 
carcinogenic agent and the development 
of cancer, by the inability to control for 
the confounding influences of unknown 
risk factors, by problems in assessing 
specific agents when the human 
exposures are to mixtures, by the 
frequent absence of appropriate groups 
for study, and by a variety of difficulties 
associated with accurate and unbiased 
historical exposure assessment or 
disease ascertainment. In addition, the 
epidemiological method shares in the 
difficulties encountered by experimental 
studies in the direct detection of 


relatively low-level risks, in general, the 
strengths and weaknesses of the 
epidemiological method form a useful 
complement to the strengths and 
weaknesses of laboratory approaches to 
carcinogenesis. This, coupled with the 
direct assessments of risks and the 
results of interventions allowed by 
epidemiology, makes a strong argument 
for the conduct of epidemiological 
studies and inclusion of their results in 
regulatory decision-muking. whenever 
relevant exposure has occurred in 
human populations. 
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CHAPTER 5— Chemical Exposure 
Assessment 

/. INTRODUCTION 

For the purpose of this document, a 
chemical exposure assessment is that 
process which seeks to define the 


quantity of a chemical which comes into 
contact, or may come into contact, with 
human populations. 

This information then can be coupled 
with toxicity data to allow estimates of 
the potential risk from a carcinogen. 
Exposure assessments may also be used 
to identify and predict the effects of 
prospective control options or to 
measure the effectiveness of 
intervention activities designed to limit 
exposure. An assessment may address 
sources of human exposure, the 
intensity, routes and conditions of 
exposure, the frequency and duration of 
exposure, and the segments of 
population exposed. In certain simple 
situations an assessment may only need 
to consider well defined individual 
exposures that con be measured 
directly. In more complicated 
circumstances, broad systematic 
surveys and extensive mathematical 
computations may prove necessary (1- 
3). Exposure assessment is often the 
most resource demanding portion of the 
evaluations of chemical risks performed 
by the various federal agencies. 

"Many authorities agree that the weakest 
link in our understanding of the 
environmental health studies is our 
knowledge of human exposure. ” (4) 

The great diversity of different 
sources and routes of chemical exposurr 
complicates a review of this area. In the 
fedora! government, the source of a 
specific chemical exposure has served 
as a guiding principle In defining the 
responsibilities of different regulatory 
agencies. Separate responsibilities exist 
for exposure to chemicals through the 
ambient environment (air, water, and 
waste sites), food, drugs, consumer 
products, and the workplace 
environment. In each area an array of 
specialized estimating techniques, data 
sources, and expertise have been 
developed. The hundreds of thousands 
of possible combinations of factors 
which might be included in a specific 
exposure assessment make it extrcmcU 
unlikely that any two exposure 
assessments of the same chemical will 
be identical. Each federal agency tends 
to focus on those aspects of exposure 
which are relevant to the laws which it 
administers (5-25J. This chapter 
addresses some of the common 
considerations in methodology, as well 
as the broad issues and difficulties that 
are relevant to exposure assessments 
Three appendices provide more detail 
on aspects of exposure assessments 
dealing with food, consumer products, 
and potential carcinogens in the 
environment. 

Despite the overall grouping according 
to source of exposure, it Is important to 
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recognize that the path that a chemical 
follows from its source to the exposed 
target can be quite complex and may 
involve a number of different media. For 

example: 

(a) chemicals released into one 
medium [e. g the air) may later transfer 
to other media (e. g. soil or water); 

(b) Low ambient levels of a compound 
may be magnified through 

be (accumulation of the compound 
trough the food chain; 

(c) Chemicals may be degraded and 
new compounds formed during 
environmental transport and 
disposition: 

(d) A chemical used in an article may 
be released into the environment years 
later when the article is disposed of as 
waste; and, 

(e) Workers may carry a chemical 
home on their work clothing leading to a 
continuing exposure of their families. 

II. METHODOLOGY OF EXPOSURE 
ASSESSMENT 

There is a diversity of procedures for 
estimating exposure (26)* Although 
i vposure estimating techniques are 
becoming more sophisticated at this 
time there is no universally accepted 
mnimum set of specifications for the 
reliable estimation of exposure (27). 
Exposure assessment is rapidly 
developing as a technical speciality, and 
even recent major reports on risk 
assessment only mention exposure* 
briefly (26-32). There are, however, a 
number of general approaches discussed 
below which may be applicable to the 
conduct of most exposure assessments. 

As a useful simplification, exposure 

ssessment studies can be divided 
among those that rely more heavily on 
direct measurement of chemical 
exposure and those where exposure is 
predicted or “modeled.” 

A Monitoring Studies 

They direct monitoring approach is 
exemplified by the development of 
practical personal monitors which 
measure directly concentrations of 
chemicals in the air which individuals 
breathe (3X34). An exposure assessment 
can be based on the range of personal 
exposure data generated by these 
monitors when used with an appropriate 
study group. However, it should be 
noted that the detection limits attained 
by personal monitors may pose limits in 
soma studies and that most personal 
'monitoring techniques currently provide 
information on average exposure but not 
on the time course or peak levels of 
exposure. 

Monitoring of pollutants in the air and 
water ha9 probably generated the 


greatest quantity of data among all 
exposure study approaches. 

Some examples of these types of 
studies include: 

(a) Carbon monoxide exposure ha9 
been examined extensively using 
personal and population monitoring (35- 
42), 

(b) Air pollution in the city of St. Louis 
w’as studied for several years (4X44), 
producing over one million data points 
per day during much of the program; 

(c) The plume from a power plant (45), 
was studied intensively to define the 
transport and chemical transformation 
of the emissions from u single point 
source; 

(d) Other techniques have been used 
to monitor emissions from entire cities 
to refine our understanding of the 
atmospheric transport of chemicals over 
large geographic distances (46) 

(e) Significant monitoring studies have 
also been conducted for a wide range of 
organic and inorganic compounds in 
marine, freshwater, and surface 
environments (47-60) 

(f) Extensive studies have been 
conducted to determine the levels of 
bioaccurnplated pesticides and other 
chlorinated compounds in edible fish 
and shellfish. 

In the workplace monitoring is the 
principle methodology for determining 
the levels of exposure to specific 
chemicals. The monitoring is usually 
site-specific, and generally is not used to 
estimate the total exposure of the entire 
workforce. The Occupational Safety and 
Health Administration (OSHA) and the 
National Institute of Occupational 
Safety and Health (NIOSH) have 
established data management systems 
for assimilating and aggregating data 
from workplace measurements. At 
times, these two agencies collaborate in 
the preparation and publication of 
occupational health surveys that 
describe exposures to certain chemicals 
across broad segments of an industry or 
occupation. 

There is no monitoring system in 
place for determining the levels of 
exposure to substances in consumer • 
products. Exposure estimates are 
generally based on ad hoc short-term 
surveys, laboratory studies and 
mathematical modeling. For example, 
monitoring systems have provided for 
many years extensive information on 
the levels of pollutants in the ambient 
air from the combustion of fossil fuel. No 
such parallel exists for these same 
pollutants generated from the 
combustion of fuel indoors. However, 
several monitoring studies of indoor air 
pollutants have now generated data on 
exposures to combustion products from 


gas or kerosene appliances In the home 
(61-63). 

Chemical contaminants in the U.S. 
food supply are monitored through the 
FDA’s Total Diet Studies, an annual 
program which involves purchase and 
analysis of approximately 200 foods in 
grocery stores across the United States. 
Other monitoring systems used to 
measure exposure to chemicals in food 
are described in Appendix A entitled 
“FDA Information Sources for Exposure 
Estimates” (Sec. IV A); 

Chemicals are also monitored in 
humans as a means of exposure 
evaluation (64-74). In a national 
■program, human tissue has been 
analyzed on a regular basis to monitor 
selected, persistent chemicals Such as 
DDT and PCBs (75.76). Tissue, secreta or 
excreta, or any combination of these, 
can be assessed and compared to an 
appropriate reference (77). Such data 
can be used not only as a measure of 
overall individual exposure, but also us 
a measure of the effectiveness of 
regulatory* actions when the monitoring 
is conducted for sufficiently long times 
to reveal trends. Chemicals or classes of 
substances for which there is some 
evidence that biological monitoring may 
be useful for detecting evidence of a 
substantial internal dose on an 
individual or group basis include: 
inorganic and orgonometallic 
substances, aliphatic, alicyclic and 
aromatic hydrocarbons, aromatic 
amines, ketones, aldehydes, phenols and 
pesticides (77-60). In summary, 
monitoring can provide estimates of 
individual exposure and data to define 
the connection between the sources of a 
chemical and exposure to humans. 
Monitoring activities can encompass 
studies of the sources of chemicals, the 
ambient environment, the human 
environment of the home and 
workplace, the food and water 
consumed, as well as the doses 
absorbed and retained by the human 
body 

B. Modeling 

Modeling is a second broad approach 
utilized in exposure assessment Here 
the term modeling is used broadly to 
describe the construction of a 
methodology through which diverse data 
on different factors can be combined to 
predict levels of human exposure in the 
absence of complete monitoring data. 
Models are predictive tools used when 
direct measurement of exposure would 
be prohibitively time-consuming and 
expensive, and when the relationship 
between the sources of a chemical and 
the eventual exposure is complex. A 
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mode) may be constructed both to allow 
interpolation between experimental 
observations and to make predictions of 
exposure and circumstances that have 
not yet been experimentally studied. 

Models often begin as an effort to 
describe ond generalize theoretically a 
phenomenon observed in the laboratory 
or Held. Monitoring data bases are used 
to construct mathematical relationships 
among variables of concern (e. g.. 
meteorological parameters and the 
temporal/special distribution of 
chemicats epitted from a source). For 
example, the air monitoring data from 
the St. Louis and the power plant plume 
studies cited above have been used to 
build and refine modeling tools for 
predicting population exposure to 
contaminants in the air. 

Given the wide variety of possible 
situations requiring exposure 
assessment, it is not surprising that 
many different models have been 
developed. A recent catalogue of the 
models available for use in regulatory 
decision-making identified 156 models, 
most of which can be applied to 
exposure assessments ( 81 - 83 ). A review 
of these models is beyond the scope of 
this chapter, but descriptions of various 
types of models are informative and can 
be found in the references ( 17 . 27 . 60 , 84 - 
111 ). 

In general, models are most helpful 
when average, or idealized estimates of 
exposure are satisfactory. Even though 
the level of sophistication of a particular 
model may be high, the predictions may 
still be crude, because any model is a 
simplified description of the natural 
phenomenon it depicts. There is a need 
for more research to validate most 
models, since the accuracy of their 
predictions is often unknown or only 
roughly known. In addition, the 
accuracy of the exposure estimates 
made by models can be no better than 
the quality of the input data used. The 
use of models does not compensate for 
poor data, and in certain instances, may 
obscure the uncertainty inherent in the 
exposure predictions, the use of 
scientific judgment in interpreting 
results is essential. 

C. Microcosms 

The use of microcosms to study 
pollutant behavior provides an approach 
that combines features of both 
monitoring and modeling studies. The 
transport and transformation processes 
which occur between the source of a 
chemical and the eventual human 
exposure can be difficult and expensive 
to study in nature, and in the absence of 
data on these processes, models cannot 
be constructed. Microcosms, which 


attempt to recreate portions of the 
environment in the laboratory, can 
provide an alternate means for defining 
these processes. They have the added 
advantage that many variables can be 
controlled. Ideally, a microcosm, when 
properly validated, faithfully mimics the 
processes occurring in nature. By adding 
a chemical to such a system, its 
subsequent partitioning amongst the 
components of the environment, 
together with the associated chemical 
and biological conversions, can be 
studied in a single integrated 
experiment. 

Marine, freshwater, terrestrial, 
subsurface or aquifer, and atmospheric 
microcosms have been studied ( 84 , 112 - 
130 ). For example, the laboratory 
microcosm concept has received 
increasing attention recently in studies 
which seek to predict residential 
exposure to products of combustion or 
air pollutants ( 131 . 132 ). Limited 
validation of predicted, versus 
measured, levels of products of 
combustion in a residence has shown 
such predictions to be useful in 
assessing exposure ( 129 . 130 ). 

D. Human Factors 

In exposure studies U9ing monitoring, 
modeling, or a combination of 
approaches, the actual behavior of the 
human population under study must be 
taken into consideration. Some 
examples illustrate this: 1) the amount of 
time that an individual spends indoors 
compared with outdoors will affect the 
risks associated with either outdoor or 
indoor air pollution: 2) failure of workers 
to wear protective equipment can 
increase their occupational exposure to 
hazardous compounds: and, 3) consumer 
exposure to vapors during the use of 
various products will decrease 
proportionally with increases in the 
amount of ventilation provided in the 
home. 

Human behavior is often evaluated 
using information gathering techniques 
somewhat similar to opinion polls or 
marketing studies. In such a study, a 
randomly selected population is asked a 
series of questions that define aspects of 
their behavior that can affect chemical 
exposure. On an occupational setting 
"time-motion" studies of the periods of 
employee contact with varying work 
environments can contribute to an 
exposure assessment. 

The exposure to direct and indirect 
food additives is monitored by the FDA 
using a number of complex studies of 
human eating habits. Surveys of food 
additive use have been undertaken since 
1973 with the help of the National 
Academy of Sciences, as have studies of 


the migration of chemicals from 
packaging materials into foods 
( 15 . 19 , 232 $). Other related work has 
determined the frequency of 
consumption of individual foods and 
individual food serving sizes, with the 
data compiled in such a way as to be 
compatible with the population data 
found in the U.S. Census (22). These 
surveys and studies have produced a 
complex array of information which 
then is converted by the FDA into 
estimates of population exposure to 
direct and indirect additives in human 
food ( 16 , 24 . 135 ). Some of the same data 
are used by EPA in setting tolerances for 
pesticide residues in food crops ( 14 ). 

E. Structure-Activity Relationships 

Data now exist on the chemical, 
physical, and toxicological 
characteristics of a large number of 
chemicals, as does information on their 
transport, transformation, and 
environmental fate. Thus, some 
correlations now can be made between 
the structures of certain chemicals ami 
the properties they exhibit, a process 
called structure-activity analysis. Undii 
favorable conditions, these correlations 
allow rough predictions to be made of 
the characteristics of chemicals which 
have not been studied, reducing the 
amount of testing necessary to make at 
least an initial judgment of the risks 
which they may pose ( 99 , 136 - 142 ). 
Structure-activity relationships can be 
used to delineate the general properties 
of interest, but they are not generally a 
substitute for actual measurements. 

The use of structure-activity 
relationships may allow preliminary 
exposure estimates to be made even 
when there is a scarcity of data on a 
specific chemical. Structure-activity 
analysis is a relatively new field, and 
the available tools are still crude. The 
user must exercise scientific judgmeni in 
interpreting the results, because 
substantial work remains to be done in 
refining and validating these techniques 

F. Integrated Exposure Assessments 

Most assessments performed in 
support of rule-making consider only a 
single source or route of exposure. Such 
assessments are appropriate in the case 
when only one source or route of 
exposure is significant. However, 
certain recent exposure assessments on 
chemicals with multiple routes of 
exposure have considered all routes 
simultaneously ( 144 ). In a pilot effort, an 
exposure assessment has been prepared 
which considers six related halogenated 
solvents and all routes of exposure 
simultaneously ( 145 . 148 ). This 
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assessment, in combination with hazard 
data, attempts to provide a risk 
assessment data base for all six 
solvents and all routes of exposure. 

Using this approach, all regulatory 
options and combinations of options 
may be considered in seeking the most 
effective means of reducing risk. 

The preparation of such integrated 
exposure assessments for widely used 
chemicals is very difficult and resource 
intensive and requires the contributions 
of specialists in many disciplines. The 
difficulty and expense of integrated 
assessments may limit the broad 
application of these valuable tools. 

Monitoring of the levels of chemical 
contamination in human tissue, blood 
and urine, as discussed above, can 
provide a second method of assessing 
the total human exposure to certain 
chemicals depending on metabolism and 
persistence in the body. 

C Data Bases and Data Management 

Research by the Federal regulatory 
agencies on human exposure has 
produced a large body of data which 
can be used in performing assessments. 
One recent index identified 319 data 
bases, many of which could be of value 
in exposure assessment (82), For 
example, monitoring data are reported 
regularly for National Pollution 
Discharge Elimination System (NPDESJ 
permits, issued under the Clean Water 
Act. thereby affording information on 
mooo sources of chemicals found In 
surface waters (147). Monitoring data on 
air emissions from many sources and 
ambient air quality data from over 4.000 
octive air monitoring sites across the 
country are included in the Acrometric 
end Emissions Reporting System 
(AEROS) (140). In addition, many major 
research efforts ( e . g., the St. Louis air 
pollution study) generate large data 
bases useful in exposure assessment 
(13,44). 

Many data bases which do not deal 
directly with chemicals are also useful 
The data of the U.S. Census provide 
information helpful to determine 
populations at risk. The National 
Climatic Center maintains detailed 
weather records, while the U.S. 
Geological Survey has a massive data 
base on water on a regional and state 
basis (149.150). The EPA has been 
c ns trading a comprehensive data base 
on organic chemical manufacturing 
(151). 

As the number of data bases and 
models available for exposure 
assessment grows, it will become 
increasingly difficult to access and 
manipulate the large quantities of 
information and broad assortment of 


techniques without computer systems. 
Preliminary exposure assessments, 
reviews of the relative effectiveness of 
regulatory control options, and many 
other assessment-related tasks, which in 
the past required effort, can be 
accomplished rapidly with limited 
accuracy at a computer terminal calling 
upon data buses and models as needed 
(152156). 

111. BROAD ISSUES AFFECTING 
EXPOSURE ASSESSMENTS 

A. Extrapolation and Non- 
Representative Systems 

Exposure assessments, in a manner 
often analogous to risk assessments, 
may require extrapolation from a limited 
number of sites, to a large population. 
Such extrapolations carry with them 
uncertainties that need to be reflected in 
the final assessment. 

In some cases, the exposure measured 
may not correlate well with the actual 
experience of the larger populations. In 
such cases, the non-representative 
nature of the exposure measurement 
may give rise to an assessment that is 
inaccurate. Such errors can arise 
especially when microcosm 
measurements and models are used 
instead of extensive monitoring 
networks. 

B. Quality Assurance 

Measurements of chemicals at the 
trace levels of concern, as needed for 
many exposure assessments, are 
difficult exercises in analytical 
chemistry and can lead to errors and 
uncertainties which should be 
considered in preparing an assessment. 
Until recently, extensive quality 
assurance information was not a routine 
part of most research, testing, and 
monitoring programs. To improve this 
situation some agencies have instituted 
quality assurance procedures which 
require that records be maintained on 
the accuracy and reliability of every 
chemical measurement associated with 
research, monitoring, and compliance 
enforcement (157,158). Two examples of 
such state-of-the-science projects are 
the EFA-Chemica! Manufacturers 
Association Joint Study on water 
treatment systems and the Love Canal 
Monitoring Study (159,160). 

The quality assurance portion of the 
Love Canal Monitoring Study provided 
information on the accuracy and 
reliability of the analyses of chemicals 
at trace levels in air. water, and soil. 

The results demonstrated the limitations 
inherent in the measurement of complex 
mixtures in a variety of matrices. The 
overall results in the Love Canal studies 


suggest that the most advanced 
analytical techniques correctly identify 
trace levels of an organic chemical in 
complex environmental mixtures with 
approximately 70 percent certainty. 

To date, the major efforts on quality 
assurance have been devoted to 
chemical analyses of environmental 
materials. As discussed, other data 
contribute to the exposure assessment, 
e.g., information generated through 
microcosm studies, human behavior, or 
modeling. There is a need for further 
validation of such tools to assure their 
accuracy and reliability in estimating 
exposure (161-164). 

C. High Bisk Populations 

Subgroups of the population may be 
particularly at risk from exposure to a 
chemical. These groups may be exposed 
to unusually high levels of a chemical or 
may be especially sensitive to the toxic 
properties of a compound. The existence 
of subgroups of either type could lead to 
a compound producing a substantial risk 
even though the average exposed 
individual may experience little, if any. 
risk. A thorough exposure assessment 
needs to consider the possibility that 
high risk populations or situations exist. 
Many, or most, current exposure 
assessments do not have enough data to 
allow an evaluation of the effects of a 
chemical on high risk populations. 

D. Refinement of Assessments 

At the initial consideration of a 
chemical, only crude data relating to 
exposure will generally exist. Such 
crude data may allow a rough estimate 
of likely exposure; thi6 preliminary 
estimate may be useful to decision 
makers in assigning priorities and 
resources. It is also possible that crude 
data may allow an estimate of the 
maximum or minimum exposure that 
may be expected to occur. Such an 
analysis may effectively rule out. or 
indicute the presence of, a significant 
risk. Specifically, a “worst case" 
estimate, where all assumptions are 
chosen so as not to underestimate the 
possible exposure, may indicate that 
little risk exists if significant exposures 
are not predicted. 

As more resources are devoted to an 
exposure assessment and more studies 
conducted, a refined assessment is 
generated. Often there will be several 
stages of refinement of an assessment, 
and the degree of refinement and 
accuracy finally required will be related 
to the certainty needed to enable risk 
management decisions. 
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B* Relationships to Biological Dose 

The data generated in an exposure 
estimate must ultimately be coupled 
with biological data on the hazards 
presented by a chemical in order to 
determine the actual risk presented by 
the exposure. In order to achieve this 
coupling, the estimated human dose 
must be related to the doses received in 
the human or experimental studies that 
generated the information on the 
biological hazard. The type of exposure 
data needed can vary for different risk 
estimation procedures. For example, for 
risk estimation using a dose-response 
relationship that is not linear in the 
range of human exposure, information 
on the frequency distribution of different 
exposure levels in the population is 
needed, instead of simply an estimate of 
the average exposure. 

This comparison can be complicated 
by differences in the frequency, 
duration, intensity, and route by which 
the two doses were received. This is 
particularly relevant since human 
exposures to a single chemical may 
follow many different patterns ranging 
from a high single exposure to a low 
level lifetime exposure. Humans will 
also often be exposed through several 
routes: ingestion, inhalation and dermal. 
Because of the diversity of human 
exposures, frequently there will not be 
toxicological data available obtained 
under the same exposure conditions. In 
those cases, careful review and expert 
judgment enter Into the application of 
the exposure data. 

Recently, there has been considerable 
interest in the possibility of relating 
human chemical exposures to hazard 
studies by utilizing biological indices of 
the effects of the different exposures. 
Specifically, it has been suggested that 
the quantity of o carcinogen reaching 
and interacting with DNA be directly 
compared in exposure and hazard 
studies. This topic receives fuller 
discussion in Chapters 1 and 4 of this 
document. It should be noted that at the 
present time, data to allow such 
comparisons are generally not available, 
and considerable research still is 
needed in order to assess the practical 
applicability of this approach. 

F. Overall Limitations of Exposure 
Assessments 

Many exposure assessments are 
unable to distinguish all of the 
parameters that arc important in 
determining possible health effects. 
These include variations of exposure 
with time, including, peak versus 
average exposures, and annual versus 
daily exposures. In addition, exposure 
assessments rarely, if ever, are able to 


estimate the dose that actually reaches 
a biological site where an effect may 
occur. As a consequence, some 
information is often available about the 
magnitude, frequency, or duration of 
exposure, but rarely is information 
available that is adequate to determine 
accurately all three. In addition, the 
population whose exposure is being 
assessed will often be oxposed by more 
than one route from a number of 
different sources. As a result, estimates 
addressing single routes or sources of 
exposure are often inadequate to 
represent what is actually occurring. 
Environmental monitoring data, models, 
and microcosms may sometimes be 
inadequate, and of limited value, and 
may lead to a false sense of security if 
broadly applied without consideration 
and enumeration of their limitations. 

Finally, there are a number of factors 
that are a part of both a hazard 
assessment and an exposure assessment 
which usually are not completely 
determined. These factors include the 
age distribution of the exposed 
population, special sub-populations that 
may be particularly sensitive to low 
doses, cumulative exposures, latency, 
host factors, or populations which may 
be exposed to particularly high 
concentrations. As a result, there are 
generally unknown data and 
uncertainties associated with exposure 
assessments at many points. It is 
important that the assessor describe the 
data that are missing, the associated 
uncertainties at each step of the 
assessment, and the assumptions made 
when filling in the gaps. 

At present therefore, there is a great 
deal that can be improved in carrying 
out exposure assessments. Informed 
decision making often requires 
consideration of a complex array of 
information, rather than a single 
numerical estimate of exposure. To the 
extent possible the ultimate use of the 
data should be defined, and the 
exposure assessment tailored 
accordingly. The limits of the 
assessment, both conceptual and 
methodological, need to be described, 
and all the uncertainties e-numerated. 
Quality assurance programs and efforts 
should be included as well as a 
description of efforts made to validate 
laboratory studies and mathematical 
modeling; in general, careful scientific 
review of all elements of an exposure 
assessment should be stressed. 

IV. APPEXDICIES 

A. Appendix A.-FDA Information 
Sources for Exposure Estimates 

Survey, epidemiological, toxicological 
and analytical data used by the Bureau 


of Foods in determining the human 
health consequences of exposure to 
many of the categorical agents which 
the agency regulates are derived from a 
variety of sources. For example. NIOSi j 
and OSHA provide data on 
occupational exposure and CDC 
provides data for a variety of exposure 
sources. The scientific literature and 
various reports provide a wide variety 
of animal and human data. In addition 
data are obtained on types and amount? 
of foods eaten, concentration of food 
contaminants and human health effect? 
J. Food Consumption . Some principle 
sources of food consumption data 
include: 1) the U.S. Department of 
Agriculture (USDA) Nationwide Food 
Consumption Survey (NFCS): 2) 
National Health and Nutrition 
Examination Survey (NHANES1: and 3) 
Market Research Corporation of 
America (MRCA) survey data. Sources 
of food compositon data include: 1) 
USDA: Handbook 456. Handbook 8. 
National Nutrient Data Bank file: 2) 

Nl LANES: Model Gram and Nutrient 
Composition files: and 3) MRCA Lead 
content of foods and methylxanthinc 
content of foods (based on data from 
Total Diet Study and industry). 
Additional information an some of th* ^ 
sources is provided in the following 
discussions: 

a. Nationwide Food Consumption 
Survey. The results of the Nationwide 
Food Consumption Survey INFCS) 15177 
78 provide data on the kinds and 
quantities of foods and nutritive values 
of diets ingested by men. women and 
children of different ages classified by 
various household characteristics. 
Dietary information obtained for 
individuals included the kind and 
amount of each food eaten; the time thr 
food was eaten, the type of service, and 
the cost. Individuals were also asked if 
the day's intake was typical and if they 
were on a special diet, were vegetarian* 
or took vitamins, minerals or other 
supplements. Reported are average 
intakes per day and per eating occasu 
for foods most commonly eaten by 
individuals who participated for thre^ 
days in the NFCS conducted by the U S 
Department of Agriculture- 

b. National Health and Nutrition 
Examination Survey. Data were 
collected for NHANES II through 
response to questionnaires on medical 
history, food consumption, and health- 
related behavior. Data also were 
collected through direct medical 
examination. NHANES T1 was 
conducted on a nationwide probability 
sample of approximately 20,000 persons 
ages six months to 74 years from the 
civilian lion-institutionalized populatin ' 
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of the United States. Food consumption 
data is of the form of quantities of food 
consumed and frequency of eating in a 
24 hour recall period. 

c. Market Research Corporation of 
America Surveys. One of the largest 
proprietary surveys of food intake is one 
conducted by the Market Research 
Corporation of America (MRCA). This 
(urporation conducts the Menu Census 
survey which is designed to collect 
detailed information for one year on the 
ultimate disposition of all food products 
in terms of their consumption by 
individuals or their use in preparation of 
other dishes consumed by the 
individuals. Only information on 


2. Total Diet Studies. The Food and 
Drug Administration uses several 
surveillance and regulatory programs to 
monitor the amount of chemical 
contaminants in the U.S. food supply. 
Most of these programs measure 
contaminants in raw or unprocessed 
foods. 

The Total Diet Studies monitor levels 
of chemical contaminants and essential 
minerals in table ready food and 
consider dietary intake of these 
substances by various age-sex groups. 
The Total Diet Study is an annual 
program which involves the purchase of 
upproximately 200 foods in grocery 
stores across the United States and the 
analysis of these foods for essential 
minerals, toxic elements, radionuclides, 
industrial chemicals and pesticides. The 
food list and diets, beginning in April 
1982, were revised to reflect the present 
food supply and the current food 

nsumption habits. The number of age- 
sex groups was increased to eight 
{infants, young children, male and 
female teenagers, male and female 
adults, and male and female older 
persons) in order to expand the 
coverage of the U.S. population. Foods 
were analyzed individually, rather than 
in commodity groups, to obtain 
information on the contribution of 


frequency of eating is reported: that is, 
quantities are not included. Each Menu 
Census consists of 4,000 households. 
Each household reports alt food 
preparation and consumption at home 
and away from home for 14 consecutive 
days in daily diaries. Brands and food 
packaging materials are also described. 
The sample is balanced within each 
quarter as closely as possible to the U.S. 
Census by various demographic 
characteristics, including region, 
household size, household income and 
other socioeconomic variables. Pertinent 
comparisons among these three data 
sources are given in the following table: 


specific foods to the daily intake of 
minerals and contaminants. 

The diets are based on data from the 
1977-78 USDA Nationwide Food 
Consumption Survey (NFCS) and the 
Second National Health and Nutrition 
Examination Survey (NHANESII) 
carried out by the National Center for 
Health Statistics in 1976-80. Two * 
hundred and thirty-four foods are 
collected from four geographic regions 
(northeast, south, west, and north 
central) and analyzed by the Kansas 
City Field Office Laboratory for 11 
essential minerals and more than 120 
chemical contaminants. The essential 
minerals analyzed for are: copper, iron, 
magnesium, manganese, potassium, 
phosphorus, calcium, sodium, iodine, 
selenium, and zinc. The daily intake by 
weight of these 234 foods has been 
weighted to represent 100% of the usual 
diet for the eight age-sex groups. These 
estimated food intakes ere used to 
assess daily contaminant and mineral 
intake. 

3. Food Additives 

a. National Academy of Science 
Survey Data. The NAS surveys provide 
the agency with a data base for the 
concentration of additives used in food. 
To ensure confidentiality the NAS 
maintains the raw data from the 


surveys. These data have been obtained 
from mailed questionnaires that have 
been sent to over 2000 firms with 
approximately 1100 responding. The 
values obtained from the NAS arc used 
as the substance concentration value in 
estimating intakes. 

The surveys approach the question of 
usage of food additives from two 
directions: 1) how much poundage is 
used annually; and 2) what is the level 
of use in each of the firms' products. 

b. Bureau of Foods Data Base. The 
Bureau of Foods' database for food 
additives comprises food additive safety 
information for substances added 
directly to food in the United States. 
Nearly 1600 items (over 1300 synthetic 
flavoring substances, nearly 300 direct 
additives, and some 70 color additives 
and color diluents) supply data on 
human exposure levels, chemical 
structure, and toxicological parameters. 
The computer database is searchable by 
software programs that permit sorting of 
the data on many parameters, including 
lowest effect levels, test animal species, 
toxicological effects and organ sites, as 
w ell as exposure and chemical structure 
categories. 

This database comprises one module 
of the Bureau's SJRF.N (Scientific 
Information Retrieval and Exchange 
Network) system, the other two being 
the food additive information system 
(FA1S) and the new animal drug 
information system (NAD1S) containing 
over 1/2 million indexed records across 
two FDA bureaus. 

4. Census Data. Census data on the 
count and characteristics of the 
population are obtained from the Bureau 
of the Census. The agency has census 
files for 1960 and 1970 for the total 
population counts for each U.S. county 
or county equivalent, such as 
independent city, and within each 
county equivalent by sex. race, and 5- 
year age interval. These data are used in 
calculating rotes in the population. 
Population estimates for the years 1971- 
1978 are available. 

5. Fish Intake Data. Fish intake data 
are important to FDA in regulating food 
safety and has been used in evaluating 
the hazard of mercury, dioxins, and 
other contaminants of fish. The sources 
of national fish production data are the 
National Marine Fisheries Service 
(NMFS) and the USDA. NMFS 
calculates an annual estimate of the per 
capita consumption of seafood from 
data on the total catch of commercial 
seafood. The estimate does not include 
commercial fresh water fish, 
recreationally caught fish or marine fish 
sold at roadside stands. The NMFS also 
supplies a database on the mercury 
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content found in fish. The USDA 
calculates annual per capita fish intake 
by adding an estimate of recreation ally 
caught fish and the other type of data to 
the commercial seafood production to 
calculate the total fish consumption. 

& Natural Toxicants. A computerized 
natural toxicants literature file is 
maintained which contains reprints of 
articles relative to the occurrence and 
health effects of mycotoxins. including 
plant and marine toxins. In addition, 
information is maintained on the level of 
mycotoxins in various commodities in 
the U.S. 

7. Elemental Analyses. Data from the 
U.S. Geological Survey on elemental 
analysis of soils, waters, and vegetation 
provide background information on 
geographic differences in elements likely 
to be in the human diet 

0 . Special Studies. Consumer 
interview surveys are conducted 
periodically on topics of special interest, 
which may grow out of immediate or 
potential health risks to the public or the 
need for information not currently 
available in areas of regulatory concern 
to the agency. The studies arc designed 
internally, executed under extramural 
contract and the data are delivered on 
computer tape for internal tabulation 
and analysis. 

9. Literature. A bibliography file of 
articles written by FDA employees is 
maintained. This file together with a 
computerized cross index contains 
articles on such subjects as analytical 
methods and food contaminant levels. 

B. Appendix B.~ Exposure Assessment 
atEPA 

1. Introduction. An exposure 
assessment Is that process which seeks 
to define the quantity of a chemical 
which comes into contact, or may come 
into contact, with human populations. 
This integral portion of the risk 
assessment is a growing technical 
speciality whose complexity has long 
been noted but has only recently been 
addressed using the sophisticated 
scientific tools available (28.29). 

The process involves consideration of 
the magnitude, frequency and duration 
of encounters between individuals and 
the chemical in question. In some 
instances (e. g., prescribed dosing with 
drugs), the information is rather 
precisely known. In the case of exposure 
to chemicals of environmental concern, 
however, the assessment process is 
often associated with a dearth of data 
and assumptions/approximations must 
•be made to fill in the gaps. For example, 
while some data may be available on 
the "direct exposure’* from the 
emissions of a manufacturing plunt. 


estimates of the "indirect exposure" 
resulting from potential bioaocumulation 
in the food chain may be less precisely 
known. 

In recent years, data bases have been 
compiled, computer models developed, 
laboratory/field measurement taken and 
"standard operating procedures'* 
adopted (30-22) that have narrowed the 
uncertainty associated with some of 
these estimates. 

2. Defining the Exposure Assessment 
Before beginning an exposure 
assessment, it is necessary to define 
clearly the product needed in terms of 
purpose, breadth, depth and approach. 
This conceptual scheme is being 
developed in detail by the EPA (26,27). 

Depending on the answers provided to 
these questions, different resources are 
available to construct the exposure 
assessment. Some of the more Important 
resources are discussed below. 

3. Monitoring. In many cases, site- 
specific monitoring is performed in order 
to generate qualitative or quantitative 
data for an exposure assessment - o. g . 
more than 5000 water, soil, and 
sediments samples have been analyzed 
for the presence of 2,3.7,8- 
tetruchlorodibenzo-p-dioxin in the state 
of Missouri; groundwater and vertical 
soil cores have been analyzed for 
ethylene dibromide in Hawaii. 

California, and Georgia; and stack 
emissions have been sampled for heavy 
metals. 

In addition to site-specific 
information, qualitative and quantitative 
exposure information is available from 
the various monitoring networks which 
have operated over the years to collect 
data on chemicals in different 
environmental media. For example, the 
Mussel Watch Program (53,59) has 
analyzed shellfish in the U.S. estuarine 
waters for a variety of pollutants. 
Shellfish are filter feeders and are 
generally efficient bioconcentrators of 
water contaminants; the residues in 
these organisms serve as sensitive 
markers for upstream pollution of 
waters which feed the estuaries. 

In addition, great quantities of 
analytical chemical information on U.S. 
waters can be accessed through the 
computer data base. STORET. These 
data represent information gathered 
over the past years from every major 
watershed in the U.S. 

increasingly, the problem of 
groundwater contamination is of 
concern. Little systematically collected 
Information on this environmental 
compartment is available at this time, 
although more effort is being expended 
to identify and quantitate levels of 
certain chemicals such as aldicarb and 
ethylene dibromide at selected sites. 


EPA has gathered information on 
atmospheric pollutants for many years 
As part of the national efforts to the 
quality of the ambient air, innumerable 
measurements have been made at 
various times and locations on certain 
pollutants, namely carbon monoxide, 
sulfur oxides, nitrogen oxides, 
particulates, hydrocarbons, and 
photochemical oxidants. Much of this 
information Is available in computer 
files maintained by EPA. Office of Air 
Programs in Research Triangle Park, NC. 

In a broader perspective of 
"monitoring" - where the chemical is in 
the environment - EPA’s Office of Toxic 
Substances maintains and has access to 
files which identify chemical substances 
which are manufactured in or imported 
Into the U.S. Some types of goototal 
production figures are generally 
available, along with graphic 
information on the location of 
production sites. This information is 
useful in generating a "material 
balance" of a chemical (a complete 
accounting of sources and disposition of 
a chemical in the environment). 

EPA often relics on data generated by 
other Federal agencies [e. g. % FDA, 
NIOSH and the Department of Labor) to 
estimate the exposures likely to be 
encountered from eating food or being in 
the workplace. 

Increasingly, interest is expressed in 
determining more direct measurement of 
human exposure to environmental 
pollutants. For years, EPA has 
maintained the National Human 
Adipose Tissue Network which collects 
adipose tissue from selected cadavers in 
such a way as to obtain a rigorous 
statistical sample of the U.S. population 
These tissue samples are analyzed for a 
variety of organic chemical residues so 
that trends and potential problem 
chemicals can be identified. Further, the 
Agency publishes a summary of studies 
which has appeared in the scientific 
literature on residues in humans. 

An ambitious program underway at 
the EPA, called the Total Exposure 
Assessment Methodology (TEAM) study 
(88-71), combines personal monitor 
results (34) with analyses of food, 
beverages, water, human blood plasma 
and serum, urine, breath and mothers* 
milk to characterize the individual 
exposure of large test populations to a 
variety of organic chemicals over 
extended periods of time. Such data also 
will be useful in determining what 
portion of a particular chemical is 
actually absorbed by the body and how 
absorption varies from one individual to 
another at different exposure levels. The 
actual dose of a chemical which 
determines the health outcome from the 
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exposure is often different from the 
apparent exposure level (165). The goal 
of the TEAM program is to develop an 
individual exposure monitoring 
methodology for use in estimating 
population exposures, including 
analytical chemical techniques of 
proven accuracy and reliability, tools for 
cum c nienUy collecting detailed 
information on the activities of 
individuals on a 24-hour a day basis, 
and tools for managing. Analyzing, and 
interpreting the data produced by such 
studies. 

In sum. the Agency has broad 
environmental monitoring data on a 
number of chemical substances In 
vhhous media. The information too 
often is not sufficient in depth, detail, 
and validation to provide precise data in 
a given exposure situation. Further 
unn 1 3 inties are introduced when 
attempts are made to extrapolate these 
data to absorbed dose. Therefore, while 
the Agency is indeed building an 
exposure data base, the range of 
uncertainty surrounding any exposure 
situation can be significant. 

4 Modeling . The questions of 
' indirect exposure" often center on the 
tra information, transport and ultimate 
fate of a chemical once it is released 
into the environment. While direct 
monitoring can provide some data in 
this regard, important detailed questions 
of chemical kinetics, distribution 
between media, potential uptake by 
biological organisms, and the like 
cannot easily be derived from such 
information. Two approaches to filling 
this gap are through the use of 
m ocosms and through the use of 
mathematical modeling. 

a. Microcosms. A microcosm is a 
n creation of a portion of the 
environment in the laboratory - a 
physical model of nature, ideally, the 
microcosm faithfully mimics the 
processes occurring in nature. By adding 
a chemical to such a system, its 
subsequent partitioning amongst the 
components of the environment 
together with the associated chemical 
and biological conversion, can be 
studied in a single integrated 
experiment 

M tririb, freshwater, terrestrial, 
atm spheric and subsurface or aquifer 
mi- >rostns ere available and have 
demonstrated utility. Much of our 
knowledge of the chemistry which 
occurs In the atmosphere has been 
generated using smog chambers (90.112). 
t-e atmosphere microcosms. Marine 
murocosms are now being used to 
understand the complex processes 
which affect the fate of a chemical in the 
ocean where it can be transformed by 
the Urn thate community, and eventually 


concentrated up the food chain leading 
to human food (113-1161 Terrestrial 
microcosms are being used to define 
more precisely the fate of a chemical in 
soil-plant-water systems (127-129). 
Subsurface or aquifer microcosms have 
been created using special drilling 
techniques which allow a column of 
material to be removed from an aquifer 
in an undisturbed and uncontaminated 
state (130). Such columns are then used 
to study the chemical and biological 
conversions underground. 

One of the continuing questions raised 
about microcosms is how well do their 
results actually mimic what would occur 
in the "real" environment itself. In 
recent years, increased effort has been 
aimed at validating these systems and 
gaining an appreciation of the 
limitations of their data. At this time, 
however, the risk assessor must 
recognize this inherent potential source 
of error. 

b. Mathematical modeling. One of the 
most frequently used tools in exposure 
assessment is mathematical modeling. 
Most such models begin as an effort to 
describe theoretically the phenomena 
observed in the laboratory or Geld. 

Large monitoring data bases are used to 
construct mathematical relationships 
between variables of concern \e. g.. 
meteorological parameters and the 
temporal/spacial distribution of 
chemicals emitted from a source). These 
relationships constitute the model 
which, because of the inherent 
complexity, often requires a computer 
for its use. Models are predictive tools 
used when direct measurement of 
exposure would be prohibitively time 
consuming and/or expensive and when 
the relationship between the sources of 
a chemical and the eventual exposure is 
complex. 

Given the wide variety of possible 
situations requiring exposure 
assessments, it is not surprising that 
many different models have been 
developed- A recent catalogue of the 
models available for use in regulatory 
decision-making (91) identified 156 
models, most of which can be applied to 
exposure assessments (62.63). A 
description of the general features of 
some advanced models is informative 
(65). 

Ambient air modeling has reached the 
highest level of complexity with a 
capability for considering numerous 
point line, and urea emission sources 
simultaneously (86-99). Several models 
(84) predict the complex chemical 
conversions occurring in air during 
transport of pollutants. One model 
allows prediction of the half-life and 
reaction products for an organic 
chemical in air (09). Models currently 


under development address the 
problems of predicting exposure on a 
regional basis (90) and in areas with 
rough terrain (91). the handbook for 

PERFORMING EXPOSURE ASSESSMENTS 

(166) lists a number of routinely used air 
models available through NTIS. 

Models arc also available for the 
indoor air environment. The breadth and 
complexity of such modeling varies in 
proportion to the complexity of the 
environment being modeled. Even a 
single room or residence model may 
become quite complex when 
considerations of air filter efficiencies, 
particulate agglomeration/platingout. 
nonspecific heterogeneous decay of 
reactive pollutants, multiple sources, 
sinks and varying source-strengths are 
encountered. Additional difGculties of 
assessing infiltration rates and the 
partitioning of ventilation rates among 
discrete volumes in a building have led 
to the use of compartmented models 
(92). The contribution of varying levels 
of ambient pollutants to the indoor 
environment has been evaluated by a 
time-segmented model which has 
undergone limited field validation (134). 

As a result of the Great Lakes 
research program (93-97) and research 
into the environmental fate of pesticides 
(96,99). models are available which 
describe the movement of chemicals in 
fresh water aquatic environments. 
Studies on the ocean disposal of 
municipal wastes have led to models for 
chemicals in coastal waters (100-102). 
Recent work on terrestrial microcosms 
has provided input data for a terrestrial 
model (103) which includes 
consideration of plant uptake. A number 
of models are available which describe 
leaching and runoff of chemicals to 
streams (81). The newest areas of 
modeling are ground water (60.104-109). 
human micro-environments and activity 
patterns (109-111). food consumption 
(17) and multimedia environmental 
partitioning (167.169). 

As models increase in complexity, the 
ability to predict exposure generally 
becomes more accurate. This additional 
accuracy, however, is purchased at the 
price of additional input data (135). The 
choice of models available for a 
particular assessment may be reduced 
by a limited data base. 

In general, models are most helpful 
when rough estimates of exposure are 
required. Even though the level of 
sophistication of a particular model may 
be high, the predictions are still crude 
hecauae any model is an oversimplified 
description of the natural phenomenon it 
depicts. There is a need for more 
research to validate most models, since 
the accuracy of the exposure estimates 
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made by models can be no better than 
the quality of the input data. The use of 
models does not compensate for poor 
input data, but in certain instances may 
obscure the true uncertainty inherent in 
the exposure predictions. In sum. from 
modeling as well as monitoring, the 
Agency can obtain valuable 
information. At the same time it needs 
to be recognized that this information 
might be accompanied by potential 
significant uncertainties. Nevertheless, 
the use of scientific judgment in 
interpreting results is essential. 

C. Appendix C~Chem/cal Exposure 
Assessment for Consumer Products 

Assessing human exposure to toxic 
chemicals from consumer products is a 
vital part of CPSCs chemical hazard 
work and is the element which most 
distinguishes CPSCs efforts from the 
activities of other Federal agencies. The 
range of uses of chemical compounds in 
consumer products is great and the 
ways that consumers utilize a single 
product may vary considerably. For 
example, the techniques required for 
assessing exposure to a gas that may be 
emitted from building materials into 
home air and for a dye or other agent 
contained in cloth that may contact the 
skin have little in common. Most 
experience in exposure assessment from 
products has been gained over the past 
few years. Because of this. CSPC 
approaches exposure assessments on a 
case-by-case basis with each study in 
general requiring original experimental 
or theoretical work. Nonetheless, the 
general activity of exposure assessment 
can be described as a four step process: 

(1) Determine the fact of the release of 
a compound from products and estimate 
the quantity of release. The degree of 
difficulty of this step can vary greatly. 
For example, it is straightforward if the 
compound of interest is contained in an 
aerosol product. It may require 
extensive experimental study if the 
compound is contained in a plastic 
matrix that is subjected to a variety of 
uses. More often than not in CPSCs 
experience, experimental studies are 
required. The presence of a compound in 
a consumer product does not imply that 
release actually occurs. 

(21 Relate the quantity of release with 
the level of human exposure (to the 
outside of the body) from use of the 
products. A series of analyses are 
required for this step. First, use patterns 
for the products must be determined; 
both the most typical use patterns and 
those that could lead to lower or higher 
degrees of exposure must be considered. 
Experience of staff, information from 
industry, and consumer surveys can 


provide this information. Then, for each 
specific use, the data on chemical 
release must be used to estimate the 
actual amount'bf contact the user has 
with the chemical. For a chemical 
emitted into the home air, data on 
release rate, use patterns, home volume, 
and air exchange rate can be combined 
in a mathematical model to estimate the 
average and peak levels in the air. On 
the other hand an experimental study 
could be conducted to measure actual 
air levels from a certain product use. As 
another example the quantity of a liquid 
that comes into contact with skin can be 
measured. 

(3) Determine the entry of the material 
into the body. This step can be 
straightforward if the toxicity 
information on a chemical was obtained 
by a route of exposure comparable with 
consumer use. On the other hand, 
particularly in the case of dermal 
exposures, data on entry of a compound 
into the body are frequently lacking. In 
that case experimental studies, such as 
painting the skin of an experimental 
animal with a radio labeled quantity of 
the compound of interest, may be 
conducted. 

(4) Combine the data in steps t 
through 3 for a complete estimate of 
human exposure to a compound, This 
estimate can then be combined with 
health hazard information (toxicity) in 
evaluating human risks; it can serve as 
the basis required for a mathematical 
estimation of risk. 

These steps are presented as one 
sequence, however, exposure estimation 
is often an interactive procedure. One 
uses available, limited information to 
make preliminary estimates of risk that 
may (if sufficiently conservative) 
eliminate concern about an exposure or 
may be successively refined by 
gathering data where it is most needed. 

In addition, in certain studies, some of 
the above steps*may be combined rather 
than considered separately. For 
example, a chemically treated cloth may 
be placed in contact with the skin of an 
experimental animal and the amount of 
uptake of the chemical by the animal 
measured. This experiment provides 
information that could separately be 
obtained by measuring both quantities 
released from the cloth and rates of 
penetration of the chemical through the 
Bkin. As another example, personal air 
monitoring can take into account both 
release rates from products and patterns 
of product U9e. 

Exposure assessment for chemicals in 
consumer products Is a developing 
science which makes innovative use of 
standard physical and chemical data, 
demands development of new 


experimental procedures, and combing 
relatively "hard” experimental data 
with "soft" data on widely varying 
human behavior patterns. While each 
exposure assessment is now a new 
undertaking, certain basic technique , 
(such as air level modeling) are finding 
repeated application. In the next several 
years the knowledge now being gained 
should lead to more readily 
standardized and more easily performed 
exposure assessments. 

V. SUMMARY 

Exposure assessment is a co-equal 
component, along with hazard 
assessment, in the evaluation of human 
risk. The assessment of exposure to 
chemicals by direct routes ( e . g., 
breathing emissions from an industrial 
stack) and indirect routes (<?. g . 
pollutants accumulating through the 
food chain) depends upon analytical 
chemical monitoring data, results of 
modeling estimates, and assumptions 
needed to fill data gaps. The field of 
exposure assessment is rapidly 
developing and only recently have 
attempts been made to develop 
systematic approaches to the problem 
Although current efforts are often 
associated with considerable 
uncertainty, the increasing 
sophistication being brought to bear c n 
the issue holds the promise of greater 
confidence in these estimates in the 
future. 

Methodologies can be broken up into 
two broad categories, monitoring 
studies, which depend more on the 
measurement of exposure, and 
mathematical modeling, which use 
analysis to define the exposure. 
Microcosms, us samples of the 
environment, provide data for both 
approaches. Human factors, however, 
arc important and must be considered. 

An important part of the assessm** t 
process is the marshaling of the 
appropriate dato bases, and some of the 
data bases used by three regulatory 
agencies are listed in apppendices. 

Broad issues affecting assessments 
include the question of extrapolation 
from representative systems to large 
populations, quality assurance, the 
question of high-risk populations; and 
the approach of coupling exposure data 
to actual biological dose to improve 
assessments, are emphasized, with a 
discussion of the limitations of 
assessment as it is being done today. 
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Chapter 6—Utilizing Scientific Data in 
A crossing Human Cancer Risk 
Associated With Chemical Exposure 

/. INTRODUCTION 

Assessment of human cancer risk 
associated with some specified chemical 
exposure* is a complicated scientific 
endeavor that requires careful review of 
all pertinent information by 
appropriately trained individuals. This 
process relies heavily on information 
derived from epidemiological, clinical, 
and long term animal studies. Short¬ 
term test results and information on 
structure-activity relationships. 


comparative metabolism, 
pharmacokinetics and mechanisms of 
action also contribute, in varying 
degrees, to the assessment. 

While there is general agreement 
within the scientific community about 
the steps involved in the risk 
assessment process, a number of 
specific issues related lo these various 
steps are still unresolved; e. g. the 
methodology for combining positive and 
negative data when evaluating 
carcinogenic potential and the selection 
of a dose-response model for making 
low-dose risk projections. The execution 
of any given risk assessment may also 
be hampered by the existence of critical 
gaps in the dAta underlying the 
assessment. Because these issues and 
data gaps can be pivotal in the process, 
it may be necessary to make judgments 
about these unresolved issues and 
assumptions to adjust for deficiencies m 
the underlying data base that will permit 
risk assessments to be completed. These 
judgments and assumptions should be 
plausible and. lo the extent possible, be 
based on the scientific information on 
hand. However, the validity of these 
judgments and assumptions often 
cannot be conclusively established, so 
the risk assessment process should not 
be viewed as strictly “scientific** in the 
usual sense of the word. Instead, risk 
assessment involves a complex blend of 
current scientific data, reasonable 
assumptions and scientific judgment 
that permit decisions to be made in the 
absence of complete information. 

With the passage of time the scientific 
data base grows. Information gaps are 
filled, and perceptions change. This 
process of evolution and maturation 
results in a need for periodic 
reformulations and restatements of the 
appropriate guidelines for risk 
assessment. 

The present chapter describes the 
basic framework for carcinogenic risk 
assessment and attempts to reflect what 
genera! agreement currently exists 
within the scientific community. It is 
intended to provide a bridge between 
the scientific data base on 
carcinogenicity developed in previous 
chapters and the various federal 
regulatory ogencies that are charged 
with the responsibility of protecting the 
genera] public from exposures to 
carcinogenic agents, 

a STEPS IN THE ASSESSMENT 
PROCESS 

There arc four steps or components (If 
that arc typically involved in 
carcinogenic risk assessment. The lint, 
which is often referred to as hazard 
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identification, entails a qualitative 
evaluation of both the data bearing on 
an agent's ability to produce 
carcinogenic effects and the relevance 
uf this information to humans. The 
second, exposure assessment, is 
concerned with the number of 
individuals who are likely to be exposed 
and with the types, magnitudes, and 
durations of their anticipated exposures. 
The third component, hazard or dose- 
response assessment, uses the 
information on carcinogenicity from the 
hazard identification phase together 
with mathematical modeling techniques 
to estimate the magnitude or an upper 
bound on the magnitude of the 
carcinogenic effect at any given dose 
level Finally, one may combine the 
information from the first three 
components or steps to characterize the 
carcinogenic risk associated with the 
expected human exposure to the 
compound of interest. 

A Hazard Identification 

Due to the lack of complete 
information, there may be some 
uncertainty involved in determining 
whether or not an agent poses a 
carcinogenic hazard to humans. While 
information on human exposures and 
effects is particularly valuable, too often 
such data either do not exist or are 
inadequate, and one must rely primarily 
on information from long-term animal 
bioassays in assessing the potential for 
carcinogenic response in humans. In 
reviewing data, each relevant study 
must be evaluated as to the limits of 
inference implied by the experimental 
design, the results, and the conclusions. 
Although strict criteria for evaluating 
carcinogenicity data have not been 
developed for all circumstances, there 
seems to be reasonably good agreement 
among scientific groups as to the general 
elements to be included as a part of 
qualitative carcinogenic assessments 
(see also Chapter 1) (2-6). 

Epidemiological studies can. under 
certain circumstances, provide direct 
men yures of carcinogenic effects in 
humans (see also Chapter 4). For 
example, some epidemiological 
investigations are able to associate 
cancer incidence or mortality with 
exposure to specific chemicals, 
industrial processes, or components of 
an individual's life style. Analytical 
studies, /. e., case control and cohort 
studies, are especially important 
indicators of possible human 
carcinogenic risk, but case reports and 
descriptive studies may also be 
supportive. Consistent results in 
independent studies, freedom from bias 
and confounding factors, reliable 


exposure data, reasonable follow-up 
time, dose related responses and high 
levels of statistical significance are 
among the factors leading to increased 
confidence in a conclusion of 
carcinogenicity. Even if an 
epidemiological investigation fails to 
demonstrate an increased incidence of 
carcinogenicity among the exposed 
study members, upper and lower 
confidence limits on the risk measure 
used in the study can indicate a range of 
probable risk that could be incurred by 
a similarly composed segment (/. e., in 
terms of age. race, sex. etc.) of the 
general population. 

Evidence from long-term animal 
bioassays (see also chapter 3) 
constitutes the second major class of 
information bearing on the 
carcinogenicity of chemicals. The 
primary factors that are considered in 
the evaluation of carcinogenicity are 
higher tumor incidence snd shorter 
latency in treated groups relative to 
controls. Findings are strengthened by 
the existence of positive effects in more 
than one treated group or sex. 

Additional support comes from positive 
results observed with different routes of 
exposure, in replicated experiments, in 
different animal strains and species, and 
in multiple organs or tissues. Attention 
is also given to the magnitude of tumor 
increase in treated animals, the 
existence of dose-related trends, the 
degree and extent of malignancy at a 
given site as a function of dose and time, 
the evaluation of concurrent non¬ 
neoplastic pathology in treated animals, 
and the finding of even a limited number 
of rare tumors in the exposed group(s). 

In addition the similarity, or lack of it. 
between contemporary and historical 
control tumor rates can affect the 
carcinogenicity evaluation. 

Beyond these two major types of 
evidence, additional information bearing 
on the qualitative identification of 
carcinogenic potential may be gained 
from short-term test results (sec atso 
Chapter 2). including genotoxicity 
testing, macromolecular binding and in 
vitro transformation; short-term in vivo 
tests such as skin painting experiments; 
comparative metabolism studies among 
species; review of known physiological 
pharmacological biochemical and 
toxicological properties of the chemical 
(see also Chapter 1); evaluations of 
contaminants, degradation products and 
metabolites of the chemical under study; 
and consideration of the carcinogenic 
potential of structurally related 
compounds. At the present time these 
latter categories of information will 
often play a supporting or confirmatory 
role in the process of human cancer 


hazard identification. However, when 
specific information on comparative 
metabolic and kinetic data, exposure 
route-dependent responses, etc. is 
available, and its relevance 
demonstrated, it may be useful in 
determining the likelihood of possible 
human cancer hazard. 

The relevant data discussed above are 
reviewed and assessed to determine if 
the chemical is likely to be carcinogenic 
in humans. The greater the consistency 
of the information, the greater the 
confidence that the agent poses or does 
not pose a carcinogenic hazard for 
humans. 

D. Exposure Assessment (see also 
Chapters) 

Without exposure, there obviously is 
no risk to the human population, 
regardless of the potency of the 
carcinogen under consideration. Thus, 
exposure evaluation is a critical 
component of the risk assessment 
process. One of the most frequently 
encountered problems when attempting 
to use epidemiological data in cancer 
risk assessment is the lack of 
appropriate historical exposure 
information. 

In an exposure analysis, a group or 
groups of individuals are identified and 
descrit>ed with respect to their 
population size and composition, and 
the route (e. g., Inhalation, dermal 
ingestion), magnitude, frequency, and 
duration of their exposures. In addition, 
consideration must be given to both 
direct exposures (e. g., drugs or 
occupation) and indirect exposures [e. 
g.. food or air) that result from a 
chemical's transport through various 
environmental compartments before 
impacting on humans. 

For a given exposure source the 
concentration or amount of the chemical 
in that medium is determined by 
measurement estimated by modeling, 
calculated from physical-chemical 
properties and other information on the 
agent, or projected from data on 
surrogate chemicals. Common values 
might include ambient airborne 
concentrations given as parts of 
chemical per million parts of air or the 
number of milligrams of a drug per dose. 
Measurements, estimates or 
assumptions then need to be made 
concerning the exposure of humans to 
the chemical through a given medium: <?, 
g., the frequency of consumption of« 
specific food containing a pesticide 
residue or the frequency, pattern, 
duration and conditions of use of a 
consumer product containing a cleaning 
solvent. Next, assimilation of the 
chemical into the body is considered. 


■ 


- 
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again there is reliance on whatever 
pharmacokinetic data or estimates are 
available. Values may be expressed in a 
number of ways such as the percentage 
of dose absorbed from the 
gastrointestinal tract, the movement of 
so many micrograms of chemical across 
a given area of skin over a certain time 
period, or the percent of the inhaled 
material absorbed in the respiratoiy 
tract. 

All the above information, i c.. 
population identification and 
characterization, chemical concentration 
in a given medium, the nature and 
pattern of exposure and finally the 
assimilation of the chemical into the 
body is assembled and analyzed. 
Information on multiple sources of 
exposure may then be combined into a 
single measure of overall exposure. 

In some instances, it may not be 
possible to identify or isolate the 
particular chemical or chemicals in a 
complex mixture or manufacturing 
process that are likely to pose a 
carcinogenic risk to humans, and so 
detailed exposure quantitation becomes 
difficult. Furthermore, tremendous 
variability in exposure exists among 
members of a population. People change 
jobs or place of residence, convert from 
well water to municipal water, 
occasionally take prescription/non- 
prescription drugs, eta Each of these 
differences among persons contributes 
to the uncertainty associated with any 
exposure value. To the extent possible, 
the degree of uncertainty in exposures 
should be discussed and estimated. 
Characterization of uncertainty may 
involve calculation of a "worst-case” 
exposure or upper bound on exposures, 
consideration of a range of likely or 
possible exposure values, or even the 
computation of confidence bounds 
associated with a specific model-based 
exposure estimate. 

C. Hazard or Dose-Response 
Assessment 

Hazard or dose-response assessment 
is a quantitative exercise that attempts 
to describe the expected human 
response to any given level of a 
carcinogenic exposure. The response is 
typically characterized in terms of either 
a specific risk estimate or un upper 
bound on the underlying risk. This step 
in the risk assessment process relies 
heavily on data from exposed humans 
and on observations of animals 
employed in long-term cancer studies. 
Long-term animal screening studies 
have traditionally focused on the 
detection of carcinogenic potential. As a 
result, they are usually based on 
exposures at or near the test animal s 


maximum tolerated dose level. Since 
these doses are often orders of 
magnitude higher than those 
encountered by humans, some form of 
mathematical low-dose extrapolation 
procedure is required to estimate the 
expected response at the exposure 
levels typically of concern in the 
environment. In addition a species 
extrapolation or scaling factor is usually 
employed when estimating anticipated 
human cancer risk from experimental 
data. Low-dose extrapolation may also 
be an Important consideration for 
epidemiologically-bascd assessments, 
since the available human datu may 
often involve relatively high level 
occupational exposures. 

1. Low-dose Extrapolation . Low-dose 
carcinogenic risk estimation is based on 
mathematical modeling that attempts to 
characterize explicitly the unknown, 
underlying relationship between 
exposure and response or to place an 
upper bound on the dose-response 
relationship. 

Linear extrapolation procedures are 
often employed for estimating the low- 
dose risk. In the absence of background 
response a commonly used approach is 
to draw a straight line from an upper 
(binomial) confidence limit on the 
observed response rate at the study 
exposure level to the origin. If 
background is present, the procedure 
can be modified by making specific 
assumptions about the nature of 
background in order to take its effect 
into account (9.10). Two of the more 
appealing features of this procedure are 
that it is easy to apply and that it will 
generate an upper bound on the 
unknown, underlying cancer risk in most 
instances. The most frequent criticisms 
directed against it are that it may be 
unduly conservative and that it fails to 
utilize all of the study data if several 
exposure levels are employed. Recently, 
an interesting modification of the linear 
extrapolation procedure has been 
proposed by a number of investigators 
(11.12). They suggested that some type 
of mathematical dose-response model 
should be fit to the experimental data, 
that the estimated response and 
associated model-based confidence limit 
for a preselected level of exposure 
should be determined, and that linear 
extrapolation should then be used to 
determine an upper bound on risk for 
the low-dose level of interest. 

When low-dose extrapolation is 
based on an attempt to characterize the 
underlying dose-response relationship, 
one of three general classes of models 
(i.e. tolerance distribution models, 
mechanistic models, or time-to-tumor 
models) is usually employed. 


The tolerance distribution models 
assume that each member of a 
population has a threshold or tolerant** 
level below which that individual will 
not respond to the exposure in question 
It is also presumed that the variability 
among individual threshold levels can 
be described in terms of a probability 
distribution. For this class of models the 
probability that a particular individual 
will exhibit a carcinogenic response 
when exposed at dose level d is the 
same as the probability that the 
individual's tolerance level is less than 
d. The familiar probit, logit, and Weibull 
dose-response models can all be 
generated by adopting different 
probability distributions to describe the 
population's tolerance variability (13). 
The best known of the low-dose 
extrapolation techniques based on 
tolerance distribution models is the 
Mantel-Bryan procedure (14.15). which 
employs a probit model. Although the 
Mantel-Bryan procedure was originally 
regarded as a conservative approach to 
the estimation of low-dose risk since it 
employs a fixed, presumably 
conservative estimate of slope and 
extrapolates from an upper confidence 
limit on the observed experimental 
response, subsequent research (16) has 
shown that in the low-dose region the 
probit model tends to produce relatively 
high "safe-dose" estimates when 
compared to other extrapolation 
procedures. As a result of this 
characteristic and other criticisms that 
have been raised against the Mantel- 
Bry an procedure (16). its use in 
quantitative risk assessment has 
markedly declined. 

The class of mechanistic models, i «?., 
the one-hit. multistage, and multi-hit 
models, derives its name from the 
presumed mechanism of carcinogen*** ^ 
upon which the models in the class are 
based. Each of these models reflects the 
assumption that a tumor originates from 
a single cell that has been damaged by 
either the chemical or one of its 
metabolites. 

The simplest of the mechanistic 
models is the one-hit model (13) which 
assumes that damage to the target cell 
sufficient to cause a tumor results from a 
single "chemical hit." This model is 
essentially linear in the low-dose region 
Since it has only a single parameter 
other than background, it will not 
always provide an adequate fit to the 
experimental observations. 

The multistage model, developed by 
Annitage and Doll (17). is perhaps the 
most frequently employed of all low- 
dose extrapolation models currently in 
use. It reflects the observation that a 
developing tumor goes through several 
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deferent stages, which can be affected 
by the carcinogen in question, before it 
is clinically detectable. The multistage 
model will often be approximately linear 
in the low-dose region, and so its risk 
estimates are sometimes regarded as 
bein^ relatively conservative. 
Furthermore, the procedures most 
commonly used to generate upper 
ci i i (fence bounds for the multistage 
model lead to estimates that are Imear 
at low doses (18). 

The rnulti-hit model (13,19) assumes 
that the target cell must absorb at least 
A chemical hits before the cel! achieves 
it* carcinogenic potential. Some 
investigators regard the generalized 
multi-hit model, where k can be any 
non negative value, as being more 
flexible than the multistage model; and 
tts use in risk assessment has been 
recommended (20). However, there are 
research results (21) that indicate a 
number of important, practical problems 
associated with its application, such as 
the fact that mode) hyperlinearity may 
produce extremely conservative 
estimates of safe dose levels, or that the 
multi-hit model can also indicate a “safe 
dose" at levels higher than some doses 
that actually produced deleterious 
effects. 

The last class of models employed in 
low dose extrapolation is the time-to- 
tumor models. These models, which 
af.empt to describe the complex 
relationship between dose, tumor 
latency, and cancer risk, include the 
lognormal distribution (9). the Weibull 
distribution (22), and the Armitage-Doil 
(17) and the Hartley-Sielken (23) models. 
While time-to-tumor models can lead in 
many instances to a more complete 
characterization of the underlying 
carcinogenic process, the quality of the 
available data may not permit their 
application or, at the very least is often 
m > sufficient to allow any 
dU crimination among such models using 
gc xiness-of-fit criteria. Furthermore, a 
recent analysis (24) of a*simulaled data 
base containing information on time-to- 
tumor occurrence indicated that low- 
done risk estimates generated by a 
variety of extrapolation procedures 
occasionally differed from the actual 
hsk by three or more orders of 
magnitude even when this additional 
information was included in the 
modeling process. It also appeared that, 
on the whole, incorporation of time-to* 
tumor data did not substantially 
increase the precision of low-dose risk 
estimation relative to modeling based 
only on quantal response information. 

When data on the time of tumor 
occurrence or detection are available. 
*ome investigators have proposed that 


alternative measures or risk based on 
the concept of time-to-tumor, such as the 
“mean-free" dose or "late-risk" dose 
(25). be used in the cancer assessment 
process. However, a detailed evaluation 
of these measures (28) indicated that 
they suffer from a number of 
shortcomings and are probably most 
meaningful when used in combination 
with the more traditional measures, like 
the lifetime probability of tumor, 

As the preceding discussion has 
indicated, uncertainties are involved in 
the use'of any of the commonly 
employed extrapolation models. 
Furthermore, goodness-of-flt to the 
experimental observations is not an 
effective means of discriminating among 
models (27). Thus, no single low-dose 
extrapolation procedure has yet gained 
universal acceptance within the 
scientific community. 

Model selection is further complicated 
when background tumor incidence is 
present and presumed to be induced by 
a mechanism or mechanisms distinct 
from that associated with the chemical 
under study. In this instance the various 
mathematical models may fit the 
observable data equally well and still 
generate low-dose risk estimates that 
may differ by many orders of magnitude. 
On the other hand if background 
additivity is assumed, i- e . if it is 
presumed that there is a common 
mechanism of tumor induction, then all 
models are essentially linear in the low- 
dose region (28). Even if only a small 
portion of the background incidence is 
associated with the same mechanistic 
process us the study chemical, linearity 
will tend to prevail at sufficiently low 
doses (29), 

All of the preceding discussion has 
implicitly assumed that the carcinogenic 
dose response relationship of interest is 
that which associates the probability of 
tumor onset with the administered dose 
or exposure levels. However, in the case 
of experimentally-derived data, 
saturation of critical enzyme systems 
may occur at high dose levels, and so 
the real dose of interest may be the 
biologically effective dose that reaches 
the actuul target site. Since the 
relationship between the effective dose 
and the administered dose may be non¬ 
linear, pharmacokinetic considerations 
can significantly modify low-dose risk 
estimates regardless of the model 
employed (30-33). Incorporation of 
mechanistic and pharmacokinetic data 
as well as information on target organ 
dose, when it is available, may. 
therefore, significantly enhance the 
usefulness of mathematical modeling 
procedures. In addition, consideration of 
any data on dose-dependent changes 


and differences in metabolism and 
repair, and appropriate adjustment for 
partial lifetime and intermittent 
exposure and competing risks might also 
reduce uncertainty associated with the 
mathematical modeling process. 

2 Other Estimation Procedures. 
Traditionally, the approach to 
quantitative hazard evaluation for non- 
carcinogen ic, toxicological endpoints 
has been based on the use of safety 
factors. With a safety factor approach 
on "acceptable" exposure level is 
determined by dividing the no observed 
effect level (NOEL) from laboratory- 
based chronic toxicity tests by an 
appropriately chosen safety factor. In 
theory the safety factor that is selected 
attempts to reflect both the possibility of 
an increased sensitivity of humans 
relative to laboratory animals and the 
variation in susceptibility within the 
human population. 

In spite of its common use, there are a 
number of potential problems associated 
with the safety factor approach. The 
observation of no treatment-related 
effects at a given dose level may 
depend, at least in part, on the number 
of animals exposed at that particular 
leveL Furthermore, the determination of 
a NOEL ignores the shape* of the dose- 
response curve, even though it would 
seem that a curve that has a shallow 
slope in the experimental NOEL region 
potentially represents a greater 
toxicological hazard than one that rises 
steeply in this region. In addition, there 
is no biological justification for the 
general use of any specific safety factor. 
Another important consideration that 
would argue against the use of a safety 
factor approach in cancer risk 
assessment is the fact that this approach 
assumes the existence of a true 
population threshold below which no 
adverse effects can occur. Even if the 
concept of individual thresholds could 
be supported, the well-recognized 
genetic variability in the human 
population would effectively prevent the 
estimation of a general population 
threshold value. Moreover, given the 
high level of background cancer present 
in the human environment, it seems 
unlikely that one could rule out the 
possibility that a new chemical 
exposure, however limited, might 
augment an already ongoing 
mechanistic process and thereby 
produce a collective or additive 
exposure that exceeds the unknown 
threshold level (34). While recent 
attempts to categorize carcinogens as 
acting directly or indirectly on the 
genome have renewed interest in the 
possible use of the safety factor 
approach, most scientists believe that 
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there is not sufficient biological 
understanding of these processes to 
make such classifications for the 
carcinogenic effect of an agent on the 
total organism at the present time (35) 
(see also Chapter 1). Even if this 
distinction is made, however, the 
implementation of a safety factor 
approach would still be problematical 
because of the various limitations of this 
procedure that have been discussed 
above. 

Another measure that is occasionally 
proposed for use in cancer hazard 
evaluation is the relative potency index. 
Relative potency calculations are based 
on standard measures of toxicity, such 
as the ED50. Such measures arc limited 
from an extrapolation viewpoint in that 
they attempt to compress an entire dose- 
response curve into a single number 
suitable for comparative purposes. 
Therefore, depending upon which 
toxicological measure underlies its 
derivation, a relative potency index may 
offer little insight into the relative risk in 
the low-dose region. 

3. Extrapolation of Low-dose Risk 
Estimates to Target Populations. Low- 
dose risk estimates derived from 
laboratory animal data still must be 
extrapolated to the human population. 
This process is complicated by a variety 
of factors that differ among species and 
potentially affect the response to 
carcinogenic exposures. Included among 
these factors are differences between 
humans and experimental test animals 
with respect to life span, body size, 
genetic variability or population 
homogeneity, existence of concurrent 
disease, pharmacokinetic effects such as 
metabolism and excretion patterns, and 
exposure regimen (see also Chapter 1). 

The traditional approach to the 
species extrapolation issue has been to 
use some standardized baseline for 
making interspecies comparisons. 
Commonly employed standardized 
dosage scales include mg/kg (body 
weight)/day, ppm in the diet or water, 
mg/m a (body surface area)/day. and 
mg/kg (body weight)/ lifetime. The 
choice of a particular dosage scale will 
obviously affect the magnitude of the 
projected risk. For example, calculating 
average daily dose on a body weight 
rather than a surface area basis can 
reduce the estimated human risk by 
approximately 6-fold when rat data are 
used for modeling human response and 
up to 14-fold for mouse data (7). A 
number of studies (36-36) have used the 
few epidemiologic and laboratory data 
sets available in the literature involving 
comparable carcinogenic exposures to 
evaluate the relative reliability of these 
various scales for animal-to-human 


extrapolation. While no single scale 
emerged as the clear choice in all cases, 
it does appear that the best agreement 
between observed and predicted human 
cancer risk is often obtained when a 
mg/kg/day or a mg/m a /day dosage 
scale is employed (37,36). However, it 
must be emphasized that experience in 
this area is very limited and that the use 
of any standardized dosage scale for 
species scale-up is only a crude 
approximation to a more detailed 
adjustment that considers the spectrum 
of factors that can lead to differential 
species responses. Furthermore, recent 
research (39) into this issue has 
indicated that the previously observed 
(36) strong quantitative correlation of 
various agents' carcinogenic potencies 
in mice and rats may be explained by a 
corresponding correlation of maximum 
tolerated dose levels for these same 
agents. The general implications of this 
finding for quantitative species 
extrapolation ore not fully understood at 
this time. 

In addition to the empirical 
comparisons discussed above, there are 
a number of biological issues that bear 
on the choice of a particular dosage 
scale in species scale-up. For example, it 
may be important to know whether the 
parent compound, one or more of its 
metabolites, or some combination of the 
two, is responsible for the observed 
carcinogenic activity. Similarly, the 
nature of the biochemical target site and 
the various fuctors determining the rate, 
duration, and extent of the toxicologic 
reaction may be relevant to the selection 
process. However, while any meaningful 
information on the underlying 
carcinogenic mechanism(s) should, if 
possible, be taken into account when 
choosing a dosage scale, such specific 
information often will not be available. 

While no extrapolation across species 
is involved when epidemiological data 
are used in risk estimotion. the marked 
variability in human sensitivity must be 
taken into account. Furthermore, there 
are a number of other problems that 
may be encountered with attempting to 
use epidemiological data to construct 
estimates of lifetime risk for a subset of 
the general population. In the absence of 
specific knowledge about the synergistic 
or antagonistic potential of the exposure 
of interest, additivity of effects is often 
assumed. This assumption can lead to 
either an under or over estimation of the 
true carcinogenic risk presented by the 
exposure under consideration. 

Epidemiological investigations are 
often conducted for only a limited 
period of time.and failure to adjust 
properly for incomplete follow-up of 
subjects can significantly affect the 


estimation of lifetime risk. Similarly, 
estimation of lifetime cancer risks is 
also complicated if the available 
epidemiological data involve exposures 
that fall far short of a normal lifespan 
For example, if a multistage mechanism 
is assumed, then the effect of early 
termination of exposure will be 
dependent on the stages of the 
carcinogenic process that are influenced 
by the exposure (40,42). 

D. Risk Characterization 

The final step in the risk assessment 
process, risk characterization, typically 
involves a multidisciplinary evaluation 
of all relevant data including the 
qualitative evidence regarding the 
likelihood that the chemical in question 
poses a human cancer hazard, available 
information on potential or actual 
human exposure, and the quantitative 
results of dose-response and species 
extrapolation modeling. The strengths 
and weaknesses, the biological 
relevunce, and the quality of all data 
used to develop the characterization of 
the human cancer risk associated with 
anticipated or known exposures should 
be considered, and an attempt to qualify 
or quantify the various uncertainties in 
the characterization of risk should be 
made when possible. 

As discussed earlier, the qualitative 
evidence is evaluated by a weight-of- 
the-evidence approach. Uncertainties in 
the data are resolved using best 
scientific judgment. While no overall 
measure can be given of the uncertainty, 
the decision-maker needs to be aware of 
the strengths and limitations of the 
qualitative data involved in the risk 
characterization process. The results of 
a total risk assessment should be 
expressed in such a way that there is a 
clear distinction drawn between a 
chemical for which the qualitative 
evidence is overwhelming and a 
chemical for which the qualitative 
evidence is only*marginally persuasive. 

As developed in Chapter 5, the 
exposure assessment may contain 
numerous uncertainties. For example, 
the assessment may reflect inherent 
limitations, such as those associated 
with analytical monitoring or modeling 
techniques. Further, assumptions are 
sometimes necessary in the absence of 
data in order to generate an assessment: 
e. g. f the amount of soil ingested by h 
child. In many such instances, "worst 
case" assumptions are made in an 
attempt to err on the side of public 
safety. The exposure assessment should 
be expressed in such a way that these 
uncertainties and assumptions are 
evident to the decision-maker. 
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Description of uncertainty is also 
important in the development of the 
quantitative estimates from dose- 
response and species extrapolation 
modeling. Unfortunately, the description 
of uncertainty in this step of the 
cessment process has often been 
limited to a description of the statistical 
uncertainty involved In low-dose 
extrapolation as expressed through the 
calculation of confidence limits for risk 
estimates. 

As has already been noted, the choice 
of a particular low-dose extrapolation 
model can have a pronounced influence 
on the estimated low-dose risk. 
Therefore, it has been proposed (42) that 
an indication of the variability 
introduced by model selection be 
obtained by considering the range in the 
magnitude of low-dose risk estimates 
associated with the more commonly 
employed models. 

Furthermore, if laboratory data ore 
utilized in estimating low-dose risk, 
some attempt can be made to describe 
the biological variability associated 
with the process of species scale-up by 
contrasting estimates based on different 
dosage scales and animal test systems. 

Finally, it is importunt in the 
i iracterization of human cancer risk to 
summarize briefly any judgments or 
^sumptions that may have entered into 
the risk assessment process to insure 
that they are dearly differentiated from 
scientific fact ft). 

Ill EMERGING AREAS OF SCIENCE 
EXPECTED TO IMPACT ON 
REGULA TOR Y A CTIONS 

Although no one can predict with 
certainty what and when major 
breakthroughs will occur in science, 
many emerging areas of science can be 
expected to significantly affect cancer 
risk assessment and related regulatory 
decisions in the future. 

Greater knowledge of the metabolic 
pathways of chemical compounds and 
the pharmacokinetics of such agents in 
various animal species should help 
regulatory agencies to ascertain better 
whether carcinogenirity tests have been 
performed in an animal assay system 
which is relevant to man. Information on 
metabolic pathways for activation of a 
chemical carcinogen known to be 
important in humans but not present in 
the animal assay system used will 
influence the data evaluation and 
interpretation for human risk estimation. 
Similarly, factors such as diet, age, 
stress, sex, hormonal status, etc. can 
influence the metabolic conversion of 
r hemleals to ultimate carcinogens and 
may be important in hazard evaluations 
conducted on proposed compounds. 


DNA adducts remaining in organs in 
vivo, in the absence of tumors in a test 
animal species, may be innocuous: may 
indicate physiological peculiarities in 
the lest system that prevent progression 
to overt tumors; or may suggest that 
overt manifestation to neoplasm has yet 
to take place. Such inhibitory factors 
may or may not be present in other 
assay systems or in man. Alternatively, 
failure to demonstrate tumor formation 
may indicate the need for promoter 
activity or interaction with other 
modifying agents. Substantial adduct 
formation without resulting biological 
manifestations may suggest either that 
the lesions induced are innocuous or 
dictate that more testing is needed to 
access the human exposure experience 
(/. e. % multiple exposure factors, 
promoting agents, nutrition, etc.). In any 
event, it is evident that additional 
research is required to define more 
precisely what DNA adduct formation 
means in term of human risk. 

Most prescreen assays for chemical 
carcinogens presently rely primarily on 
chemical interaction with DNA (point 
mutation assays, DNA damage and 
repair). This approach may be 
inadequate since certain chemicals may 
not induce cancer by direct interaction 
with the DNA. New assays for 
carcinogenicity are being developed to 
include animal models where these 
factors can be taken Into consideration 
in the evaluation of chemical agents. 

Since tumor induction is generally 
considered to be a multi-stage process, 
each stage may be under independent 
genetic control. Test systems are being 
developed and used that are based on 
animals believed to be defective in 
genetic factors similar to those defects 
that predispose humans to cancer 
induction. Such test systems may also 
be used to screen sensitivity to selected 
carcinogens for subpopulatiuns of 
humans with similar genetic 
characteristics. 

A relationship seems to exist between 
altered DNA and carcinogenesis. The 
presence of carcinogen-altered DNA is 
being explored as a possible test system 
to detect persistent damage at the 
molecular level after exposure to 
suspect carcinogenic chemicals. Such a 
system could be used to screen exposed 
human populations for altered DNA 
bases using monoclonally-derived 
specific antibodies to modified bases. 
Such assays may also help place in 
perspective effects on the DNA arising 
from endogenous vs. exogenous DNA 
damaging agents. This screening would 
be an example of using a murker for 
altered cells important to the 
carcinogenic process. Additional 
biomarkers should be developed for 


cells in all stages of carcinogenesis. 

Such tests might be expected to identify 
the carcinogenic potential of suspect 
agents and the population(s) at risk for 
passible future development of cancers. 

Certain DNA base alterations may 
occur in regions of the genome that 
currently seem to be unimportant for 
carcinogenesis. It is important to know 
which alterations are necessary for 
initiation of a tumor cell and which are 
masked or not expressed. Information is 
being assimilated on types of alterations 
in "control" regions and the relationship 
of the number of altered bases in these 
regions to tumor formation. These data 
should provide information needed to 
differentiate those insults to DNA that 
are critical from those that are not. If 
multi-critical sites must be altered in a 
particular manner, this approach may be 
used to examine multi-stage phenomena 
of cancer. The measurement of risk from 
particular carcinogens at the cellular 
level would then be based on a more 
selective effect than the level of total 
DNA adducts. 

Other areas of research that may in 
time have an effect on regulatory 
decisions include the development of 
model systems to assay for compounds 
influencing promotion and progression 
of initiated populations, elucidation of 
factors controlling cellular 
differentiation, and tests for 
chromosomal rearrangements and 
oncogene activities and the developmen* 
of computer-based techniques for both 
the identification of the portions of 
molecules that are important in 
carcinogenesis and the modeling of 
animal (the "computer mouse") and 
human response to tumor induction. 

Each of these areas of study will not 
only expand our knowledge of 
mechanisms but may also permit a more 
realistic assessment of risk. Besides 
improving assessment, increased 
knowledge of mechanism may also 
result in a greater ability to render 
carcinogenic agents biologically 
innocuous, removing hazards. 

IV. SUMMARY 

The assessment of human cancer risk 
associated with different chemical 
exposures is seen to be a complex 
mixture of currently available scientific 
data, assumptions and judgments based 
on prevailing scientific thought, and 
policy decisions. The process involves 
the identification of potential human 
cancer hazards, usually based on 
epidemiological, clinical, and long-term 
animal studies, the determination of 
potential human exposure profiles, the 
estimation of the unknown, underlying 
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relationship between exposure and 
response, and. finally, the combination 
of the results of these exercises to 
characterize the expected human cancer 
risk. Some degree of uncertainty is 
involved in all phases of this process, 
and as a result, no simple, standardized 
format has yet been developed for 
evaluating human cancer risk, even 
though a number of basic principles 
have emerged. It is apparent that human 
cancer risk assessment is still in an 
evolutionary state and that a number of 
emerging areas of science will impact on 
this process in the future. 
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DEPARTMENT OF TRANSPORTATION 

Federal Aviation Administration 

14CFR Parts 11 and 121 

I Docket No. 21369; Notice No. S5-9] 

Emergency Medical Equipment 

agency: Federal Aviation 
Administration (FAA), DOT. 

action; Notice of proposed rulemaking 
(NPRM),_ 

summary: This notice proposes to 
require certificate holders to provide 
medical kits containing equipment and 
drugs for use in the treatment of injuries 
or medical emergencies that might occur 
during flight time. The notice further 
proposes to require each certificate 
holder to report such medical 
emergencies and describe how the 
medical kit was used, by whom, and the 
outcome of the medical emergency 
annually for 2 years after 
implementation of the rule. The intended 
effect of this proposal is to enhance the 
potential for diagnosis and initial 
treatment of medical emergencies during 
flight time. 

date: Comments must be received on or 
before July 12,1985. 
address: Comments on this proposal 
are to be marked “Docket No. 21309“ 
and mailed in duplicate to: Federal 
Aviation Administration, Office of the 
Chief Counsel. Attic Rules Docket 
(AGC-204), Docket No. 21369. 800 
Independence Avenue. SW., 

Washington, D.C. 20591; or deliver 
comments in duplicate to: Room 916, 600 
Independence Avenue, SW., 

Washington. D.C. Comments may be 
inspected at Room 910 on weekdays, 
except Federal holidays, between 8:30 
a.m. and 5 p.m. 

FOR FURTHER INFORMATION CONTACT: 

Lawrence Bedore. Project Development 
Branch, (AFO-240). Air Transportation 
Division, Office of Flight Operations, 
telephone (202) 420-0096. or Andrew F. 
Home, Biomedical and Behavioral 
Sciences Division. (AAM-510), Office of 
Aviation Medicine, telephone (202) 420- 
3433. Federal Aviation Administration, 
BOO Independence Avenue, SW.. 
Washington. D.C. 20591. 

SUPPLEMENTARY INFORMATION: 

Comments Invited 

Interested persons are invited to 
participate in this proposed rulemaking 
by submitting such written data, views, 
or arguments as they may desire. 
Comments relating to the environmental, 
energy, or economic impacts that might 
result from adoption of the proposals 


contained in this notice ore invited. 
Communications should identify the 
regulatory docket or notice number and 
be submitted in duplicate to the address 
listed above. Commenters wishing the 
FAA to acknowledge receipt of their 
comments on this notice must submit 
with those comments a self-ad dressed, 
stamped postcard on which the 
following statement Is made: 

“Comments to Docket No. 21309.“ The 
postcard will be date/time stamped and 
returned to the commenter. All 
communications received on or before 
the closing date for comments will be 
considered by the Administrator before 
taking action on the proposed rule. The 
proposals contained in this notice may 
be changed in light of comments 
received. All comments submitted will 
be available for examination tn the 
Rules Docket both before and after the 
closing date for comments. A report 
summarizing each substantive public 
contact with FAA personnel concerned 
with this rulemaking will be filed in the 
docket. 

Availability of NPRM 

Any person may obtain a copy of this 
NPRM by submitting a request to the 
Federal Aviation Administration, Office 
of Public Affairs. Attention: Public 
Information Center. APA-430. 800 
Independence Avenue. SW., 
Washington. D.C. 20591, or by calling 
(202) 420-8058. Communications must 
identify the notice number of this 
NPRM. Persons interested in being 
pluccd on a mailing list for future 
NTRM’s should also request a copy of 
Advisory Circular No. 11-2A, Notice of 
Proposed Rulemaking Distribution 
System, which describes the application 
procedures. 

Background 

By letter and petition dated March 3, 
1981. Sidney M. Wolfe, M.D.. and Eve 
Bargmann. M.D., Public Citizen Health 
Research Croup of the Aviation 
Consumer Action Project (ACAP), 2000 P 
Street, NW„ Washington, D.C. 20036, 
petitioned to amend 55 21.309(d) and 
121.333(e)(3) of the Federal Aviation 
Regulations to require the carriage of 
emergency medical equipment on 
commercial flights. That petition was 
published verbatim in the Federal 
Register on August 20,1981 (40 FR 
42278). The FAA received comments 
from 370 interested persons on that 
petition for rulemaking. 

Those commenters expressing support 
of the proposal indicate that U.S. air 
carriers should be required to have on 
board their airplanes emergency 
medical equipment and medication that 
would enable crewmembers and/or 


medically qualified passengers to 
respond to any in-flight medical 
emergency. 

A number of physicians describe their 
involvement in In-flight medical 
emergencies. Those emergencies include 
such conditions as myocardial 
infarction, allergic reaction to food, 
acute asthma, epileptic seizures, and 
childbirth. Several commenters provide 
suggestions as to the specific types of 
emergency equipment and medication 
that should be carried. 

Those commenters opposing the 
proposal express concern about the 
potential added cost to the traveler and 
the possible use of medical equipment 
and/or medication by unqualified 
individuals. 

The FAA analyzed the comments and 
concluded that under the provisions of 
the Federal Aviation Act of 1958, the 
agency had the authority to require air 
carriers to provide reasonable medical 
equipment and medicine necessary for 
the treatment of those injuries or 
illnesses likely to be caused or induced 
by flight. However, the FAA noted that 
if the proposals presented in the ACAP 
petition were adopted, air carriers 
would be required to provide equipment 
and medicine to handle general health 
emergencies unrelated to flight or not 
shown to affect aviation safety. 
Although carriers were free to add this 
equipment if they wished, the agency 
did not httve the authority to promulgate 
such a broad rule. 

In addition, even if the FAA had the 
authority to make it mandatory for air 
carriers to supply their aircraft with 
medicine and equipment to treat general 
health emergencies, the wisdom of such 
a regulation appeared at that time to be 
questionable. In a report published in 
“Aviation, Space and Environmental 
Medicine” in March 1982. the 
Commission on Emergency Medical 
Services of the American Medical 
Association stated that the addition of 
potent drug9 and surgical instruments to 
first-aid kits on board aircraft would 
create a potential for misuse by 
unqualified persons during in-flight 
emergencies. 

Afier a thorough analysis of the ACAP 
petition and the comments received in 
response to that petition, the FAA 
concluded that rulemaking, as propost 1. 
was not justified. A Denial of Petition 
was issued to ACAP on May 19.1982. 

Thereafter, the petitioners requested 
the United States Court of Appeals for 
the District of Columbia Circuit to 
review the issue of whether the FAA 
lacks statutory authority to institute 
rulemaking to upgrade the quality of 
first-aid kits currently carried on board 
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commercial aircraft. In its decision (Eve 
kirgmann. M D., et al.. v. FAA. 715 F.2d, 
638 (D.C. Cir. 1983)) the court held that 
the FAA has the statutory authority to 
proceed with rulemaking on the subject 
if it deems that such action is advisable 
based on merit. 

Discussion 

As a result of the court's decision, the 
FAA has again reviewed the ACAP 
petition and the comments received in 
response to its publication in the Federal 
Register. The majority of physicians 
who commented on the ACAP petition 
agree that the first-aid kits now required 
on aircraft by Part 121 of the Federal 
Aviation Regulations are inadequate for 
purposes of diagnosing and treating 
most in-flight medical emergencies. 

These physicians strongly recommend 
that diagnostic equipment be provided 
on all flights as well as equipment and 
medication that may be used for the 
treatment of medical emergencies that 
may be expected to occur. Many of 
these physicians indicate the need for 
Good Samaritan" legislation to protect 
those that use the medical equipment to 
treat in-flight medical emergencies from 
liability. While such protection may be 
desirable, the absence of this legislation 
should not diminish the effectiveness of 
this proposal, if adopted. Notably, such 
legislation is beyond the scope of an 
FAA proposal since it is a legislative 
matter. 

Upon reconsideration, the FAA now 
believes that additional medical 
equipment and frequently required 
medications should be available for use 
on passenger flights, during flight time, 
by qualified persons who may be called 
upon by crewmembers to provide 
HHsistance in initial treatment when 
medical emergencies occur. One 
proposed medical kit would be required 
on each passenger-carrying flight and 
should contain equipment and drugs 
required to provide basic life support 
during medical emergencies that might 
occur during flight time, such as 
myocardial infarction, severe allergic 
reactions, acute asthma, insulin shock, 
protracted seizures, and childbirth. 
Accordingly, the medical kit should 
include the following equipment and 
medication: 

1 Diagnostic equipment 

a. Sphygmomanometer 

b. Stethoscope 

c. Flashlight 

2. Airway equipment 

a. Oropharyngeal airways (3 sizes) 

b. Equipment necessary to establish a 
tracheal airway 

3. Surgical equipment 

a. Alcohol sponges 

b. Homostats (2) 


c. Scalpel 

d. Scissors 

4. Syringes and needles (those necessary 

to administer required drugs) 

5. Intravenous administration set 

6. Drugs, parenteral 

a. Analgesic Morphine sulfate 

b. Antiarrhythmic 

(1) Lidocaine hydrochloride 

(2) Atropine sulfute 

c. Drug for acidosis: Sodium 
bicarbonate 

d. Anticonvulsant/Anxiolytic 

(1) Amobarbital 

(2) Diazepam 

e. Antiemetic Prochlorperazine 

f. Drugs for acute allergic reaction and 
bronchospasm 

(1) Epinephrine 

(2) Diphenhydramine hydrochloride 

(3) Adrenocortical steroid 

(4) Aminophylline 

g. Drug for hypoglycemic shock: 50% 
dextrose injection 

h. Intravenous fluid for drug 
administration: 5% dextrose 
injection. 250cc 

7. Drug for oral administration: 

Antianginal: Nitroglycerine, 
sublingual 

8. Basic instructions for use of the drugs 

in the kit 

Hie medical kit will contain drugs 
with expiration dates and battery- 
powered equipment. The kit. therefore, 
must be maintained appropriately 
through inspection, in accordance with 
Part 121, Subpart L, at intervals required 
for replacement of drugs before the 
expiration date and to assure that the 
equipment is working properly. 

Since a requirement to report airline 
passenger medical emergencies 
unrelated to flight does not exist, 
substantial data are not available to the 
FAA regarding the present incidence of 
in-flight medical emergencies, the types 
of emergencies that occur, treatment 
provided, and the results of treatment 
This notice, therefore, proposes that 
each certificate holder must maintain 
records on each medical emergency 
occurring during flight time resulting in 
use of the required emergency medical 
kit. diversion of the aircraft or death of 
a passenger or crewmember for a period 
of 24 months commencing with the 
effective date of any amendment 
resulting from this proposal. These 
records will include a description of 
how the required emergency medical kit 
was used, by whom, and the outcome of 
the medical emergency. The notice 
further proposes that the certificate 
holder must submit these records, or a 
summary thereof, to its assigned FAA 
Principal Operations Inspector within 30 
days after the end of each such 12- 
month period. 


In making this proposal, the FAA 
recognizes that complex issues remain 
regarding any medical kits to be carried 
In operations conducted under Part 121 
of the regulations. Issues requiring 
regulatory consideration that are not 
addressed by ACAP in its petition, nor 
by public comment in the Federal 
Register publication, include 
determining who would be considered 
qualified to use the proposed kit. the 
user's licensing requirements, and 
whether or not the kits should be 
required on all flights or limited to 
flights of long duration where diversion 
to a surface facility is not possible. This 
proposal does not address these issues; 
however, public comment on these 
issues is invited 

Paperwork Reduction Act Approval 

The recordkeeping and reporting 
requirements contained in this proposal 
(121.715) have been submitted to OMB 
for review. Comments on the 
requirements should be submitted to the 
Office of Information and Regulatory 
Afflars (OMB), New Executive Office 
Building. Room 3001, Washington. D.C. 
20503; Attention: FAA Desk Officer 
(Telephone 202-395-7340). A copy 
should be submitted to the FAA Docket. 

Economic Evaluation 

The total costs of implementing the 
proposal to require energency medical 
kits include the cost of equipping 
existing passenger aircraft which will 
become subject to the rule, the 
installation of emergency medical kits in 
new aircraft manufactured during the 
10-year period covered by this 
evaluation, the fuel penalty resulting 
from the added weight of the emergency 
medical kits, and the maintenance costs. 

The assumption is that each aircraft 
will be equipped with one emergency 
medical kit regardless of the number of 
individual first-aid kits on the aircraft. 
The FAA has estimated that such 
emergency medical kits can be 
purchased and installed for 
approximately $300 per unit. The cost of 
equipping existing passenger aircraft 
with emergency medical kits has been 
estimated to be approximately $700,000 
(2,333 aircraft X $300). 

Indications are that approximately 140 
aircraft will be deliverd annually for 
Part 121 passenger operations during the 
10-year period following implementation 
of the proposal. The total discounted 
present value is approximately $271,000 
for equipping newly manufactured 
aircraft with emergency medical kits. 

To determine the fuel costs for the 
additional weight of the emergency 
medical kits, the FAA Estimates that 
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during each year of the 10-year period 
following implementation of the 
proposal, an average of 3,103 emergency 
medical kits will be aboard passenger 
aircraft operated under Part 121. Each 
emergency medical kit weighs 
approximately 10 pounds, and each 
additional pound weight will result in an 
estimated average fuel consumption of 
15 gallons per year per aircraft. Based 
on a fuel price of 89.4 cents per gallon, 
each emergency medical kit will result 
in an average additional fuel cost of 
slightly more than $134 per year. The 
present value cost of the additional fuel 
consumption during the 10-year period is 
estimated to be $2,061,000. 

Maintenance costs for the emergency 
medical kits are based on an average 
requirement of 2 person-hours in labor 
annually, assuming that the average 
wage rate (including benefits) will be 
$35 per hour and that 10 percent of the 
emergency medical kits will require 
replacement at a unit cost of $300. The 
present value of maintenance cost is 
estimated to be approximately $2 
million. 

Modification of the requirements for 
instruction in the handling of emergemey 
situations under { 121.417{b)(3)(iv). to 
include familiarization with the 
emergency medical kit, results in a 
negligible increment of training time. 
Therefore, no additional cost is ascribed 
to this modification. 

The costs for creating and maintaining 
records on how the required emergency 
medical kit was used, by whom. 8nd the 
outcomes of medical emergencies are 
based on an expected average 
requirement of 1 person-hour In labor 
per medical emergency. The costs for 
submitting these records or a summary 
to the FAA is a negligible amount of 
time and expense for postage and 
handling of the reports. Although the 
proposed additional 121.715 requires 
record maintenance for 2 years. FAA 
anticipates that after 2 years these 
records will continue to be created and 
maintained voluntarily for other 
reasons. including standard policies and 
procedures relating to liability insurance 
and handling of controlled substances. 
Assuming that the average wage rate 
(including benefits) will be $35 per 
hours, and that an average of 2.500 
medical emergencies would occur in 
flight per year, the present value of in¬ 
flight medical emergency costs for 
creating and maintaining records is 
estimated to be approximately $504,000. 

The present value of all estimated 
costs resulting from the emergency 
medical kit proposal during the 10-year 
period following the implementation is 
$6,218,000. 


The FAA cannot estimated easily the 
prospective number of lives that may be 
saved or the reduction of in-flight 
morbidity by providing additional 
equipment and medications, but some 
insight into the potential benefits can be 
gained from a major air carrier's 
experiences with in-flight deaths and in¬ 
flight medical emergencies. A major 
commercial air carrier under part 121 
had tracked in-flight deaths for 
approximately 4 decades. 

The FAA has estimated the number of 
in-flight deaths occurring annually for 
all carriers by calculating the proportion 
of the annual number of deaths in flight 
to the annual number of passengers 
carried by the major carrier. Then, the 
same proportion of annual "estimated 
in-flight deaths" is applied to the total 
annual number of passengers carried by 
all Part 121 carriers. 

Using this method of analysis, the 
FAA estimates that over a period of 4 
decades, approximately 640 in-flight 
deaths occurred on all carriers. 
Moreover, the number of deaths in flight, 
as a proportion of passengers carried, 
has grown progressively smaller in 
successive years as the number of 
annual enplanements has increased at a 
rapid rate. The annual in-flight deaths 
vary in number within a small range, 
and the FAA further estimates that 
approximately 21 deaths currently occur 
in flight annually. These estimates arc 
based upon historical information 
provided to the FAA by an air carrier. 

Public estimates of in-flight deaths 
range to 100 annually. (See Docket No. 
21369.) 

From historical information, the FAA 
estimates that a great majority of the in¬ 
flight passenger deaths are elderly 
people suffering from terminal illnesses 
such as cancer and heart disease. Many 
of these in-flight deaths occur quietly 
and without others being aware of the 
onset of the medical emergency. 
However, some in-flight deaths can be 
prevented with the proposed rules. The 
number who might be saved Is 
uncertain, but based on fragmentary 
information obtained from airline data, 
the estimate is about 10 percent of in¬ 
flight deaths. This, according to FAA 
estimates (21) and public estimates 
(100), about 10 percent of the annual in¬ 
flight deaths, or 2 to 10 persons, might 
have been helped annually by an 
emergency medical kit. 

For purposes of economic studies, the 
FAA values a life at $850,000 in 1963 
dollars. The expected number of lives 
that could be saved over the 10-year 
period is Z1 to 100. The expected present 
discounted value of the lives that could 
be saved over the 10-year period ranges 


from $8.4 million to $41.9 million. This is 
derived by discounting the value of life 
at a 10 percent rate. 

Based on these estimates, the benefit/ 
cost ratio ranges from a low value of 
1.35 ($8.4 million -r $6.2 million) to a 
hight of 6.75 ($41.9 million 4 - $6.2 million). 
The FAA's preliminary judgment is that 
the lower ratio will prevail. Clearly, 
information furnished in the comments 
to this NPRM will help in refining 
estimates about future costs and 
benefits. 

Trade Impact 

The proposals will have little or no 
impact on trade for both U.S. firms doing 
business in foreign countries and foreign 
firms doing business in the United 
States. The proposals will affect only 
U.S. air carriers because foreign air 
carriers are not subject to Part 121. 
Foreign air carriers are prohibited front 
operating between points within the 
United States; therefore, they will not 
gain any competitive advantage over the 
domestic operations of U.S. carriers. In 
international operations, foreign air 
carriers would realize some minor cost 
advantages over U.S. air carriers if the 
foreign countries do not require similar 
emergency medical equipment. 
However, these costs are negligible in 
comparison to the overall costs of 
providing international passenger 
services; therefore, the proposed rule 
change will essentially have no trade 
impact. 

Regulatory Flexibility Determination 

The small entities affected by the 
proposal are the small air carriers whi( h 
are regulated under Part 121. The FAA 
has published a size threshold of nine or 
fewer operating aircraft as a standard 
for small air carriers. According to FAA 
data for the period ending April 1983, 45 
passenger air carriers which were 
subject to Part 121 operated nine or 
fewer aircraft. 

The impact on small entities will be in 
direct proportion to the number of 
aircraft they will be required to equip 
with the emergency medical kit The 
average annualized net compliance cos! 
for a small carrier to meet the 
emergency medical kit requirements is 
estimated to be approximately $308 per 
aircraft. The FAA has adopted threshold 
values that define small entities and 
significant economic impact, and these 
values are stated in FAA Order 2100.14 
The threshold values for economic 
impact are adjusted for inflation and are 
expressed here in 1983 dollars. The 
threashold value for small entity carriers 
is a maximum number of nine aircraft 
owned or operated. The threshold 
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vdlues for significant economic impact 
are an annualized cost of $47,506 for 
scheduled carriers and $3,314 for 
unscheduled carriers. 

Since the annualized cost per aircraft 
is $308 per year, a small entity carrier 
with the maximum number of aircraft, 
nine, would not meet the cost impact 
criteria for either scheduled or 
unscheduled air carriers (9X$3Q8 is less 
than $3,314). Therefore, this proposal is 
not expected to have a signficant 
economic impact on a substantial 
number of small entities, and a 
regulatory flexibility analysis is not 
required. 

Conclusion 

Since the proposal contained in this 
document would enhance the potential 
for diagnosis and initial treatment of in¬ 
flight medical emergencies, and the 
proposal could possibly save two lives 
per year, the estimated benefits exceed 
the estimated costs of implementing this 
proposal. For the reasons discussed 
above, I certify that under the criteria of 
(he Regulatory Flexibility Act. these 
proposals, if adopted, would not have a 
significant economic impact on a 
substantial number of small entities, and 
a regulatory flexibility analysis is not 
required. In addition, for the same 
reasons, the proposal does not involve a 
major rule under Executive Order 12291. 
Because it involves important DOT 
policy, the proposal is considered 
significant under DOT Regulatory 
Policies and Procedures (44 FR 11034; 

Fe bruary 26,1979). A copy of the draft 
regulatory evaluation for this regulatory 
action is contained in the regulatory 
docket. A copy of it may be obtained by 
contacting the person identified under 
the caption “for further information 

CONTACT/* 

List of Subjects 
14 CFR Part 11 

Reporting and recordkeeping 
requirements. 

11 CFR Part 121 

Aviation safety. Safety. Air carriers. 
Air Transportation. Aircraft Aircraft 
pilots. Airmen, Airplanes. Narcotics, 
Drugs, Pilots. Transportation, Common 

carriers. 

The Proposed Rule 

In consideration of the foregoing, the 
Federal Aviation Administration 
proposes to amend Parts 11 and 121 of 
the Federal Aviation Regulations (14 
CFR Parts 11 and 121) as follows: 


PART 11—GENERAL RULEMAKING 
PROCEDURES 

1. By amending 5 11.101 by adding a 
new OMB Control Number to the table 
in paragraph (b), as follows: 

4 11.101 OMB control numbers assigned 
pursuant to the Paperwork Reduction Act. 

« • • • • 

lb)*" 

121.715___2120-XXXX 

PART 121-CERTIFICATION AND 
OPERATIONS: DOMESTIC. FLAG, AND 
OPERATIONS: DOMESTIC. FLAG. AND 
SUPPLEMENTAL AIR CARRIERS AND 
COMMERCIAL OPERATORS OF 
LARGE AIRCRAFT 

2. By amending { 121.309 by revising 
paragraph (d) to read as follows: 

J 121.309 Emergency equipment. 

• • • • • 

(d) First-aid emergency medical 
equipment Approved first-aid kits and, 
on passenger flights, an emergency 
medical kit for treatment of injuries or 
medical emergencies that might occur 
during flight time or in minor accidents 
must be provided and must meet the 
specifications and requirements of 
Appendix A. 

• • • • • 

3. amending § 121.417 by revising 
paragraph (b)t3)(iv) as follows: 

§121.417 Crewmember emergency 
training. 

• • • • • 



situations involving passengers or 
crewmembers to include familiarization 
with the emergency medical kit; and 

• • • • • 

4. By adding a new { 121.715 as 
follows: 

§ 121.715 In-flight medical emergency 
reports. 

(a) For a period of 24 months 
commencing with the effective date of 
this rule, each certificate holder shall 
maintain records on each medical 
emergency occurring during flight time 
resulting in use of the emergency 
medical kit required under Appendix A. 
diversion of the aircraft, or death of a 
passenger or crewmember. These 
records shall include a description of 
how the medical kit was used, by whom, 
and the outcome of the medical 
emergency. 

(b) The certificate holder shell submit 
these records, or a summary thereof, to 
its assigned FAA Principal Operations 
Inspector within 30 days after the end of 
each 12-month period during the 24 
months specified in paragraph (a) of this 
section. 

5. By amending Appendix A to Part 
121 by revising the title, by adding a 


subheading before the current text, and 
by adding a new subheading and text us 
follows: 

5. By amending Appendix A to Part 
121 by revising the tide, by adding a 
subheading before the current text, and 
by adding a new subheading and text as 
follows: 

Appendix A—First-Aid Kits And 
Emergency Medical Kits 

First Aid Kits 


Emergency Medical Kits 

The approved emergency medical kit 
required by 1121.300 for passenger flights 
must meet the following specifications and 
requirements: 

(1) Approved emergency medical 
equipment shall be stored securely so as to 
keep it free from dust, moisture, and 
damaging temperatures. 

(2) One approved emergency medical kit 
shall be provided for each aircraft during 
each passenger flight and shall be located so 
as to be readily accessible to crewmembers. 

(3) The approved emergency medical kit 
must contain, as a minimum, the following 
appropriately maintained contents in the 
specified quantities: 


ComeriB 


Quantify 


SctfW' 



Aiw*,i oropNsryngisst <3 *uo*) 


I 

1 

1 

1 

2 
3 


CM m'utMDotx) 


I 


Syrings* (ms wemvy to admrtstar rsquirsd 

drug*) . .— - - « 

Nm<*•* (mm naesasary 10 KfrrtnMtr rsqutsd 

drugs) -~-- S 

Earavaoous artmwstr s aon »st . ■ 1 

5N Dmtfromm miction, 250a . .— 1 

50% Du>om MKloa 50oc —_- 1 

More*** «#a* tfwctan. amgla <*»• S-npuM or 

•QLMO* ___ 2 

IdocMna HQ mpeton. tmgla doaa ampida or 

•qt -- 2 

Airoprw ur«as **scSon. *ngc« doss ampule or 

MEOWS snl —...-----—~ 2 

Soxm bevtoonats w ^ctk x\ ungl* doas 

ampi to or squ*Mart ........-—- I 

Ep*n#prvm® 1 1000, «nyfa doss ampuls or 



vnpute or squrvsMMI-...— . ..... . 

Oap*snhyi)rwi*ns HQ mpacftoa amgw do** 

•rnpiSe or sq tf »Ms m ... ----— 

Ammopfr/tEn# ryocuon, nng* dots ampuls o< 

•QjrvSfenl .■. . —---— 

Pfociroiwwrs rys O oa tmgM doss smptSs or 

id^sMwl-—- 

AmotwrtwaJ *t*c»orv w>g* doaa smptds or 

•quMstonl -—„--- 

tXewpsm rnHcVon. wngts doss ampul# or s< e*v 

stsrd__ ... . -- 

H*rog*o*ms IStSsto-- 

Bsimc instruction* lor uss of tTs drugs vi ths M 


2 

1 

2 

1 

1 

1 

2 

10 


(Secs. 313(a). 601, and 604 of the Federal 
Aviation Act of 1958 (49 U.S.C 1354(a), 1421, 
and 1424), 49 US.C. 106(g) (Revised. Pub. L 
97-449, January 2,1983); 14 CFR 11.45) 

Issued in Washington, D C. on September 20. 
1984. 

John S. Kern 

Acting Director of Flight Operations . 

|FR Doc. 85-6031 Filed 3-13-85; 8:45 am) 

WUJMQ COOC 4f 10-13-41 
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Part IV 


Department of Labor 

Employment and Training Administration 

Department of Agriculture 

Food and Nutrition Service 


Department of Health and Human Services 

Social Security Administration 
Health Care Financing Administration 


Income and Eligibility Verification Procedures for 
Food Stamps, Aid to Families With Dependent 
Children, State Administered Adult Assistance, 
Medicaid and Unemployment Compensation 
Programs; Proposed Rules 


■ 


■ 
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DEPARTMENT OF LABOR 

Employment and Training 
Administration 

20 CFR Part 603 

DEPARTMENT OF AGRICULTURE 

Food and Nutrition Service 

7 CFR Parts 271, 272, 273, and 275 

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Social Security Administration 

Health Care Financing Administration 

45 CFR Parts 205, 206 and 232 

42 CFR Parts 431 and 435 

Income and Eligibility Verification 
Procedures for Food Stamps, Aid to 
Families With Dependent Children, 
State Administered Adult Assistance, 
Medicaid and Unemployment 
Compensation Programs 

agencies: Employment and Training 
Administration. Labor Food and 
Nutrition Service. USDA; Social Security 
Administration and Health Care 
Financing Administration, HHS. 
action: Proposed rules. 

summary: The Secretary of Health and 
Human Services, the Secretary of Labor 
and the Secretary of Agriculture jointly 
propose rules to implement section 2651 
of the Deficit Reduction Act (DEFRA) of 
1984 (Pub. L 96-309). This section 
requires State agencies that administer 
the Unemployment Compensation 
program, the Food Stamp program, the 
Aid to Families with Dependent 
Children (AFDC) program, the adult 
assistance programs (Titles I. X. XIV 
and XVI (AABD) of the Social Security 
Act) and the Medicaid program to 
develop an income and eligibility 
verification system which meets certain 
statutory requirements. 
dates: Comments must be received on 
or before April 29.19B5. Comments 
should be sent to the address specified 
in the agency regulations. 

FOR FURTHER INFORMATION CONTACT: 

For AFDC and Adult Programs; 
Barbara M. levering. Office of Family 
Assistance, Social Security 
Administration. 2100 Second Street. 

SW.. Washington. D.C 20201. (202) 245- 
2637. 

For Medicaid: Joyce G. Somsak. 
Director, Office of Quality Control 
Programs, BQC. Health Care Financing 
Administration. DHHS. Room 239. East 


High Rise Building. 6325 Security 
Boulevard, Baltimore. Maryland 21203. 
(301) 597-1354. 

For Food Stamps: Bonny O’Neil. 
Director. Program and Planning, 
Development and Support Division, 
Family Nutrition Program, Food and 
Nutrition Service. USDA, 3101 Park 
Center Drive, Alexandria, Virginia 
22302, (703) 750-3414. 

For Unemployment Compensation: 
Carolyn M. Golding, Director, 
Unemployment Insurance Service, 
Employment and Training 
Administration. U.S. Department of 
Labor, 601 D Street, Room 0112, 
Washington, D.C 20201. (202) 376-6636. 
SUPPLEMENTARY INFORMATION: We are 
proposing separate regulations for the 
AFDC and Adult Assistance programs, 
the Medicaid program, the Food Stamps 
program, and the Unemployment 
Compensation program. Four sets of 
proposed rules are being published 
concurrently. Each of these proposed 
rules includes a discussion of issues and 
proposed regulatory revisions as they 
apply to the specific program. In 
addition, there are a number of issues 
which are common to the four programs. 
These issues are discussed in the 
common preamble section that follows. 

The SSI program, by virtue of its role 
in the determination of eligibility of a 
large number of Medicaid applicants 
and recipients, becomes a significant 
participant in the system of eligibility 
verification. While not issuing separate 
regulations, the SSI program is in the 
process of implementing programmatic 
changes utilizing income and wage data 
that will affect its applicant and 
recipient eligibility verification 
determination process. The common 
preamble briefly mentions these actions. 

The requirements of the Adult 
Assistance programs are identical to the 
requirements of the AFDC program. For 
purposes of readability this discussion 
of common issues does not make 
specific references to the Adult 
Assistance programs. Specific 
references are made in regulatory text 
and preamble section governing these 
programs, but it should be understood 
that its applies to the OAA, AB. APTD 
and AABD the same as to AFDC. 

Regulatory Impact 

Executive Order 12291 requires that a 
regulatory impact analysis be performed 
for any “major” rule. A “major” rule is 
one which would result in annual effect 
on the economy of $100 million or more: 
result in a major increase in costs or 
prices: or have significant adverse 
impacts on competition, employment, or 
productivity. 
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These provisions of the Deficit 
Reduction Act will have two types of 
impact. First, they will reduce Federal 
and State costs in the covered programs 
through identification of ineligible cases 
and through more accurate benefit 
determination. Second, they will create 
adminstrative costs necessary to 
perform required computer matching. 
Overall, computerized income and 
eligibility verification procedures are a 
highly cost-effective means of improving 
the accuracy of eligibility and benefit 
determination in these programs. 
Present efforts in this area, primarily by 
State welfare agencies, are already very 
substantial, and most States can 
accommodate these provisions with 
relatively minor modification. 

We estimate that the Federal progam 
savings attributable to these provisions 
will be approximately $200 million 
annually once fully implemented. State 
savings will exceed $100 million 
annually. The President's Private Sector 
Survey on Cost Control (the Grace 
Commission) and the Congressional 
Budget Office both estimated even 
higher annual savings from improving 
income and other resource verification 
However, these estimates did not 
distinguish between savings resulting 
from current reform efforts and new 
inititives, or reflect the latest and best 
technical data. 

Regardless, these impacts are due. for 
the most part, to the impact of section 
2651 of the Deficit Reduction Act. The 
discretionary latitude afforded the 
Federal agencies is very small, and 
these proposed rules would not create 
substantial requirements not mandated 
by law. Therefore, these impacts are not 
the result of these proposed rules, and 
the proposed rules do not meet the 
definition of major of E.0.12291. 

The regulatory Flexibility Act requires 
that a regulatory flexibility analysis be 
performed for each proposed rule with a 
significant economic impact on a 
substantial number of small entities. For 
the reasons given above, and because 
the principal impacts are on individuals 
and States, not small entities, such an 
analysis is not required for these 
proposed rules. 

Although we believe that the 
implementation costs of these proposed 
rules will be small relative to current 
matching costs, we invite comment on 
any alternatives which might reduce 
unnecessary burden or improve the 
effectiveness of the proposed systems. 

A. Background and Objectives 

DEFRA amended the Social Security 
Act, the Food Stamp Act and the 
Internal Revenue Code for the purpose 
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of establishing procedures for requesting 
and using income and eligibility 
information in the administration of 
certain Federally assisted benefit 
programs. Section 2651 of DEFRA makes 
th^ requirement effective April 1,1985. 
Such requests, exchanges and uses are 
to be made to the extent that the 
information may be useful in verifying 
eligibility and benefit amounts. This 
statutory provision augments the 
requirement for wage matching for the 
Food Stamp and AFDC Programs by 
including the Medicaid and 
Unemployment Compensation Programs 
and requiring access to and use of other 
suurces of data. 

The broader State Income Eligibility 
Verification System (SIEVS). in this 
proposed rule, requires State Wage 
Information Collection Agencies 
(SWICAs) to provide wage and benefit 
data, the Social Security Administration 
(SSAJ to provide wage, benefit and 
other income data, and the Internal 
Revenue Service (IRS) to provide 
unearned income data. Programs 
required to exchange information are: 

The Food Stamp Program (FSP); Aid to 
Families with Dependent Children 
AFDC); Unemployment Compensation 
(UC); Medicaid; and the adult assistant 
programs (Titles l. X. XIV and XVI 
(AABD) the Social Security Act). 

Information about wages, unearned 
income and benefits can be extremely 
useful to State agencies administering 
these benefit programs if periodically 
provided, independent of applicant or 
recipient reports. These rules propose 
requirements designed to ensure that 
State agencies avail themselves of that 
information and use it effectively. These 
proposed rules recognize the need for 
differently structured verification 
systems State-to-State by allowing State 
agencies to work out procedures, within 
the constraints of their existing and 
planned resources and administrative 
structure, which will help to ensure the 
accurate determination of eligibility and 
amount of benefits. 

In the early 1970s, a number of States 
instituted systems for matching their 
AFDC caseloads with wage information 
obtained by the State Employment 
Security Agencies (SESAs). Shortly 
thereafter, the Federal government 
added to this momentum by conducting 
pome computer matches of its own. 
Particularly significant in this regard 
was Project Match, carried out in 1977 
by the Department of Health. Education 
and Welfare which compared Federal 
employee files with AFDC and Medicaid 
files. The success of this match gained 
national attention and helped to spread 
awareness of how computer matching 


could be used effectively to detect and 
prevent error arid fraud in benefit 
programs. 

Subsequently. Congress mandated 
that all States conduct wage matching 
first in the AFDC program in October 
1979 and later in the Food Stamp 
Program as of January 1983. During the 
same period, many States became 
interested not only in wage matching 
but in other types of matching as well. 

As caseloads increased and technology 
improved, computer matching with other 
government agencies and private 
institutions, such os employers and 
banks, came to be perceived as a 
valuable and efficient tool in the 
management of the benefit programs. 

The income and eligibility verification 
provisions of DEFRA are derived from 
the success of these matching activities 
and the findings of numerous studies by 
the General Accounting Office (GAO), 
the President's Council on Integrity and 
Efficiency (PCIE). the Inspectors General 
of the various Federal government 
departments and the President's Private 
Sector Survey on Cost Control. Congress 
has recognized the need to provide State 
benefit programs with ail available 
information about wages and other 
sources of income collected by certain 
government agencies. DEFRA gives the 
Secretaries of Health and Human 
Services, Agriculture, Labor and 
Treasury the authority to specify how 
this information should be used and 
safeguarded. In drafting these proposed 
rules, we have reviewed the findings of 
ail the parties listed above. 

The purpose of using available 
information to verify program 
participant elibilility is to improve the 
accuracy of program eligibility and 
benefit determination. In so doing the 
agencies will be able to improve 
program integrity by directing limited 
resources to those individuals who are 
legally eligible for program benefits. 

This improved program integrity will 
result in a general public and participant 
perception that the welfare programs 
are fair and equitable. Finally, when 
fully operational the income and 
eligibility verification procedures will 
aid in the reduction of the budget deficit. 

As in any administrative procedure 
that involves the use of automated 
systems, there is the potential danger 
that information gained through the use 
of these systems will be misused and 
result in a violation of client rights. The 
program's intent to protect the rights of 
the individual participant is reaffirmed 
by regulations that are meant to assist 
the States in affording adequate 
protection of a participant's right to 
privacy and due process. For example. 


the regulations provide for notice to 
participants prior to any reduction or 
termination of benefits. The regulations 
also provide the participant the 
opportunity for a fair hearing. 

DEFRA requires that each State have 
a Statewide Income and Eligibility 
Verification System (SIEVS). This 
implies a level of consistency among 
programs and across States not 
previously achieved The Conference 
Report adds that Congress did not 
intend that all States hrfve identical 
systems. Although the legislation itself 
does not contain a description of the 
kind of system Congress envisioned, it is 
clear from the recommendations of the 
President's Private Sector Survey of 
Co9t Control and other studies which 
prompted Congressional action that 
Congress envisioned a SIEVS in each 
State that would assure the timely and 
efficient exchange of information among 
programs. We view the statutory 
requirement for a SIEVS as mandating a 
logical process and not necessarily a 
specific physical system. 

DEFRA explicitly requires that the 
programs participating in the 
verification system must adhere to 
standardized formats and procedures 
established by the Secretary of Health 
and Human Services in consultation 
with the Secretary of Agriculture for 
purposes of exchanging information 
with each other and for providing 
information to administrators of the 
Child Support Enforcement (CSE), Old 
Age Survivors and Disability Insurance 
(OASDI) and the Supplemental Security 
Income (SSI) Programs. 

Even without this requirement, the 
confidential nature of the information 
which benefit programs are required to 
use and the potential volume of such 
information and costs of acquiring it 
would require States to develop 
coordinated approaches to the access, 
maintenance and use of the information. 
Some uniformity among State systems 
will also occur because of the need to 
access IRS und SSA information in 
accordance with specific guidelines 
defined by those agencies. 

The needs based programs (AFDC, 
Food Stamps and Medicaid) recognize 
that all States currently have systems 
for acquiring information and 
exchanging it among programs. This 
exchange need not be automated and. in 
States where a single caseworker is 
verifying the eligibility of an individual 
or household for more than one program, 
the exchange occurs only in the sense 
that the caseworker uses all available 
information in determing eligibility. 

The needs based programs also 
recognize that many States regularly 
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use, in the management of benefit 
programs, information not encompassed 
by DEFRA, including Stales motor 
vehicle and vital statistics records. 
While these regulations do not address 
the extent to which States should 
integrate State information sources and 
SIEVS, we believe that State should 
explore ways of consolidating currently 
utilized information sources for 
presentation to eligibility workers. 
Moreover, an Increasing number of 
States provide income and eligibility 
information to the caseworker with a 
speed and frequency not required in this 
current proposed rule, through 
techniques such as on-line access to 
State wage and unemployment 
compensation files. The needs based 
programs have not mandated such 
techniques because we wish to give 
States the flexibility to design the most 
effective systems to meet their needs. 
The needs based programs believe that 
States need to make use of the most cost 
efficient techniques available. 

The needs based programs believe 
that Congress intended that States 
develop such coordinated and 
responsive systems and that the Federal 
government is obligated to assist them 
in this activity. At the direction of the 
President's Council on Managment 
Improvement (PCMI). officials 
representing the programs covered by 
this legislation are working together to 
develop further guidelines for States to 
use in designing and enhancing their 
systems to improve the responsiveness 
of Federal data sources to State needs. 
The guidelines are expected to include a 
General System Design document for a 
SIEVS. We plan to test the use of these 
systems guidelines including methods of 
prioritizing and tracking case actions in 
a number of States. We do not 
anticipate further regulatory action in 
this regard. 

The needs based programs have 
prescribed in the proposed rule those 
SIEVS requirements specified in the law. 
Although the law itself is silent on 
which benefit program or programs 
should house eligiblity and income data, 
the Conference Committee Report 
suggests that it is Congress' intent that 
States attempt to minimize the 
duplication of data exchanges. The 
Conference Report requires that, with 
respect to unearned income data from 
IRS, a single State agency should 
provide the point of access. 

The needs based programs expect that 
States will take all cost effective steps 
to minimize or eliminate redundancy in 
accessing information and exchanging it 
among programs. 

Costs for systems development and 
operations to support receiver agency 


SIEVS requirements will be allocated by 
program under an approved cost 
allocation plan and will be reimbursed 
at each program's appropriate Federal 
matching rate. Agencies must seek prior 
approval according to Federal guidelines 
and regulations. Guidelines will be 
published which will identify how other 
income and eligibility functions are to 
be incorporated into an existing or 
planned Management Information 
System (MIS). 

The Department of Labor's regulations 
place requirements on the State 
agencies which administer the State 
Unemployment Compensation (UC) 
laws. The substance of and approach to 
these regulations are necessarily 
different from the other Departments' 
regulations. Unlike the other programs, 
UC is not needs-based. This difference 
also reflects the nature of the UC 
agencies' participation in the SIEVS and 
is due to the fact that under Federal law. 
the State agencies have wide latitude for 
determining eligibility and benefit 
amounts in accordance with State 
Unemployment Compensation Laws. 
Since these State agencies are primarily 
sources of information to other 
participating agencies, the Department 
of Labor's regulations focus on 
Unemployment Compensation agency 
requirements for providing and 
safeguarding information. 

Other major new requirements of 
DEFRA are: 

—As a condition of eligiblity for the 
participating programs, each applicant 
and recipient must furnish his or her 
social security numbers). States must 
use the SSN(s) to associate the 
individual's records. These are new 
requirements for Medicaid and adult 
assistance programs administered 
under Titles L X. XIV and XVI 
(AABD); 

—Effective September 30,1388, 
employers must make quarterly wage 
reports to a State agency unless the 
State has an alternative system that is 
as effective and timely. Currently, 
eight States do not have quarterly 
wage reporting by employers. 

—Adequate safeguards must be in effect 
to ensure that: (1) Data exchanged by 
the State agencies are made available 
only to the extent necessary to assist 
in the administrative needs of the 
program receiving the information, 
and (2) IRS data are exchanged only 
with agencies authorized to receive 
information and (3) The data are 
adequately protected against 
unauthorized disclosure for other 
purposes: 


—SIEVS program data will be available 
to SSI. OASD1 and Child Support 
Enforcement Programs; 

—The data are to be used in ways most 
likely to be productive in Identifying 
and preventing ineligibility and 
incorrect payments: 

—All applicants and recipients must be 
notified at the time of application, and 
periodically thereafter, that data 
available through the system will be 
obtained and used: and. 

—Accounting systems must be used to 
assure that programs providing data 
receive appropriate reimbursement 
from the programs obtaining and using 
the data. , 

In addition to issuing these 
regulations, Federal agencies are taking 
a number of steps to implement the new 
DEFRA requirements: 

—The Social Security Administration 
will issue instructions on accessing its 
Files through the Program Operations 
Manual System (POMS); 

—In the SSI program. SSA will begin 
using IRS unearned inooae data to 
determine eligibility and benefit 
amount in 1985: 

—The Internal Revenue Service will 
publish a Revenue Procedure which 
will give detailed instructions on 
application for inclusion in the 
program, input and output 
specifications for tape flies, 
limitations on the data, and 
agreements covering reimbursable 
services. An existing IRS publication. 
Tax Information Security Guidelines 
for Federal\ State and Local Agenctn. 
describes in detail procedures 
agencies must follow to fulfill the 
requirement that IRS data will be 
adequately protected against 
unauthorized disclosure. Copies of 
this guideline are available from IRS; 
and 

—The OHHS Office of Child Support 
Enforcement will issue instructions to 
implement the new requirements 
through a "Dear Colleague Letter." 

B. Statewide Income and Eligibility 
Verification System (SIEVS) 

7. Access and Use of Source Information 

(a) State Wage Information Collection 
Agency (SWICA f (i) In regard to State 
wage data DEFRA requires that by 
September 30.1988. employers in all 
States make quarterly reports. 

Employers may make quarterly wage 
reports to the State UC agency or 
another agency. The requirement for 
quarterly reporting may be waived if the 
Secretary of Labor in consultation with 
the Secretary of Health and Human 
Services and Secretary of Agriculture 
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determines that a State has an 
alternative system which is as effective 
and timely for providing employment 
related income and eligibility data for 
purposes of verifying eligibility and 
benefits. As a consequence of this 
legislation all States are now required to 
hove and use wage data from employers 
in their particular States. 

The Federal agencies, except DOL, 
have agreed on common criteria for 
SWICAs which are not UC agencies. 

The rules would require that such 
SWICAs would collect the social 
security number (SSN), full name (last 
name, first name and middle initial), 
quarterly wages and employer’s name 
address and identifier. All these items 
are already available from UC agencies 
in wage report States except in some 
States the wage earner's full name is not 
available. We would require collection 
of the full name to facilitate wage 
matching. In addition to requiring it for 
SWICAs which are not UC agencies, we 
urge that newly established SWICAs 
which are UC agencies maintain the full 
name with the wage and other 
information. In addition, we encourage 
State agencies to work with UC 
agencies to improve established State 
wage data to include the full name of 
wuge earners. 

In addition, the rules propose several 
criteria for approval of SWICAs which 
are not UC agencies; these criteria are 
currently met by UC agencies. 

First, employers would be required to 
report to the SWICA within 30 days of 
the end of the quarter covered by this 
report. Second, a SWICA which is not a 
UC agency would be required to collect 
wage information from those employers 
covered by the State's UC law. Such 
employers are defined in sections 3306 
and 3309(a)(1) of the Internal Revenue 
Code. The SWICA would be expected to 
consult with State UC officials in 
developing specifications for which 
employers would be required to report 
to the SWICA. 

The SWICA would be be required to 
•i< cumulate earnings by calendar 
quarter. The rules would also require 
that the SWICA maintain wage 
information in a machine readable 
format so that accurate information can 
be obtained promptly. Finally, the rules 
would require that the information in a 
SWICA must be accessible to other 
State agencies for interstate wage 
matching. Wage information maintained 
by UC agencies currently must be 
accessible for interstate matching, and 
we believe that this should be a 
standard for all SWICAs. 

(2) All programs, exept UC, 
participating in SIEVS would obtain and 
use wage information from SWICAs as 


part of the process of determining the 
eligibility of applicants. SSA will access 
wage information for the programs it 
administers to the extent it is cost 
effective and administratively feasible. 

(b) Internal Revenue Service (JRS). (1) 
Unearned income (interest, dividend 
and other unearned income 
information), as described in the JRS 
Revenue Procedure , will be available to 
those programs required to participate 
in the SfEVS and to the SSI program. 

The data will be derived from the IRS 
1099 form submitted by financial 
institutions and constitutes an important 
source of independent information. 
Institutions submit 1099 forms annually 
to IRS where they are input to a file 
which is usually complete by early fall 
following the end of the tax year. States 
will be required to submit to IRS a file 
containing identifying information on 
applicants and recipients of affected 
programs. IRS will match these files 
with its 1099 file and provide the 
matched information to the States. If a 
State wishes to secure the most recent 
data it should make its annual 
submission to IRS shortly after the IRS 
file is complete. IRS expects it will take 
three to five weeks to process requests. 

(2) The requirement to access IRS 
unearned income is a new requirement 
for all programs, except UC The AFDC. 
Medicaid, and Food Stamp Programs 
will obtain and use unearned income 
information during the application 
period from IRS for applicants and for 
recipients on a yearly basis. The 
Department of Labor does not plan to 
require UC agency use of the IRS 
unearned income information. The SSI 
program plans to obtain the IRS 
unearned income on an annual basis. 

The technical requirements for 
obtaining information from IRS will be 
specified in an IRS Revenue Procedure 
scheduled for publication in March 1985. 

(c) Social Security Administration 
(SSA). (1) Wage, Income, and other 
information maintained in Social 
Security Administration files will be 
available to those programs required to 
participate in the SIEVS. That 
information consists of the following 
items: Net earnings from self- 
employment; wages reported either for 
purposes of OASDI or for purposes of 
Federal Income Tax; and payment of 
retirement income from OASDI, from 
pensions and of related types of 
retirement income. SSI benefits and 
payments of railroad retirement 

(2) All programs except UC are 
required by regulation to obtain SSA 
data at application in a manner 
prescribed by the Commissioner of 
Social Security. The Commissioner will 
issue guidelines to the States governing 


access to SSA data. There guidelines 
will be distributed to State agencies 
prior to the effective date of these rules. 
States will have access to SSA 
information in several ways: 

—Through the Beneficiary and Earnings 
Data Exchange (BENDEX) System. 

We expect agencies participating in 
SIEVS to use BENDEX routinely for 
initial and on going receipt of 
information from SSA; 

—Through the State Data Exchange 
(SDX). We except State SIEVS to 
make SDX data available to 
partiepating agencies; and. 

—Through the Third Party Query 
(TPQY) system. We expect States to 
use TPQY only in cases where 
sensitive, time critical conditions are 
evident. 

(d) Exchange of Information Among 
the Federally Assisted Benefit Programs 
Required to Participate in the SIEVS. (1) 
Income and eligibility information is 
available to all of the programs required 
to participate in the SIEVS. 

(2) All programs in the SIEVS will 
access income and eligibility 
information from one another in 
accordance with interstate and 
intrastate agreements in effect and as 
appropriate to the requesting program's 
verification and eligibility factors. 

The federal agencies recognize the 
need to facilitate the exchange of 
information among States and are 
exploring options. For example, under 
consideration is the feasibility of using 
the existing SESA Internet system or a 
similar type system. 

We request comments and ideas for 
the interstate exchange of Information. 

In particular, the AFDC. Medicaid and 
Food Stamp programs will access 
Unemployment Compensation (UC) 
benefits for all applicants In connection 
with eligibility decisions. 

(e) Access to Alternative Sources. The 
sources of income information cited in 
the luw and these regulations are, to our 
knowledge, unique in the following 
respects: 

The SSA Earnings file is a nationwide 
file of wages, including those paid by 
the Federal government, earnings from 
self employment, and pension benefits. 
Matches can be routinely conducted and 
reported twice a month. The file is 
based on reports by independent 
sources of information. 

The State Wage Information 
Collection Agency file is a Statewide 
file, updated quarterly, that includes 
reports from all private employers. 

The IRS Information Return 
Processing file includes nationwide 
information on interest, dividends, and 
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other earned income. Matches can be 
routinely conducted and reported once a 
month. The file is based on reports by 
independent sources of information. 

The regulations provide authority for 
the Departmental Secretaries to approve 
the use of alternative sources of 
Information if the States can show that 
the alternative sources are as timely, 
effective and useful as the source 
required by law and regulation. At a 
minimum, alternative sources must meet 
or equal the capabilities listed above. 

We request comments from the State 
agencies on possible alternative sources 
of information that are know to exist or 
potential possible alternative sources 
contemplated by State agencies. We 
also request from the States any criteria 
that they feel might be useful in 
evaluating alternative sources of 
information. 

(f) Uses of Information. For recipients, 
information received through the State 
Income and Eligibility Verification 
System (SIEVS) will be used by the 
State agency within twenty days of 
receipt of such information. This 
information will be used to determine 
whether the State agency will notify the 
client of any necessary case action to 
revise eligibility or benefit amount. 
During this twenty day period the State 
agency will be responsible for 
performing appropriate and necessary 
verification before taking any adverse 
case action. 

For applicants, information received 
through the SIEVS will be used by the 
State agency within 30-45 days of the 
application date. Hie State agency is 
again responsible for performing the 
appropriate and necessary verification 
before taking any adverse case action. 

2. Procedural Requirements 

(a) Furnishing and Verification of SSNs 

(1) Furnishing of SSN. DEFRA 
requires that each applicant for and 
recipient of AFDC, adult assistance, 

Food Stamps. Medicaid* Unemployment 
Compensation and other related benefit 
programs included in the Act must 
furnish his or her social security 
numbers) (SSN) as a condition of 
eligibility for the appropriate program. 
Each benefit program must use that 
SSN(s) as one of the key identifiers in 
the administration of the program and 
for the purpose of associating the 
records pertaining to the applicant and 
recipient with his or her SSN(s). The 
AFDC, adult assistance. Food Stamp 
and Unemployment Compensation 
programs currently require that all 
applicants or recipients provide their 
SSNs as a condition of eligibility. The 
proposed Medicaid rules implement the 


new legislation by requiring the 
furnishing of the SSN by all applicants 
and recipients and the use of it in the 
SIEVS. 

Each of the involved programs, except 
UC, currently has a procedure which 
assists the applicant or recipient In 
applying for a Social Security number. 

(2) Verification of SSNs. The 
proposed rules require State agencies 
administering AFDC adult assistance. 
Food Stamps and Medicaid to verify 
applicants' SSNs at time of application 
and recipients's SSNs at the time of their 
next redetermination or recertification 
but* in no case later than April 1.1966. 
While each applicant and recipient SSN 
must be verified, there are several 
different routes an agency can take to 
accomplish this. First if the client did not 
have an SSN and the agency assisted 
that client In applying for one the 
number received can be considered to 
be a verified number. 

Second if an agency submits client 
identifying data through 8ENDEX or 
against a received through SDX and the 
submitted data matches SSA data, then 
these sources will provide verification of 
the client's number. 

Finally, if neither of the above 
methods produces a verified number, or 
in cases where large files must be 
verified then the agency may verify the 
client's number through the Social 
Security Administration Enumeration 
Verification (EVS) system 

In the event that verification cannot 
be accomplished because of 
discrepancies existing between SSA 
records and the information provided by 
the State agency, the State agency must 
be prepared to make every effort to 
provide additional identifying 
information to SSA. 

The Commissioner of Social Security 
will publish detailed verification 
instructions for State use before the 
effective date of this provisions. 

In no case will an agency deny 
benefits to a client duing the process of 
verifying an SSN. If an SSN cannot be 
verified after diligent efforts have failed 
States may take action to terminate 
benefits followng regular fue process 
procedures. 

The Unemployment Compensation 
program does not propose to require the 
verification of SSNs in the proposed 
rules. However, the Department of 
Labor suggests to the respective State 
UC agencies that verification may be an 
effective procedure in reducing the 
number of ineligiblet or fraudulent 
claims. 


(b) Standardized Formats and 
Procedures 

The legislation requires that program 
participating in the SIEVS must adhere 
to standardized formats and procedures 
established by the Secretary of Health 
and Human Services in consultation 
with the Secretaries of Agriculture and 
Labor for purposes of exchanging 
Information with each other and for 
providing information to administrator* 
of the Child Support Enforcement. 
OASD1 and SSN Programs. 

Under the aegis of the President’s 
Council on Intergrity and Efficiency 
(PCIE) a work group comprised of 
representatives from State and Federal 
agencies developed Standardized 
Computer Matching Formats in four 
areas: assistance programs, wage and 
earnings. Unemployment Compensation 
and medical payments. The provisions 
in DEFRA pertaining to use of 
standardized procedures for puposes of 
exhunging data is a direct outgrowth of 
this initiative. 

The Health and Human Services/ 
Office of the Inspector General is 
currently field testing the formats. The 
test began in October 1963 and will be 
completed in April 1985. Test results will 
be evaluated and a final set of formats 
and guidelines for using them will be 
developed. 

(c) Reports 

The proposed rules require that each 
of the State agencies, except UC, 
participating in the SIEVS must provide 
reports, as prescribed by the respective 
departments. These reports will contain 
information that can be used to 
determine the State agencies' 
compliance with the regulations and 
provide for evaluation of the 
effectiveness of the States' Income and 
Eligibility Verification System (SIEVS) 
At a minimum the reports will include 
the number of applicants and recipients 
subjected to matching procedures, the 
number of matches that result, the 
outcome of verification, the number of 
follow up actions taken and the number 
of case benefit modifications. 

The following types of information 
would be considered in developing the 
Departmental reporting requirements 
—Data file matched against [e.g., 

SWICA wages, IRS unearned Income 

or the SSA wage and benefit file) 

—Time period covered by the match 
—Date match initiated 
—Date raw match results received 
—Number of records submitted 
—Time period covered by the match 
—Number of cases terminated due to 

the match 
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—Dollar value of all erroneous 

payments detected due to the match 
—Number of cases where benefits were 

increased due to the match 
—Number of fraud referrals made due to 

the match. 

(d) Safeguards 

The statute and the proposed 
regulations would rigorously protect the 
confidential and sensitive nature of the 
information exchanged about 
individuals. The statute specifically 
requires that adequate safeguards be in 
effect to assure (1) that information is 
made available only to the extent 
necessary to assist in the valid 
administrative needs of the agency 
receiving the information and thot the 
unearned income data from IRS is 
exchanged only with those agencies 
authorized to receive it; andL (2) that the 
information is adequately protected 
against unauthorized disclosure. 

Current program regulations on 
disclosure, except in UC, specify the 
uses for which a State agency may 
release data and the types of data to be 
safeguarded and require the State 
agencies at publicize safeguard 
requirements. The proposed rules would 
modify current rules, and add rules for 
UC, as necessary to include information 
(Stained under DEFRA. The proposed 
rules would standardize requirements 
and procedures for safeguarding 
information through agreements 
between providing and receiving 
agencies. 

(e) Notice to Applicants and Recipients 

DEFRA requires the agencies to notify 
applicants at application and 
periodically thereafter that information 
about them will be exchanged and used 
to verify income and eligibility. 
Periodically is defined in the individual 
program regulations. All the proposed 
rules require the agencies to notify 
applicants in writing at application but 
not necessarily on the application form. 

(f) Reimbursement for Cost of Providing 

Data 

The Act requires accounting systems 
to be utilized that assure that programs 
providing data receive reasonable 
reimbursement from the agency 
receiving the data. The rule would 
require that all agreements for the 
exchange of income and eligibility 
information must include provision for 
ictermining appropriate reimbursement 
from the requesting agency for the 
reasonable cost incurred in providing 
the data. 

We would expect all State agencies to 
coordinate with each other to make 
single requests for data and to share the 


information obtained and the cost of 
obtaining it 

(g) Independent Verification of 
Information Prior to Taking Adverse 
Action. 

DEFRA requires independent 
verification of unearned income 
information released by the Department 
of Treasury before terminating, denying, 
suspending or reducing any benefits. All 
the proposed rules (except for DOL 
because Unemployment Compensation 
agencies will not obtain unearned 
income information) require 
independent verification of IRS data, 
and were essentially guided by the 
House Conference Report language. The 
agencies would verify the information 
relating to: 

—The amount of the resource and 
income involved; 

—Whether the applicant/recipient 
actually has (or had) access to the 
resource or income or both for his or 
her own use; and, 

—The period or periods when the 
individual actually had the resource of 
income; or both. 

by either providing the applicant/ 
recipient with an opportunity to verify 
or rebut the information or by direct 
contact with the provider of the income 
or holder of the asset. 

As provided under current program 
rules the applicant/recipient would be 
(1) notified of any adverse action based 
on the independently verified unearned 
income and (2) be given an opportunity 
for a fair hearing. 

Although Congress did not indicate 
that the State agencies must 
independently verify all information, we 
expect that all agencies will continue to 
conduct all appropriate and necessary 
verification of information it receives. 

(h) Agreements 

Current rules concerning wage 
matching require that, prior to accessing 
wage information from SSA and/or UC 
agencies, AFDC and Food Stamp 
agencies must execute agreements. 

These agreements must detail the 
procedures for requesting and providing 
wage information. These proposed rules 
would extend these requirements to 
adult assistance. State Medicaid and UC 
programs and add the requirement that 
State agencies execute agreements with 
IRS. The rules would require that any 
State agency that directly obtains 
information from a source agency must 
have a written agreement with that 
agency. 

C. Delay of Effective Date 
The law provides that the Secretary of 


each Department may grant a delay in 
the effective date. April 1.1985. but not 
beyond September 30,1986 if the State 
agency submits a plan describing a good 
faith effort to come into compliance with 
the requirements of Section 1137 of the 
Act. Federal agencies will coordinate 
review of such plans. 

The Secretaries may not waive the 
effective date of the provisions 
concerning procedures for protecting 
individuals with respect to the use of 
unearned income information from IRS. 

D. Requirement for Quarterly Wage 
Reporting by Employers 

The Secretary of Labor (in 
consultation with the Secretary of 
Health and Human Services and the 
Secretary of Agriculture) may waive the 
provision that employers in a State are 
required to make quarterly wage reports 
to a State agency if he determines that 
the State has in effect an alternative 
system which is as effective and timely 
for purposes of providing employment 
related income and eligibility data for 
the purposes described in section 1137 
of the Social Security Act. Criteria for 
such waiver and the data required from 
States for receiving such waiver will be 
issued, if necessary, by the Department 
of Labor and published for comment in 
the Federal Register. 

DEPARTMENT OF LABOR 

Employment and Training 
Administration 

20 CFR Part 603 
Federal-State Unemployment 
Compensation Program; Income and 
Eligibility Verification System 

address: Submit comments to Carolyn 
M. Golding, Director. Unemployment 
Insurance Service, U.S. Department of 
Labor, Room 7112, Patrick Henry 
Building, 601 D Street NW., Washington 
D.C. 20213. 

FOR FURTHER INFORMATION CONTACT: 

U.S, Department of Labor. 601 D Street 
NW.. Room 7112. Washington. D.C. 

20213. Telephone: 202-376-0636. Carolyn 
M. Golding. Director. Unemployment 
Insurance Service, Employment and 
Training Administration. 

SUPPLEMENTARY INFORMATION: The 
Employment and Training 
Administration (ETA) is proposing to 
issue regulations to provide for the 
participation of the State employment 
security agencies in an income and 
eligibility verification system. The 
Deficit Reduction Act of 1984 amended 
the Social Security Act to require 
income and eligibility verification 
exchange among State and local 
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agencies administering various 
federally-assisted programs including 
the Federal-State unemployment 
compensation program. Under 
prescril>ed conditions, wage, income and 
benefit information on individuals will 
be exchanged among the agencies 
administering the identified programs. 
The disclosure and exchange of 
information is limited to program 
purposes and must be safeguarded 
against unauthorized disclosure 

Section 2652. the Deficit Reduction 
Act of 1984 (Pub. L 98-309), amended 
title XI of the Social Security Act by 
adding a section 1137 which establishes 
an income and eligibility verification 
system for the exchange of information 
among State agencies administering 
specified programs. The programs arc: 
aid to families with dependent children 
(AFDC). Medicaid, Food Stamps, 
supplemental security income (SSI), 
unemployment compensation (UC) and 
any State program under a plan 
approved under title I, X. XIV, or XVI of 
the Social Security Act. Programs 
participating in the income and 
eligibility verification system are 
required to share information to assist in 
the child support program and to assist 
the Secretary of Health and Human 
Services in verifying eligibility amounts 
under titles II and XVI of the Social 
Security Act. 

Section 2651 of the Deficit Reduction 
Act of 1984 also amended section 303 of 
title 111 of the Social Security Act to 
require the State agency charged with 
administering the unemployment 
compensation law to participate in the 
income and eligibility verification 
system. Secton 303 has previously 
required only that State unemployment 
compensation agencies disclose certain 
specified information to Federal and 
State Food Stamp agencies, and State 
and local child support agencies. 

Under the new verification system, 
employers will be required to make 
quarterly wage reports to a State agency 
(which may be the State unemployment 
compensation agency) except that the 
requirement may be waived if an 
alternate system for providing 
employment-related income and 
eligibility data is approved by the 
Secretary of Labor (in consultation with 
the Secretaries of Health and Human 
Services and Agriculture). The wage 
data will be available for all of the 
participating programs under the income 
and eligibility verification system. All 
agencies will also have access to 
information on income and earnings of 
individuals from the Social Security 
Administration and unearned income 
from the Internal Revenue Service. 


The Employment and Training 
Administration's regulations do not 
contain specific requirements as to the 
extent to which information must be 
utilized in verifying eligibility and 
benefit amounts. Eligibility and benefit 
amounts are determined under State, 
rather than Federal, unemployment 
compensation laws. The State 
unemployment compensation agencies 
already employ a variety of techniques 
to verify eligibility prior to the first 
payment of a claim, during the claim 
series and as a post-audit. These States 
agencies, with the direct responsibility 
for administering the State 
unemployment compensation law. have 
considerable latitude under Federal law 
in determining the usefulness and 
effectiveness of various sources of 
information. 

The Employment and Training 
Administration continues to work with 
State unemployment compensation 
agencies on improved methods for 
ensuring correct and timely payments of 
benefits. For example, a State-Federal 
work group has developed pilot 
procedures for verifying eligibility prior 
to the first unemployment compensation 
payment. These procedures will be 
tested in several States. To the extent 
these procedures prove effective, the 
Department of Labor will issue them as 
technical assistance guides for State use 
consistent with State unemployment 
compensation laws. 

The Employment and Training 
Administration is also developing a 
quality control (QC) program for use by 
State agencies. The objective of QC is to 
enable State agencies to assess the 
causes of inappropriate payments and to 
take corrective action by providing 
sufficient end timely data. The 
Employment and Training 
Administration also plans to issue 
further guidance, as appropriate, with 
respect to utilizing the sources of 
information identified in these 
regulations. 

Drafting Information 

This document was prepared under 
the direction and control of the Director 
of the Unemployment Insurance Service, 
Employment and Training 
Administration. U.S. Department of 
Labor, 601 D Street NW.. Washington. 
D.C. 20213; telephone (202) 376-6638 
(this is not a toll free number). 

Classification—Executive Order 12291 

The proposed rule in this document is 
not classified as a "major rule" under 
Executive Order 12291 on Federal 
Regulation, because it is not likely to 
result in (1) an annual effect on the 
economy of $100 million or more; (2) a 


major increase in costs or prices for 
consumers, individual industries. 
Federal, State, or local government 
agencies, or geographic regions; or (3) 
significant adverse effects on 
competition, employment, investment 
productivity, innovation, or the ability of 
United States-based enterprises to 
compete with foreign-based enterprises 
in domestic or export markets. 
Accordingly, no regulatory impact 
analysis is required. 

Paperw ork Reduction 

In accordance with the Paperwork 
Reduction Act of 1980 (44 U.S.G 3507), 
the reporting and recordkeeping 
provisions in this proposed rule will be 
submitted to the Office of Management 
and Budget (OMB) and would not be 
effective until OMB has approved them. 

Regulatory Flexibility Act 

The Department believes that this 
proposed rule will have no "significant 
economic impact on a substantial 
number of small entities" within the 
meaning of 5 U.S.G 605(b). This rule 
implements an income and eligibility 
verification system and has no economic 
impact on any small entities. The Under 
Secretary of Labor has certified to the 
Chief Counsel for Advocacy of the Small 
Business Administration to this effect 
Accordingly, no regulatory flexibility 
analysis is required. 

List of Subjects in 20 CFR Part 603 

Unemployment compensation. Labor. 

Words of Issuance 

For the reasons set forth in the 
preamble, it is proposed that a new Part 
603 be added to Chapter V of Title 20 of 
the Code of Federal Regulations as set 
out below. 

Signed at Washington, D C. on February 25, 
1985. 

Ford B. Ford. 

Under Secretory of Labor\ 

It is proposed to add a new Part 603 to 
Chapter V of Title 20 of the Code of 
Federal Regulations to read: 

PART 603—INCOME AND ELIGIBILITY 
VERIFICATION SYSTEM 

Sec. 

603.1 Purpose. 

Subpart A—Income and Eligibility 
Verification System 

603.2 Definitions. 

603.3 Eligibility condition for claimants. 

603 4 Notification to claimants. 

603.5 Disclosure of information. 

603.6 Agreement between State 
unemployment compensation agency and 
requesting agency. 

603.7 Protection of confidentiality. 
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b034 Obtaining information from other 
agendas and crossmatching with wage 
information. 

603.9 Effective date of rule. 

Subpart 8—Quarterly wage reporting 

003.20 Effective date of rule. 

603.21 Alternative system. 

Authority. See 1102. Social Security Act 
ch. 531. 49 Stst. 647. as amended (42 U.S.C 
1302): Reorg. Plan No. 2 of 1949.63 Stat. 1065. 
14 FR 5225. 

§603.1 Purpose. 

(a) Section 2651 of Pub. L 96-389 (the 
Deficit Reduction Act of 1964) amended 
title XI of the Social Security Act to 
include a requirement that States have 
an income and eligibility verification 
system in effect which would be used in 
verifying eligibility for. and the amount 
of. benefits available under several 
Federally assisted programs including 
the Federal-State unemployment 
compensation program. The Act requires 
that employers in each State make 
quarterly wage reports to a State 
agency, which may be the State 
unemployment compensation agency, 
and that wage information and benefit 
information obtained from other 
agendes be used in verifying eligibility 
for benefits. The requirement of 
quarterly wage reporting may be waived 
if the Secretary of Labor (in consultation 
with the Secretary of Health and Human 
Services and the Secretary of 
Agriculture) determines the State has in 
effect an alternative system which is as 
effective and timely as quarterly wage 
reporting for the purposes of providing 
employment related income and 
eligibility data. 

fb) Section 2851(d) of Pub. L 96-369 
added a new section 303(f) of the Social 
Security Act (42 U.S.C. 503(0), to 
provide that the agency charged with 
the administration of the State 
unemployment compensation law shall 
provide that information shall be 
requested and exchanged for purposes 
of income and eligibility verification in 
accordance with o State system which 
meets the requirements of section 1137 
of the Sodal Security Act. as added by 
Pub. L 96-389. The regulations in this 
part are issued to implement this 
requirement. 

Subpart A—Income and Eligibility 
Verification System 

§60X2 Definitions. 

For the purposes of this Part: 

(a) ’ State unemployment 
compensation agency*' means the 
agency charged with the administration 
of the unemployment compensation law 
approved by the Secretary of Labor 


under section 3304 of the Internal 
Revenue Code of 1954 (28 U.S.C. 3304). 

(b) ‘Wage information” means 
information about wages as defined in 
the State's unemployment compensation 
law and includes the Social Security 
Account Number (or numbers, if more 
than one) and quarterly wages of an 
employee, and the name, address. State, 
and (when known) Federal employer 
identification number of an employer 
reporting wages under a State 
unemployment compensation law. 
except that in a State in which wages 
are not required to be reported under the 
unemployment compensation law. 

"wage information” means: 

(1) That wage information which is 
reported under provisions of State law 
which fulfill the requirements of section 
1137 of the Social Security Act; or 

(2) That information which is obtained 
through an alternative system which 
fulfills the requirements of section 1137 
of the Social Security Act. 

(c) "Claim information” means 
information regarding: 

(1) Whether an individual is receiving, 
has received or has applied for 
unemployment compensation; 

(2) The amount of compensation the 
individual is receiving or Is entitled to 
receive: 

(3) The individual's current (or most 
recent) home address; and 

(4) Whether the individual has refused 
an offer of work and, if so. a description 
of the job offered including the terms, 
conditions, and rate of pay. 

(5) Any other information contained in 
the records of the state unemployment 
compensation agency which the 
requesting agency determines is useful 
in verifying eligibility for. and the 
amount of, benefits. 

(d) "Requesting agency” meaas: 

(1) Any State or local agency charged 
with the responsbility of enforcing the 
provisions of the Aid to Families with 
Dependent Children program under a 
State plan approved under part A of title 
IV of the Social Security Act; 

(2) Any State or local agency charged 
with the responsbility of enforcing the 
provisions of the Medicaid program 
under a State plan approved under title 
XIX of the Social Security Act; 

(3) Any State or local agency charged 
with the responsibility of enforcing die 
provisions of the Food Stamp program 
under the Food Stamp Act of 1977: 

(4) Any State or local agency charged 
with the responsibility of enforcing a 
program under a plan approved under 
title L X. XIV. or XVI of the Social 
Security Act; 

(5) Any State or local child support 
enforcement agency charged with the 
responsibility of enforcing child support 


obligations under a plan approved under 
part D of title IV of the Social Security 
Act: and 

(6) The Secretary of Health and 
Human Services in establishing or 
verifying eligibility or benefit amounts 
under titles II and XVI of the Social 
Security Act (Section 1137(a)). 

$ 603.3 Eligibility condition for claimants. 

(a) The State unemployment 
compensation agency shall require, as a 
condition of eligibility for 
unemployment benefits, that each 
claimant for benefits furnish to the 
agency his/her social security account 
number (or numbers if he/she has more 
than one such number), and the agency 
shall utilize such account numbers in the 
administration of the unemployment 
compensation program so as to 
associate the agency's records 
pertaining to each claimant with the 
claimant's social security numbers). 

(b) If the State agency determines that 
a claimant has refused or failed to 
provide a Social Security Account 
Number, then that individual shall be 
ineligible to participate in the 
unemployment compensation program. 

(c) Any claimant held ineligible for 
not supplying a social security account 
number may become eligible upon 
providing the Slate agency with such 
number retroactive to the date of filing 
an initial claim (Sec. 1137(a)(1)). 

§ 603.4 Notification to claimants. 

Claimants shall be notified at the time 
of filing an initial claim for benefits 
through a written statement on or 
provided with the initial claim form and 
periodically thereafter that information 
available through the income and 
eligibility verification system will be 
requested and utilized by requesting 
agencies as defined in $ 603.2(d) Section 
1137(a)(6)). 

{ 603.5 Disclosure of Information. 

The State unemployment 
compensation Bgency will disclose to 
authorized requesting agencies, as 
defined in } 603.2(d). which have 
entered into an agreement in accordance 
with this part, wage and claim 
informaton as defined herein contained 
in the records of such State agency as is 
deemed by the requesting agency to be 
useful in verifying eligibility for. and the 
amount of. benefits. Standardized 
formats established by the Secretary of 
Health and Human Services (in 
consultation with the Secretary of 
Agriculture) will be adhered to by the 
State unemployment compensation 
agency; such standardized formats for 
State unemployment compensation 
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agencies will be issued by the United 
States Department of Labor and 
published in the Federal Register for 
comment (Sec. 1137(a)(4)). 

5 $03.6 Agreement between State 
unemployment compensation agency and 
requesting agency. 

(a) The State unemployment 
compensation agency will enter into 
specific written agreements with any 
requesting agency as defined in this 
Part. 

(b) The agreements will include, but 
need not be limited, to the following: 

(1) The purposes for which requests 
will be made and the specific 
information needed: 

(2) Identification of all agency 
officials, by position, with authority to 
request information; 

(3) Methods and timing of the requests 
for information, including the format to 
be used, and the period of time needed 
to furnish the requested information; 

(4) Basis for establishing the reporting 
periods for which information will be 
provided; 

(5) Provisions for determining 
appropriate reimbursement from the 
requesting agency for the costs incured 
in providing data, including any new 
developmental costs associated with 
furnishing data to the requesting agency 
and calculated in accordance with the 
provisions of OMB Circular A-87; 

(6) Safeguards to ensure that 
information obtained from the State 
unemployment compensation agency 
will be protected against unauthorized 
access or disclosure. At a minimum, 
such procedures will comply with the 
requirements of } 603.7. 

(c) The requirements in paragraph (a) 
and (b) of this section shall also apply to 
requesting agencies receiving 
information from a State unemployment 
compensation agency in another State 
and shall be administered by the State 
unemployment compensation agency 
disclosing the information section 
1137(4) and (a)(7)). 

$ 603.7 Protection of confidentiality. 

(a) Slate unemployment compensation 
agencies shall require requesting 
agencies receiving information under 
this Part to comply with the following 
measures to protect the confidentiality 
of the information against unauthorized 
access or disclosure: 

(1) The information shall be used only 
to the extent necesary to assist in the 
valid administrative needs to the 
program receiving such information and 
shall be disclosed only for these 
purposes as defined in this agreement; 

(2) The requesting agency shall not 
use the information for any purposes not 


specifically authorized under an 
agreement that meets the requirements 
of 9 603.6; 

(3) The information shall be stored In 
a place physically secure from access by 
unauthorized persons; 

(4) Information in electronic format 
such os magnetic tapes or discs, shall be 
stored and processed in such a way that 
unauthorized persons cannot retrieve 
the information by means of computer, 
remote terminal or other means; 

(5) Precautions shall be taken to 
ensure that only authorized personnel 
are given access to on-line Tiles; 

(8) (i) The requesting agency shall 
instruct all personnel with access to the 
information regarding the confidential 
nature of the information, the 
requirements of this Part, and the 
sanctions specified in State 
unemployment compensation laws 
against unauthorized disclosure of 
information covered by this part, and 
any other relevant State statutes, and 

(ii) Each individual shall sign a 
written acknowledgment of these 
instructions including an affirmation of 
the individual's willingness to abide by 
the requirements. 

(b) Any requesting agency is 
authorized to redisclose the information 
only as follows: 

(1) Any wage or claim information 
may be given to the individual who is 
the subject of the information; 

(2) Information about an individual 
may be given to an attorney or other 
duly authorized agent representing the 
individual if the information is needed 
in connection with a claim for benefits 
against the requesting agency; and 

(3) Any wage or claim information 
may be given to another requesting 
agency as defined in this Part or to any 
criminal or dvil prosecuting authorities 
acting for or on behalf of the requesting 
agency if provision for such redisclosure 
is contained in the agreement between 
the requesting agency and the State 
unemployment compensation agency. 

(c) The requesting agency shall permit 
the State unemployment compensation 
agency and the United States 
Department of Labor (and other 
authorized Federal officials) to make 
onsite inspections to ensure that the 
requirements of State unemployment 
compensation laws and Federal statutes 
and regulations are being met (section 
1137(a)(5)(B)). 

5 603.S Obtaining Information from other 
agendas and crossmatching with wage 
Information. 

(a) The State unemployment 
compensation agency shall obtain such 
information from the Social Security 
Administration and any requesting 


agency as may be useful in verifying 
eligibility for. and the amount of. 
benefits. 

(b) To the extent that such 
information shall be determined likely to 
be productive in identifying ineligibility 
for benefits and preventing incorrect 
payments, the State unemployment 
compensation agency shall crossmatch 
quarterly wage information with 
unemployment benefit payment 
information (section 1137(a)(2)). 

(c) To the extent necessary, the 
United States Department of Labor may 
amplify on the requirements for State 
compliance with this section in 
instructions issued and published for 
comment in the Federal Register under 
the provisions of section 1137(a)(2) of 
the Soda! Security Act 

{ 603.9 Effective date of rule. 

The effective date of this Subpart A 
rule is April 1,1985. except that the 
Secretary of Labor, after consultation 
with the Secretary of Health and Human 
Services and the Secretary of 
Agriculture, may by waiver grant a 
delay in this effective date if the State 
submits within 90 days of publication of 
this rule in final form a plan describing a 
good faith effort to comply with the 
requirements of section 1137(a) and (b) 
of the Sodal Security Act through but 
not beyond September 30.1988. 

Subpart B—Quarterly Wage Reporting 

9 603.20 Effacttve date of the rule. 

The requirement that employers in a 
State report quarterly wage information 
to a State agency (which may be the 
State unemployment compensation 
agency)* if effective September 30.1988 
(section 1137(a)(3)). 

9 603.21 Alternative system. 

The Secretary of Labor (in 
consultation with the Secretary' of 
Health and Human Services and the 
Secretary of Agriculture) may waive the 
provision that employers in a State are 
required to make quarterly wage reports 
to a State agency if the Secretary 
determines that the State has in effect 
an alternative system which is as 
effective and timely for purposes of 
providing employment related income 
and eligibility data for the purposes 
described in section 1137 of the Social 
Security Act. Criteria for such waiver 
and the date for submitting requests for 
such waiver will be issued, if necessary, 
by the United States Department of 
Labor and published for comment in the 
Federal Register. 
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DEPARTMENT OF AGRICULTURE 
Food and Nutrition Service 
7 CFR Parti 271, 272, 273 and 275 
! Arndt No. 264) 

Food Stamp Program; Deficit 
Reduction Act 

address: Comments should be 
submitted to Bonny O'Neil. Director. 
Program Planning. Development and 
Support Division. Family Nutrition 
Programs. Food and Nutrition Service. 
IJSDA. 3101 Park Center Drive. 
Alexandria, Virginia 22302. All written 
comments will be open to public 
inspection at the office of the Food and 
Nutrition Service during regular 
business hours (8:30 a.m. to 5:00 p.m. 
Monday through Friday) at 3101 Park 
Center Drive. Alexandria. Virginia. 

Room 711. 

supplementary information: This rule 
would amend the Food Stamp Program 
regulations published October 17.1078 
(43 FR 47846). as amended, w^ich 
implemented the Food Stamp Act of 
1977, as amended. It would implement 
recent legislation by providing 
requirements for State income and 
eligibility verification systems. In so 
amending Food Stamp Program 
regulations, the rule would help ensure 
that benefits are issued only to eligible 
households and in correct amounts. 

Classification 

Executive Order 12291 

This proposed rule has been reviewed 
under Executive Order 12291 and 
Secretary's Memorandum No. 1512-1 
and has been classified "not major." The 
rule will not have an annual effect on 
the economy of $100 million or more, nor 
is it likely to result in a major increase 
in costs or prices for consumers, 
individual industries. Federal. State, or 
local government agencies, or 
geographic regions. Because this rule 
will not affect the business community, 
it will not result in significant adverse 
effects on competition, employment, 
investment, productivity, innovation, or 
on the ability of United Statesbased 
t'ntcrprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

Executive Order 12372 

This proposed program activity is 
subject to the provisions of Executive 
Order 12372 which requires 
intergovernmental consultation with 
State and local officials. See 7 CFR Part 
3015, Subpart V (48 FR 29112, June 24. 
1983). 


Regulatory Flexibility Act 

This proposed rule has also been 
reviewed with regard to the 
requirements of Pub. L 96-354. and 
Robert E. heard. Administrator of the 
Food and Nutrition Service, has certified 
that it will not have a significant 
economic impact on a substantial 
number of small entities. This rule 
would change Federal regulations to 
comply with Pub. L. 98-369 by requiring 
State agencies to implement a system 
for verifying income and eligibility and 
would set standards for certain State 
agency actions. State agencies would be 
affected in varying degrees by the need 
to develop new administrative 
procedures. Households would be 
affected to the extent that information 
obtained from the verification system 
and standards for follow-up action 
increase Slate agency effectiveness in 
identifying and taking appropriate 
action on households which are 
ineligible or are receiving excess 
benefits. 

Justification for 45-day Comment Period 

Legislation specifies an April 1,1985 
effective date for these provisions, 
subject to good faith compliance 
waivers until September 30.1986. Thus, 
in order to have final rules in place as 
close to the April 1985 deadline as 
possible, some modification of routine 
Department procedure is required. 
Although these proposed rules will 
require some new State agency 
activities, many State agencies currently 
conduct variations of these activities. As 
the requirements are not completely 
new, the Department does not believe 
participation in this rulemaking by 
States or other interested parties will be 
significantly affected by a 45-day rather 
than a 60-day comment period. 

Paperwork Reduction Act 

In accordance with the Paperwork 
Reduction Act of 1980 (44 U.S.C. 3507), 
the reporting and recordkeeping 
provisions in this proposed rule will be 
submitted to the Office of Management 
and Budget (OMB) and would not be 
effective until OMB has approved them. 

Background 

As discussed in the general preamble, 
the Deficit Reduction Act of 1984 (Pub. 

L 96-369. s2651) requires that State 
agencies implement systems to request 
and exchange information with certain 
agencies and other programs. Such 
requests and exchanges are to be made 
to the extent that the information may 
be useful in verifying eligibility and 
benefit amounts. This statute retains 
current wage matching requirements 


within a broader system of third party 
information. The broader system, the 
State Income and Eligibility Verification 
System (SIEVS), involves wage and 
other information provided by the 
several agencies identified in the 
general preamble: State wage 
information collection agencies 
(SVVICAs). the Social Security 
Administration (SSA). and the Internal 
Revenue Service (IRS). Programs 
required to exchange information arc: 
the Food Stamp Program (FSP): Aid to 
Families with Dependent Children 
(AFDC); Unemployment Compensation 
(UC); Medicaid: and State administered 
adult programs in Puerto Rico. Guam 
and the Virgin Islands. Information 
about such household circumstances as 
wages, unearned income and benefits 
can be extremely useful to State 
agencies administering the Food Stamp 
Program by periodically providing 
reliable information independent of 
household reports. This rule proposes 
requirements designed to assure that 
State agencies avail themselves of that 
information and use it As mentioned in 
the general preamble, the rule 
recognizes the need for differently 
structured verification systems State-to- 
State by allowing State agencies to work 
out procedures which, within the 
constraints of their resources, will best 
achieve the objectives of the SIEVES 
and help assure the accurate issuance of 
food stamp benefits. (See 7 CFR 
272.8(a).) 

Information Sources 

The general preamble discusses the 
legislative requirements and the details 
of the proposed regulatory provisions for 
SWICAs, which are common to all the 
information-sharing programs using 
SIEVS. The SWICA is the State UC 
agency or other agency through which 
quarterly wage date from State 
employers are made available to the 
SIEVS. The rules would require State 
agencies to obtain and use SWICA data 
for applicant households and quarterly 
for recipients. 

Current Food Stamp Program rules 
require State agencies to request wage 
information from the Social Security 
Administration (SSA) unless they are 
wage report States, in which case they 
must use wage and other income 
information from UC agencies. Under 
the new law, all State agencies must 
request and use wage and benefit 
information that is available pursuant to 
section 6103(1)(7) of the Internal 
Revenue Code from SSA. As described 
in the general preamble, that 
information comes from Federal income 
tax returns and. as under current rules, 
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consists of the following items: net 
earnings from self employment: wages 
reported either for purposes of Old Age, 
Survivors and Disability Insurance 
(OASD1) or for purposes of Federal 
income tax; and payments of retirement 
income from OASD1, from pensions and 
of related types of retirement income, 
and payments of railroad retirement 
These rules would require that State 
agencies obtain and use SSA data for 
applicants and use updated SSA data 
for recipients as it is provided 

As discussed in the general preamble, 
the Deficit Reduction Act requires that 
the various programs request and use 
unearned income information from IRS. 
The Food Stamp rules would require 
that State agencies make such requests 
for all applicants and annually for 
recipients. IRS is requesting that States 
submit a single monthly request, 
combining inquiries from all programs. 

The proposed food stamp rule would 
require the use of Unemployment 
Insurance Benefits (UIBJ. The rule would 
require that all State agencies request 
and use UII3 information because U1B is 
income for food stamp purposes. The 
legislation specifically requires that in 
addition to what information they obtain 
through the verification system from UC 
agencies, Food Stamp Program State 
agencies would be required to also 
request and utilize any additional 
information available from UC agencies 
to the extent permitted under section 
303(d) of the Social Security Act. The 
rule would require such information use, 
although wage data from SWICAs and 
UC benefit information should in most 
cases include all information available 
from UC agencies. (See 7 CFR 272.6(a)). 

Child Support and Other Program 
Information Sharing 

As discussed in the general preamble, 
in addition to the flow of information 
among AFDC, FSP, Medicaid and UC 
programs, the law requires that these 
programs provide information to the 
Child Support Program and the Old Age. 
Survivors, and Disability Insurance 
(OASD1) Program, and the Supplemental 
Security Income (SSI) program. A recent 
proposed rulemaking concerning 
disclosure of information obtained from 
Food Stamp households (48 FR 18834. 
dated April 19.1983) discussed 
providing access to food stamp casefile 
information to "means tested" programs. 
Comments on that proposal indicated 
belief that access should be provided to 
the Child Support Program. DEFRA 
authorizes the Department to allow such 
access. Food Stamp casefile 
information, including the addresses of 
non-supporting absent parents, would 
be made available to either State level 


child support enforcement officials or 
appropriate Federal personnel, such as 
those associated with the Parent Locator 
Service. Access would also be provided 
to OASDI and SSI. 

Current food stamp rules require 
action on information reported to the 
AFDC program as though it had been 
reported for food stamp purposes. 
Therefore, no new exchange of 
information between Food Stamps and 
AFDC is required by these rules. 
However, it is expected that State 
agencies will take this opportunity to 
make any needed improvements in the 
accessibility of AFDC case information 
for food stamp case actions. Also, the 
rule would not prescribe information 
which all State agencies must provide 
other programs. Other programs 
participating in SIEVS in a State 
wanting Food Stamp Program 
information would be expected to 
negotiate concerning it and any 
arrangements for providing it would be 
included in agreements governing data 
exchange which are discussed later in 
this preamble. (See 7 CFR 272.1(c) and 
272.8(e)(4). 

Alternate Data Sources 

As already mentioned, the new 
legislation provides that requests for 
information are to be made to the extent 
that information is useful for verifying 
eligibility and benefits. The Department 
believes that this standard of utility 
should be included in the rules and 
therefore would provide for State 
agencies to apply for alternate data 
bases. There may be situations in which 
a State agency has access to a State 
data base which is as effective and 
useful as one specified in the rules, or 
situations in which one data base 
specified in the legislation can be 
substituted for another. One example 
might be the use of a SW1CA instead of 
wage data from SSA. The rule would 
allow State agencies to apply for 
approval of such alternate data sources 
in connection with submittal of the 
attachment to the Plan of Operation 
concerning SIEVS, as discussed later in 
this preamble. The basic requirement for 
approval of such a source would be that 
it provides timely and accurate 
information that is as useful for 
verifying eligibility and benefit amounts 
as the other source. Prior to approving 
the use of any alternate data source, the 
Department would consult with the 
Departments of Health and Human 
Services, and of Labor. (See 7 CFR 
272.8(c).) 

Agreements, Safeguards, Uses 

Current rules concerning wage 
matching require that, prior to accessing 


wage information from SSA and/or UC 
agencies, State agencies must execute 
agreements with those agencies which 
detail the procedures for requesting and 
providing wage information. These 
proposed rules include these 
requirements, extend them to include 
IRS, and add the requirement that the 
agreements be submitted as part of 
State agency Plans of Operation. In 
addition, in accordance with the 
legislative requirements, the rule would 
require that the agreements specify 
reimbursement arrangements, as 
appropriate. Reimbursement agreement* 
may include new developmental costs 
provided those costs are necessary for 
the furnishing of the data to the user 
agencies. Such costs for example might 
be for computer software needed to 
meet the format requirements of the 
requesters. 

As does the current rule, the proposed 
rule would require that the agreements 
between State agencies include 
safeguard provisions which would 
assure compliance with the 
requirements of provider agencies. The 
specific references to Sections 6103(1) 
and 7213 of the Internal Revenue Code 
of 1954 and the IRS publication Tax 
Information and Security Guidelines art- 
retained. (State agencies wanting more 
background information about 
safeguards should refer to the proposed 
and final wage match rules at 47 FR 
19943. dated May 7,1982; and 47 FR 
50180, dated November 5.1982.) Current 
rules require State agencies to use wage 
match information to verify eligibility 
and benefits, to investigate the 
possibility of the issuance of benefits to 
households not entitled to them, and to 
substantiate information which will be 
used in criminal or civil prosecutions 
based on receipt of food stamp benefits 
to which participating households were 
not entitled. The proposed rule would 
apply the current uses of wage match 
information to information obtained 
from the SIEVS. (See 7 CFR 272.6(a)(4) 
and (5).) 

Standard Formats 

The general preamble discusses 
standard formats. The proposed food 
stamp rules would require that request 
to SWICAs. UC agencies and other 
States be in formats prescribed by the 
Secretary, and that requests to SSA and 
IRS be in formats prescribed by the 
respective Commissioners. As also 
mentioned in the general preamble, SSA 
and IRS are issuing instructions relating 
to obtaining the information they are 
authorized to provide. The Department 
would add that, until they are provided. 
State agencies would be expected to us* 
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whatever formats best facilitate 
information requests and usages at the 
State and local level. (See 7 CFR 
272.8(d).) 

Automation 

This rule does not require an overrall. 
computerized system, as is pointed out 
in the general preamble. Nonetheless, 
since matching is difficult without 
computer U9e. State agencies are 
encouraged to use computers to the 
maximum extent in developing efficient 
methods of matching. Lack of computer 
capacity would not be a reason to 
excuse project areas from the matching 
requirements. Study results are 
available that indicate that a mostly 
manual system with only minimum 
computerization support can be cost- 
effective. if carefully managed. 

Independent Verification 

Under current rules, third party 
confirmation of information provided by 
a food stamp applicant household, other 
than confirmation under routine use 
agreements, may only be made with the 
consent of the household. If a State 
agency designates a collateral contact, it 
must notify the household prior to 
making the contact. Upon notice, the 
household has three options available to 
it: 1) Consent to the contact: 2) provide 
acceptable verificaiton in another form: 
or 3) withdraw its application. If the 
household refuses to choose one of 
these options, its application is denied 
for failure to provide requested 
verification. (See 7 CFR 273.2(f)(4)(ii).) 

The provisions of the current rules 
requiring advance notice resulted from 
the Department's interpretation of 
section 11(e)(8) of the Food Stamp Act (7 
U.S.C. 2020(e)(8)) which limits the 
disclosure of information obtained from 
households to persons who administer 
the Food Stamp Program, persons who 
administer certain other Federal and 
State assistance programs, the 
Comptroller General of the United 
States, and Federal and State law 
enforcement officials for specified 
purposes. The Department's 
interpretation was based on the view 
that, absent the applicant's prior 
consent, section 11(e)(8) would not 
permit the inadvertent though 
unavoidable disclosure of an applicant 
or participant's name when contact was 
made with a third to verify information 
provided in the application. (See 47 FR 
53313 (1982).) This effort to implement 
DEFRA has necessitated a closer 
analysis of Congressional intent 
regarding the relationship between 
program integrity and the concern for 
individual privacy as expressed in the 
Food Stamp Act and DEFRA. 


The Department now believes for the 
reasons explained below that the 
current rules interpret section 11(e)(8) of 
the Act more broadly than in necessary. 
For this reason, the proposal provides 
more limited notice requirements which 
would bring Food Stamp Program policy 
in line with the current and proposed 
policy of the other agencies involved in 
SIEVS and permit a more effective and 
consistent administration of DEFRA 
across program lines. 

DEFRA requires that prior to taking 
adverse action based on information 
about unearned income obtained from 
the IRS, the State agency must take 
appropriate steps to independently 
verify that information. In explaining 
this requirement the Conference 
Committee report stutes at page 1412 
(RR REP. NO. 8051. 98th Cong., 2nd 
Session. 1412 (1982)): 

The agency may use one of two approaches 
to verify unearned income return information 
that it has received from IRS. It may contact 
the financial institution or corporation that 
submitted the information to the IRS, 
requesting its cooperation in verifying the 
information. If the institution verifies the 
information, the agency must send the 
individual notice of denial, reduction, 
suspension, or termination of benefits 
(whichever is applicable), including 
information on the right to appeal the action. 
If the action is not appealed, the agency may 
proceed to take the appropriate action, based 
on the verified information. 

Alternatively, the agency may contact the 
individual directly by letter informing him of 
the information that it has received, and 
requesting that the individual respond within 
o specified period. The conferees expect that 
the agency's tetter to the recipient will be 
unintimidating in tone, and will clearly 
explain the information that the agency has, 
and the possible relevance of the information 
to the individaurs eligibility for (and amount 
of) any past or future benefits. If the 
individual responds by verifying the 
information, the agency will take the 
appropriate case action. If the individual 
indicates that the information is not correct 
or is incomplete, the agency must obtain 
evidence (from the individual or institution 
involved or otherwise) to substantiate any 
negative case action that it may take. If the 
individual fails to respond after reasonable 
efforts to contact him, the agency will take 
steps to close or deny the case on the basis of 
the individuals* failure to cooperate. 

In all cases involving reduction, 
suspension, or termination of benefits, the 
recipient must be sent notice of the action to 
be taken, including information on the right to 
appeal and opportunity for a hearing. 

While the statement of Congressional 
intent does not appear to require any 
notice to applicants when the State 
agency adopts the first alternative. 
DEFRA does provide protection of 
individual privacy interests by requiring 
that all applicants for and recipients of 


benefits under programs included in 
SIEVS be notified at the time of 
application and periodically thereafter 
that information available through the 
system will be requested and utilized. 
(See Pub. L 98-369. Sec. 2651. 98 Stat. 
1147.) As discussed later in this 
preamble in connection with Social 
Security numbers, this proposed rule 
would require such notice as part of the 
application process. Because 
applications are used for 
recertifications, households would 
therefore be periodically notified. (See 7 
CFR 273.2(b).) 

The Department believes that the 
notice required by DEFRA fully satisfies 
the purposes of the privacy interest 
established by section 11(e)(8) of the 
Food Stamp Act. It comes in advance of 
any actual contact with employers, 
banking institutions and the like and 
provides the applicant the opportunity 
to elect to forego program benefits 
rather than permit disclosure to persons 
not involved in the administration or 
enforcement of the various benefit 
programs of the fact that the application 
has been made. Therefore, this rule 
would eliminate the requirement that 
State agencies obtain prior permission 
from applicants and recipients before 
contacting third parties for verification. 
Because the current rules concerning 
systems of records to which State 
agencies have routine access 
({ 273.2(f)(4)(h) were necessary because 
of the rule on prior permission, this rule 
would also eliminate those rules. (See 7 
CFR 273.2(f)(4)(h).) 

As mentioned above, the law requires 
that information about unearned income 
obtained from IRS must be 
independently verified prior to any 
adverse action being taken. The 
Department believes that certain other 
SIEVS information should also be 
subject to independent verification. This 
information is wage information from 
SWICAs and SSA. The Department 
believes that independent verification is 
needed in all of these instances because 
the information indicates a discrepancy 
but does not itself carry verification of 
circumstances warranting an adverse 
action. Accordingly the rule would 
require independent verification for 
SIEVS information considered to be 
unverified. Current rules require such 
verification. (See 7 CFR 273.2(f)(4)(iv).) 

There is some information which 
would be obtained through SIEVS which 
can be considered verified upon receipt 
and so does not require any further 
inquiry by the State agency prior to 
initiating an adverse action. This is 
information about social security and 
SSI benefits obtained from SSA. and 
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AFDC benefit and UIB information 
obtained from agencies administering 
those programs. The proposed rules 
would require action on such verified 
SIEVS information upon its receipt, 
including proper notices to households 
and an opportunity for a fair hearing. 
(See 7 CFR 273.2(f)(9).) 

In addition, the rule would modify 
current rules on contacting households 
to resolve discrepancies between 
information they have provided and 
information obtained from a third party. 
The rule would permit, in conformance 
with the expanded collateral contact 
authority, resolution cither with the 
household or through third party 
verification. A specific reference to 
SIEVS information is included. (See 7 
CFR 273.2(Q[4](iv).) 

Timeframes for Obtaining and Using 
Information 

State agencies generally tvould be 
required to obtain and use Information 
from SIEVS within the 30-day 
application period for applicant 
households and within 20 days of its 
receipt for recipient households. 
Obtaining and using SIEVS information 
within the application period would 
entail a prompt request to the various 
provider agencies, prompt return of 
information or a signal that there ia none 
on file, a determination of whether a 
discrepancy is indicated and any 
necessary resolution of it with the 
household, as Is currently required. 

State agencies are encouraged to 
develop as fast an exchange 
environment as possible to meet this 
timeframe. The rule would provide that 
if the information has not been obtained 
by the time the State agency is 
otherwise able to make an eligibility 
decision, that decision should not be 
delayed. In those situations, when the 
information is received, it would be used 
under the provisions pertaining to 
recipient households discussed just 
below. State agencies would continue in 
all cases to comply with the 30-day 
standard for providing an opportunity to 
participate, os specified in current rules 
and as required by the Food Stamp Act. 

Obtaining and using SIEVS 
information on recipient households 
within 20 days of its receipt would entail 
three actions. First State agencies would 
review the information and by means of 
priorities described later in this 
preamble as part of the Plan of 
Operation, identify which information 
indicates a discrepancy warranting case 
record review. Second, State agencies 
would review case records and contact 
households and/or collateral contacts to 
resolve the discrepancies. Third, State 
agencies would be required to send 


notices of adverse action if warranted. 
State agencies would then take action 
according to current rules on reductions, 
etc., and claim determinations. 

The Department believes that the 
more automated the procedures for 
requesting, obtaining and reviewing 
SIEVS data, the easier compliance with 
the above timeframes will be. We 
recognize that some State agencies may 
already have this capacity in whole or 
part. We are particularly interested in 
the feasibility of the proposed 
timeframes and documentation showing 
State agency experience with this facet 
of matching activities. (See 7 CFR 272.6 
(e) and IQ.) 

Obtaining and Using Information From 
Sources 

The timeframes and actions just 
described would apply to SWICA 
information for applicants using the 
most recent SWICA wage data 
available. Recipient households would 
be matched at quarterly intervals, and 
include all households which 
participated in any month of the quarter 
covered by the wage data. 

The timeframes and actions would 
also apply to SSA information for 
applicants and recipient households. If 
State agencies use BENDEX to request 
SSA data for an applicant, no further 
match would be required because once 
an individual is entered into BENDEX. 
the Slate agency will automatically 
receive any new information on entered 
households. If the Third Party Query 
(TPQY) system is used. State agencies 
would need to input the applicant's 
information into BENDEX. The 
Commissioner of SSA will be publishing 
instructions on how to access SSA data. 
The 20-day timeframe would apply to 
information received from SSA as an 
update to an earlier request on the 
BENDEX file. State agencies are 
expected to promptly put applicants on 
BFNDEX if the TPQY is used at 
application. 

As already mentioned, in addition, to 
obtaining and using IRS information for 
applicants, the rules would require that 
it be obtained and used annually for 
recipient households, and the 30*day 
and 20-day timeframes would apply. 

AFDC and Food Stamp Program 
matching regulations in regard to 
requests for UIB information have been 
made as uniform as possible. 

Information would be obtained and used 
for applicants during the 30-day 
application period and for each of the 
three subsequent months or until UIB 
receipt is shown, whichever is earlier. 
The purpose of the requirement for 
requests for those subsequent months, if 
the result of the initial request is 


negative, is to discover the receipt of 
UIB after application but which the 
household has not reported. The rule 
would also require a UIB match 
whenever a household loses a job and a 
continuance of monthly Inquiries to UIB 
after a household has been identified as 
having UIB benefits. The reasons for 
these latter two requirements are that 
households losing a job may be eligible 
for and receive UIB shortly thereafter, 
and that the amount of UIB benefit may 
change from month to month, 
particularly if a household is employed 
part-time while receiving UIB benefits. 

Our most current information 
indicates that earned income exists in 
17.6 percent of Food Stamp Program 
households while receipt of UIB benefits 
exists In only 1.6 percent. Earned 
income in those households averages 
$450 per month while UIB averages $416. 
Our quality control data indicate that 
unreported earnings constitute the 
largest dollar source of all QC errors. It 
is anticipated that unreported UIB may 
also constitute an error source 
commensurate with its frequency of 
receipt by food stamp households. Even 
though a smaller percentage of 
households receive UIB benefits, it has 
been noted that UIB matches are easier 
to perform since the UIB data, once 
accessed, does not need independent 
verification. The Department would 
appreciate comments on this proposed 
rule provision with respect to the 
advantages and disadvantages of this 
consistency of policy between AFDC 
and the Food Stamp Program relative to 
cost considerations. 

To provide for any differences 
between information available from 
different State UC agencies, the rule 
would require that if a UC agency has 
information in addition to what these 
rules would require, that State agencies 
obtain it if that information would be 
useful in verifying eligiblity and 
benefits. State agencies would be 
required to request this information 
periodically according to agreements 
with their respective UC agencies. As 
distinct from other requests for and 
exchanges of information, the legislation 
does not require that requests for 
additional information from UC 
agencies be made through the SIEVS. 
Nonetheless, to assure that State 
agencies develop adequate procedures 
for complying with this requirement, the 
rule would require that State agencies 
include procedures for requesting this 
information in their Plans of Operation 
pertaining to the SIEVS unless they 
present compelling reasons that some 
other method of obtaining approval 
would be more efficient. 
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Social Security Numbers 

As discussed in the general preamble, 
the legislation requires that each 
applicant or recipient furnish his social 
security number (SSN) to the State and 
that the State use that SSN in the 
administration of the program to 
associate the records pertaining to the 
applicant or recipient Curent food 
stamp rules already require that all 
household members provide their SSNs 
as a condition of eligibility, that they be 
entered into State agencies' automated 
data bases, and that they be used to 
prevent duplicate participation. 
Furthermore, current rules provide that 
State agencies may use SSNs to access 
information about SSI participants 
from the State Data Exchange (SDX). 
and encourage State agencies to use 
SSNs to facilitate mass changes and to 
determine the accuracy and/or 
reliability of information given by N 
households. The proposed rule would 
add the requirement that State agencies 
use SSNs in requesting and obtaining 
information through SIEVS. 

Because of the importance of correct 
SSNs in obtaining information through 
the SIEVS which actually pertains to the 
household member in question, the rule 
would require the State agency to 
submit SSNs to SSA for verification. The 
current provision allowing verification 
by observing a social security card or 
any official document containing the 
SSN would be deleted. Experience has 
shown that this method does not 
adequately determine if a person is 
using his or her own SSN or detect 
counterfeit social security cards. 

The proposed rule would not 
necessarily require a special submission 
to SSA solely to validate the SSN. 

Rather, validation may be accomplished 
at the same time requests to SSA are 
made for social security benefit or wage 
or other information, or for SSI 
information on applications. The key 
input information is name and SSN. If 
these do not both match, the SSA 
‘ y stems would indicate this, and the 
eligibility workers would need to 
resolve the discrepancy with the 
household. If these systems report 
information for the individual, then the 
SSN has been validated and does not 
have to be verified Independently. The 
proposed rule would retain the current 
provisions that certification cannot be 
delayed solely to submit the SSN for 
validation. However, as is the case now, 
discrepancies in SSNs (such as ones 
provided by households and ones on 
wage stubs) which are discovered prior 
to certification must be resolved before 
the household can be found eligible. 
Because of the new procedures for 


verifying SSNs with SSA. the provision 
requiring verifeation by the next 
recertification would be removed. The 
proposed rule would continue to require 
that State agencies permanently 
annotate their files to indicate verified 
SSNs and accept as verified those SSNs 
which are verified by similar programs, 
specifically those participating in the 
SIEVS. This would avoid the cost of 
reverifying an SSN after either the State 
agency or another program has verified 
it. 

Current rules concerning obtaining an 
SSN specify that if a household member 
does not have an SSN and the State 
agency has an enumeration agreement 
with SSA then the State agency can 
either require the individual to apply for 
an SSN through the State agency or can 
provide the individual a choice between 
applying through the State agency or 
through SSA. The proposed rule would 
require that State agencies with 
enumeration agreements complete the 
application for the SSN. Application 
through the State agency will facilitate 
determinations of good cause for any 
delay in application and assure prompt 
notice to the Stale agency of the SSN 
when it is issued. The rule would retain 
the requirement that State agencies 
which have an enumeration agreement 
with SSA for AFDC and Medicaid 
renegotiate that agreement to offer this 
service to food stamps applicants and 
participants. The proposed rule would 
also retain the requirement that if there 
is no enumeration agreement, 
individuals must apply at an SSA office. 

Current rules provide that a household 
member without an SSN shall be 
allowed to participate for 30 days after 
tho first day of the first full month of 
participation while awaiting receipt of 
the SSN. Individuals refusing or failing 
without good cause to provide an SSN 
are ineligible. Good cause for failure to 
privide an SSN is currently based on 
information from the household. SSA or 
the State agency. Evidence that the 
household has applied for an SSN would 
be grounds for good cause. Such a 
finding would extend the individual's 
eligibility for an additional 30 days. 

After one extension, the household 
member without an SSN would be 
ineligible regardless of good cause. FNS 
has had to grant numerous States 
waivers to this rule based on 
documentation that large numbers of 
applicants are unable to obtain an SSN 
within the time permitted, through no 
fault of their own. The proposed rule 
would modify these requirements. First, 
once an application has been filed, the 
State agency would permit the 
household member to participate 


pending receipt of the SSN regardless of 
how long it takes to receive the SSN. 
This change would eliminate the 
problems associated with individuals 
having timely applied for an SSN but not 
have received it within the 30-day 
extension period To help assure prompt 
inclusion of the individual's SSN in the 
food stamp case record once it is issued, 
the rule would require that State 
agencies arrange with SSA to be directly 
notified of the SSN when it is issued to 
the individual. State agencies should 
check with SSA offices on the exact 
procedures for this direct notification, 
but in general they involve providing the 
applicant a case identification number 
which the applicant in turn can provide 
SSA who will then identification 
number which the applicant in turn can 
provide SSA who will then use that 
number to notify the State agency of the 
SSN. SSNs obtained either by 
enumeration or by direct notification to 
the State agency are verified and need 
not be verified again. 

Second, the rule provide that good 
cause does not include delays due to 
illness, lack of transportation or 
temporary absences because SSA 
provides for mail-in applcations. Third, 
a showing of good cause for not 
applying timely will allow the individual 
to participate for one month in addition 
to the month of application. For 
participation to continue, good cause for 
failure to 8pply must be determined at 
the end of each month of participation. 
As in the current rules. State agencies 
would be asked to help obtain 
documentation if that were the problem 
with submitting the application. These 
goods cause provisions would also 
apply to households certified under 
expedited service. (See 7 CFR 
273^(f){1 )(v) and 273.6.) 

Notification of the Use of SSNs 

The legislation requires that ail 
applicants for and recipients of benefits 
under the programs participating in the 
SIEVS must be notified at the time of 
application and periodically thereafter 
that information available through the 
SIEVS will be requested and used. The 
proposed rule would implement this 
notice requirement by a written 
statement provided on or with the 
application. Since the application is 
used at recertification, this procedure 
would also periodically notify 
households about the use of SIEVS. 
Notification language on the application 
for food stamps will be revised to 
conform to DEFRA requirements. (See 7 
CFR 273.2(b).) 
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Plan of Operation 

The rule would require that in an 
attachment to their Plan of Operation 
State agencies describe the procedures 
they will use in SIEVS, and provide 
copies of forms and agreements with 
other agencies. In addition this 
document would include a description of 
priorities which State agencies would 
use to determine which information 
obtained from the SIEVS is most likely 
to be useful in verifying eligibility and 
benefits. The description would include 
how the priorities would be used and 
how they would be reviewed 
periodically and modified based on 
experience with the operation of SIEVS. 
The Department expects that in 
developing priorities State agencies will 
consider two particular aspects of 
household circumstances. The first is 
whether the household is participating 
when the information is received. The 
Department places a great deal of 
importance on assuring that current 
benefits are correct. The second is the 
size of the apparent discrepancy. The 
Department believes that many 
apparently minor discrepancies are not 
actual discrepancies at all or have no 
impact on eligibility or benefits. 
Notwithstanding these general 
guidelines, the Department also believes 
that some discrepancies for households 
which are no longer participating 
warrant follow up, and we encourage 
State agencies to include some criteria 
for action on such households. Finally, 
as already discussed, the Plan of 
Operation would include any 
application for alternate data bases. 
Submission of SIEVS through the Plan of 
Operation permits FNS review and 
approval and assures compliance with 
the objectives and timeframes of the 
legislation. (See 7 CFR 272.8 (g) and (h).) 

State Agency Reporting of Match 
Success 

As mentioned in the general 
preamble, there would be certain 
reporting requirements pertaining to 
SIEVS. In order to obtain State agency 
comment on these requirements the 
Department is using this proposed rule 
to describe the details of what it is 
considering. An annual report would be 
required detailing match results: the 
number of claims established and their 
dollar value, and the number of 
households terrminated and reduced 
through quarterly wage. SSA 
information. IRS unearned income, and 
UIB matches respectively. Also required 
would be the number of referrals 
(number of SSNs sent to the data base), 
the number of raw hits (positive returns 
showing earnings, etc.) and number of 


'‘priority hits" as defined by each State 
Plan of Operation. Success data for each 
match data base would be reported 
separately for applicant and recipient 
matches. This and other success data 
would be evaluated to determine 
whether regulatory changes to FNS 
matching provisions ore needed in the 
future. Through the use of profiling and 
other data analysis. FNS may identify 
certain matches which may prove more 
cost effective than others. Therefore, the 
types of data bases matched and/or the 
frequency of certain matches may need 
to be increased or decreased. A new 
form or other method of reporting would 
be developed by FNS. 

FNS expects that in order to report. 
State agencies would have to collect 
other match success measures in 
addition to those reported. The 
Department is considering requiring that 
whenever a State agency performs a 
match to any data base, the following 
information would be collected 
regarding that particular match: 

(1) The data file matched against (e g.. 
SWICA quarterly wage file, or the IRS 
unearned income file): 

(2) Time period covered by the mutch: 

(3) Date match initiated; 

(4) Date raw match results received: 

(5) Number of files (SSNs) submitted: 

(6) Number of raw matches returned 
(number of SSN hits relumed by the 
data provider agency): 

(7) Number of households terminated 
due to the match: 

(8) The cumulative dollar value of all 
past overpayments discovered on 
terminated cases; 

(9) Actions that were completed by 
the 180th day; 

(10) The number of households for 
whom benefits were decreased: 

(11) The cumulative dollar value of all 
past overpayments discovered on 
households for which benefits were 
reduced; 

(12) Number of applicant households 
for which pending applications were 
denied (do not include here households 
being recertified—only those new to the 
Food Stamp Program); 

(13) The number of households for 
whom benefits were increased; and 

(14) Number of fraud referrals made. 
The above information would be 
retained in State agency records and 
provided to appropriate staff as 
requested; e.g.. it would be made 
available to FNS Management 
Evaluation reviewers and to auditors 
and investigators from the Office of the 
Inspector General and the General 
Accounting Office, the Department is 
interested in comments about these 


reporting and recordkeeping 
requirements. (See 7 CFR 272.8(i|.) 

Review by FNS 

Current rules provide for FNS review 
of actions taken on wage match 
information and for the possibility of 
FNS requiring additional action to 
ensure that such information is used to 
protect the integrity of the Food Stamp 
Program. This rule would delete that 
provision because State agencies would 
develop plans of operation incorporating 
standards for action. FNS would review 
actions taken as part of Management 
Evaluation reviews. 

Quality Control 

The rule would require that the field 
investigation of each quality control 
active sample case include a review of 
any information pertinent to the case 
which might be available through 
SIEVS. This would be required to help 
assure an accurate error rate. (See 7 
CFR 275.12(c).) 

Implementation 

As stated in the general preamble, the 
legislation mandates an effective date of 
April 1.1985, with the possibility of 
waivers to September 30,1986 if good 
faith efforts to comply are documented. 
Food Stamp Program rules would 
continue this effective date and require 
that State agencies be fully implemented 
within 90 days of final rules or submit 
by thut date a request for good faith 
waivers. If implementation is not 
complete, the attachment to the Plan nf 
Operation described earlier in this 
preamble must specify an 
implementation schedule identifying 
how and w hen implementation of the 
various component of the SIEVS will hr 
accomplished. In no event shall 
implementation schedules beyond 
September 1986 be approved, except as 
necessary to accomodate a SWICA. Am 
request for a delay would be 
accompanied by documentation of good 
faith efforts to comply. These good faith 
efforts would have to include a 
demonstration of compliance with 
current wage match requirements, 
assurances of maintenance of these 
efforts, and documentation that the 
proposed implementation schedule is as 
fast as the State agency can reasonably 
implement. The Plan of Operation and 
implementation plans would be 
submitted not later than 90 days from 
the date of publication of the final rule. 
The Secretary would consult with the 
Secretaries of Health and Human 
Services, and of Labor prior to 
approving any Plans of Operation 
documenting good faith efforts. No delay 
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of the provisions for SIEVS notification 
of households would be allowed beyond 
the date the State implemented any of 
the SIEVS provisions. With respect to 
State SWICAs, State agencies which do 
not have one or April 1,1985 would be 
required to have one 89 soon as possible 
but in any event would be required to 
have one in operation so that wage 
information will be reported by 
employers starting with the month of 
October 198a (See 7 CFR 272.1(g)(70).) 

Textual Reorganization 

Current rules contain pertinent 
material on wage matching in paragraph 
273.21(f)(9), which deals with 
verification. Because of the substantial 
revisions to this material and because it 
involves State agency level procedures, 
most of the material on the SIEVS would 
be placed in a new section. § 272.8. 

List of Subjects 

7 CFR Pari 271 

Administrative practice and 
procedure. Food stamps. Crant 
programs social programs. 

7 CFR Part 272 

Alaska, Civil rights. Food stamps. 
Grant programs-social programs. 
Reporting and recordkeeping 
requirements. 

7 CFR Part 273 

Administrative practice and 
procedure, Aliens, Claims, Food stamps, 
Fraud, Grant programs-social programs. 
Penalties, Reporting and recordkeeping 
requirements, Social security, Students. 

7 CFR Part 275 

Administrative practice and 
procedure, Food stamps. Reporting and 
recordkeeping requirements. 

Therefore. 7 CFR Parts 271, 272, 273. 
and 275 are proposed to be amended as 

follows; 

PART 271—GENERAL INFORMATION 
AND DEFINITIONS 

1 . In } 271.2, the definitions of "State 
Income and Eligibility Verification 
System" (SIEVS) and "State Wsge 
Information Collection Agency" 

(SWICA) are added in alphabetical 
order to read as follows: 

271.2 Definitions. 

• • • • • 

State Income and Eligibility 
Verification System (SIEVS) —means a 
system of information acquisition and 
exchange for purposes of income and 
eligibility verification which meets the 
requirements of Section 1137 of the 


Social Security Act, generally referred to 
as the SIEVS. 

State Wage Information Collection 
Agency (SWICA)— means the State 
agency administering the State 
unemployment compensation law. 
another agency administering a 
quarterly wage reporting system, or a 
State agency administering an 
alternative system which has been 
determined by the Secretary of Labor, in 
consultation with the Secretary of 
Agriculture and the Secretary of Health 
and Human Services, to be as effective 
and timely in providing employment 
related income and eligibility data as 
the two just mentioned agencies. 

• • • • • 

PART 272—REQUIREMENTS FOR 
PARTICIPATING STATE AGENCIES 

2. In S 272.1, paragraph (c) is revised 
and paragraph (g) is amended to add a 
new paragraph (70) in numerical order. 
The revision and addition read as 
follows: 

272.1 General terms and conditions. 

• • • # • 

(c) Disclosure. (1) Use or disclosure of 
information obtained from food stamp 
applicant or recipient households shall 
be restricted to: 

(i) Persons directly connected with the 
administration or enforcement of the 
provisions of the Food Stamp Act or 
regulations, other Federal assistance 
programs, federally-assisted State 
programs providing assistance on a 
means-tested basis to low income 
individuals, or general assistance 
programs which ore subject to the joint 
processing requirements in $ 273.2(j)(2). 

(ii) Persons directly connected with 
the administration or enforcement of the 
programs specified in $ 272.8(a)(2), 
which programs are required to 
participate in the State income and 
eligibility verification system (SIEVS), to 
the extent the food stamp information is 
useful in establishing or verifying 
eligibility or benefit amounts under 
those programs: 

(iii) Persons directly connected with 
the administration of the Child Support 
Program under Part D Title IV of the 
Social Security Act in order to assist in 
the administration of that program, and 
employees of the Secretary of Health 
and Human Services as necessary to 
assist in establishing or verifying 
eligibility or benefits under Titles II and 
XVI of the Social Security Act; 

(iv) Employees of the Comptroller 
General's Office of the United States for 
audit examination authorized by any 
other provision of law; and 


(v) Local. State, or Federal law 
enforcement officials, upon their written 
request, for the purpose of investigating 
an alleged violation of the Food Stamp 
Act or regulation. The written request 
shall include the identity of the 
individual requesting the information 
and his authority to do so. the violation 
being investigated, and the identity of 
the person on whom the information 19 
requested. 

(2) Recipients of information released 
under paragraph (c)(1) of this section 
must adequately protect the information 
against unauthorized disclosure to 
persons or for purposes not specified in 
this section. In addition, information 
received from third party sources 
through the SIEVS must be protected 
from unauthorized disclosure as 
required by regulations established by 
the information provider. Information 
released to the State agency pursuant to 
Section 6103(1) of the Internal Revenue 
Code of 1954 shall be subject to the 
safeguards and restrictions established 
by the Secretary of the Treasury as 
specified in Sections 8103(1) and 7213 of 
the Internal Revenue Code and 
implemented by the Internal Revenue 
Service in its publication. Tax 
Information and Security Guidelines . 

• • • • • 

(g) Implementation. * * * 

(70) Amendment 264. These rules are 
effective April 1,1985. Within 90 days of 
publication State agencies are required 
to submit the attachment to their State 
Plan of Operation specified in f272.2 
and in S 272.8(h). documenting either full 
implementation of these rules or 
describing good faith efforts to 
implement them. To be approvable, a 
plan describing good faith efforts shall, 
at a minimum, document that the State 
agency is currently in compliance with 
wage match criteria as specified in the 
final rulemaking of November 5,1982 (47 
FR 50180), assure that such compliance 
will continue at current levels until such 
time as these provisions are 
implemented, and provide an 
implementation schedule that reflects 
full compliance in the minimum amount . 
of additional time. Implementation 
schedules beyond September 30,1986 
ore not approvable, with the exception 
of SWICA’s discussed below. The 
Secretary shall consult with the 
Secretary of the Deportment of Health 
and Human Services and with the 
Secretary of the Department of Labor 
prior to the approval of Plans of 
Operation documenting good faith 
efforts. In no event shall the Secretary 
approve a delay of the provisions of 
individual notification in $ 273.2(b)(9) 
beyond the initial implementation date 
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of any of these new provisions. If on 
April 1.1985 no SWICA exists in a 
particular State, the provisions of this 
rule as they relate to SWICAs shall be 
effective upon the designation of a 
SWICA. Implementation of a SWICA 
after April 1.1985 shall take place as 
soon thereafter as possible but in any 
event no later than September 30.1988. 
All SWICAs with delayed 
implementation shall be in operation so 
that wage information is reported to 
them starting with the month of October 
1988. 

3. In i 272.2 the seventh sentence of 
paragraph (a)(2) is revised, and a new 
paragraph (d)(l)(iv) is added The 
revision and addition read as follows: 

5 271.2 Plan of operation. 

(a) General Purpose and Content 

4 0 0 

(2) * • * The Plan's attachments 
include the Quality Control Sample 
Plan, the Disaster Plan (currently 
reserved), the optional Nutrition 
Education Plan, and the plan for the 
State Income and Eligibility Verification 
System. • • * 

0 4 4 4 4 

(d) Planning documents, (1J * * * 

(iv) A plan for the State Income and 
Eligibility Verification System required 
by $ 272.8. 

4 0 4 4 0 

4. A new section. i 272.8, is added to 
read as follows: 

§ 272.8 State Income and Eligibility 
Verification System. 

(a) General, (1) State agencies shall 
maintain and use an income and 
eligibility verification system (SIEVS), 
as specified in this section. By means of 
the SIEVS State agencies shall request 
wage and benefit information from 
certain agencies and use that 
information to the extent that it is useful 
in verifying eligibility for and the 
amount of food stamp benefits due to 
eligible households. The wage and 
benefit information and agencies are: 

(i) State wage information maintained 
by the State Wage Information 
Collection Agency (SWICA): 

(ii) Information about such items <*18 
net earnings from self-employment, 
wages, payments of retirement income 
maintained by the Social Security 
Administration (SSA) and available 
pursuant ot section 6103(1)(7)(A) of the 
Internal Revenue Service (IRS) Code, 
and Federal retirement, survivors, 
disability, SSI an related benefit 
information available from SSA: 

(iii) Unearned income information 
from the IRS available pursuant to 


section 6103(1)(7)(B) of the IRS Code: 
and 

(iv) Any additional information 
available from agencies administering 
State unemployment compensation laws 
subject to the provisions of Section 
303(d) of the Social Security Act. subject 
to the limitations specified in that 
Section. 

(2) Also by means of the SIEVS State 
agencies shall exchange with State 
agencies administering certain other 
programs in the SIEVS information 
about food stamp household 
circumstances which may be of use in 
establishing or verifying eligibility or 
benefit amounts under those programs. 
State agencies shall exchange such 
information with these agencies in other 
States when the same objectives are 
likely to be met. These programs are: 

(i) The Aid to Families with 
Dependent Children (AFDC); 

(ii) Medicaid: 

(iii) Unemployment Compensation 
fUC); 

(iv) Food Stamps: and 

(v) Any State program administered 
under a plan approved under Title 1 X. 
or XIV (the adult categories), or Title 
XVI of the Social Security Act 

(3) Under the conditions specified in 
paragraph (f)(5) of this section. State 
agencies shall request and use 
information available from UC agencies 
other than information about 
unemployment compensation to the 
extent useful for verifying eligibility and 
benefits. 

(4) Agreements, Prior to requesting or 
exchanging information with other 
agencies. State agencies shall execute 
with those agencies data exchange 
agreements which shall specify the 
information to be exchanged and the 
procedures which will be used in the 
exchange of information. These 
agreements shall be part of the State 
agency's Plan of Operation, as required 
by paragraph (h) of this section. These 
agreements shall cover at least the 
following areas: 

(i) Identification of positions of all 
agency officials with authority to 
request wage information: 

(ii) Methods and timing of the requests 
for and types of information, including 
the formats to be used: 

(iii) The safeguards limiting release or 
redisclosure as required by Federal or 
State law or regulation as discussed in 

i 272.1(c): and 

(iv) Reimbursement agreements, as 
appropriate, including new 
developmental costs associated with the 
furnishing of data to receiver agencies 
as defined in this regulation. 


(5) Uses of data. The State agency 
shall use information obtained by means 
of the SIEVS system for the purposes of: 

(i) Verifying a household's eligibility; 

(ii) Verifying the proper amount of 
benefits: 

(iii) Investigating to determine 
whether participating households 
received benefits to which they were nut 
entitled; and 

(iv) Substantiating information which 
will be used in conducting criminal or 
civil prosecutions based on receipt of 
food stamp benefits to which 
participating households were not 
entitled. 

(b) State Wage Information . The wage 
information maintained by a State Wage 
Information Collection Agency (SWICA) 
which is not a UC agency shall: 

(1) Contain the Social Security 
Number (SSN), full name, wages earned 
for the period of the report for each 
employee, and an identifier of the 
employer such as name and address; 

(2) Include all employers covered by 
the State's UC law; 

(3) Be accumulated by employers for 
no longer periods than calendar quarters 
and shall be reported by employers to 
the SWICA within 30 days of the end of 
ech quarter; 

(4) Be machine readable; and 

(5) Be accessible to agencies in other 
States which have executed agreements 
as required in paragraph (a)(4) of this 
section. 

(c) Alternate data sources. The 
Secretary may, upon application from a 
State agency included in the attachment 
to the Flan of Operation specified in 
paragraph (h) of this section, permit a 
State agency to request and use incom. 
information from an alternate source or 
sources in order to meet any 
requirement of paragraph (a) of this 
section. The application shall document 
that the alternate source or sources 
provides accurate and timely 
information that is as useful for 
verifying eligibility and benefit amounts 
State agencies shall comply with the 
requirements specified in paragraph (a) 
of this section unless this application for 
an alternate source has been approved 
The Secretary shall consult with the 
Secretary of the Department of Health 
and Human Services and with the 
Secretary of the Department of Labor 
prior to approval of any alternate data 
source. 

(d) Form of data requests and 
exchanges . Requests for wage and 
benefit information and exchanges of 
eligibility and benefit information with 
the programs specified in paragraph (a) 
of this section shall be in the formats 
required by the Secretary for SWICA. 
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UC and other State, and in the formats 
prescribed by the Commissioners of 
SSA and IRS for SSA and IRS requests. 

(e) Obtaining and using information. 
State agencies shall obtain and use 
information from the following sources 
according to the following timeframes; 
except as noted in paragraph (e)(6) of 
this section: 

(1) Information from the SWICA for 
all household members shall be 
obtained and used to determine 
eligibility during the 30-day application 
period and obtained and used quarterly 
to adjust benefits as appropriate for 
recipients. 

(i j Requests for applicant matches 
shall access the most recent SWICA 
wage data available. 

(ii) For quarterly requests the food 
stamp data base shall include all 
households which participated in any 
month of the quarter. 

(2) Information from SSA shall be 
obtained and used to determine 
eligibility and benefits for all 
households at application within the 30* 
day timeframe for application 
processing specified in S 273.2(g). The 
requests shall be submitted by means 
prescribed by the Commissioner of SSA. 
Information received from SSA as 
updates to requests to SSA files shall be 
used to adjust benefits of recipient 
households as appropriate. 

(3) Information from IRS shall be 
obtained and used to determine 
eligibility and benefits for all 
households at application during the 30- 
day application period and shall be 
obtained and used to revise benefits as 
appropriate annually for recipients. The 
requests shall be submitted by means 
prescribed by the Commissioner of IRS. 

(4) Exchanges of information with 
other programs as specified in 
paragraph (a) of this section shall be 
made as the State agency and other 
programs may agree, except that to 
determine eligibility and benefits and 
revise benefits as appropriate all State 
agencies shall obtain and use 
information about Unemployment 
Insurance Benefits (UIB) from the 
agency administering that program as 
follows: 

(i) For all members of households 
applying for benefits, within the 30-day 
timeframe for application processing 
specified in § 273.2(g); 

(ii) For all such members about whom 
such requests indicate no receipt of UIB 
at application, for the three months 
subsequent to the month of application 
or until the receipt of UIB is reported, 
whichever is earlier. 

(iii) For all such members who report 
a loss of employment, in each of the 


three months after the member reports; 
and 

(iv) For any recipient receiving UIB, in 
each month until UIB are exhausted. 

(5) If UC agencies have information 
other than UIB information which State 
agencies determine would be useful in 
verifying eligibility or benefits. State 
agencies shall request such information 
by methods and at the periodic intervals 
to which they and the UC agencies agree 
for those households for which State 
agencies determine it appropriate. 

(6) If a State agency is otherwise able 
to make an eligibility determination, 
that decision shall not be delayed while 
awaiting receipt of information from one 
of these sources of information. Such 
information obtained after an eligibility 
determination shall be used as specified 
in paragraph (f) of this section. 

(0 Actions on recipient households. 

(1) Within 20 days of receiving 
information about recipient households 
from the sources specified in paragraphs 
(c)(1) through (4) of this section. State 
agencies shall: 

(1) Review the information and, by 
means of the priorities established as 
specified in paragraph (g) of this section, 
identify which information indicates 
discrepancies warranting case record 
review; 

(ii) Review case record information 
and contact the households and/or 
collateral contacts to resolve 
discrepancies as specified in 

8 273.2(f)(4)(iv) and § 273.2(f)(9)(iii) and 
(iv); and 

(iii) If discrepancies warrant reducing 
benefits or terminating eligibility, send 
notices of adverse action. Such action 
would be effective according to 

8 273.12(c)(2) or the retrospective 
budgeting provisions at § 273.21. 

(2) When the actions specified in 
paragraph (f)(1) of this section 
substantiate an overissuance. State 
agencies shall establish and take actions 
on claims as specified in 8 273.16. 

(g) Priorities . State agencies shall 
review the information obtained as 
required in paragraph (e) of this section 
and give priority to action on this 
information most likely to be useful in 
verifying eligibility for food stamps and 
the amount of food stamp benefits due 
to eligible households. State agencies 
shall include in the attachment to their 
Plan of Operation specified in paragraph 

(h) of this section a description of their 
priorities, how these priorities will be 
used, and how those priorities will be 
periodically reviewed and modified as 
appropriate based on operation of the 
SIEVS. 

(h) Plan of Operation. The 
requirements for the SIEVS specified in 
this section shall be included in an 


attachment to the State agency's Plan of 
Operations as required in 8 272.2(d). 

This document shall include a 
description of procedures used, copies of 
forms, priorities as specified in 
paragraph (g) of this section, and 
agreements with the other agencies and 
programs specified in paragraph (a) of 
this section, including steps taken to 
meet requirements for limiting 
disclosure of information obtained from 
food stamp households and third parties 
as specified in { 277.1. This document 
shall also include any of the material 
concerning alternate data sources as 
specified in paragraph (c) of this section. 

(i) Reports to FNS. The State agency 
shall provide reports as the Secretary 
prescribes for the purpose of 
determining compliance with the 
requirements of this section and 
evaluating the effectiveness of the 
SIEVS. 

PART 273—CERTIFICATION OF 
ELIGIBLE HOUSEHOLDS 

5. In 8 273.2. paragraph (b) is amended 
by the addition of a sentence at the end; 
paragraph (f)(l)(v) is revised; paragraph 
(f)(4)(ii) is amended by removing 
everything after the fourth sentence; 
paragraph (f)(4)(lv) is revised; the title 
and contents of paragraph (f)(9) are 
revised; and the sixth sentence of 
paragraph (i)(4)(i)(B) is revised. The 
amendments and revisions read as 
follows: 

8 273J?- Application processing. 

• • • • • 

(b) Food stamp application form. 

• • * All applicants for food stamp 
benefits shall be notified at the time of 
application through a written statement 
on or provided with the application from 
that information available through the 
income and eligibility verification 
system (SIEVS) will be requested and 
used by the State agency and that such 
information may affect the household’s 
eligibility and level of benefits. 

• • • • • 

(f) Verification . * * * 

(1) Mandatory verification. 999 

(v) Social Security Numbers . The 
State agency shall verify the Social 
Security Numbers) (SSN) reported by 
the household by submitting them to the 
Social Security Administration (SSA) for 
verification according to procedures 
established by SSA. The State agency 
shall not delay the certification for or 
issuance of benefits to an otherwise 
eligible household solely to verify the 
SSN of a household member. Once an 
SSN has been verified, the State agency 
shall make a permanent annotation to 
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its file to prevent the unnecessary 
reverification of the SSN in the future. 
The State agency shall accept as 
verified an SSN which has been verified 
by another program participating in the 
SIEVS described in ( 272.& An SSN 
shall be considered verified if an inquiry 
to SSA for social security benefit or 
wage or other information, or for SSI 
information has provided wage, benefit 
or other information associated with the 
SSN. If an individual is unable to 
provide an SSN or does not have an 
SSN. the State agency shall require the 
individual to submit Form SS-5. 
Application for a Social Security 
Number, to the SSA in accordance with 
procedures in S 273.8. Once an SSN is 
provided, it shall be verified as required 
by this paragraph. 

• « • • • 

(4) Sources of verification . 9 * * 

(iv) Discrepancies. Where unverified 
information from a source other than the 
household contradicts statements made 
by the household, the household shall be 
afforded a reasonable opportunity to 
resolve the discrepancy prior to a 
determination of eligibility or benefits. 
The State agency may. if it chooses, 
verify the information directly and 
contact the household only if such direct 
verification efforts are unsuccessful. If 
Ihe unverified information is received 
through the SIEVS, as specified in 
S Z7Z8, the State agency may obtain 
verification from a third party as 
specified in paragraph (f)(9)(v) of this 
section. 

• • • * • 

(9) Use of SIEVS. 

(I) The state agency shall use 
information obtained through the SIEVS 
to verify the eligibility and benefit level 
of applicant and participating 
households, in accordance with 
procedures specified in ( 272.8. 

(ii) The State agency may access data 
through the SIEVS provided the 
disclosure safeguards and data 
exchange agreements required by Part 
272 are satisfied. 

(iii) The state agency shall take 
action, including proper notices to 
households, to terminate, deny, or 
reduce benefits based on information 
obtained through the SlEVs which is 
considered verified upon receipt. This 
information is social security and SSI 
benefit information obtained for SSA, 
and AFDC benefit information and U1B 
information obtained from the agencies 
administering those programs. 

(iv) Prior to taking action to terminate, 
deny, or reduce benefits based on 
unverified information obtained through 
the SIEVS. state agencies shall 
independently verify the information. 


Such unverified information is unearned 
income information from IRS. and wage 
information from SSA and SWICAs. 
Independent verification shall include 
verification of the amount of the asset or 
income involved, whether the household 
actually has or had access to such asset 
or income such that it would be 
countable income or resources for food 
stamp purposes, and the period during 
which such access occurred. 

(v) The State agency shall obtain 
independent verification of unverified 
information obtained from SIEVS by 
means of contacting the household and/ 
or the originator of the information. If 
the State agency chooses to contact the 
household, it must do so in writing, 
informing the household of the 
information which it has received, and 
requesting that the household respond 
within a specified time. If the household 
fails to respond timely, the State agency 
shall send it a notice Indicating the 
expiration of its certification period and 
the necessity to reapply timely. If the 
household refuses to provide the 
requested verification, the state agency 
shall terminate its eligibility for failure 
to cooperate. The State agency may 
contact the originator of the information 
by the means best suited to the 
situation. When the household or 
originator of the information provides 
the independent verification, the State 
agency shall properly notify the 
household of the action it intends to 
take and provide the household with an 
opportunity to request a fair hearing 
prior to any adverse action. 

• • • • • 

(t) Expedited service. * * * 

(4) Special procedures for expediting 
service . • • • 

Jf| 

(B) * * * Those household members 
unable to provide the required SSN*s or 
who do not have one prior to the first 
full month of participation shall be 
allowed to continue to participate only if 
they satisfy the good cause requirements 
in accordance with S 273.8(d). • • • 

6. Section 273.8 is revised in its 
entirety to read as follows: 

J 273.6 Social security numbers. 

(a) Requirements for participation. 

The State agency shall require that a 
household participating or applying for 
participation in the Food Stamp Program 
provide the State agency with the social 
security number (SSN) of each 
household member or apply for one 
before certification. If individuals have 
more than one number, all numbers 
shall be required. The State agency shall 
explain to applicants and participants 
that refusal or failure without good 


cause to provide an SSN will result in 
disqualification of the individual for 
whom an SSN is not obtained. 

(b) Obtaining SSNs for food stamp 
household members. (1) For those 
individuals who provide SSNs prior to 
certification, recertification or at any 
office contact, the State agency shall 
record the SSN and verify it in 
accordance with ( 273.2(0(1 )(v). 

(2) For those Individuals who do not 
have an SSN. the State agency shall: 

(i) If an enumeration agreement with 
SSA exists, complete the application for 
an SSN. Form SS-5. State agencies 
which have such an agreement with 
SSA for AFDC and Medicaid shall be 
required to renegotiate these agreement 
for food stamp purposes as soon as 
possible in order to offer this service fo 
food stamp applicants and participants 
To complete Form SS-5. the State 
agency must document the verification 
of identity, age. and citizenship or alien 
status as required by SSA and forward 
the SS-5 to SSA. The State agency can 
complete the SS-5 only when this 
renegotiated agreement between SSA 
and the State exists. 

(ii) If no enumeration agreement 
exists, an individual must apply 8t the 
SSA, and the State agency shall arrange 
with SSA to be notified directly of the 
SSN when it is issued. The State agency 
shall inform the household where to 
apply and what information will be 
needed, including any which may be 
needed for SSA to notify the State 
agency of the SSN. The State agency 
shall advise the household member that 
proof of application from SSA will be 
required prior to certification. SSA 
normally uses the Receipt for 
Application for a Social Security 
Number, Form SSA-5028. as evidence 
that an individual has applied for an 
SSN. State agencies may also use their 
own documents for this purpose. 

(3) The State agency shall fallow the 
procedures described in paragraphs 
(b)(2) (i) and (ii) of this section for 
individuals who do not know if they 
have an SSN. or are unable to find their 
SSN. 

(c) Failure to comply . If the State 
agency determines that a household 
memberfs) has refused or failed without 
good cause to provide an SSN, then that 
individual shall be ineligible to 
participate in the Food Stamp Program 
The disqualification applies to the 
individuai(s) for which the SSN is not 
provided and not to the entire 
household. The earned or unearned 
income of an individual disqualified 
from the household for failure to comply 
with this requirement shall be counted 
as household income to the extent 
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specified in $ 273.9(b)(3) of these 
regulations. 

(d) Determining good cause. In 
determining if good cause exists for 
failure to comply with the requirement 
to apply for or provide the State agency 
with on SSN. the State agency shall 
consider information from the household 
member, the Social Security 
Administration and the State agency 
(especially if the State agency was 
designated to send the SS-5 to SSA and 
either did not process the SS-5 or did 
not process it in a timely manner). 
Documentary evidence or collateral 
information that the household has 
applied for the number or made every 
effort to supply SSA with the necessary 
information shall be considered good 
cause for not complying timely with this 
requirement. Good couse does not 
include delays due to illness, lack of 
transportation or temporary absences, 
because SSA makes provisions for moil- 
in applications in lieu of applying in 
person. If the household members) can 
show good cause why an application for 
an SSN has not been completed in a 
timely manner, they shall be allowed to 
participate for one month in addition to 
the month of application. If the 
household member(s) applying for an 
SSN has been unable to obtain the 
documents required by SSA. the Stute 
agency caseworker should make every 
effort to assist the individual(s) in 
obtaining these documents. Good cause 
for failure to apply must be determined 
at the end of each month of 
participation, and if shown, the 
household member may continue to 
participate. Once an application has 
been filed, the State agency shall permit 
the member to continue to participate 
pending notification of the State agency 
of the household member’s SSN. 

(e) Ending disqualification. The 
household member(s) disqualified may 
become eligible upon providing the State 
agency with an SSN. 

(f) Use of SSN. The State agency is 
authorized to use social security 
numbers in the administration of the 
Food Stamp Program. To the extent 
determined necessary by the Secretary 
and the Secretary of Health and Human 
Services. State agencies shall have 
access to information regarding 
individual Food Stamp Program 
applicants and participants who receive 
benefits under Title XVI of the Social 
Security Act to determine such a 
household's eligibility to receive 
assistance and the amount of assistance, 
or to verify information related to the 
benefit of these households. State 
agencies shall use the State Data 
Exchange (SDX) to the maximum extent 


possible. The State agency should also 
use the SSNs to prevent duplicate 
participation, to facilitate mass changes 
in Federal benefits as described in 
§ 273.12(e)(3) and to determine the 
accuracy and/or reliability of 
information given by households. In 
particular, SSNs shall be used by the 
State agency to request and exchange 
information on individuals through the 
SIEVS as specified In $ 272.8. 

(g) Entry of SSNs into automated data 
1 >qsc$. State agencies with automated 
food stamp data bases containing 
household information shall enter all 
social security numbers obtained in 
accordance with § 273.6(a)(1) into these 
files. 

PART 275—PERFORMANCE 
REPORTING SYSTEM 

7. In { 275.12. paragraph (c) is 
amended by the addition of a sentence 
following the first sentence. The new 
sentence reads as follows: 

$ 275.12 Review of active cases. 

• • • • * 

(c) Field investigation # * A full field 

investigation shall include a review of 
any information pertinent to a particular 
case which is available through the 
State Income and Eligibility Verification 
System (SIEVS) as specified in § 272.8. 

• • • • • 

(91 Stat. 958 (7 U.S.C 2011-2029)) 

(Catalog of Federal Domestic Assistance 
Programs No. 10 551, Food Stamps) 

Dated: February B. 1985. 

Robert F. beard. 

Administrator, Food and Nutrition Sendee . 

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Social Security Administration 
45 CFR Parts 205, 206 and 232 

Aid to Families With Dependent 
Children; Adult Assistance Programs 

addresses: Comments should be 
submitted in writing to the 
Commissioner of Social Security, 
Department of Health and Human 
Services, P.O. Box 1585, Baltimore, 
Maryland 21203. or delivered to the 
Office of Family Assistance. Social 
Security Administration. Room B-448, 
Transpoint Building. 2100 Second Street. 
SW.. Washington, D.C. 20201. between 
8:00 a.m. and 4:30 p.m., on regular 
business days. Comments received may 
be inspected during these same hours by 
making arrangements with the contact 
person shown below. 


FOR FURTHER INFORMATION CONTACT: 

Mb. Barbara Levering. Office of Family 
Assistance. Social Security 
Administration, Transpoint Building. 
2100 Second Street, SW., Washington, 
D.C. 20201, telephone (202) 245-2637. 
SUPPLEMENTARY INFORMATION: The 
Social Security Administration is 
proposing to amend regulations relating 
to the Aid to Families with Dependent 
Children (AFDC) program under title 
IV-A and the adult assistance programs 
under titles I. X, XIV and XVI (AABD) of 
the Social Security Act. This action is 
being taken to implement section 2651 of 
the Deficit Reduction Act of 1984 (Pub. 

L. 98-369) regarding income and 
eligibility verification procedures. 
Specifically, we propose to amend 45 
CFR Parts 205, 206 and 232. 

The Office of Family Assistance 
(OFA), in the Social Security 
Administration (SSA), is proposing 
amendments to existing regulations 
under title IV-A and titles I, X. XIV and 
XVI (AABD) of the Social Security Act 
in order to implement section 2651 of the 
Deficit Reduction Act of 1984 (DEFRA) 
(Pub. L 98-309). This section amended 
the Social Security Act, the Food Stump 
Act and the Internal Revenue Code for 
the purpose of establishing uniform 
procedures for obtaining and using 
income and eligibility information in the 
administration of federally-funded 
benefit programs, including the Aid to 
Families with Dependent Children 
(AFDC) program under title IV-A of the 
Social Security Act and the adult 
assistance programs under titles I. X. 

XIV and XVI (AABD) of the Social 
Security Act. 

We propose to implement those 
sections of the Social Security Act 
added by section 2851 of DRF ; RA which 
affect the AFDC and adult assistance 
programs. Section 402(a)(25), as 
amended, requires the State plan for 
title IV-A to provide that information is 
requested and exchanged for purposes 
of income and eligibility verification in 
accordance with a State system that 
meets the requirements of section 1137 
of the Act. Sections 2(a)(ll). 1002(a)(14), 
1402(a)(13) and 1602(a)(15) extend this 
requirement to the adult assistance 
programs. 

The requirements of the statute and 
these proposed regulations are 
discussed in the general preamble. In 
summary this statute supersedes the 
requirement for wage matching for the 
AFDC program but retains wage 
matching as a key element in the 
broader Statewide Income and 
Eligibility Verification System (SIEVS). 
This information includes wage and 
other information provided by the 
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several agencies identified in the 
general preamble: State Wage 
Information Collection Agencies, as 
defined in the proposed regulations. 
State unemployment compensation 
agencies, the Social Security 
Administration (SSA). and the Internal 
Revenue Service (IRS). Programs 
required to exchange information are: 
the Food Stamp program. 

Unemployment Compensation (UC). 
Medicaid, the AFDC program and State 
administered adult assistance programs 
in Puerto Rico, Guam and the Virgin 
islands. 

The proposed regulations are 
designed to ensure that State agencies 
administering the AFDC and adult 
assistance programs avail themselves of 
that information and use it Additional 
authority for these requirements exists 
in section 402(a)(5) of the Social Security 
Act, which allows the Secretary to 
prescribe methods of administration 
found by the Secretary to be necessary 
for the proper and efficient operation of 
a State's plan. Section 402(a)(6) of the 
Act also allows the Secretary to require 
State agencies to report certain 
information and comply with provisions 
necessary to assure the correctness of 
the information reported. Comparable 
sections are contained in the adult 
assis!ance program statutory provisions. 

For the purpose of extending these 
requirements to all of these benefit 
programs, DEFRA deletes the sections of 
the Social Security Act requiring wage 
matching in the AFDC program and 
requiring applicants for title IV-A to 
furnish SSNs. New requirements for 
wage matching and furnishing SSNs are 
included among other statutory 
requirements in a new section 1137 of 
the Social Security Act Therefore, we 
have attempted to retain the 
organization of the current regulations in 
these ureas and modify them only as 
appropriate to meet the additional 
requirements of the new statute. 

Although the discussion of current 
rules includes some requirements which 
apply only to AFDC the proposed rules 
apply equally to the adult assistance 
programs under title l X. XIV, and XVI 
(AABD) of the Soda! Security Act (the 
Act), except with respect to proposed 
amendments to the regulations 
regarding the quality control system* 

Regulatory Procedures 

Executive Order 12291 

Executive Order 12291 requires that a 
regulatory impact analysis be performed 
for any rule that is a major rule. A major 
rule is one that: has an annual effect on 
the economy of $100 million or more: 
results in a major increase in costs or 


prices; or has significant adverse effects 
on competition, employment, 
investment, productivity, or innovation. 

The legislation and regulations 
considered here may have an annual 
effect of more than $100 million. For the 
most part, these program costs and 
savings are the direct result of the 
Deficit Reduction Act and not the 
discretionary latitude of the Secretary. 
Therefore these regulations do not 
constitute a “major rule** and an impact 
analysis describing potential benefits of 
the regulations and alternative 
approaches and their costs and benefits 
is not required. 

Paperwork Reduction Act 

The proposed amendments to the 
State Plan requirements contained in 45 
CFR 205. 206 and 232 are subject to 
Office of Management and Budget 
(OMB) review. As required by section 
3504(h) of the Paperwork Reduction Act 
of I960, we will submit a copy of this 
proposed rule to OMB for its review and 
approval of these requirements. A notice 
will be published in the Federal Register 
when approval is obtained. Other 
organizations and individuals desiring 
to submit comments on these 
requirements should direct them to the 
agency official designated for this 
purpose whose name appears in this 
preamble, and to the Office of 
Information and Regulatory Affairs. 
OMB. New Executive Office Building 
(Room 3208), Washington. D.C. 20503, 
ATTN: Robert J. Fishman. 

Regulatory Flexibility Analysis 

The Regulatory Flexibility Act (Pub. L 
96-354) requires the Federal government 
to anticipate and reduce the impact of 
regulations and paperwork requirements 
on small businesses. For each particular 
regulation with a “significant impact on 
a substantial number of small entities" 
(e.g., small businesses) we must publish 
an initial analysis describing the 
regulation's impact on them. This 
analysis is to indicate the purpose and 
reason for the regulation and the 
number of small businesses to which it 
would apply, to anticipate reporting and 
recordkeeping requirements, to identify 
possible overlap and conflict with other 
Federal regulations and to describe 
possible alternative means of 
accomplishing the stated objectives 
which would minimize the impact on 
small businesses. 

We certify that these regulations will 
not have any significant economic 
impact on a substantia! number of small 
entities because the primary impact of 
these regulations is on State 
governments and individuals. We do not 
believe that any provision will have 


direct impact on small businesses or 
other small entities within the intent of 
the Regulatory Flexibility Act and. 
therefore, a regulatory flexibility 
analysts is not required. 

Discussion of Major Provisions 

Statewide Income and Eligibility 
Verification System (SIEVS) 

Section 2851 of DEFRA amends titles 
l IV-A. X, XIV and XVI (AABD) to 
require that a State plan provide that 
information necessary for verification of 
income and eligibility is requested and 
exchanged in accordance with a State 
system which meets the requirements of 
section 1137 of the Social Security Act. 
We have termed this the Statewide 
Income and Eligibility Verification 
System (SIEVS); we propose to include 
the SIEVS as a new State plan 
requirement at section 205.51(a). 

Under this proposed regulation, the 
State agency must participate in a State 
system that ensures coordination among 
federally-funded benefit programs in 
obtaining and exchanging information. 
The purpose of imposing this State plan 
requirement is to ensure that by the 
effective date of this provision, each 
State ha9 such a system and that the 
State agency participates in it The 
proposed regulations recognize the need 
for differently structured verification 
systems State-to-State by allowing the 
benefit programs in each State to work 
out procedures which, within the 
constraints of their resources, will 
achieve the objectives of the SIEVS and 
help assure the accurate determination 
of eligibility and benefit amounts. We 
are not proposing a new. separate 
system to carry out the provisions of the 
law and regulations. Rather, we expect 
State agencies to carry out these 
provisions within existing eligibility ami 
information systems, making 
modifications only as necessary to meet 
the new requirements. The general 
preamble discusses the SIEVS in detail, 
and interested parties should reference 
that section for further information. 

Access and Use of Information by 
Source 

(a) Wage Information 

Current regulations at { 205.56 require 
the AFDC State agency to request wage 
information about all current applicants 
and recipients on a quarterly basis from 
the agency administering the State's 
unemployment compensation (UC) 
program, commonly referred to as the 
State Employment Security Agency 
(SESA or UC agency), if that agency 
collects such information. If the SESA 
does not collect quarterly wage 
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information, the State agency is requried 
to obtain wage information semi¬ 
annually from the Soda! Security 
Administration. In forty-three States, the 
SESA currently provides wage 
information to the AFDC State agency. 
The remaining States are required to use 
SSA wage data and the adult assistance 
programs in the territories are not 
subject to the wage matching 
requirement 

Section 2051 fb)(2) of DEFRA repeals 
section 402(a)(29) of the Sodal Security 
Act which was the statutory basis for 
this require men t; however, section 
2651(a) of DEFRA includes a new 
requirement that the AFDC and adult 
assistance programs in all States and 
territories obtain and use through the 
SIEVS wage information available from 
three sources: 

(1) The agency administering the State 
unemployment compensation program 
(SESA). effective April 1,1985; 

(2) A State agency to which employers 
are required to report quarterly wages 
(which may be the SESA) by September 
30, 1988 (unless the Secretary of Labor, 
in consultation with the Secretary of 
Agriculture and the Secretary of Health 
and I (uman Services, has determined 
that the State has an alternative system 
which is as effective and timely); and 

(3) The Sodal Security 
Administration, effective April 1,1985. 

The proposed requirements for State 
agency use of wage data from the Soda! 
Security Administration are contained 
in a separate section of this preamble 
which discusses the use of all available 
» r ploymenf and benefit related 
information from SSA. 

For the 43 States in which the SESA 
currently collects quarterly wage reports 
from employers and provides this 
information to the State agency, the 
other two statutory wage matching 
■■ requirements are effectively a single 
requirement We interpret the 
requirement that the State agency use 
ull available wage information from the 
SESA, separate from the requirement to 
use wage information from a quarterly 
wdge reporting system by September 30. 
19B8. as an emphasis of Congressional 
intent that those States must continue 
wage mulching. Although we have been 
more specific in these proposed rules 
regarding the use of this information for 
both applicants and recipients, we 
expect that in those 43 States there will 
be no interruption in the wage matching 
process, despite this change in statutory 
authority. 

We recognize that in those States in 
which the SESA does not collect wage 
information from all employers 
t -ommonly referred to as wage request 
Slates), the SESA does maintain some 


wrage information which could be made 
available to the State agency under this 
statutory provision. This would include, 
and may be limited to, wage information 
on individuals currently receiving 
unemployment compensation benefits in 
the State. Congress has directed that the 
use of all of the income and eligibility 
information made available under the 
statute should be targeted to those use 9 
which are most productive in identifying 
ineligibility and incorrect payments. We 
have determined that the improvements 
necessary to obtain this information 
would not generally be the most 
productive use of resources in those 
States. Those resources should be 
dedicated to the timely development of 
a system for obtaining quarterly wage 
information (or acceptable alternative), 
as required by the statute. We have, 
therefore, chosen not to regulate 
specifically on this statutory provision 
as it affects wage request States, 
although we would note that the statute 
would authorize a State agency to 
request from the SESA any wage 
information that it determined to be 
useful in specific circumstances. We 
would expect, for example, that in a 
case where an applicant or recipient is 
simultaneously collecting unemployment 
compensation, the State agency in a 
wage request State may also want to 
obtain a wage history to help determine 
whether Income exceeds the standard of 
need and whether erroneous welfare 
payments have been made. 

To implement the statutory 
requirement that the State agency use 
wage information from an agency 
administering a quarterly wage 
reporting system (or acceptable 
alternative), we propose two related 
State plan requirements. First, we intend 
to revise section 205J51(b) for the 
purpose of adding a State plan 
requirement that the State have by 
September 30.1988 a source of such 
information. This provision is intended 
to make it incumbent upon the State to 
have a system which meets the 
requirement of section 2851 of DEFRA 
which adds new section 1137(a) (2) and 
(3) to the Special Security Act. 

Because we intend, through the 
second related State plan requirement, 
to prescribe a single set of requirements 
for obtaining and using State wage data, 
regardless of its source, we refer in the 
proposed rules to a single term for the 
source of State wage information. As 
defined in the proposed regulations, the 
State Wage Information Collection 
Agency (SW1CA) can be the SESA. 
another State agency, if that agency 
collects quarterly wage reports from all 
employers covered by the State's 


unemployment compensation (UC) laws, 
or an acceptable alternative. 

The purpose of this proposed State 
plan requirement is to provide an 
effective and timely source of wage data 
in every State available to the Slate 
AFDC agency and adult assistance 
progrum agency. 

The proposed regulations at 
5 205 51(b) list those criteria for a 
SWICA which we believe are important 
to its effectiveness and timeliness. 

These include: (1) The necessary 
identifying information for each 
employee record; (2) a requirement that 
the information include, at a minimum, 
wages paid by all employers covered by 
the State's UC law and be reported 
within 30 days of the end of each 
quarter; (3) the frequency (at least 
quarterly) at which the information from 
an employer must be posted to an 
employee's record; (4) a requirement 
that the employee record system be 
machine readable; and (5) the 
accessibility of this information to the 
State agency and State agencies In other 
States for income and eligibility 
verification. 

A State which currently maintains a 
quarterly wage reporting system, either 
through a SESA or through another State 
agency, or has an acceptable alternative 
would be required to declare that 
system as the SWICA, for purposes of 
meeting the State wage matching 
requirements. 

In those 43 Stales in which the SESA 
collects wage data, the proposed State 
plan requirement for a SWICA would be 
met. as long as the SESA continues to 
collect such data and provides it to the 
State agency. 

Any other States which elects to meet 
the new statutory requirement by 
requiring employers to report wage 
information to its SESA would also meet 
this State plan requirement. 

As discussed In the common 
preamble, those SESAs which currently 
provide wage information to State 
agencies generally meet the SW'ICA 
criteria we have specified. The 
Department of Labor is encouraging all 
States to improve their procedures to 
fully meet the criteria where they do not 
Some SESAs with older systems, for 
example, do not capture all employee 
information, such as full name. We 
believe, however, that it would not be 
prudent to require these agencies to 
change existing systems solely to meet 
the requirements of section 1137. 

We do intend to review through the 
State plan approval process the method 
by which any other State might propose 
to meet this requrement. Whether this is 
a State agency which is not a SESA, but 
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which collects quarterly wage data, or is 
on alternative system appoved by the 
Secretary of Labor, we would apply the 
SWICA criteria listed in the proposed 
rules to our review prior to approval of 
the State plan amendment. Consultation 
with respect to alternative systems 
among the Departments of Labor, 
Agriculture and Health and Human 
Services would ensure that this source 
of wage data would meet the needs of 
all of the federally-assisted benefit 
programs which mu9t use it. 

In those States in which wage data is 
now collected by an agency other than 
the SESA (such as the Revenue 
Department), a change in procedures 
may be necessary before the agency 
would qualify a9 a SWICA. We 
encourage any State which is 
considering the use of such an agency as 
the SWICA to review its current 
procedures, including access to wage 
information by federally-assisted benefit 
programs in other States, with respect to 
these criteria. We believe that these 
requirements should be imposed in 
those systems developed for the purpose 
of providing wage data to the State 
agency and that they are necessary for 
the effective implementation of the 
income and eligibility verification 
system. 

The second related State plan 
requirement proposed in these rules 
prescribes the use of State wage 
information by the State agency. We 
would require at $ 205.55(a)(1) that State 
wage information be obtained by the 
State agency through the SIEVS from the 
SWICA for all applicants and. on a 
quarterly basis, for all recipients. 

We have monitored the 
implementation of quarterly wage 
matching in those States which currently 
perform such matching. The General 
Accounting Office has also studied the 
process in selected States. We believe 
that the proven effectiveness of 
quarterly matching justifies the 
extension of this requirement to all 
States. Consistent with the requirements 
for timely use of all information 
obtained through the SIEVS. the State 
agency would be required to use this 
information within forty-five (45) days of 
the date of application for applicants 
and within twenty (20) days of receipt 
for recipients. The proposed use 
requirement is discussed further in this 
preamble. 

(b) Internal Revenue Service (IRS) 

Section 2651 (k)(l) of DEFRA amends 
section 6103(1)(7) of the Internal 
Revenue Code to require IRS to make 
current interest, dividend and other 
information available for use by certain 
State agencies. Section 1137(a)(2) of the 


Social Security Act, which was added 
by section 2651(a) of DEFRA. also 
requires States to obtain this 
information to the extent it may be 
useful in verifying eligibility of all 
applicants and recipients. This data 
might not only verify the unearned 
income being reported but might also 
assist State agencies in identifying bank 
deposits and other significant resources 
available to the individual or the 
assistance unit which were not reported. 
Although this source of information ha9 
not been previously available to States, 
some State agencies are effectively 
using unearned income information 
provided by banks and other institutions 
in identifying undeclared resources. IRS 
maintains a separate file of unearned 
income information reported by 
institutions on the '*1099’* and other 
forms for each tax year. For the purpose 
of providing information to States for 
income and eligibility verification. IRS 
will make available the annual file for 
the most recent calendar year for which 
the tax returns have been posted. 

Upon execution of an agreement 
between IRS and the State agency. IRS 
will accept the State agency's request 
for information from this unearned 
income file. The State must provide via 
magnetic tape a file including identifying 
information on individuals from whom it 
is requesting unearned income data. 
After processing the request, IRS will 
provide the State via magnetic tape any 
unearned income data pertaining to 
those individuals. We will furnish each 
State agency with the Revenue 
Procedure which IRS will publish, 
specifying the technical and procedural 
requirements for obtaining this 
information. The proposed rules at 
$ 205.55(a)(4) would require State 
agencies to request through the SIEVS 
unearned income information from IRS 
for all applicants and, on an annual 
basis, for all recipients. 

We intend to provide further 
instructions to State agencies regarding 
procedures for the initial submission of 
current recipients to permit State 
agencies to best use existing staffing 
and computer resources. The 
instructions will provide further 
technical and procedural guidance, but 
would impose no substantive 
requirements on State agencies, beyond 
those discussed in these proposed 
regulations. 

Consistent with the requirement for 
timely use of all information obtained 
through the SIEVS. the State agency 
would be required to use this 
information within forty-five (45) days of 
the date of application for applicants 
and within twenty (20) days of receipt 
for recipients. 


Interested parties may also wish to 
reference SSA Information 
Memorandum 63-11 (September 20, 

1983, “Welfare Recipient Bank Match 
Information Package"), issued by OFA. 
for further information on current State 
U6es of unearned income information. 

(c) Social Security Administration (SSA) 

The new statutory provisions and the 
proposed regulations at section 
205.55(a)(3) require the State agency to 
request available employment, pension 
and benefit information from the Social 
Security Administration. Current AFDC 
regulations require only State agencies 
in those States without a State quarterly 
wage reporting system to obtain and use 
SSA data, and that requirement is 
limited to wage information from SSA’s 
national wage file. Many other States, 
however, have been requesting and 
using information on title II and title XVI 
(SSI) and other Federal benefits from 
SSA in determining AFDC eligibility for 
benefits. 

Because of the demonstrated 
usefulness of this source of information, 
the proposed regulations at 
5 205.55(a)(3) require the State agency to 
request SSA information through the 
SIEVS for all applicants in the manner 
set forth by the Commissioner of Social 
Security. 

This information will include wage 
and self-employment information (which 
would supplement the more current 
SWICA wage information), as well as 
Federal benefit and private pension 
data. The State agency may request SSA 
information at application either through 
the Beneficiary and Earnings Data 
Exchange (BENDEX) system or through 
the Third Party Query (TPQY) system 
W r e expect State agencies to use the 
TPQY system only in cases where 
sensitive, time critical conditions are 
evident. If the State agency uses the 
TPQY system at application, it must 
accrete the individual to the BENDEX 
system when the individual becomes a 
recipient. 

The BENDEX system provides Stale 
agencies with updated information on 
current recipients whenever such 
information is available. Updated wag** 
and other income data is provided when 
it is posted to the SSA files and benefit 
data is provided whenever there is a 
change made in the benefit amount. We 
anticipate no immediate change in 
current procedures for obtaining this 
information through the twice-monthly 
cycle of the BENDEX system, but we 
have written the proposed regulations to 
give the Commissioner flexibility to 
revise the manner of obtaining 
information as future changes in the 
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volume of requests or advances in 
technology warrant 

Consistent with the requirements for 
timely use of all information obtained 
through the SIEVS, the State agency 
would be required to use this 
information within forty-five (45) days of 
the date of application for applicants 
and within twenty (20) days of receipt 
for recipients. 

live proposed regulations also require 
that the State agency begin requesting 
this information for current recipients 
who have not already been accreted to 
the 13ENDEX system. We invite 
comments on the most efficient methods 
for phasing in current recipients. 

(d) Exchanges Between Agencies and 
Between States 

The statute requires State agencies 
administering the AFDC, adult 
assistance. Food Stamps, Medicaid and 
UC benefit programs, to exchange 
information with one another to the 
extent this information is useful and 
productive. With respect to the AFDC 
and adult assistance programs, we 
interpret this exchange to include both 
the obtaining of information from other 
programs for income and eligibility 
v unification and the release of 
information to other programs for that 
purpose. Our proposed regulations 
would exercise the Secretary's authority 
under the Social Security Act to 
determine the usefulness of certain 
information. The proposed regulations, 
as discussed below, would require the 
State agency: (1) To request and use 
unemployment compensation benefit 
information under certain 
circumstances; (2) to request other 
n formation, as necessary; and (3) to 
provide information in its possession to 
other programs for similar purposes. 

Unemployment Compensation. The 
proposed regulations require the State 
agency to request unemployment 
compensation (UC) benefit information 
through the SIEVS from the State SESA. 
Many State welfare agencies have 
already found this to be an especially 
valuable source of information because 
of the frequency with which it U 
updated. 

The proposed rules at | 205.55(a)(2) 
would require the State agency to 
request and use this information: (1) In 
the month of application for all 
applicant*, and (2) at the time a report is 
made by any recipient indicating a loss 
of employment In both cases the agency 
would also be required to request the 
information for the three following 
months, unless the individual were 
found ineligible for aid under the State 
plan. Where the individual was found to 
he receiving UC benefits but remains 


eligible under the title IV-A or an adult 
assistance program, the State agency 
would be required to obtain UC 
information until these benefits were 
exhausted. We would require a 
continuing request in this limited 
circumstance because the level of UC 
benefits could ebange during the benefit 
period with a consequent effect on 
welfare eligibility or benefit amount. 

These rules are intended to target the 
required use of UC information to those 
cases for which the information is most 
likely to be productive. However, a 
State agency may choose to regularly 
extend this match for a longer period of 
time after application or reported loss of 
employment and should, of course, 
request UC Information in any other 
specific situation where it determines 
that the information might be useful. 

Consistent with the requirements for 
timely use of all information obtained 
through the SIEVS, the State agency 
would be required to use this 
information within forty-five (45) days of 
the date of application for applicants 
and within twenty (20) days of receipt 
for recipients. 

'The requirement for obtaining this 
information for four months represents 
what we believe to be a period of time 
in which an individual who is eligible 
for UC could reasonably be expected to 
apply for such benefits. Together with 
the requirement for obtaining quarterly 
State wage information, we believe that 
this approach would provide the State 
agency with timely and comprehensive 
information on individuals with 
employment related income that would 
affect eligibility or benefit amounts. We 
solicit comments from interested parties 
on the proposed frequency of this data 
exchange and the required use of the 
information. 

Other inter-program and inter-Slate 
data exchanges. Section 205.55(a)(5) of 
the proposed rules directs the State 
agency to request information through 
the SIEVS from other Federally-assisted 
benefit programs covered by section 
1137 of the Act in the State and from the 
same programs in other States, as 
necessary. States within multi-State 
metropolitan areas and States in which 
a significant number of people work for 
an out-of-State employer have 
performed such matches with success. 
We propose to leave with the State 
agency the determination of the utility 
and frequency of matches with other 
States and with other assistance 
programs within the State. We would 
require, however, that the information 
acquired in this manner be treated in the 
same manner as other information 
requested pursuant to section 1137 and 


be subject to the same privacy and 
security safeguards. 

We emphasize that the proposed 
requirements at §§ 205.55 and 205.56 are 
minimal reqirements. A State agency 
that currently obtains and uses 
information from sources other than 
those mentioned in the regulations or 
with more frequency than the 
regulations specify may continue to do 
so, to the extent that these verifications 
are effective and not redundant 

Requirements for Providing Income 
and Eligibility Inf omation to Other 
Agencies . The proposed regulations at 
{ 205.55(b) follow the statute and would 
require as part of the provision 
governing the exchange of information 
that the State agency make information 
in its possession available through the 
SIEVS to: (1) The AFDC. adult 
assistance. Food Stamps, Medicaid or 
UC programs in the State and in other 
States; (2) any Federal. State or local 
agency for purposes of administering the 
Child Support Enforcement program 
under title IV-D of the Social Security 
Act; and (3) the Social Security 
Administration for purposes of 
administering the OASDI and SSI 
programs. 

This provision is intended to make 
two types of information available to be 
exchanged with other benefit programs 
through the SIEVS. The first type of 
information is eligibility information 
maintained by the State agency that 
may be requested by other programs 
covered by section 1137 of the Act for 
the purpose of identifying unreported 
benefits. Where an individual is eligible 
or applying for benefits in more than one 
federally-assisted benefit program (such 
as AFDC and Food Stamps), we expect 
the State agency and other agencies 
involved in the exchange of data to 
minimize costs by sharing the data 
through the SIEVS. This information 
may also be exchanged with a title IV-A 
program in another State for the purpose 
of identifying situations of improper 
receipt of dual benefits. 

The second type of information which 
the provision would permit the State 
agency to exchange with the other 
agencies covered by section 1137 of the 
Act is income and benefit information 
obtained from the SWlCA. UC agency. 
SSA and IRS on behalf of these 
agencies. We anticipate, for example, 
that the Food Stamps. Medicaid and 
AFDC programs in a State (and adult 
assistance programs in the territories) 
would pool their requests for 
information from these sources. This 
might be in the form of a single magnetic 
tape transmission including records of 
individuals eligible for these benefit 
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programs. The information on data 
exchanges from these cases might be 
returned to one of the programs which 
would then provide relevant information 
to the other programs. Such a procedure 
would help reduce the extra costs and 
delay* associated with redundant 
roquet ts. 

The role which the State agency will 
play in supplying or receiving such 
information and exchanging it with 
other programs will vary from State to 
State, depending upon technical 
capabilities and organizational 
relationships. We expect that in some 
States the State agency will be 
responsible for transmitting these 
requests, and providing the responses to 
the programs which requested this data, 
and in other States the State agency will 
be making its requests through another 
program. 

Tne proposed regulation would 
expressly permit the State agency to 
share the information that it receives 
with agencies and programs covered by 
section 1137 of the Act and to provide 
identifying information on AFDC and 
adult assistance program recipients to 
any other federally-assisted benefit 
program for the purpose of obtaining 
income and eligibility information. 

(e) Uses of Information 

The proposed rules are intended to 
fulfill the statutory directive that 
information obtained through the S1EVS 
be targeted at the most productive uses 
and to amplify current regulation at 
5 205.56(a) which sets forth the different 
circumstances for which such 
information may be used. Studies of 
computer matching in benefit programs 
have consistently demonstrated that the 
greatest cost savings are realized when 
ineligibility is indentified during the 
processing of the application before an 
overpayment is ever made; furthermore, 
recovery of those overpayments which 
are made is most successful when the 
individual is still a recipient and while 
the amount of the overpayment is 
relatively small. Because Congress 
clearly intended that the States and 
Federal government would maximize the 
potential cost savings to be derived from 
the information available under the new 
law. we believe it is necessary to 
impose the most stringent requirements 
practicable on the timely use of this 
information for both applicants and 
recipients. 

With respect to applicants, the 
proposed rules at ( 205 55 would require 
that the State agency obtain income and 
eligibility information and use it within 
forty-five (45) days of the date of 
application. We intend that information 
be obtained as soon as possible after 


initial application, used in processing 
the application, and that States will 
attempt to complete necessary follow-up 
before erroneous payments are made. 

The State eligibility determination, 
however, must meet the standard of 
promptness, as specified in current 
regulations. The State agency may not 
hold a pending application solely to 
await information which it has 
requested unless it has reason to believe 
that information reported by the 
applicant is not accurate. If the 
individual has become a recipient when 
the information is received, the State 
must complete its follow-up in the 
timeframe prescribed for recipients. 

With respect to recipients, the 
proposed regulations at 1205.55(a)(6) 
would require the State agency to make 
an administrative decision regarding 
necessary case action on any 
information obtained through the SIEVS 
and to initiate a notice of findings to the 
recipient within twenty (20) days of 
receipt During that period the State 
agency must complete any investigation 
or collateral verification of the 
information that it determines necessary 
or appropriate (including the required 
independent verification of unearned 
income information from IRS). 

As specified in current regulations at 
§ 205.10(a). the applicant or recipient 
must be given an opportunity for a 
hearing before the State agency could 
proceed to take appropriate action to 
deny, terminate, reduce or suspend 
benefits. 

Prior to publication of the final rule, 
we intend to survey selected States 
regarding current methods for ensuring 
timely follow-up information obtained 
through wage matching and other 
activities. We are interested in 
determining how this requirement can 
be most effectively implemented. We 
recognize the significance of this 
timeframe in terms of the workload 
already placed on caseworkers and in 
terms of the State agency's primary 
responsibility for serving those in need. 
We invite State agencies to submit any 
relevant data that might suggest other 
reasonable standards for the timeliness 
of follow-up. To assist in the 
management of this workload, we 
propose two related actions that would 
require the evaluation of information 
received through the SIEVS and 
priorities for follow-up. 

Proposed f 205.56(b) would require 
the State agency to compare the 
information obtained from each data 
exchange with any information obtained 
directly from the applicant or recipient 
and with other information in the case 
file. This requirement is intended to 
ensure that information obtained 


through data exchanges is evaluated 
prior to any case action. Such an 
evaluation would identify those cases 
requiring further contact with the source 
to ensure that the information is correct 
and to ensure that the information has 
not already been reported by the 
applicant or recipient, or has not been 
received from another source. 

We also propose at § 205.56(c) to 
require the State agency to then give 
priority to acting upon the data most 
likely to be productive in preventing or 
identifying erroneous eligibility 
determinations and payments. This 
would permit the State agency to most 
quickly pursue those match results 
which represent the largest potential 
erroneous expenditures. This provision 
would provide flexibility to State 
agencies so that they can use techniques 
such as error prone profiles in 
prioritizing cases for follow-up. 

To ensure that we can determine if the 
State agency is taking proper action, we 
would also require at | 205.56(c) that the 
State agency include in its State plan the 
methodology it will use in prioritizing 
data for case action. This methodology 
would cover all sources of information 
specified in these proposed rules. Wc 
emphasize, however, that the State 
agency must follow up on all 
information from all sources specified in 
the proposed rules which indicates 
potential ineligibility or erroneous 
payment within the timeframes specified 
in the proposed rules regardless of the 
priority assigned. The State agency 
would continue to be responsible for 
any eligibility or payment error 
identified by the quality control system. 

We propose to amend the regulations 
implementing the quality control system 
at (S205.40 and 205.44 to make clear 
that the State AFDC agency is requrired 
to make information to which the State 
has access under section 1137 available 
to the Department as part of the Federal 
QC review process and to emphasize 
the availability of this information for 
State QC purposes. The use of all 
available income and eligibility 
information in the QC review process, 
as a source of verification, is essential to 
the ability of State agency management 
to effectively prioritize and target case 
actions. For this reason, we have 
deviated from our usual practice of 
specifying these sources only in the 
Quality Control Manual. We Invite 
comments from State QC managers and 
other interested parties on how these 
requirements should be specified in the 
manual and in the final rules. The 
regulations at S 205.44 currently provide 
that, in a case where a State fails to 
complete a valid and timely QC sample. 
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the State will have an opportunity to 
negotiate a solution regarding the timely 
completion of the sumple. The 
regulations prescribe the actions the 
Department may take in order to 
measure the State's error rate if the 
State is unable to negotiate a solution or 
fails to cany it out. Because of the 
significance of State error rate 
measurement in the computation of 
potential disallowances of Federal 
financial participation, we also solicit 
State comments on the possible effect of 
the proposed requirement on a State's 
ability to negotiate or carry out a 
solution for timely sample completion. 

Finally, proposed { 205.60(b) would 
require that the State agency maintain a 
reporting system to track the current 
status and final disposition of all mutch 
results. We expect that this information 
on case status and disposition will be 
regularly reported to and used by 
agency management for the purpose of 
identifying situations in which timely 
action has not taken place and ensuring 
that appropriate action is ultimately 
taken. While DEFRA contains no 
specific requirement for a system for 
case tracking, wc believe that the proper 
and efficient administration of the 
program requires that agency 
management be regularly informed of 
the status of follow up activities. We 
invite comments regarding the need for 
case trucking and alternative methods of 
maintaining this information. 

Additional Procedural Requirements 

(a) Furnishing and Verifying Social 
Security Numbers (SSNs) 

Furnishing the SSN. Section 1137(a)(1) 
of the Act provides thut the State shall 
require that each applicant and recipient 
in the AFDC. adult assistance. Food 
Stumps. Medicaid and UC programs be 
required to furinish his or her sociul 
security number (SSN) and that this 
number be used in income and eligibility 
verification. For the title IV-A program, 
this requirement is in { 232.10 of current 
regulations. For the adult assistance 
programs, however, this is a new 
requirement. We propose to redesignate 
current { 232.10 as { 205.52 and to make 
revisions necessary to newly designated 
5 l!05.52 so thut the requirement would 
alno apply to the adult assistance 

programs. 

Verification of SSN, To implement 
section 1137(a)(1) of the Act the 
proposed rules would require the 
verification of the SSN for all applicants 
and recipients of assistance, in both the 
AFDC and adult assistance programs. 
This new requirement at proposed 
5 205.52(g) is intended to ensure that the 
SSN which is being used to obtain and 


exchange income and eligibility 
information is both valid and correct. 
Under the proposed rules at ( 205.52(g) 
the State agency would be required to 
verify the SSN of an individual unless: 

(1) The State agency had received the 
SSN directly from SSA when the 
individual was enumerated; or (2) the 
SSN was reported as verified by another 
program participating in the S1KVS. 
Verification by the State agency would 
be conducted according to procedures 
set forth by the Social Security 
Administration. These procedures 
would include: (1) The conditions under 
which the SSN would be considered 
verified based on a response received 
through the BENDKX or TPQY system; 

(2) the method by which the State 
agency would transmit an SSN for 
verification through the SSA 
Enumeration Verification System (EVS); 
and (3) the steps to be taken by the 
State agency to assist SSA in the event 
on SSN cannot be immediately verified. 

Applicants who apply for assistance 
on or after April 1 . 1985 would have 
their SSNs verified during application, 
as described in the general preamble. 
However, the Slate agency would not be 
permitted under these proposed 
regulations to withhold approval of the 
application or to delay any of the 
required data exchanges during the 
verification process solely because the 
SSN has not been verified The State 
agency would not be required to verify 
the SSN(s) of any recipients who 
became eligible before April 1,1985, 
until the agency made a redetermination 
of eligibility. 

In view of the new requirements for 
verification of SSNs, we are proposing 
to delete { 206.10(aH9)(iii) (A) and (B). 
This section currently provides for 
checking the case record for the 
presence of an SSN and verification of 
the SSN. if necessary, during AFDC 
redetermination. 

Proposed amendments to $ 205.57 
extend the requirement for the 
maintenance of an automated file 
containing the name and SSN of each 
applicant and recipient to adult 
assistance programs. Wc expect, 
although we do not require, that the 
State agency will maintain on the 
automated file an indicator that the SSN 
has been verified. This indicator would 
assist States in identifying unverified 
numbers and eliminating unnecessary 
retransmission of previously verified 
numbers. We intend to provide State 
agencies with further instructions for 
verification including the procedures to 
be issued by the Social Security 
Administration. These instructions will 
include the technical and procedural 


information necessary for verification 
but will not impose any substantive 
requirements beyond those proposed in 
these regulations. 

(b) Standardized Formats and 
Procedures 

Section 1137 of the Social Security Ant 
requires that standardized formats and 
procedures be used in the exchange of 
income and eligibility information. 
Standardized formats and procedures 
can ensure the efficient exchange of 
information by eliminating Incompatible 
record layouts and other obstacles. We 
propose to implement this provision by 
requiring that: (1) State agencies 
maintain an automated data file and 
that they use such file for data exchange 
purposes: (2) State agencies agree to use 
formats and procedures established by 
IRS and SSA in obtaining information 
from those sources and (3) State 
agencies co-ordinate with other 
federally-assisted benefit programs 
covered by section 1137 of the Act in the 
development of common formats and 
procedures for the sharing of 
information among those programs. 

Agencies must use the record formats 
provided for in their written agreements 
with the SW1CA. UC agency. IRS and 
SSA in requesting and obtaining 
information from those sources. As 
previously discussed. IRS and SSA will 
issue instructions on formats and 
procedures to be used in obtaining 
information from their files and we will 
transmit these instructions to State 
agencies. 

We also propose to implement tho 
provision for standardized formats by 
including in the State plan requirement 
for a SIEVS at 5 205.51(a)(3) that the 
State ugency use standardized formula 
for exchanging information with other 
programs covered by section 1137 of the 
Act. We intend to furnish State agencies 
guidelines for the use of standardized 
record formats and procedures to be 
used in exchanging information. These 
guidelines will be based on the 
conclusions and recommendations from 
the Inspector General's current pilot 
study, discussed in the general 
preamble. In developing these 
guidelines, we will work closely with 
IRS and SSA to ensure consistency 
between the formats and procedures for 
exchanging information within the 
SIEVS and for obtaining information 
from IRS and SSA. 

(c) Reports and Maintenance of Records 

Under uuthority of section 402(a)(6) of 
the Social Security Act, the proposed 
rules would amend { 205.60(c) to require 
the State agency to maintain statistical 
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records and provide reports on the use 
of information received from the various 
data exchanges, in accordance with 
guidelines to be issued by the Secretary. 
The proposed provision deletes the 
current reference to specific statistical 
records AFDC State agencies are now 
required to keep. We will provide State 
agencies with further instructions on the 
statistical information which must be 
maintained and the frequency of 
reporting of this Information. We invite 
comment from State agencies on the 
types of statistical information they 
have found to be useful in managing and 
evaluating matching activities. 

(d) Safeguards 

Use and Disclosure of Information. 

The statute specifically requires that 
adequate safeguards be in effect to 
ensure that: 

(1) Information is made available only 
to the extent necessary to assist in the 
valid administrative needs of the agency 
receiving the information and that the 
unearned income data from IRS is 
exchanged only with those agencies 
authorized to receive it: and (2) the 
information is adequately protected 
against unauthorized disclosure. We 
believe that current regulations 
adequately specify requirements to 
safeguard information and need only 
technical revisions to 9 205.50 to 
address the additional sources of 
information available under the 
legislation. In addition to extending the 
requirement for safeguarding data from 
wage information to all income and 
other information received pursuant to 
matches conducted under § 205.55, we 
propose to add the unemployment 
compensation program to the list of 
programs to which disclosure of 
information is permitted. 

Prompt Action. Current regulations at 
5 206.10fa)(3J(ii) require the State agency 
to take action on the application, 
pursuant to a reasonable State- 
established time standard. These 
regulations also prohibit the State 
agency from using that standard as a 
waiting period before granting 
assistance, or as a basis for denial of an 
application or for terminating 
assistance. When the wage matching 
requirement for AFDC agencies was 
instituted. 9 206.10(a)(5)(ii) was added 
specifically to ensure that assistance 
would not be denied, delayed or 
discontinued by the State pending 
receipt of wage information, if other 
evidence established the individual's 
eligibility. We propose to amend this 
section to apply it to all sources of 
income and other information that the 
State agency is required to use under 
these proposed rules and to apply it to 


the adult assistance programs as well. 
This requirement reflects our concern 
that assistance to a needy individual not 
be delayed pending receipt of 
information from collateral sources 
where the State agency has no reason to 
believe that the individual has withheld 
information concerning income or 
resources. 

(e) Notice to Applicants and Recipients 

DEFRA requires that all applicants for 
and recipients of benefits under the 
programs participating in the income 
and eligibility verification system 
created pursuant to section 1137 must be 
notified at the time of application and 
periodically thereafter that information 
available through such system will be 
requested and used. The proposed rules 
at 9 2C6.10(a)(2)(iii) would implement 
this provision by requiring that, at 
application and at every 
redetermination. individuals be notified 
in writing that information will be 
requested from certain specified sources 
to determine eligibility and benefit 
amounts. State agencies may wish to 
include this notice on the application 
form. 

We also propose amending 
9 205.50(a](3](iii] to specifically permit 
State agencies to exchange information 
with other agencies, as specified in 
section 1137 of the Social Security Act, 
without express permission of the 
applicant or recipient. Applicants and 
recipients would only have to be 
notified of the data exchanges at 
application and redetermination as 
provided under section 206.10(a)(2)(iii). 

(f) Reimbursement for Costs of Providing 
Data 

Section 1137(a)(7) of the Act requires 
accounting systems to be utilized that 
ensure programs providing data receive 
appropriate reimbursement from the 
agency receiving the data. We propose 
to include at 9 205.55 (d) and (e) a State 
plan requirement that State agencies 
reimburse other agencies, as 
appropriate, for costs incurred in 
providing information. The costs might 
include the necessary computer time for 
running the match program and 
generating output for the State agency. 
Reimbursement may also be made for 
computer software and other 
developmental costs associated with the 
furnishing of information. These costs, 
however must be for new development 
and must be directly related to the 
furnishing of data to the State agency. 

We expect that those costs will be 
allocated among the programs in the 
State covered by section 1137 that are 
using the information obtained by the 
State agency. Costs that the State 


agency incurs would be pooled with all 
other eligibility related costs and 
distributed according to the agency’s 
approved cost allocation plan. 

Each State agency would be expected 
to maintain an accounting system to 
keep track of exchanges of information 
so that appropriate costs can be 
determined. 

(g) Independent Verification of 
Information Prior to Taking Adverse 
Action 

Because the unearned income 
information available from IRS is 
generally only a lead for the State 
agency to use in identifying bank 
deposits'and other resources. Congress 
specified extra precautions concerning 
the verification of this Information. 
Consistent with the Conference 
Committee's language regarding this 
subject, we propose to require at 
9 205.56(d) that the State agency verify 
the information by either sending the 
applicant or recipient a letter requesting 
verification of the asset or amount of the 
unearned income or by asking the 
source of the unearned income to verify 
the asset or the amount. If the State 
agency asks the applicant or recipient to 
verify the information, it must do so by 
letter the letter should request that the 
individual respond within a certain 
period of time and it must dearly 
explain the information the agency has 
and its relevance to the eligibility of the 
individual or assistance unit. We 
emphasize our intent that State agencies 
would provide each individual with a 
reasonable opportunity to respond and 
would take into account special 
circumstances (induding physical 
incapacity and language barriers) in 
implementing this provision. 

This letter does not. however, 
constitute notice of termination or other 
action. If the individual were to fail to 
respond timely to the letter requesting 
verification, the State agency would 
have to proceed to take appropriate 
action to deny, terminate, reduce, or 
suspend benefits. The proposed 
regulations would follow the statute and 
require the State agency to notify the 
applicant or recipient of its findings, in 
case of adverse action based on its 
findings, and give an opportunity for a 
hearing (in accordance with existing 
notice and hearing requirements). W'e 
believe that the current provisions for 
notice and hearing at 9 205.10(a) are 
adequate for this purpose and we are 
proposing no further changes. 

Although Congress did not Indicate 
that States must independently verify 
information other than unearned income 
information from IRS. we expect State 
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agencies to verify any information they 
receive that is not current or where their 
experience would otherwise indicate 
that independent verification is 
necessary. Failure to verify information 
that is not current might result in 
inappropriate action to deny, reduce or 
terminate benefits. 

(h) Agreements 

The new section 1137(a)(5) of the 
Social Security Act requires that 
safeguards be in effect to ensure that the 
information obtaineddor income and 
eligibility verification is protected from 
unauthorized or inappropriate 
disclosure. We propose to amend the 
current AFDC requirement at ( 205.58 
that the State agency maintain 
agreements with agencies supplying 
income and eligibility information to 
require that: (1) Agreements also be 
negotiated with agencies providing 
information other than wage data; and 
(2) the agreements specify the purpose 
of the request and the type of 
information to be provided. As in the 
current regulations, a State agency 
would have to outline In these 
agreements the measures it would take 
to safeguard information received and 
indicate what measures it would require 
other agencies to take if they in turn 
receive data from the State agency. Each 
agreement must also include the 
methods and timing of the request for 
information, the machine readable 
format to be used, and the time needed 
to furnish the requested information 
(including the basis for establishing this 
time period). The agreements must also 
specify the reimbursement to be 
provided to the agency furnishing the 
information, as described in the section 
oi reimbursement in this preamble. 

.Vi discussed in the general preamble. 
DF-KRA requires that programs 
participating in the verification system 
adhere to standardized formats and 
procedures for the purpose of 
exchanging information. Until we issue 
instructions and guidelines for the use of 
standardized formats and procedures. 
State agencies are expected to specify 
existing formats and procedures in any 
continued, renegotiated, or new 
agreements. That is. we do not 
anticipate that State agencies would 
modify existing format and procedure 
requirements until instructions and 
guidelines for standardized formats are 
issued. Once issued. State agencies 
would amend agreements to specify 
standardized formats and procedures in 

• ordance with instructions. 

State agencies should be aware that 
IRS will require additional 
documentation and certifications of data 
security as part of its agreement to 


provide unearned income information 
and should consult Tax Information 
Security Guidelines for Federal State 
and Local Agencies, (Publication 1075: 
Rev. 7-83), published by IRS. 

Use of Alternate Sources of Information 

DEFRA provides that the income and 
eligibility information obtained by the 
State agency should be targeted to those 
uses likely to be productive in peventing 
incorrect payments. Thus, the statute 
envisions some flexibility in the 
application of these requirements. Under 
the proposed rules, the State agency 
would be required to obtain and use 
income and eligibility information 
available from the SWICA, IRS. SSA, 
and the unemployment compensation 
agency. Proposed $ 205.55(c) would 
permit the State agency to obtain the 
information from an alternate source 
after it has demonstrated to the 
Department that the alternate source (or 
sources) furnishes information as timely, 
complete and useful for verifying 
eligibility. Prior to approval of the use of 
an alternate source, the Department 
would consult with the Departments of 
Agriculture and Labor to ensure that 
appropriate information is made 
available to all of the federally-assisted 
benefit programs that must use it. 

Effective Dates 

Except as otherwise noted, the 
requirements of Section 1137 of the Act 
are effective April 1,1985. However, as 
permitted by section 2651(1)(2) of the 
statute, the Secretary may grant a delay 
not beyond September 30,1988 in the 
effective date of any regulatory 
provision, except the provision requiring 
independent verification of IRS 
unearned income information, as 
specified in { 205.58(d). To be 
considered for such a delay, the State 
agency must submit within ninety days 
after publication of the Anal rule as plan 
describing a good faith effort to come 
into compliance with the requirements 
of section 2851 of Public Law 98-389 and 
the implementing regulations. The 
Secretary will consult with the 
Secretaries of Agriculture and Labor to 
ensure uniform application of this 
provision, where appropriate. 

The asterisks used throughout the 
regulatory text represent material within 
a codified paragraph or section that is 
not being amended by these proposed 
rules. 

These regulations are issued under the 
authority of section 1102 of the Social 
Security Act. as amendaecL 49 Stat. 847, 
as amended, 42 U.S.C. 1302. 

(Catalog of Federal Domestic Assistance 
Programs No. 13.808 Public Assistance 
Maintenance Assistance (State Aid) 


List of Subjects 

45 CFR Part 205 

Administrative practice and 
procedure. Aid to families with 
dependent children. Family assistance, 
Grant programs-social programs. Public 
assistance programs. Reporting 
requirements. 

45 CFR Part 206 

Aid to families with dependent 
children. Family assistance. Grant 
programs-social programs, Public 
assistance programs. 

45 CFR Part 232 

Aid to families with dependent 
children, Child support. Child welfare. 
Family assistance, Grant programs- 
social programs. 

Nelson Sabatini, 

Acting Deputy Commissioner for 
Management and Assessment 
Approved: December 4.1084 
Margaret M. Heckler, 

Secretary of Health and Human Services. 

PART 205— GENERAL 
ADMINISTRATION—PUBLIC 
ASSISTANCE PROGRAMS 

Part 205 of Chapter II, Title 45. Code 
of Federal Regulations is proposed to be 
amended as set forth below: 

1. Section 205.40 is amended by 
revising paragraph (b)(l)(v) to read as 
follows: 

§ 205.40 Quality Control System. 

• • • • • 

(b) State plan requirements- # * * 
(!)*•• 

(v) It shall assure access by IIHS staff 
to State and local records relating to 
public assistance, to recipients, and to 
third parties, including information 
available under { 205.55. 

• • • • « 

2. Section 205.44 is amended by 
revising paragraph (d)(2) to read as 
follows: 

$ 205.44 Reduction In Federal financial 
participation (FFP) foe Incorrect paymenta 
made by States after September 1984. 

• • • • • 

(d) How we will measure a State's 
performance. 0 # * 

(2) If a State fails to complete a valid 
and reliable sample in accordance with 
the prescribed QC procedures and 
deadlines, which includes obtaining and 
using information available under 
S 205.55, as required by § 205.40. for any 
assessment period, we will notify the 
State of its failure and provide the State 
the opportunity to negotiate a solution 
regarding the timely completion of its 
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sample. Where a State is unable to 
negotiate a solution or fails to carry out 
a negotiated solution we will assign to 
the State an error rate based on the best 
data reasonably available, including 
data obtained from any one or more of 
the following methods, error rate 
information for past sample periods, a 
partially completed State sample, a 
Federal subsample of completed State 
cases, a supplemental Federal sample, a 
Federal audit, and an audit conducted 
through a contractual agreement with a 
third party. 

• • • • • 

3. Section 205.50 is amended by 
adding paragraph (a)(l)(i)(F) and by 
revising paragraphs (a)(2)(i)(B) and 
(a)(3) (ii) and (iii) to read as follows: 

9 205.50 Safeguarding Information for the 
financial assistance programs. 

(a) State p/an requirements, * * * 

U) • * # 

(») ### 

(F) The administration of a State 
unemployment compensation program. 

• • • • • 


(B) Information related to the social 
and economic conditions or 
circumstances of a particular individual 
including information obtained from any 
agency pursuant to S 205.55; information 
obtained from the Internal Revenue 
Service (IRS) and the Social Security 
Administration (SSA) must be 
safeguarded in accordance with 
procedures set forth by those agencies; 

• • • • • 

(iii) Except in the case of information 
requested pursuant to 5 5 205.55 and 
205.56. or In the case of an emergency 
situation when the individuals prior 
consent for the release of information 
cannot be obtained, the family or 
individual is informed whenever 
possible of a request for information 
from an outside source, and permission 
is obtained to meet the request. In an 
emergency situation when the 
individuals consent for the release of 
information cannot be obtained, the 
individual will be notified immediately. 


( 3 ) • • • 

(ii) All information obtained pursuant 
to the income and eligibility verification 
requirements at S3 205.55 and 205,56 
will be stored and processed so that no 
unauthorized personnel can acquire or 
retrieve the Information by any means. 

(iii) All persons with access to 
information obtained pursuant to the 
income and eligibility verification 
requirements under 9 } 205.55 and 205.56 
will be advised of the circumstances 


under which access is permitted and the 
sanctions imposed for illegal use or 
disclosure of the information. 

• • • • • 

4 . Section 205.51 is revised to read as 
follows: 

9 205.51 Income and eligibility verification 
retirement* 

(a) A State plan under title I. IV-A. X, 
XIV or XVI (AABD) of the Social 
Security Act must provide that there be 
a Statewide Income and Eligibility 
Verification System In the State. 
Statewide Income and Eligibility 
Verification System (SIEVS) means a 
system through which the State agency: 

(1) Co-ordinates data exchanges with 
other Federally-assisted benefit 
programs covered by section 1137(b) of 
the Act; 

(2) Requests and uses income and 
benefit information as specified in 
Section 1137(a)(2) of the Act and 

9 § 205.55 and 205.56; and 

(3) Adheres to standardized formats 
and procedures In exchanging 
information with the other programs and 
agencies and in providing such 
information as may be useful to assist 
Federal, State and local agencies in the 
administration of the child support 
program and the Social Security 
Administration in the administration of 
the title 11 and title XVI (SSI) programs. 
The State agency request information 
from the State Wage Information 
Collection Agency, as described in 
paragraph (b) of this section, the agency 
administering the State's unemployment 
compensation program under section 
3304 of the Internal Revenue Code, and 
agencies in other States cited in 

9 205.55(a)(5). as set forth by the 
Secretary, from SSA. as set forth by the 
Commissioner of Social Security; and 
from IRS, as set forth by the 
Commissioner of Internal Revenue. 

(b) A State plan under title L IV-A. X, 
XIV or XVI (AABD) of the Social 
Security Act must provide that, as part 
of its Statewide Income and Eligibility 
Verification System, there be a State 
Wage Information Collection Agency In 
the State. State Wage Information 
Collection Agency (SWICA) means the 
State agency receiving quarterly wage 
reports from employers In the State 
(which may be the agency administering 
the State's unemployment compensation 
program), or an alternative system 
which has been determined by the 
Secretary of Labor, in consultation with 
the Secretary of Agriculture and the 
Secretary of Health and Human 
Services, to be as effective and timely in 
providing employment related income 
and eligibility information. 


(c) Except where the SWICA Is the 
agency administering the State's 
unemployment compensation program 
under section 3304 of the Internal 
Revenue Code, wage information 
maintained by a SWICA as required 
under paragraph (b) shall: 

(1) Contain the social security number, 

first and last name and middle initial, 
wages earned for the period of the 
report, and an identifier of the employer 
(such as name and address) for each 
employee; m 

(2) Include all emplycrs covered by 
the State's UC Law and require such 
employers to report wage information 
(as specified above) for each employee 
within 30 days from the end of each 
calendar quarter. 

(3) Accumulate earnings reported by 
employers for periods no longer than 
calendar quarters; 

(4) Be machine readable; i.e.. 
maintained in a fashion that permits 
automated processing; and 

(5) Be available to other agencies in 
the State and to agencies in other States, 
pursuant to agreements as required in 

5 205.5a 

5. A new 9 205.55 is added to read as 
follows: 

9 205.55 Requirements for obtaining and 
using eligibility and Income Information. 

A State plan under title 1, IV-A. X, 
XIV, or XVI (AABD) of the Social 
Security Act must provide that: 

(a) The State agency will obtain 
through the SIEVS and use to revise 
benefits where necessary': 

(1) Wage information from the SWICA 
for all applicants and. on a quarterly 
basis, for all recipients. 

(2) Unemployment compensation 
information from the agency 
administering the State's unemployment 

• compensation program under section 
3304 of the Internal Revenue Code of 
1854 and section 303 of the Act as 
follows: 

(i) At application and in each of the 
first three months in which the 
individual is receiving aid, unless the 
individual is found to be receiving 
unemployment compensation. In which 
case the information will be requested 
until benefits are exhausted; and 

(ii) In each of the first three month# 
following any recipient-reported loss of 
employment, unless the individual Is 
found to be receiving unemployment 
compensation, In which case the 
information will be requested until the 
benefits are exhausted. 

(3) All available information 
maintained by the Social Security 
Administration for all applicants and 
recipients in the manner set forth by the 
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Commissioner of Soda) Security. The 
State agency will also obtain and use 
such information for all individuals who 
are recipients as of the effective date of 
this provision for whom such 
information has not previously been 
requested* 

(4) Unearned income information from 
the Internal Revenue Service available 
under section 61G3(1)(7)(B) of the 
Internal Revenue Code of 1954, for ail 
applicants and, on a yearly basis, for all 
recipients. The request shall be made at 
the time and in the manner set forth by 
th* Commissioner of Internal Revenue. 

(5) As necessary, any income or other 
information affecting eligibility 
available from agencies in the State or 
other States administering: 

(ij An AFDC progrm (in another State) 
under title IV-A of the Social Security 
Act; 

(ii) A Medicaid program under title 
XIX of the Social Security Act: 

(iii) An unemployment compensation 
program (in another State) under section 
3304 of the internal Revenue Code of 
!*54; 

|iv) A Food Stamp program under the 
Folk! Stamp Act of 1977, as amended; 

(v) Any State program administered 
under a plan approved under title 1. X. 
XIV. or XVI (AABD) of the Social 
Security Act; and 

(vi) A SWICA (in another State). 

(6) Information from sources specified 
in r uagraphs (1H5) will be used where 
appropriate, by the State agency as 
follows: 

(1) In the cse of applicants, to 
determine eligibility within forty five 
(43) days of the date of application; and 

(ii) In the case of recipients, within 
twenty days (20) of receipt to determine 
eligibility and to initiate a notice of 
necessary case action. 

lb) The State agency must furnish, 
vs hen requested, income, eligibility and 
benefit information to: 

(1| Agencies in the State or other 
States administering the programs cited 
in paragraph (a)(5) of this aectfon, in 
accordance with specific agreements as 
described in § 205.5ft; 

(2) The agency in the State or other 
States administering a program tinder 
title VI-D of the Social Security Act; and 

(3) The Social Security Administration 
fo; purposes of establishing or verifying 
eligibility or benefit amounts under title 
H and XVI (SSI) of the Social Security 
Act. 

(c) The Secretary may, based upon 
application from a State, permit a State 
to obtain and use income information 
from an alternate source or sources in 
order to meet any requirement of 
Paragraph (a) of this section. The State 
agency must demonstrate to the 


Secretary that the alternate source or 
sources is as timely, complete and useful 
for verifying eligibility and benefit 
amounts. The Secretary w II consult 
with the Secretary of Agriculture and 
the Secretary of Labor prior to approval 
of a request. The State mu .t continue to 
meet the requirements of this section 
unless the Secretary has approved the 
request. 

(d) The State agency must, upon 
request, reimburse another agency for 
reasonable costs incurred m furnishing 
income and eligibility information as 
prescribed in this section, including new 
developmental costs associated with 
furnishing such information, in 
accordance with specific agreements as 
described in $ 205.58. 

6. Section 205.56 is revised to read as 
follows; 

5 205.56 Additional requirements 
governing the use of Income and eligibility 
Information. 

A State plan under title l IV-A, X. 
XIV, or XVI (ABD) of the Social Security 
Act must provide that: 

(a) The State agency will use the 
information obtained under ft 205.55, in 
conjunction with other information, for. 

(1) Determining individuals' eligibility 
for assistance under the State plan; 

(2) Determining the amount of 
assistance; 

(3) Investigations to determine 
whether recipient received assistance 
under the Slate plan to which they were 
nol entitled; and 

(4) Criminal or civil prosecutions 
based on receipt of assistance under the 
State plan to which recipients were not 
entitled. 

(b) The agency must compare the 
information obtained from each data 
exchange against information on 
applicants and recipients maintained in 
the agency’s files. 

(c) The State agency will give priority 
to action on the information from each 
data exchange that is most likely to be 
productive in identifying and preventing 
erroneous eligibility determinations. The 
State agency must establish priorities 
and the State plan must specify the 
methods for reviewing and determining 
the priority to be accorded to different 
types of information. 

(d) With respect to the information 
received under { 205.55 from the 
Internal Revenue Service concerning 
unearned income of an applicant or 
recipient: 

(1) The agency shall not terminate, 
deny, suspend, or reduce benefits to the 
individual based on that information 
until it has taken the appropriate steps 
to independently verify the information, 
relating to: 


(1) The amount of the resource or 
income involved; 

(ii) Whether the applicant or recipient 
actually has (or had) access to the 
resource or income for his or her own 
use; and 

(iii) The period or periods when the 
individual actually had the resource or 
income. 

(2) The agency must verify the 
information by either 

(>) Requesting the entity from which 
the individual received the unearned 
income to verify the fact and amount of 
the unearned Income or the resource; or 

(ii) Sending the applicant or recipient 
a letter informing the individual of the 
information received and asking him or 
her to respond within a specified period. 
The letter must clearly explain the 
information the agency has. its 
relevance to the individual’s eligibility 
or benefit and what action the agency 
will take in the event the individual fails 
to respond to the letter. 

(3) If the agency intends to reduce, 
suspend, terminate or deny benefits as a 
result of the actions taken pursuant to 
subparagraph (d)(2), the agency must 
provide notice and the opportunity for a 
fair hearing in accordance with 

5 205.10(a). 

7. Section 205.57 is amended by 
revising the section title, the 
introductory text and paragraphs (a) and 
(b) to read as follows: 

$ 205.57 Maintenance of a machine 
readable file; requests for Income and 
eligibility Information. 

A State plan under title I. IV-A. X, 
XIV, or XVI (AABD) of the Social 
Security Act must provide that: 

(a) The State agency will maintain a 
file which is machine readable, i.e., 
which is maintained in a fashion that 
permits automated processing, and 
which contains the first and last name 
and verified social security number of 
each person applying for or receiving 
assistance under the plan. 

(b) The State agency will use this file 
to exchange data with other agencies 
pursuant to $ 205.55. 

8. Section 205.56 is amended by 
revising the section title and paragraphs 
(a) and (b) to read as follows: 

§205.50 Income and eligibility 
information; specific agreements required 
between the State agency and the agency 
supplying the Information. 

(a) A state plan under title I, IV-A. X, 
XIV. or XVL (AABD) of the Social 
Security Act must provide that, in 
carrying out the requirements of 
ii 205.55 and 205.56, the State agency 
will enter into specific written 
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agreements as described.in paragraph 

(b) with those agencies providing 
income and eligibility information. The 
agreements will contain the procedures 
to be used in requesting and providing 
information. 

(b) These agreements will include, but 
need not be limited to. the following: 

(1) Purpose of the request: 

(2) Identification of all agency 
officials, by positon, with authority to 
request information; 

(3) Methods and timing of the requests 
for information. Including the machine 
readable format to be used, the period of 
time needed to furnish the requested 
information and the basis for 
establishing this period; 

(4) The type of information and 
reporting periods for which information 
will be provided; 

(5) Safeguards limiting release or 
redisclosure os required by Federal or 
State law or regulation, including the 
requirements of S 205.50; and 

(0) Reimbursement, if any. for the 
costs of furnishing the information 
requrcsted by the State agency, 
including new developmental costs 
associated with furnishing such 
information. 

9 . Section 205.60 is revised to read as 
follows: 

4 205.00 Reports end maintenance of 
records. 

A State plan under title 1. IV-A, X, 

XIV or XVI (AABD) of the Social 
Security Act must provide that: 

(a) The State agency will maintain or 
supervise the maintenance of records 
necessary for the proper and efficient 
operation of the plan, including records 
regarding applications, determination of 
eligibility, and the provision of financial 
assistance. Under this requirement, the 
agency will keep individual records 
which contain pertinent facts about 
each applicant and recipient. The 
records will include information 
concerning the date of application and 
the date and basis of its disposition; 
facts essential to the determination of 
initial and continuing eligibility, 
(including the individual's social 
security number, need for. and provision 
of financial assistance); and the basis 
for discontinuing assistance. 

(b) The State agency will also 
ntaintain a record on the current status 
and final disposition of all cases for 
which income and eligibility information 
has been obtained pursuant to § 205 55. 

(c) The agency will establish and 
maintain statistical records regarding 
the use of information received from 
agencies pursuant to $ 205.55 and 
provide reports, in accordance with 
guidelines issued by the Secretary for 


the purpose of determining compliance 
with the requirements of Si 205.55 and 
205.56 and evaluating the effectiveness 
of these requirements. 

10. A new section 205.62 is added as 
follows: 


evidence establishes the individual's 
eligibility for assistance. 


PART 232—SPECIAL PROVISIONS 
APPLICABLE TO TITLE IV-A OF THE 
SOCIAL SECURITY ACT 


§ 205.62 Delay of effective date. 

(a) If the agency submits, by (90 days 
after publication of the final rule], a plan 
describing a good faith effort to come 
into compliance with the requirements 
of section 1137 of the Act and these 
implementing regulations, the Secretary 
may grant a delay in the effective date 
of any provision of 5 § 205.55 through 
205.60 and § 206.10 implementing section 
1137 (a) and (g) of the Act. The 
Secretary shall consult with the 
Secretary of Agriculture and the 
Secretary of Labor prior to approval of 
any plan describing a good faith effort 
and may not grant a delay of the 
effective date of any provision beyond 
September 30.1968. 

(b) The Secretary may not grant a 
delay of the effective date of section 
1137(c) of the Act, which is implemented 
by S 205.56. (The provisions of these 
statutory and regulation sections require 
the agency to follow certain procedures 
before taking any adverse actions based 
on information from the Internal 
Revenue Service concerning unearned 
income.) 


PART 206—APPLICATION. 
DETERMINATION OF ELIGIBILITY AND 
FURNISHING ASSISTANCE—PUBLIC 
ASSISTANCE PROGRAMS 

Part 206 of Chapter U, Title 45, Code 
of Federal Regulations is amended as 
set forth below: 

11. Section 206.10 is amended by 
removing paragraphs (a)(9)(iii) (A) and 
(B), by adding a new paragraph 
(a)(2)(iii). and by revising paragraph 
(a)(5)(ii) to read as follows: 


§ 206.10 Application, determination of 
eligibility and furnishing of assistance. 


la) State plan requirements. * * * 

( 2 ) * 

(iii) All applicants for and recipients 
of assistance shall be notified in writing 
at the time of application and on 
redetermination that eligibility and 
income information will be regularly 
requested from agencies specified in 
$ 205.55 and will be used to aid in 
determining their eligibility for 
assistance. 


(S) • • * 

(ii) Assistance will not be denied, 
delayed, or discontinued pending receipt 
of income or other information 
requested under § 205.55. if other 


Part 232 of Chapter II. Title 45, Code 
of Federal Regulations is proposed to be 
amended as set forth below: 

12. Section 232.10 is redesignated as 
new 5 205.52. Newly designated § 205.52 
is revised to read as follows: 

§ 205.52 Furnishing of social security 
numbers. 

The State plan under title I. IV-A. X. 
XIV, or XVI (AABD) of the Social 
Security Act must provide that: 

(a) As a condition of eligibility, each 
applicant for or recipient of aid will be 
required: 

(1) To furnish to the State or local 
agency a social security account 
number, hereinafter referred to as the 
SSN (or numbers, if more than one has 
been issued); and 

(2) If he cannot furnish o SSN (either 
because such SSN has not been issued 
or is not known), to apply for such 
number through procedures adopted by 
the State or local agency with the Social 
Security Administration. If such 
procedures are not in effect, the 
applicant or recipient shall apply 
directly for such number, submit 
verification of such application, and 
provide the number upon its receipt. 

(b) The State or local agency will 
assist the applicant or recipient in 
making applications for SSNs and will 
comply with the procedures and 
requirements established by the Social 
Security Administration for application, 
issuance, and verification of social 
security account members. 

(c) The State or local agency will not 
deny, delay, or discontinue assistance 
pending the issuance or verification of 
such numbers if the applicant or 
recipient has complied with the 
requirements of paragraph (a) of this 
section. 

(d) The State or local agency will use 
such account numbers, in addition to 
any other means of identification it may 
determine to employ, in the 
administration of the plan. 

(e) "Applicant" and "recipient" 
include for the purposes of this section 
the individuals seeking or receiving 
assistance and any other individual 
whose needs arc considered in 
determining the amount of assistance. 

(f) The State or local agency shall 
notify the applicant or recipient that the 
furnishing of the SSN is a condition of 
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eligibility for assistance required by 
section 1137 of the Social Security Act 
and that the SSN will be utilized in the 
administration of the program. 

(g) The State agency will submit all 
unverified social security numbers to the 
Social Security Administration (SSA) for 
verification* The Stale agency may 
accept as verified a social security 
number provided directly to the State 
agency by SSA or by another Federal or 
federally-assisted benefit program 
which has received the number from 
SSA or has submitted it to SSA for 
verification. 

(Sec. 1102. 49 Slat 647; 42 U.S.C. 1302, unless 
otherwise noted) 

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Health Care Financing Administration 

42 CFR Parts 431 and 435 
IGERC-321-P) 

Medicaid Program; Income and 
Eligibility Verification 

adoress: Address comments in writing 
to: Health Care Financing 
Administration, Department of Health 
and Human Services, Attention: BERC- 
321 -P, P.O. Box 20G76. Baltimore, 
Maryland 21207. 

Please address a copy of comments on 
information collection requirements to: 
Office of information and Regulatory 
Affairs, Office of Management and 
Budget, Room 3206, New Executive 
Office Building, Washington, D.C. 20503, 
Attention: Faye ludlcello. 

If you prefer, you may deliver your 
comments to Room 309-C, Hubert 1L 
Humphrey Building. 200 Independence 
Ave., SW.. Washington. D.C., or to 
Koom 132, East High Rise Building, 6325 
Security Boulevard, Baltimore, 

Maryland 

Comments will be available for public 
inspection as they are received, 
ginning approximately three weeks 
after today in Room 309-G of the 
Department** offices at 200 
Independence Ave., SW., Washington, 
DC.. on Monday through Friday of each 
week from 8:30 a.m. to 5.00 p.m. (phone: 
202-245-7890). 

FOR FURTHER INFORMATION CONTACT. 

Joyce G. Somsak. 301-897-1354. 
SUPPLEMENTARY INFORMATION: HCFA 
proposes to amend regulations in order 
to implement section 2651 of the Deficit 
Reduction Act of 1984 (Pub. L 96-369), 
w hich concerns income and eligibility 
verification procedures to be developed 
and used by the State Medicaid 
agencies. 

HCFA proposes to implement section 
2651 of the Deficit Reduction Act of 1964 
(DEFRA) (Pub. L 96-369) by establishing 


in regulations standards and procedures 
for Medicaid State agencies (including 
Medicaid agencies in the Manana 
Islands, Puerto Rico, Guam and the 
Virgin Islands) for exchanging 
information with other agencies and for 
using information received to make 
determinations as to Medicaid eligibility 
and the amount of medical assistance 
payments. We propose to implement 
two of 111 © sections added by section 
2651 of DEFRA: Section 1137 and section 
1902(a)(46), the latter of which requires 
the State plan to provide that 
information is requested and exchanged 
for purposes of income and eligibility 
verification in accordance with a State 
system that meets the requirements of 
section 1137 of the Act. Additional 
authority for these regulations exists in 
section 1902(a)(4) of the Act, which 
allows the Secretary to prescribe 
methods of administration found by the 
Secretary to be necessary for the proper 
and efficient operation of a State s 
Medicaid plan. 

We are not proposing a new. separate 
system to carry out the provisions of the 
law and regulations. Rather, we expect 
State Medicaid agencies to carry out the 
provisions of the law within existing 
eligibility and information systems, 
making modifications only as necessary 
to meet the new requirements. 

llCFA’s regula tion s implementing 
section 2651 of DEFRA are basically 
organized in the same manner as the 
legislation. Below we discuss the 
provisions of the law, our proposed 
revisions to current regulations, and our 
proposed method of implementation. 

Our regulations would apply to the 
State Medicaid agency only when it 
determines Medicaid eligibility. In those 
cases in which Medicaid eligibility is 
determined by the Federal agency 
administering SSI, the State agency 
administering State supplemental 
payments under section 1616 of the Act. 
or the State agency administering 
AFDC, the regulations and guidelines 
applying to those agencies would govern 
the verification of income and eligibility. 
The Medicaid agency remains 
responsible for determinations affecting 
the amount of medical assistance 
payments for reasons other than 
eligibility. 

Currently, the Medicaid program docs 
not require its State agencies to collect 
SSNs or to exchange or verify data with 
any other agencies. In fact, if a State did 
not have a statute or regulation as of 
January 1,1975 requiring mandatory 
disclosure of a SSN by a recipient to 
verify his or her identity, the State 
Medicaid agency could not require an 
individual to disclose his or her SSN. 
Because of some automated procedures, 


SSNs are usually verified, but until these 
proposed regulations are published as 
final rules, we have no requirements 
regarding verifying data except that 
State Medicaid agencies are liable for 
incorrect eligibility determinations and 
incorrect medical assistance payments. 

We emphasize that the proposed 
requirements constitute the minimum 
that would have to be followed. A State 
Medicaid agency that currently obtains 
and uses information from other sources 
than those mentioned in the regulations 
should continue to do so. to the extent 
that these verifications are useful and 
not redundant. The State Medicaid 
agency may also determine it would be 
useful to request and use the 
information at more frequent intervals 
than those specified The State Medicaid 
agency may use the information at times 
and for purposes other than for 
determining initial eligibility and for 
redeterminations. For example, the State 
Medicaid agency may use the relevant 
information for the identification of 
legally liable third party payers of 
medical expenses. Similarly, while this 
regulation would require that only 
unearned income information from IRS 
be independently verified with the 
applicant or recipient or with the 
source of the income and resource 
(5 435.955), the State Medicaid agency 
may have a requirement to verify other 
types of information independently. The 
agency’s experience should guide its 
decision on whether to exceed these 
regulatory requirements on income and 
eligibility verification. The State 
Medicaid agency will continue to be 
responsible for the accuracy of its 
eligibility determinations and the 
amount of medical assistance payments. 

A. General 

We ore proposing to revise a number 
of regulation sections, where necessary, 
to bring them into conformance with the 
law, and we ore proposing to add 
several new sections at the end of Part 
435, Subpart J. Eligibility in the States 
and District of Columbia. These new 
sections would be separated from the 
existing sections of Subpart) (to 
emphasize the existence of coexisting, 
related requirements) by an 
undesignated heading entitled “Income 
and Eligibility Verification”. These 
provisions would also apply to the 
territories (Guam. Puerto Rico and the 
Virgin Islands): Part 436, which concerns 
eligibility in the territories, incorporates 
the eligibility requirements of Part 435. 

We propose to have a basis and scope 
section, 3 435.940, that summarizes the 
statutory requirements for State 
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Medicaid agencies, and that introduces 
the substance of the other new sections. 

B. Obtaining SSNs 

To implement section 1137(a)(1) of the 
Act. we propose changing $ 435.910. Use 
of social security numbers, to require 
Medicaid State agencies to (1) obtain 
(rather than request, as currently 
provided) as a condition of eligibility, 
the SSN(s) of each individual for whom 
Medicaid services are requested 
(§ 435.910(a)); (2) obtain from SSA any 
previously issued SSN (instead of 
merely verifying a SSN) if the applicant 
or recipient does not recall his or her 
SSN (SS 435.910(e) and 435.910(e)(3)); 
and (3) verify, in the manner prescribed 
by the Commissioner of SSA 
(S 435.910(g)). the SSN of each applicant 
and recipient with SSA to ensure that 
the SSN was issued to that individual. 

We also propose to revise $ 435.920(b) 
to require the State Medicaid agency to 
obtain and verify as required by 
S 435.910 at redetermination the SSN of 
any recipient for whom there is no 
verified SSN(s). We would consider the 
SSN verified if it were obtained through 
the SSA numeration process or if the 
applicant or recipient is receiving 
benefits under his or her own SSN under 
title 11 (retirement, survivors and 
disability) or XVI (SSI) of the Act. The 
Commissioner of SSA would prescribe 
these and any other methods for 
verifying SSNs in other instructions. We 
also would change a misprinted "sent" 
to "send” in ( 435.910(e)(3). 

The State Medicaid agency would not 
be required to obtain and verify the 
SSN(s) of recipients who become 
eligible before April 1.1985. until the 
agency makes a redetermination. or 
until April 1.1988, whichever comes 
first Applicants who apply for Medicaid 
on or after April 1,1985 would have their 
SSN # s verified during the application 
period. 

C. Use of SSNs 

Section 1137(a)(1) of the Act also 
requires the State Medicaid agencies to 
use SSNs to associate an applicant's or 
recipient's records with his or her SSN. 
We propose that each State Medicaid 
Agency maintain data elements on each 
applicant and recipient, which would 
contain the individual's name and SSN 
to allow data to be obtained using the 
SSN (§ 435.960. Standardized formats for 
obtaining and using information for 
verifying income and eligibility). In 
order to obtain data from other agencies 
under the provisions of Section 1137 of 
the Act the State Medicaid agency 
would have to provide a SSN. 


D. Exchange of Data 

To implement Sections 1137(a)(4) and 
1902(a)(4) of the Act: 

1 . Our proposed regulations (in a new 
section, { 435.945. General 
requirements) list SWICA, IRS, SSA, 
and all the State-administered programs 
from which a State Medicaid agency 
would have to request data. The State 
Medicaid agency would be required to 
request the following: 

a. From SWICA—State wage 
information; 

b. From SSA—Information about net 
earnings from self-employment, wages 
and payment of retirement income and 
other information available under 
Section 6103(1)(7)(A) of the Internal 
Revenue Code of 1954, and benefit and 
other information available under titles 
II and XVL 

c. From IRS—Unearned income 
information available under Section 
6103(1)(7)(B) of the Internal Revenue 
Code of 1954; 

d. Information about benefits and 
wages, and other information available 
from agencies administering State 
unemployment compensation laws 
under the provisons of 3304 of the 
Internal Revenue Code and Section 303 
of the Act; and 

e. Any additional income, resource or 
eligibility information relevant to 
determinations concerning eligibility or 
amount of medical assistance available 
from agencies in the State or in other 
States administering AFDC, Medicaid. 
UC, State-administered supplemental 
payment programs, food stamps, and 
titles I (assistance to the aged). X (aid to 
the blind), XIV (aid to the permanently 
and totally disabled) and XVI (aid to the 
aged, blind and disabled in Puerto Rico, 
Guam, and the Virgin Islands) of the Act 
as necessary to establish or verify 
eligibility. 

In proposed $ 435.945 we would 
require a State Medicaid agency to 
obtain the information from these 
agencies but we also intend to permit 
the State Medicaid agency to obtain the 
information from alternate sources if it 
can demonstrate to the Secretary that 
the alternate sources can furnish 
information as timely, complete and 
useful for verifying eligibility and the 
amount of medical assistance payments, 
or both if the alternate source is to be 
used for both purposes. The Secretary 
would consult with the Secretary of 
Agriculture and the Secretary of Labor 
before deciding whether the agency 
could use an alternate source. 

We would require the State Medicaid 
agency to obtain and use information on 
applicants and recipients according to a 
timetable. From SWICA. it would have 


to obtain and use information, at 
minimum, for applicants during the 
application period, for recipients who 
are not institutionalized on a quarterly 
basis, and for institutionalized 
recipients, because of the small 
probability of their receiving wages, 
yearly only. (The application period is 
the period from the date of application 
to the date the agency mails notice of its 
decision to the applicant. This 
application period is generally 45 days 
for regular applicants and 60 days for 
applicants for disability). Similarly, it 
would have to obtain and use UC 
information from the State UC agency 
for applicants during the period of 
application and for each of the 
subsequent three months, unless the 
individual is institutionalized. (For 
purposes of these regulations, an 
individual is "institutionalized" when he 
or she is required to apply his or her 
income to the cost of medical care as 
required by SS 435.725.435.733 and 
435.832). If the applicant is 
institutionalized, the agency would have 
to obtain and use the date only during 
the application period, unless the 
applicant is receiving UC benefits. 

For institutionalized individuals, the 
probability that the individual is 
receiving UC may be too small for it to 
be useful for the State Medicaid agency 
to continue to obtain data after the 
request made during the application 
period, unless the applicant is receiving 
UC benefits. Therefore, we propose to 
allow the State Medicaid agency to 
decide whether to obtain and use UC 
data more frequently than yearly after 
the application period request. The 
decision would be based on experience 
showing the cost of obtaining and using 
the data relative to the benefits gained. 

The agency would be required to 
obtain and use UC information for 
recipients at the time the recipient 
reports a loss of employment 

If the applicant or recipient is found to 
be receiving UC benefits, the State 
Medicaid agency would have to 
continue to request information until the 
benefits were reported to be exhausted. 
We would require requests to continue 
for any applicant or recipient who is 
receiving UC benefits because the level 
of UC benefits could change during the 
benefits period. 

The State Medicaid agency would not 
be required to request UC information 
on recipients whose eligibility was 
established before Arpil 1,1985. 

The State Medicaid agency would 
have to obtain and use unearned income 
information from IRS, and wage and 
other information from SSA for 
applicants during the application period. 
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and for recipients on a yearly basis. 

(This would allow the State Medicaid 
agency to complete one data match with 
IRS and SSA for recipients after IRS and 
SSA update their records, or. in most 
cases, to wait until the point of 
^determination.) 

States would also be required to 
obtain and use benefit and other 
Information available from SSA under 
titles II and XVI of the Social Security 
Act. States currently have the authority 
to gain access to benefit and other 
information and in most cases obtain 
and use it. Usually this access occurs 
through the Beneficiary and Earnings 
Data Exchange (BENDEX) and States 
Data Exchange (SDX) systems. These 
regulations propose that State must 
obtain and use this information at 
application, and yearly thereafter. 

Aside from the specified minimum 
intervals, the State Medicaid agency 
would be responsible for requesting 
data more often as necessary. It would, 
however, have the flexibility to develop 
a plan (which would be required as part 
of its State plan) on how it will order the 
information for follow-up. (See section 
F,. Targeting the Use of Information.) 

The IRS will make specified 
information available only under IRS- 
spccifled circumstances; details may be 
obtained from the IRS. The IRS will 
honor only requests for specific 
information. 

Since the State Medicaid agency 
would not know in advance whether it 
would need any data from other 
agencies, we would require the State 
Medicaid agency to described in its 
State plan how it would determine when 
to request data from these other 
agencies. 

2 Section 435.945 also would require a 
State Medicaid agency to furnish upon 
request data to the above agencies, to 
SSA for aged, blind and disabled 
benefits (title II of the Act), for 
supplemental security income (title XVI 
of the Act) and to the child support 
program (Part D of title IV of the Act). 

3. State Medicaid agencies would be 
required to furnish reports to the 
Secretary for purposes of determining 
compliance with these regulations and 
of evaluating the effectiveness of the 
income and eligibility verification 
system (§ 435.945(f)). The reports would 
include the number of applicants and 
recipients subjected to verification of a 
given type of data; the number of 
matches that occur in that verification; 
the number of followup actions taken 
because of the matches; the results of 
the followup actions; and the estimated 
savings and costs associated with the 
verification. We plan to issue further 


instructions concerning these reports in 
the State Medicaid Manual. 

State Medicaid agencies would also 
be required to make these specific 
records and the use of these records 
available to IU1S in accordance with 
established regulations at 45 CFR 74.24. 
These records would also be required to 
be used in completing Medicaid quality 
control (MQC) reviews in accordance 
with 42 CFR 431.000 and 42 CFR 431.004. 
Accordingly, the State Medicaid agency 
would be required to make all 
information contained in these records 
or information to which the State has 
access under Section 1137 available to 
HHS in accordance with 42 CFR 
431.000(f) as part of the MQC review. 
Similarly, failure to include this 
information in the MQC review would 
be considered a failure to cooperate in 
completing the MQC sample in 
accordance with 42 CFR 431.804(c)(6) 
and would subject the State to remedies 
contained in that section and recovery 
of costs contained in 42 CFR 
431.804(c)(7). The regulations sections 
would be modified to reflect the 
addition of Section 1137 information. 

4. We also propose to amend S 435.4. 
Definitions and use of terms, to include 
SWICA for two reasons; to indicate tho 
words for which the initials stand and to 
show the criteria an agency must meet 
to be considered a SWICA. SWICA is 
the State agency administering the State 
unemployment compensation law (a UC 
agency), a separate agency 
administering a quarterly wage 
collection system, or a State agency 
administering an alternative system 
which has been determined by the 
Secretary of Labor, In consultation with 
the Secretary of Agriculture and the 
Secretary of Health and Human 
Services, to be effective and timely in 
providing employment related income 
and eligibility data (Section 1137(a)(3)). 

The wage information maintained by 
a SWICA that is not a UC agency must; 

(1) Contain the SSN, full name, wages 
earned for the period of the report, and 
an identifier of the employer; 

(2) Include all employers covered by 
the States' UC law; 

(3) Accumulate earnings reported by 
employers for no longer periods than 
calendar quarters: 

(4) Is reported to the SWICA within 30 
days after the end of the quarter; 

(5) Be machine readable; and 

(6) Be accessible to agencies in other 
States and to the Federal government 
that have executed agreements as 
required in $ 431.306(g). 

5. In accordance with paperwork 
burden regulations (5 CFR 1320) and our 
procedures, State Medicaid agencies 
would be required to retain records 


obtained under Section 1137 of the Act 
for three years. 

E. Targeting the Use of the Information 

To implement section 1137(a)(4)(C) of 
the Act, we intend for the information 
received to be targeted to uses most 
likely to identify and prevent erroneous 
eligibility determinations and incorrect 
Medicaid payments. This means that 
while the data matches must be made, 
the State Medicaid agency would have 
the flexibility to develop a plan (to be 
required as part of its State plan) on 
how best to follow up on information 
from the mutches. Of course, the State 
Medicaid agency w ould be liable for 
erroneous medical assistance payments 
as it is now. We consider it important 
that the requests for information be 
made upon application or as early in the 
process as possible to insure correct 
determinations and to prevent long 
periods of erroneous eligibility or 
incorrect medical assistance payments. 

We are proposing that State Medicaid 
agencies be required to obtain and use 
information from SSA. IRS, SWICA. and 
UC agencies during the application 
period and periodically thereafter 
(according to the timetable discussed in 
Section D. above). This would ensure 
that State Medicaid agencies would 
have information available to use at the 
time of eligibility determinations and 
redeterminations (or soon after), and 
more often in the case of SWICA and 
UC data. We consider it reasonable to 
require that information be requested on 
all applicants and recipients, as the cost 
of incremental requests would be very 
small. As with current policy, the State 
Medicaid agency would not be able to 
delay onset or continuation of Medicaid 
benefits because the information is not 
received in time for an eligibility 
determination ($ 435.911). 

Wc propose in f 435.945(c) to require 
that, if information obtained under 
proposed ] 435.945 affects a recipient's 
eligibility or amount of medical 
assistance payments, the State Medicaid 
agency must formally notify the 
recipient, within 20 days of receipt of the 
information, of any adverse action it 
proposes to take. The formal notification 
would be that required by l 435.919 
concerning a recipient's right to a fair 
hearing when eligibility or amount of 
medical assistance payments is affected 
adversely. If the agency verifies 
eligibility or income information, 
because the agency's experience has 
shown verification to be useful, or if it 
would be required to verify unearned 
income information received from IRS 
under { 435.955 (see section "K" below), 
the agency would have to verify the 
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information within the same 20 day 
period. The requirements of the 
proposed paragraph (c) would not 
relieve the agency of its liability for 
erroneous payments that occurred 
during the period before the agency 
received the information. 

We propose to require the State 
Medicaid agency to review the 
information it has received on all 
applicants and recipients and give 
priority to acting upon the data most 
likely to be, productive in preventing 
erroneous eligibility determinations and 
incorrect amounts of Medicaid 
payments (J 435.945(d)). This would 
permit the Slate Medicaid agencies to 
pursue the moat productive match first. 
The State Medicaid agency would be 
responsible for identifying the relevant 
data to follow up on. The State 
Medicaid agency would continue to be 
responsible for any eligibility or medical 
assistance payment error, whether or 
not it followed up on the information. 

The State Medicaid agency would be 
required to develop and submit, as part 
of its State plan, a plan that outlines its 
method for reviewing and determining 
the priority of its information and its 
ordering of information for followup 
action (5 435.945(d)). 

F. Standardized Formats 

To implement section 1137(a)(4) of the 
Act. we propose, in proposed 
$ 435.960(a). the State Medicaid agency 
maintain the SSN. name and other data 
elements In a specified format on each 
applicant and recipient in order to be 
able to exchange the required 
information. The regulations propose 
that the State Medicaid agency must 
request the data in the manner and 
format prescribed in instructions issued 
by the Commissioners of IRS and SSA 
and by the Secretary of HHS for data 
from IRS, SSA and State agencies, 
respectively. In proposed $ 435.960(b). 
we state that State Medicaid agencies 
must exchange data with SW1CA, SSA 
and IRS in an automated fashion. 

In proposed 5 435.960(c), we would 
require the State Medicaid agency to 
compare the information obtained from 
each data exchange with data on file to 
eliminate superfluous information before 
forwarding the data to the caseworker 
for any followup action. 

G. Written Agreements 

Our proposed revision to { 431.306, 
Release of information, would add a 
new paragraph (g) that would require # 
that the State Medicaid agency have a 
written agreement with any agency with 
which it exchanges data under Section 
1137 of the Act (agreeing that 
information would be limited to that 


relevant to purposes directly connected 
with the administration of the Medicaid 
State plan). A State Medicaid agency 
would have to outline measures it would 
take to safeguard information to be 
received and to indicate what measures 
it would require the other agencies to 
take if it received data from the State 
Medicaid agency; the agreement must 
also specify how it will reimburse 
reasonable costs to the agency providing 
the information. However, the specifics 
would be worked out between the two 
agencies. 

H. Safeguarding of the Information 

Given the confidential nature of the 
information received under these 
provisions and the need to protect the 
privacy of applicants, recipients and 
former recipients, we propose to revise 
Subpart F. Safeguarding Information on 
Applicants and Recipients. { 431.300. 
Information on Applicants and 
Recipients, Basis and Purpose, by 
adding a new paragraph that reiterates 
the safeguarding requirements of 
Section 1137(a)(5) of the Act. That la. 
State Medicaid agencies would be 
required to (1) make available 
information under Section 1137 of the 
Act only to the extent necessary to 
assist in the valid administrative needs 
of the program receiving the 
information; (2) to assure that data 
received from the IRS on unearned 
income is exchanged only with agencies 
authorized to receive it under 6103(1) of 
the Internal Revenue Code of 1954: and 
(3) to protect the data adequately 
against unauthorized disclosure for 
other purposes, in accordance with 
regulations established by the Secretary 
of HHS» 

Section 431.301 requires a State to 
provide, under a State statute that 
imposes legal sanctions, safeguards 
restricting the use or disclosure of 
information to purposes directly 
connected with adiministration of the 
plan. Section 431.302 gives four of the 
purposes that are directly related to plan 
administration: (1) Establishing 
eligibility; (2) determining the amount of 
medical assistance; (3) providing 
services for recipients; and (4) 
conducting or assisting in an 
investigation, prosecution or civil or 
legal proceeding relating to the 
administration of the plan. Section 
431.303 requires the State Medicaid 
agency to have the authority to 
implement and enforce the regulations. 
Section 431.305 specifies that the data to 
be safeguarded must include at least 
names and addresses, medical services 
provided, social and economic 
conditions, agency evaluation of 
personal information, and medical data. 


Section 431.306 requires the State 
Medicaid agency to have criteria for 
specifying the conditions for use snd 
release of data, to restrict access to 
personal information to persons subject 
to standards of confidentiality 
comparable to those of the agency; to 
not publish names of applicants or 
recipients; to obtain consent, whenever 
ssible, from a family or individual, 
fore responding to a request for data 
from an outside source; to apply its 
policies to all requests for information 
from outside sources; and, in response 
to a subpoena for data or testimony, 
inform the court of the applicable 
statutory provisions, policies, and 
regulations restricting disclosure of 
information. 

We believe that these current 
regulations adequately specify 
requirements to safeguard information 
and need very little revision to protect 
information received specifically under 
Section 1137 of the Act However, we do 
propose to add a section to cover the 
statutory requirement concerning 
written agreements, as discussed above 
in “G”. In order to further conform 
regulations to the law, we also propose 
to revise i 431.305(b). Types of 
information to be safeguarded, by 
adding a new subparagraph (6) to show 
that data received under Section 1137 of 
the Act is to be safeguarded as well as 
the types of information already listed. 
(SSA and IRS, when disclosing wage 
and other income information available 
under 6103(1) of the Internal Revenue 
Code, would impose their own 
safeguarding requirements on the State 
Medicaid agency.) The agency must 
abide by these requirements in addition 
to Medicaid regulations. We would also 
revise i 431.306(d) to show that the 
State Medicaid agency does not need to 
obtain consent from an individual or 
family to obtain data to verify Income, 
eligibility, and the amount of medical 
assistance payments required by section 
1137 of the Act 

I. Notice to Applicants and Recipients. 

Section 1137(a)(6) of the Act requires 
the State Medicaid agency to notify 
applicants and recipients at the time of 
application and periodically thereafter 
that information about them will be 
exchanged and used to verify income, 
eligibility, and medical assistance 
payments. We propose in ( 435.945(c) to 
require a State Medicaid agency to 
notify, in writing, new applicants at 
application and recipients at 
redetermination. We do not propose that 
the State Medicaid agencies notify all 
current recipients when the law 
becomes effective; a State may wait 
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until the next redetermination is made, 
but no later than April 1,1986 (12 
months after the effective date of the 
legislation). 

| Reimbursement for Cost of Data 

Section 1137(a)(7) of the Act requires 
accounting systems to be utilized that 
assure programs providing data receive 
appropriate reimbursement from the 
agency receiving the data. We expect 
State Medicaid agencies to reimburse 
programs for reasonable costs incurred, 
including new developmental costs, for 
providing information under Section 
1137 of the Act (New developmental 
costs are those associated with the 
furnishing of data to the agencies 
entitled to receive the information under 
the proposed regulations.) Each State 
Medicaid agency would be expected to 
maintain an accounting system to keep 
track of exchanges of information so 
that appropriate costs and 
reimbursement amount can be 
calculated. As usual, the agency must 
allocate costs incurred in obtaining and 
using information across all programs 
that utilize the data for eligibility 
verification and benefit determinations. 

We would require each State 
Medicaid agency to specify how It 
would reimburse reasonable costs when 
entering into an agreement with another 
agency with which it exchanges data 
(gg 431.306(g) and 435.945(e)). 

We also expect State Medicaid 
agencies and other agencies involved in 
the exchange of data to minimize costs 
by sharing the data and the cost of it. 
Agencies within a State should 
coordinate with each other to moke 
requests and share the information. 

Costs that the State Medicaid agency 
incurs for purposes of SIEVS 
dt velopmcnt and operation required 
under these regulations would be 
subject to Federal financial participation 
at the normal administrative matching 
rate and would be pooled with all other 
eligibility-related costs and distributed 

cording to the agency's approved cost 
allocation plan. Agencies must seek 
prior approval according to Federal 
guidelines and regulations (e g.. 45 CFR 
95.001 ff.) for automated data processing 
costs related to implementation and 
operation. If no changes are needed, the 
Stale Medicaid agency would have to 
work within appropriate existing 
systems. 

K. Special Requirements for Use of IRS 

Data 

In order to protect individuals. 
Congress specified extra precautions 
concerning the use of unearned income 
information received from IRS. Section 
1137(c) of the Act requires the State 


Medicaid agency to verify, 
independently, unearned income before 
terminating, denying, suspending or 
reducing any benefits, to inform the 
individual of the agency's findings (if 
there is to be an adverse action), and to 
give an opportunity for a hearing. 

Although Congress did not indicate 
that the State Medicaid agency must 
independently verify all information 
(rather than just unearned income 
information), we expect that a State 
Medicaid agency will continue to verify 
information it receives where its 
experience indicates that independent 
verification is necessary. 

Our proposed revisions add a new 
section g 435.955, Additional 
requirements regarding the use of 
information released by the Department 
of the Treasury, which parallels Section 
1137 of the Act concerning which data 
taust be verified. To implement 
procedures for verifying the data, we 
propose in g 435.955(b) to follow the 
proposals of the Conference Committee. 
(H. Conf. Rep. No. 96-661, 98th 
Congress. 2d Session 1411 (1984).) 
Section 435.955(b) would require the 
State Medicaid agency to verify the 
information by asking the applicant or 
recipient to verify the amount of the 
unearned income and resource that 
generated that unearned income or by 
asking the source of the unearned 
income to verify the amount if income 
resource. If the State Medicaid agency 
were to ask the applicant or recipient to 
verify the information, it should specify 
that the individual respond within a 
certain period of time and it would have 
to explain clearly the information the 
agency has and its possible relevance 
on benefits and be as unintimidating in 
tone as possible. Under proposed 
§ 435.955(c)(2) if the individual were to 
fail to respond timely to the notice, the 
State Medicaid Agency would have to 
proceed to deny, terminate, reduce, or 
suspend benefits based on the failure to 
cooperate. 

Proposed g 435.955(c)(1) would 
implement Section 1137(c)(2) of the Act 
by requiring the State Medicaid agency 
to notify the applicant or recipient of its 
findings in case of adverse action and 
give an opportunity for a hearing (In 
accordance with gg 431.200 through 
g 431.250). The State Medicaid agency 
will continue to notify an applicant or 
recipient of its findings in case of an 
adverse action and of his or her rights to 
a hearing, as required by gg 431.200- 
431.250, when the adverse action stems 
from a cause other than verified 
unearned income. 


L. Delay of Effective Date 

The requirements of Section 1137 of 
the Act arc effective April 1,1985. 
However, as permitted by Section 
2651 (1)(2) of Pub. L 98-369, under 
proposed regulation g 435.965(a). Delay 
of Effective Date, the Secretary may 
grant a delay In the effective date (but 
not beyond September 30.1906) if the 
State Medicaid agency submits, within 
4W days of the effective date of the final 
rule, a plan describing a good faith effort 
to come into compliance with the 
requirements of Section 1137 of the Act. 

The Secretary may not. however, 
delay the effective date of the provisions 
concerning procedures for protecting 
individuals vis a vis the use of unearned 
income information from the IRS 
(g 435.965(b)). 

Corresponding Technology Revisions 

In addition to the revisions above, we 
are proposing to make the following 
technical revisions to correspond to the 
major revisions and statute: 

A. §§ 435.912 and 435.919 

We propose to revise the titles of 
these sections to be more specific 
concerning their respective subjects. We 
would do this because both titles refer 
generally to notices and the new 
regulations would require two 
additional notices, as required by law. 
The title of g 435.912 would be "Notice 
of agency's decision concerning 
eligibility" instead of "Adequate 
notice": the title of g 435.919 would read 
'Timely and adequate notice concerning 
adverse actions" rather than 'Timely 
and adequate notice." 

B. Section 435.910 

(1) Because we would now require the 
State Medicaid agency to require SSNs 
as a condition of eligibility 
subparagraph (b)(1) and paragraph (c) 
and (d). which contain requirements for 
implementing Section 7 of the Privacy 
Act of 1974 . Pub. L. 93-579 (5 U.S.C. 

552a, note), would be removed and 
reserved. Those provisions: 

(a) require a State Medicaid agency to 
inform an applicant or recipient whether 
disclosure of his or her SSN is required 
or voluntary; 

(b) Prohibit the State Medicaid agency 
from requiring the SSN unless it meets 
certain stated criteria: 

(c) when disclosure of the SSN is 
voluntary, prohibit the State Medicaid 
agency from denying eligibility based on 
the applicant not furnishing the SSN 
when its disclosure is voluntary; and 

(d) require the State Medicaid agency 
to inform the applicant that he or she is 
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not required to disclose or apply for an 
SSN. 

(2) Paragraph(b)(3) requires the Slate 
Medicaid Agency to inform the 
applicant of the uses the State Medicaid 
agency will make of the SSN. We 
propose to include specifically in 
paragraph (b)(3) the use of the SSN for 
verifying Income and eligibility, and the 
amount of medical assistance payments, 
under $ 435.940 because of the statutory^ 
requirement (Section 1137(a)(6) of the 
Act) that applicants and recipients be 
advised that information about income 
and eligibility will be verified. 

(3) Paragraph (e), which discusses 
what the State Medicaid agency must do 
when an applicant wishes to secure an 
SSN. would have removed from it the 
phrase regarding the applicant's desire 
to secure a SSN, since he or she would 
have no objection. 

Regulatory Impact Statements 

Introduction 

As discussed both in the joint 
preamble and below, we have 
determined that neither a regulatory 
impact analysis nor a regulatory 
flexibility analysis is required for these 
proposed regulations. Nevertheless, we 
recognize that comm enters on these 
proposals will be concemd with 
potential impact*, and that the largest 
savings would occur in the Medicaid 
program and would eventually exceed 
$100 million annually. Therefore, we 
have provided a voluntary impact 
analysis. We invite comments on this 
analysis, especially from the States and 
State agencies that would be affected by 
these proposals, and will respond in the 
final rule to comments received on this 
analysis and these proposed rules. 

We wish to point out that these 
proposed regulations relate only to 
verification of information that 
applicants and recipients are currently 
requested to provide under existing 
eligibility rules. We are not proposing to 
change the criteria and standards under 
which eligibility is determined. We are 
only proposing to implement systems 
that will ensure that the information 
provided is complete and accurate, and 
that eligibility determinations are made 
correctly. We are very concerned that 
benefits not be granted or terminated 
inappropriately, and are therefore 
providing that appropriate notice, 
appeats, and confidentiality procedures 
are followed. In addition, because we 
are concerned that the information is 
adequately safeguarded against 
unauthorized disclosure, we are also 
expanding Medicaid requirments to 
include safeguard specified by SSA and 
IRS 


Executive Order 12291 

Executive Order 12291 (E.0.12291) 
requires that a regulatory impact 
analysis be performed and made 
available on any major rule. A "major 
rule" is defined as one that would result 
in: 

1 . An annual effect on the national 
economy of $100 million or more; 

2. A major increase in costs or prices 
for consumers, any industries, any 
government agencies, or any geographic 
regions; or 

3. Significant adverse effects on 
competition, employment, investment, 
productivity, innovation or on the ability 
of United States-based enterprises to 
compete with foreign-based enterprises 
in domestic or import markets. 

These proposed rules would result in 
a reduction of Federal and State 
program expenditures and an increase 
in Federal and State administrative 
costs. These savings would potentially 
exceed $100 million annually, but they 
result from the statutory requirements of 
section 2651 of Pub. L 98-369, not from 
these rules. The amount of costs would 
depend on decisions made on how to 
implement the statutory requirements 
operationally, and thus are subject to 
our discretionary authority. However, 
we do not expect these costs to exceed 
$100 million annually or meet any of the 
other criteria for major rules. Therefore, 
we have determined that a regulatory 
impact analysis is not required. 

Regulatory Flexibility Act 

The Regulator)* Flexibility Act (RFA) 
(5 U.S.C. 601-612) requires that a 
regulatory flexibility analysis be 
performed and made available for each 
proposed rule unless the Secretary 
certifies that the rule would not have a 
significant economic impact on a 
substantial number of small entities. 
Under the RFA, small entities include 
small businesses, nonprofit 
organizations that are not dominant in 
their field, and governmental 
jurisdiction of less than 50,000 
population. States and individuals are 
not treated as small entities under the 
RFA. Since these proposed rules would 
affect States and individuals, we have 
determined, and the Secretary certifies 
in accordance with 5 U.S.C. 605(b), that 
they would not have a significant 
economic impact on a substantial 
number of small entities. Therefore, a 
regulatory flexibility analysis is not 
required. 

Potential Medicaid Savings 

To the extent that implementation of 
integrated State income and eligibility 
verification system results in 


identification of Medicaid applicants 
and recipients whose ineligibility for 
Medicaid benefits would otherwise not 
be discovered, these proposed rules 
could result in Federal and State savings 
related to Medicaid program 
expenditures. HCFA actuaries estimate 
that implementation of payment 
Integrity and income verification 
systems eventually could save about 
$100 million a year in Federal Medicaid 
program expenditures once the State 
systems are fully operational. Initial 
implementation and ongoing operational 
costs would have to be subtracted from 
the program savings to determine the 
net costs or savings of this proposal. We 
do not expect savings to be substantial 
in the first two years after these 
regulations becomes effective, because 
of the difficulties in setting up and 
implementing such complex systems. 

The Federal Medicaid program 
savings would result from three aspects 
of the total Income and eligibility 
verification system: 

• $50 million would occur without 
action by HCFA or State Medicaid 
agencies as a direct result of termination 
of ineligible individuals from the SSI 
and AFDC programs, as a result of new 
or expanded data matches on unearned 
income. 

• $20 million in Federal savings 
would result from matching by States of 
Medicaid program eligibility and income 
data against other data on unearned 
income and taking action to terminate 
ineligible individuals from medical 
assistance-only programs. 

• An additional $30 million in Federal 
Medicaid program savings might result 
from implementation of a data match 
system for wages; i.e.. the potential 
availability of health insurance through 
employment, or the potential to 
purchase insurance through employment 
related programs. This would enable 
increased savings from third-party 
liability initiatives. 

We expect that it would take three 
years to achieve the $70 million of 
annual Federal savings related to 
matching on unearned income. 

However, the quarterly reporting data 
match system for wages is not required 
to be in place until September 1.1988 
Consequently, the full savings would 
probably not be achieved until FY1989 
or FY 1990. 

Potential Medicaid Implementation and 
Operating Costs 

As discussed earlier In this preamble, 
the results of testing formats will not be 
available until April. 1985. and other 
aspects of potential system guidelines 
are still under development. In the 
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absence of detailed guidelines and 
system requirements, we cannot 
estimate the costs of implementing or 
operating State income and eligibility 
verification systems. However, we can 
indicate a number of factors that would 
affect the magnitude of the ultimate 
costs. 

First we expect States would modify 
existing State eligibility and information 
systems, rather than develop new 
systems. However. Wyoming and Puerto 
Rico now have no automated Medicaid 
data processing at all. and may have to 
develop new systems to access 
information in an automated fashion. 

Where there are existing systems, 
those systems would have to be 
converted to us Social Security numbers 
as required by these proposed rules, and 
would have to be converted to use the 
standard formats developed. This would 
result in implementation costs and 
increased operating costs beyond what 
States currently expend. For each State, 
the actual increase in administrative 
costs would be dependent on the current 
level of automated systems and wage 
and income matching in the State. 
Currently 17 States have integrated their 
Medicaid eligibility determination 
systems with eligibility determinations 
for other means-based programs that 
would be covered under these proposed 
eligibility and income verification 
requirements. 

Further, each of the following 
activities and procedures would require 
design, development and 
implementation costs: 

• Data matching. 

• Data management 

• Data security. 

• Determination of the meaning of 
successful matches. 

• Investigation and independent 
verification of meaningful matches. 

• Applicant and recipient notification 
and follow-up. 

Once implemented, each of these 
activities and procedures would require 
on-going operating costs, which would 
also be incurred for tape exchanges and 
legal services. 

Depending on the particular decisions 
that are made on how to implement 
these proposed regulations 
operationally, the resulting costs could 
be very large or relatively small. We 
believe the necessary changes can be 
done at relatively low cost, primarily 
making minor modifications to existing 
systems. Nonetheless, the costs of such 
systems raise the likelihood that the 
savings resulting from implementation 
of these proposals could be exceeded by 
the costs for at least the first years, 
during which implementation costs 


would be at their highest, while savings 
would depend on the success and 
Intensity of the implementation effort, 
and would occur later. Due to the risk of 
adverse cost outcomes, we expect the 
costs and benefits of implementing these 
proposals would be closely monitored 
by the States and by the Federal 
agencies involved. 

Potential Changes in Medicaid 
Enrollment 

Many recipients participate in more 
than one of these programs, and 
eligibility for one program is often 
# related to eligibility for other programs. 
For example, AFDC and most SSI 
recipients are usually eligible for 
Medicaid. However, eligibility 
requirements are not indention! between 
any two programs. Therefore, even if an 
individual or family loses eligibility 
under one program, they may retain 
eligibility or be eligible on another basis 
for other programs. 

It is estimated the matching on 
unearned income would eliminate about 
30.000 individuals from the SSI rolls. 
Many of these individuals would also 
lose their categorically needy Medicaid 
eligibility, but some could be expected 
to be eligible for Medicaid under the 
medically needy option that 34 States 
currently follow. Similarly, some of the 
individual? eliminated from the AFDC 
rolls would come back onto the 
Medicaid rolls under the medically 
needy option. 

Address for Comments 

Address comments concerning the 
Medicaid provisions in writing to: 

Health Care Financing Administration. 
Department of Health and Human 
Services, Attention: BVERC-321-P, P.O. 
Box 26676, Baltimore. Maryland 21235. 

Please address a copy of comments on 
information collection requirements to: 
Office of Information and Regulatory 
Affairs, Office of Management and 
Budget. Room 3208, New Executive 
Office Building Washington. D.C. 20503. 
Attention: Faye ludicello. 

If you prefer, you may deliver your 
comments to Room 309-0 Hubert H. 
Humphrey Building, 200 Independence 
Ave., SW.. Washington. D.C or to Room 
132, East High Rise Building. 6325 
Security Boulevard, Baltimore. 

Maryland 21207. 

Comments will be available for public 
inspection as they are received, 
beginning approximately three weeks 
after publication, in Room Room 309-G 
of the Department's offices at 200 
Independence Ave., SW.. Washington, 
D.C. 20201, on Monday through Friday of 
each week from 8:30 a.m. to 5:00 p.m. 
(202-245-7890). 


Paperwork Burden 

In Title 42, Si 431.306(g). 435.910, 
435.919. 435.920, 435.940, 435.945. 435.955. 
435.960 and 435.965 of this rule contain 
information collection requirements. 
HCFA will request approval of these 
information collection requirements 
under Section 3504(h) of the Paperwork 
Reduction Act of 1980. A notice will be 
published in the Federal Register when 
approval is obtained. 

List of Subjects 

42 CFR Part 431 

Administrative practice and 
procedure, Contracts (Agreements), Fair 
hearings. Federal Financial participation. 
Grant-in-Aid program—health. Health 
facilities. Health maintenance 
organizations (I (MO), Indians. 
Information (Disclosure), Medicaid. 
Mental health centers. Prepaid health 
plans. Privacy, Quality control 
Reporting requirement. 

42 CFR Part 435 

Aid to Families with Dependent 
Children, Aliens. Categorically needy. 
Contracts (Agreements—State Plan), 
Medicaid, Medically needy. Reporting 
requirements. Spend-down, 

Supplemental security income (SSI). 

A. 42 CFR Chapter IU. Part 431 is 
proposed to be amended as set forth 
below: 

PART 431—STATE ORGANIZATION 
AND GENERAL ADMINISTRATION 

L Subpart F is amended as set forth 
below: 

Subpart F—Safeguarding Information 
on Applicants and Recipients 

The authority citation for Subpart F 
reads as follows: 

Authority: Sec. 1102 of the Social Security 
Act. (42 U.S.C. 1302). unless otherwise noted. 

a. Section 431.300 is revised by 
designating the current contents as 
paragraph (a) and adding a new 
paragraph (b) as follows: 

§ 431.300 Basis and purpose. 

(a) Section 1902(a)(7) of the Act 
requires that a State plan must provide 
safeguards that restrict the use or 
disclosure of information concerning 
applicants and recipients to purposes 
directly connected with the 
administration of the plan. This subpart 
specifies State plan requirements, the 
types of information to be safeguarded, 
the conditions for release of safeguarded 
information, and restrictions on the 
distribution of other information. 
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(b) Section 1137 of the Act which 
requires agencies to exchange 
information in order to verify the income 
and eligibility of applicants and 
recipients (see § 435.940ff.). requires 
State agencies to hove adequate 
safeguards to assure that— 

(1) Information exchanged by the 
State agencies is made available only to 
the extent necessary to assist in the 
valid administrative needs of the 
program receiving the information, and 
Information received under section 
6103(1) of the Internal Revenue Code of 
1954 is exchanged only with agencies 
authorized to receive that information 
under that section of the Code; and 

(2) The information is adequately 
protected against unauthorized 
disclosure for other purposes, in 
accordance with regulations established 
by the Secretary. 

b. The introductory language of 

5 431.305(b) is repeated for the reader's 
convenience and a new subparagraph 
(b)(6) is added as follows: 

5 431.305 Types of Information to be 
safeguarded. 

• • • • • 

(b) This information must include at 
least— 

• • • • 0 

(6) Any information received for 
verifying income eligibility and amount 
of medical assistance payments (see 
5 435.940ff.). Income information 
received from SSA or the Internal 
Revenue must be safeguarded according 
to the requirements of the agency that 
furnished the data. 

c. Section 431.306 is amended by 
revising paragraph (d) and adding a new 
paragraph (g) os follows: 

8 431.306 Release of information. 

• • • • • 

(d) The agency must obtain 
permission from a family or individual 
whenever possible, before responding to 
a request for information from an 
outside source, unless the information is 
to be used to verify income, eligibility 
and the amount of medical assistance 
payment under section 1137 of this Act 
and § § 435.940-435.965 of this chapter. 

If. because of an emergency situation, 
time does not permit obtaining consent 
before release, the agency must notify 
the family or individual immediately 
after supplying the information. 

• • • • • 

(g) Before requesting or exchanging 
information with other agencies to verify 
income, eligibility and the amount of 
medical assistance payments under 
5 435.940-435.965 of this chapter, the 
agency must execute data exchange 


agreements with those agencies. The 
agreements, at a minimum, must 
specify— 

(1) The information to be exchanged; 

(2) All agency* officials with the 
authority to request income and 
eligibility information; 

(3) The methods, including the formats 
to be used, and the timing for requesting 
and providing the information; 

(4) The safeguards limiting the use 
and disclosure of the information as 
required by Federal or State law or 
regulations; and 

(5) The method the agency will use to 
reimburse reasonable costs of furnishing 
the information. 

2 . Subpart P is amended as set forth 
below: 

Subpart P —Quality Control 

The authority citation for Subpart F 
reads as follows: 

Authority: Sec. 1102 of the Social Security 
Act (42 U.S.C. 1302), unless otherwise noted. 

a. Section 431.800 is amended by 
revising paragraph (0 as follows: 

8 431.600 Medicaid quality control (MOC) 
system. 

• • • « • 

(0 Access to records . The agency, 
upon request, must provide HHS slaff 
with access to all records pertaining to 
its MQC reviews to which the State has 
access, including information available 
under Part 435, Subpart J, of this chapter. 

b. Section 431.804 is amended by 
revising paragraph (c)(6) as follows: 


§ 431.604 Disallowance of Federal 
financial participation for erroneous State 
payments (effactive January 1,1984). 

• • • • • 

(c) Setting of State's payment error 
rate. 

• • • • • 

(6) If a State fails to cooperate in 
completing a valid MQC sample or 
individual reviews In a timely and 
appropriate fashion as required, which 
includes obtaining and using 
information available under Part 435, 
Subpart J, of this chapter. HCFA will 
establish the State's payment error rate 
based on either— 

(i) A special sample or audit 

(ii) The Federal subsample; or 

(iii) Other arrangements as the 
Administrator may prescribe. 

B. 42 CFR Chapter IV. Part 435 is 
proposed to be amended as set forth 
below: 


PART 435—ELIGIBILITY IN THE 
STATES, DISTRICT OF COLUMBIA 
AND THE NORTHERN MARIANA 
ISLANDS 

Suppaii J is amended as set forth 
below: 

Suppart J—Eligibility In the States and 
District of Columbia 

1. The table of contents for Supbart J 
is amended by revising the titles of 
{{ 435.912 and 435.919, by adding a new 
undesignated centered heading 
immediately following the title of 
8 435.930. and by adding titles for new 
88 435.940. 435.945, 435.955. 435.960. and 
435.965 as follow's: 

Suppart J—Eligibility In the States and 
District of Columbia 


Sec 

435.912 Notice of agency's decision 
concerning eligibility 

• • • • • 

435.919 Timely and adequate notice 
concerning adverse actions. 

• • • • • 

Furnishing Medicaid 
433.930 Furnishing Medicaid. 

Income and Eligibility Verification 

435.940 Basis and scope. 

435.945 General requirements. 

435.955 Additional requirements regarding 
the use of information released by the 
Department of the Treasury. 

435.960 Standardized formats for 

maintaining information for verifying 
income and eligibility. 

435.965 Delay of effective date. 

Authority Sec. 1102 of the Social Security 
Act (42 U.S.C. 1302). 

2. In 8 435.4, the definition of 
"SWICA" is added, alphabetically after 
"SSL" as follows: 

8435.4 (Amended) 

• « • t • 

"SWICA" means State wage 
information collection agency under 
Section 1137(a) of the Act. It is the State 
agency administering the State 
unemployment compensation law; a 
separate agency administering a 
quarterly wage reporting system: or a 
State agency administering an 
alternative system which has been 
determined by the Secretary of Labor, in 
consultation with the Secretary of 
Agriculture and the Secretary of Health 
and Human Services, to be as effective 
and timely in providing employment 
related income and eligibility data. 

A SWICA that is not a UC agency • 
maintains wage information that: 
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(1) Contains the SSN, full name, 
wages earned for the period of the 
report, and an identifier of the employer 

(2) Includes ail employers covered by 
the States* UC law; 

(3) Accumulates earnings reported by 
employers for no longer periods than 
calendar quarters; 

(4) Is reported to the SWICA within 30 
days after the end of the quarter 

(5) Is machine readable; and 

(6) Is accessible to agencies in other 
States that have executed agreements as 
required in 8 431.306(g) of this chapter 

3. In S 435.910. the introductory 
language to paragraph (b) is repeated for 
the convenience of the reader, 
paragraphs (a), (b)(3). the introductory 
language of paragraphs (e). and (e)(3) 
are revised to read as follows, 
paragraphs (b)(1). (c) and (d) are 
removed and reserved, and a new 
paragraph (g) is added as follows: 

§ 435.910 Use of social security number. 

(a) The agency must obtain, as a 
condition of eligibility, the social 
security number (SSN) of each 
individual (including children) for whom 
Medicaid services are requested. 

(b) The agency must advise the 
applicant of— 

(1) (Reserved) 

• • • • 

(3) The uses the agency will make of 
the SSN. including its use for verifying 
income, eligibility, and amount of 
medical assistance payments under 
§ 435.940. 

(c) (Reserved) 

(d) (Reserved) 

(e) If an applicant cannot recall his 
SSN or has not been issued a SSN the 
agency must— 

• • • • 

(3) Either send the application to SEA 
or, if there is evidence that the applicant 
has previously been issued a SSN. 
request SSA to furnish the number. 

• • « • • 

(g) The agency must verify the SSN of 
each applicant and recipient with SSA. 
as prescribed by the Commissioner, to 
insure that the SSN was issued to that 
individual. 

4. The title of 8 435.912 is revised as 
follows: 

§ 435.912 Notice of agency's decision 
concerning eligibility. 

5. Section 435.919 is revised as 
follows: 

§ 435.919 Timely and adequate notice 
concerning adverse actions. 

(a) The agency must give recipients 
timely and adequate notice of proposed 
action to terminate, discontinue, or 


suspend their eligibility or to reduce or 
discontinue services they may receive 
under Medicaid. 

• • • * • 

6. Section 435.920 is amended by 
revising paragraph (b) as follows: 

8 435.920 Verifies Hon of SSNs. 

• • • • * 

(b) If the case record does not contain 
the required SSNs, the agency must 
obtain them and meet other 
requirements of 8 435.910. 

• • * • • 

7. A new undesignated centered 
heading and 8 435.940 is added as 
follows: 

Income and Eligibility Verification 
Requirements 

§ 435.940 Basis and scope. 

(a) Section 1137 of the Act requires 
certain Federally-funded, State- 
administered public assistance 
programs to establish procedures for 
obtaining, using and verifying 
information relevant to determinations 
as to eligibility and the amount of 
medical assistance payments. Section 
1902(a)(4) of the Act allows the 
Secretary to prescribe methods of 
administration found necessary for the 
proper and efficient operation of a 
State's Medicaid plan. 

(b) The agency must maintain 
information, as enumerated in 8 435.960, 
to exchange for the purpose of enabling 
any agency listed in 8 435.945 to verify 
income, eligibility of. and the amount of 
medical assistance payments for, its 
applicants and recipients. 

8. A new 8 435.945 is added as 
follows: 

8 435.945 Genera! requirements. 

(a) The agency must obtain and use 
information from the sources described 
in this paragraph for verifying Medicaid 
eligibility and the amount of medical 
assistance payments unless the agency 
can demonstrate to the Secretary that it 
has alternate sources of information that 
furnish information as timely, complete 
and useful for verifying Medicaid 
eligibility and the amount of medical 
assistance payments os that described 
below: the Secretary will consult with 
the Secretary of Agriculture and the 
Secretary of Labor before determining 
whether the agency may use an 
alternate source. The information that 
must be obtained and used, the 
timetable to follow, and the sources 
from which to request it. are: 

(1) Except as provided in paragraph 
(a)(7) of this section. State wage 
information maintained by the SWICA 


during the application period and on a 
quarterly basis; 

(2) Information about net earnings 
from Belf-employment. wages and 
payment of retirement income 
maintained by SSA and available under 
Section 61Q3(i)(7)(A) of the Internal 
Revenue Code of 1954, during the 
application period and on a yearly 
basis; 

(3) Information about benefit and 
other eligibility related information 
available from SSA under titles II and 
XVI of the Social Security Act during the 
application period and on a yearly 
basis; 

(4) Unearned income Information from 
the Internal Revenue Service available 
under Section 6103(1)(7)(B) of the 
Internal Revenue Code of 1954. during 
the application period and on a yearly 
basis: 

(5) Except as provided in paragraph 
(a)(7) of this section, unemployment 
compensation information maintained 
by the agency administering State 
unemployment compensation laws 
(under the provisions of Section 3304 of 
the Internal Revenue Code and Section 
303 of the Act) as follow s: 

(i) For institutionalized applicants, 
during the application period; 

(ii) For all other applicants, during the 
application period and for each of the 
three subsequent months: 

(iii) For any recipient that reports a 
loss of employment, at the time the 
recipient reports that loss and for each 
of the three subsequent months. 

(iv) For any applicant (including an 
institutionalized applicant) or recipient 
that is found to be receiving 
unemployment compensation benefits, 
for each month until the benefits arc 
reported to be exhausted. 

(6) Any additional income, resource, 
or eligibility information relevant to 
determinations concerning eligibility or 
amount of medical assistance payments 
available from agencies in the State or 
other States administering the following 
programs as provided in tne agency's 
State plan: 

(i) AFDC: 

(ii) Medicaid: 

(iii) State-administered supplementary 
payment programs under Section 1616(a) 
of the Act: 

(iv) SWICA; 

(v) Unemployment compensation; 

(vij Food stamps; and 

(vii) Any St8te program administered 
under a plan approved under Title I 
(assistance to the aged), X (aid to the 
blind), XIV (aid to the permanently and 
totally disabled), or XVI (aid to the 
aged, blind, and disabled in Puerto Rico. 
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Guam, and ihe Virgin Islands) of ihe 
Act. 

(7) Exception: In cases where the 
individual is institutionalized, the 
agency needs to obtain and use 
information from SWICA only during 
the application period and on a yearly 
basis, and from unemployment 
compensation agencies only druing the 
application period. An individual is 
institutionalized for purposes of this 
section when he or she is required to 
apply his or her income to the cost of 
medical care as required by 55 435.725, 
435.733. and 435.832. 

(b) The agency must furnish to other 
agencies in the State and in other States 
and to Federal programs income and 
medical assistance payment information 
for verifying eligibility or benefit 
amounts for the programs listed in 
paragraph (a)(8) of this section. In 
addition, the agency must furnish 
income and eligibility information to— 

(1) The child support program under 
part D of title IV of the Act; and 

(2) SSA for old age. survivors and 
disability benefits under title II and for 
SSI benefits under title XVI of the Act. 

(c) If information obtained in 
accordance with this section affects a 
recipient's eligibility or amount of 
medical assistance payments, the 
agency must, within 20 days of receipt of 
the information, formally notify the 
recipient, in accordance with 5 435.019, 
of any adverse action it proposes 
concerning the recipient's eligibility or 
amount of medical assistance payments. 
If the agency verifies information, either 
as determined appropriate by agency 
experience or as required by 5 435.955. it 
must do so within the same 20 days 
period. The requirements of this 
paragraph do not relieve the agency of 
its liability for erroneous payments, as 
defined by 55 431.800(b) and 431.804(b) 
of this chapter, that occurred during the 
period before the agency's receipt of the 
information. 

(d) The agency must review the 
information (obtained under 55 435.940 
through 435.960) and give priority to 
action on the information most likely to 
be productive in identifying and 
preventing erroneous eligibility and 
medical assistance payment 
determinations. The agency must 
develop and submit a plan (as part of its 
State plan) that describes its methods 
for reviewing and determining the 
priority of information and its ordering 
of information for follow-up action. 

(e) The agency must inform all 
applicants in writing at the time of 
application that the agency will obtain 
and use information available to it 
under Section 1137 of the Act to verify 
income, eligibility and amount of 


medical assistance payments. The 
agency must give each recipient the 
same notice yearly or whenever it 
redetermines eligibility, but in no case 
may the initial notice to recipients be 
given later than April 1.1980. 

(f) The agency must, upon request, 
reimburse another agency in paragraph 

(a) of this section for reasonable costs 
incurred in furnishing Information, 
including new developmental costs 
associated with furnishing the 
information to another agency. 

(g) The agency must provide reports 
as the Secretary prescribes for the 
purposes of determining compliance 
with these regulations and evaluating 
the effectiveness of the income and 
eligibility verification system. 

9. A new 5 435.955 is added as 
follows: 

5 435.955 Additions! requirements 
regarding the use of Information released 
by the Department of the Treasury. 

(a) Based on information concerning 
an applicant's or recipient's unearned 
income the agency receives from the 
Department of Treasury (Internal 
Revenue Service) (under Section 
6103(1)(7)(B) of Ihe Internal Revenue 
Code of 1954). the agency may not 
terminate, deny, suspend, or reduce 
benefits to that individual until it has 
taken appropriate steps to verify the 
information, independently, relating to¬ 
ll) The amount of the income and 

resource that generated the income 
involved: 

(2) Whether the applicant or recipient 
actually has (or had) access to the 
resource or income (or both) for his or 
her own use; and 

(3) The period or periods when the 
individual actually had the resource or 
income or both. 

(b) The agency must verify the 
information by either— 

(1) Requesting the entity from which 
the individual received the unearned 
income to verify the fact and amount of 
the unearned income and resource that 
generated the income; or 

(2) Sending the applicant or recipient 
a letter informing that individual of the 
information received and asking him or 
her to respond within a specified period. 
The letter must clearly explain the 
information the agency has and its 
possible relevance to the individual's 
past or future eligibility, and be as 
neutral in tone as possible. 

(c) (1) If the source of the unearned 
income or the applicant or recipient 
verifies the information, and the agency 
intends to reduce, suspend, terminate or 
deny medical assistance payments 
based on the information, the agency 
must send the applicant or recipient a 


notice of the action to be taken and 
include information on the right to 
appeal and opportunity for a hearing 
under 55 431.200 through 431..250 of this 
chapter (see also 5 435.912 and 435.919). 

(2) If the applicant or recipient fails to 
respond after reasonable attempts to 
contact him or her. the agency must 
proceed to deny, terminate, reduce or 
suspend benefits based on the applicant 
or recipient's failure to cooperate. 

(3) If the applicant or recipient 
disputes the information, the agency 
must obtain evidence (from the source 
of the unearned income, applicant or 
recipient, or otherwise) to substantiate 
any negative case action that it may 
take. 

10. A new 5 435.960 is added as 
follows; 

5 435.960 Standardize formats for 
obtaining and using information for 
verifying Income end eiJglbillty. 

(a) The agency must maintain for all 
applicants and recipients within an 
agency file the SSN, surname and other 
data elements in a format that at a 
minimum allows the agency to obtain 
and use eligibility and income 
information from the agencies listed in 
5435.945. The agency must request 
information from— 

(1) SWICA, unemployment 
compensation agencies, and agencies of 
other States, as prescribed by the 
Secretary; 

(2) SSA, as prescribed by the 
Commissioner of SSA; and 

(3) The Internal Revenue Service, as 
prescribed by the Commissioner of the 
Internal Revenue Service. 

(b) Exchanges of eligibility and 
income information with other agcnices 
in the State and in other States must be 
made in the manner prescribed by the 
Secretary and must be completed in a 
timely manner. 

(c) The agency must compare the 
information obtained from each data 
exchange against respective information 
on applicants and recipients before 
producing and disseminating reports to 
be utilized for verification. 

(d) The agency must also maintain a 
reporting system on the disposition of all 
cases for which income and eligibility 
information wus received to assure the 
timely and efficient utilization of the 
information. 

11. A new 5 435.965 is added as 
follows: 

§ 435.965 Delay of affective date. 

(a) If the agency submits, by (90 days 
after publication of the final rule), o plan 
describing a good faith effort to come 
Into compliance with the requirements 
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of Section 1137 of the Act and of 
§§435.910 and 435.940 through 435.960 of 
this subpart, the Secretary may. after 
consultation with the Secretary of 
Agriculture and the Secretary of Labor, 
grant a delay in the effective date of 
§435.910 and J §435.940 through 435.960. 
but not beyond September 30.1986. 

(b) The Secretary may not grant a 
delay of the effective date of Section 


1137(c) of the Act. which is implemented 
by §435.955 (a) and (c). (The provisions 
of these statutory and regulation 
sections require the agency to follow 
certain procedures before taking any 
adverse actions based on information 
from the Internal Revenue Service 
concerning unearned income.) 

(Catalog of Federal Domestic Assistance 
Porgram No. 13.774. Medical Assistance) 


Dated: November 7.1984. 

Carolyne K. Davis. 

Administrator ; Health Care Financing 
Administration. 

Approved: December 4,1984. 

Margaret M. Heckler. 

Secretory . 

(FR Doc. 85-6062 Filed 3-13-85; 8:45 am| 

ttLUWQ cooes 41S0-04; 4510-** 41MM1; MIO-JO; 
4120-01 
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U«t List February 14. 1085 
This is a continue list of 
pubic btlfs from the current 
session of Congress which 
have become Federal laws 


The text of laws ts not 
published in the Federal 
Register but may be ordered 
in individual pamphlet form 
(referred to as "slip laws ') 
from the Superintendent of 
Documents, U.S. Government 
Printing Office, Washington, 

D C. 20402 (phone 202-275- 
3030). 

HJ. Res. 50/Pub. L. 99-3 
Designating the week 
beginning March 3, 1985, as 
’Women s History Week" 

(Mar. 8. 1985; 99 Stal 5) . 
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if any changes have been made to 
the Code of Federal Regulations 
or what documents have been 
published in the Federal Register 
without reading the Federal 
Register every day? If so, you may 
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of CFR Sections Affected), the 
Federal Register Index, or both. 

LSA • List of CFR Sections Affected 

The LSA (List of CFR Sections 
Affected) is designed to lead users of 
the Code of Federal Regulations to 
amendatory actions published in the 
Federal Register. The LSA is issued 
monthly in cumulative form. Entries 
indicate the nature of the changes— 
such as revised, removed, or 
corrected. 
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Federal Register Index 

The Index, covering the contents of 
the daily Federal Register, is issued 
monthly in cumulative form. Entries 
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